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EPEN NT A
TO THE MEMBERS OF
TECHNQOQSOFT ENGINFERING PROJECTS LIMITED

(FORMIY TECHNOSOFT INFORMATION TECHNOLCGGIES
: (INDIA) LTD)

Report on the Standalone Financial Statements

We have audited the accompanying Standalone financial statements of
TECHNOSOFT ENGINEERING PROJECTS LIMITED (FORMLY TECHNOSOFT
INFORMATION TECHNOLOGIES (INDIA} LIMITED), (“the company”), which
comuprise the Balance Sheet as at March 31, 20153, the Statement of Prefit
and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matiers siatea in
Section 134(5) of the Companies Act, 2013 {“the Act” with respect to the
preparation of these Standalone financial statements that give a true and
fair view of the fmancial position, financial performance and cash flows of
the company in accordance with the accounting principles generally
accepted in India, inchiding the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts} Rules,
2014, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for
saleguarding of the assets of the company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
accounting and detecting frauds and other irregularities, selection and
application of appropriate accounting policies; making judgments and
estimates that are reascnable and prudent, and design, mplementation:
aind maiatenance of adequate internal financial controls, that wers
cperating effectively for ensuring the accuracy and completeness of ihe
accounting recerds, relevant to the preparaticn and presentaticn of ths
financial statement that give a true and fair view and are free from materizi
misstaternent, whether due to fraud or error.

Auditot’s Responsibility

Cur responsibility is to express an opinion on these Standalone ifinancial
statements based on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the
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audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit in accordance with the Standards on Auditing
specified under section 143(10} of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or error. In making, those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the
Inancial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances. An audit alsc
includes evaluating the appropriateness of the accounting policies used
and reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial
stateinents.

“eve that the audit evidence we have obtained is sufficient and
late to provide a basis for ou. .udit opinion on the Standalone
financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid Standalone financial statements
give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March,
2015, and its Profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report} Order, 2015 (the order) ;
issued by the Central Government of India in terms of sub-section (11} of
section 143 of the Companies Act, 2013, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order to
the extent applicable.

As required by section 143 (3) of the Act, we report that:
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{a) We have sought and obtained all the information and explanations,
which to the best of our knowledge and belief were necessary for the
purpose of our audit.

(b) In our opinion proper books of account as required by law have been

kept by the Company so far as appears from our examination of those
books.

(c) The Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid Standalone financial statements comply
with the Accounting Standards specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014.

{e) On the basis of the Written representations received from the directors
as on 31st March, 2015 taken on record by the Board of Directors, none
of the directors is disqualified as on 31st March, 2015 from being
appointed as a director in terms of section 164 {2) of the Act.

() With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014 in our opinion and to the best of our information and
according to the explanations given to us:

i. The company has disclosed the impact of pending litigations on its
financial position in its financial statements. Refer note no. 3 of note
no. 24 of the notes to the Financial Statements in respect of
contingent liability.

il. The Company did not have any long term contracts including
derivative contracts for which there were any material foreseeable
losses.

iii. There were no amount, which were required to be transferred, to the
investor Education and Protection Fund by the Company.

For M.T. SHARMA & CO.

FIF
CH TS
-

(C.
MembetshipX0.5385
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ANNEXURE TO THE INDEPENDENT AUDITORS REPORT

The Annexure referred to in our Report of even date to_the Members of TECHNOSOFT

ENGINEERIN" _PROJECTS LIMITEI ' TECHNOSOFT INFORMATION

TECHNOLOGux.S (INDIA} LIMITED) for ... , v v.uinwa 31t March, 2015. We report that:

la

1b

The Company has generally maintained proper records showing full
particulars, including quantitative details and situation of fixed assets.

As explained to us, the fixed assets of the company have been physically
verified by the Management during the year and no material discrepancies
have been noticed on such verification. In our opinion, the frequency of
verification is reasonable.

The Company is a Service Company, primarily rendering information
Technology Services. Accordingly it does not hold any Physical Inventories.
Thus, a provision of Paragraph (ii} {(a) to {,c) of the Order is not applicable to
the Company

The Company has not granted any loans, secured or unsecured to the
Companies, Firms or other parties covered in the register maintained
under section 189 of the companies Act, 2013 and Accordingly, provision
of clause 1ii (a) & (b) of the Order are not applicable to the Company

r opinion, and according to the information and explanations given to
us, there is an adequate Internal Control system commensurate with the
size of the Company and the nature of its business, for the purchase of
Inventory and Fixed Assets and for the sale of goods and services. Further
on the basis of our examination of the Books and records of the Company
and according to the information and explanation given to us, we have
neither come across, nor have been informed of, any continuing failure to
correct major weaknesses in the aforesaid Intemal control System.

The Company has not accepted any deposits from the public to which the
directives issued by the Reserve Bank of India and the provisions of section
73 to 76 and any other relevant provision of the Companies Act, 2013 and
the mles framed there under apply.

The Central Government of India has not prescribed the Maintenance of
cost records under section 148 (1} of the Companies Act, 2013 for any of
the Services rendered by the Company and accordingly Maintenance of
cost records under section 148 (1) of the Companies Act, 2013 is not
applicable to the company.
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According to the information and explanations given to us, the
provisions of Provident Fund, State Insurance and Sales Tax are not
applicable to the company. However, the company is regular in depositing
Income tax, Wealth Tax, Service tax and any other statutory dues with the
appropriate authorities and there are no undisputed amounts payable for
the same were outstanding as at 31st March, 2015 for a period exceeding
six months from the date they became payable;

According to the information and explanation given to us and the records
of the Company examined by us, the Particulars of disputed statutory dues
under various act as at 315t March, 2015 which have not been deposited
with the appropriate authorities are as under:-

Name of the  Nature of dues Amount | Forum where
| Statute (Rs) dispute is pending

Central Sales Tax Acl, | Sales Tax {CST) for the | 156,961/ | Appeal filed with
1956 AY 2008-09 Deputy Commissioner

of Sales Tax (Appeals)
I, Mumbai. :

Income Tax | Penalty For AY| 94,000/- |CIT (Appeal), Mumbai,
Act, 1961 2011-2012 18

income Tax | Income = Tax|8,16,190/- | CIT (Appeal), Mumbai,
« Act, 1961 Demand for A. Y. 18

2012-2013

10.

11.

There was no amount, which was required to be transferred, to the investor
Education and Protection Fund by the Company.

The Company has not incurred any cash losses during the current
Financial Year as well as in the immediately preceding Financial Year and
its accumulated losses are Nil at the end of the Current Financial Year.

According to information & explanations given to us and the bocks and
records examined by us, the Company has not defauited in repayment of
dues to Banks as at the Balance sheet date. The company does not have
any outstanding debentures.

In our opinion, and according to the information and explanations given to
us, the Company has not given any guarantee for loans taken hy other
parties {rom Bank and Financial Institutions during the year and
accordingly the provisions of clause x of the order is not applicable to the
Company.

In our opinion and according to the information and explanations given to
us, the Company has not taken any term loans during the year and

geSofo







Technosoft Engineering Projects Limited
{formely known as Technosoft Information Technologies (India) Limited)

Balance Sheet As At 31st March 2015

Particulars Note As At As At
No. 31-Mar-15 31-Mar-14
Amount (Rs.) Amount (Rs.)
1 Equity & LiabiliHes:-
1 Shareholders Funds _
Share Capital 9 55,33,600.00 53,33,600.00
Reserves & Surplus 2 26,24,72,4538 .251/ 23,58,09,837.96
26,80,06,058.25 24,14,03,437.96
2  Non-Current Liabilities
Deposits 3 22,37,256.00 72,98,576.00
Deferred Tax Liabilities 32,66,489.007 53,87,449.00
55,03,745.00 1,26,86,025.00
3  Current Liabilities
Short Term Borrowings 4 3,16,18,126.93 ('_‘ 6,25,29,724.62
Trade Payables ‘s 6,62,594.30 ¢ 15,000.00
Other Current Liabilities [ 1,47,25,890.38 1,50,47,532.13
Short Term Provisions 7 1,08,64,385.60¢ 65,30,395.60
5,78,71,197.21 8,41,22,652.35
33,13,81,000.46 33,82,12,115.31
II  Assets:-
1  Nen-CurrentAssets
Fixed Assets €3 .
Tangible Assets - 11,86,41,792.79 K 13,28,08,146.82
Intangible Assets 58,67,576.20 68,91,725.92
Capital Work In Progress - -
12,45,09,370.99 13,96,99,872.74
Non-current Investment (9 15,98,71,753.00¢" 15,98,71,753.00
Deferred Tax Assets 35,24,36335 ¢ 28,82,884.35
Lcing Term Loans & Advances 10 - 3,50,000.00
Other Non Current Assets (1l 10,99,819.00 r" 12,30,699.00
16,44,95,935.35 16,43,35,336.35
2 CumentAssels .
Trade Receivables “12 2,29,90,144.54¢ 2,49,10,465.54
Cash & Cash Equivalent 13 1,35,58,585.60( 33,56,080.45
Short Term Loans & Advances <14 1,17,000.42 ¢ 93,481.42
Cther Current Assets rl5 57,09,963.56¢ 56,16,878.81
4,23,75,694.12 3,41,76,906.22
33,13,81,000.46 33,82,12,115.31
Significant Accounting Policies and 24

Notes forming part of Accounts

As Per Our Report Of Even Date
For M.L.Sharma & Co.

For Technosoft Engineering Projects Ltd.




Technosoft Engineering Projects Limited
{formely known as Technosoft Information Technologies {India) Limited)

Statement Of Profit & Loss For The Period Ended 31st March 2015

Note For the year For the year
Particulars Na. ended ended
31-Mar-15 31-Mar-14
Amount (Rs.) Amount {Rs.)

Revenue

Revenue From Operatons 16 24,52,69,252.00  23,37,33,773.00

Other Income 17 2,23,35,216.18 2,46,88,230.15
Total Revenue 26,76,04468.18  25,84,22,003.15
Expenses

Engineering & Design Expenses 18 37,33,687 48 23,65,849.00

Employees Benefits Expenses 19 16,23,73,762.04  14,39,06,054.32

Finance Cost 20 46,99,669.94 71.36,163.18

Depreciation 2,24,89147.12 1,97,57,893.78

Other Expenses 21 3,43,66,005,74 3,30,97,264.08
Total Expenses 22,76,64,272.32 20,62,63,224.36
Profit Before Taxation 3,99,40,195.86 5,21,58,778.79
Tax Expenses 22

Current Tax 1,37,08,000.00 1,62,90,000.00

Deferred Tax {23,58,500.00} 6,90,612.00
Profit After Tax 2,85,90,755.86 3,51,78,166.79
Earning Per Share {Basic & Diluted) 23 51.67 63.57

24

Significant Accounting Policies and
Notes forming part of Accounts

As Per Our Report Of Even Date
For M. L. Sharma & Co.

For Technosoft Engineering Projects Ltd.

Director




Technosoft Engineering Projects Limited

(formely known as Technosoft Information Technplogies (India) Limited)
CASH FLOW STATEMENT FOR THE PERIOD ENDED 31ST MARCH, 2015

Cepreclation
Interest Expense
Interest Income
Gain on Exchange (Net)
Operating profit before working capital changes

justm: for cha in w in i :
- {INCREASE)/DECREASE in Loans & Advaces & other current asset
- (INCREASE)/DECREASE in Sundry Debtors
- INCREASE/{DECREASE) in Trade and Other Payables

- Taxes (Paid) / Received
= Gain on Exchange (Met)

PARTICULARS AS AT . AS AT
31-03-2015 31-03-2014
AMOUNT {Rs.,) AMOUNT (Rs.}
A, h flo m aperating activ :
Het (loss)/profit before tax 3,99,40,195.86 5,21,58,778.79

2,24,89,147.12

45,60,039.00
(4,70,847.04)

8,57,308.75

1,97,57,893.78

£9,72,302.68
(3,75,645.14)
(39,60,480.39)

6,73,84,843.69

7,45,52,849.72

Cash generated from aperations

15,68,404.79 24,44,675,94

19,20,321.00 (10,50,970.34)
_{39,05,442.85) 13,98,064.79
6,69,68,126.63 7,73,04,620.11

{1,24,98,143.00)
(8,57,308.75)

(1,29,89,956.00)
39,60,480.39

Net cash from operating activities (A)

5,36,12,674.88

6,82,75,144.50

B. h flo m Inw activ H
Net realisation on Sale of Assets
Purchase of Fixed Assets {including Capital WIP}
Interest Received
Net Changes In Investment

(85,43,455.53)
4,13,922.50

(2,73,16,450.69)
3,62,667.68
(8,08,87,867.00)

Net cash used in investing activities (B)

{81,29,533.03)

{10,78,41,650.01)

C. h flow from fin activl
Interest Paig
Net Short Term Bomrowings from Holding Company
Net short term borrowings from Banks

(45,69,039.00)
{2,85,17,177.77)
(23,94,419.92)

(69,72,302.68)
4,93,55,076.00
(3,44,582.71)

Net cash used in financing actlvities ( C )

(3,54,80,636,69)

4,20,38,192.61

Net Increase/(Decrease) in Cash & Cash Equivalents (A)+{B}+{C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

© 1,00,02,505.15
35,56,000.45

24,71,6687.11
10,84,393.34

1,35,58,585.60

35,56,080.45

Cash and cash equivalents comprise
Cash on hand
Balance with Scheduled Banks

42,030.19
1,35,16,555.41

39,420.94
35,16,651.51

Balance as per Balance Shoet

1,35,58,585.60

35,56,080.45

nt

>nt has been prepared under the indirect method set gut in AS-3 issued by The Institute of

dia.
.ash outgo.

As per our Report of Even Date
For M. L. SHARMA & Co.

[ T N T Talaka LT L]

Blace:
Date:

DIRECTORS




Technosoft Engineering Projects Limited
{formeily known as Technosoft Information Technologies (India) Limited)

Notes Ta Financial Statements For The Period Ended 31st March 2015

Particulars As At Az At
31/03/2015 31/0%2014
AMOUNT (Rs.) AMOUNT (Rs.)

MNote "1" ; Share Capital

Authorised

6,00,000 { P.Y.-6,00,000) Equity Shares Of Rs.10/- Each 60,00,000.00 60,00,000.00
60,00,000.00 60,00,000.00

Issues, Subgeribed & Paid Up

5,573,360 (F.¥.-5,53.360) Equity Shares of Rs 10/- each fully paidup 55,33, 600.00 55,33,600.00
55,33,600.00 55,33,600.00

Note :
Qut of the above Equity Shares -

A. 4,99,930 Equity Shares are held by Technocraft Induslries {India} Limited, the Holding Company

B. 53,360 Equity Shares were Allotted Pursuant to Scheme of Arrangement with BMS Industries Limited, without payment being received in

cash.

C) The company has only one class of Equity Shares having a par value of Bs. 10 per share,

Each Shareholder is eligible for one vote par share.

D] The Reconciliation of the number of share outstanding at the year end is set out below

Particulars 30372005 314032004
Number Rs Numb Rs
Shares outstanding at the bepirming of the year 553360 5533600 5533360 5533600
Shares Issued during the vear - - - -
Shares bought back during the year - - . .
Shares ouistanding at the end of the year 553360 5533600 553360 5533600
E) The details of Shareholder holdirg More than 5% shares is set out below
Name of the Shareholder ALANY2015 3102014
Mo. of Shaee held % of Holding No of Share held % gf Halding

Technocraft Industries (Indiz) Lid 4,99.830.00 0.3 4,99,530.00 9034

F] Quher disclosure pursuant to Nake no. 6 of Part T of Schedule II1 to the Companies Act, 2003 is either Nil or zot applicable to the Company.

Mote "2 : Beserves & Surplus
General Reserve

As Per Last Balance sheet
Add: Transfer hiom Current Year

Capital Redemption Reserve

(Transferred A Sum Equal To Nominal Value Of Share
Capital Purchased In Accordance With Section 77A

Of The Companies Act ,1956.)
As Per Last Balance sheet

Securities Premium
As Per Last Balance sheet

Surplus in Staterment of Profit & Loss
As Per Last Balance sheet
Add : Profit for the period
Add/ {Less): Tax Adjuskment of Earlier Years

Add/ {Less) : Tranfer from Fixed Assets (Met of Deferred Tax}

14,75,00,000.00 14,75,00,000.00
14,75,00,000.00 14,75,00,000.00
2,50,000.00 2,50,000.00
1,12,98,750.00 1,12,98,750.00
7,68,71,087.96 4,08,12,873.17
2,85,90,755.86 3,51,78,166.79
(11,47.204.00) §,30,048.00
{8,40,931.57) -
10342370825 ¢  7.68,21,087.96
26,24,72,458.25 23,58,6,837.96




Nates To Financial Statements For The Period Ended 31st March 2015

Parliculars Ag At As At
31-03-2015 31-03-2014
AMOUNT {Es.) AMOUNT (Rs.)
Note "3* : Other Non Current Liabilifies
Deposits (from Tenants) 22,37.256.00 72,98,576.00
22,37 256.00 729857600

Note "4" : Shord Term Borrowings

Loans and advances from Bank - Secured

Qwerdraft with Bank of India 73,26,326.93 99,20,746.85
{Secured against pledge of Fixed Deposit)

Loans and advances from Holding Company - Unsecured

Technoeraft Industries {India) Tied - 5,26,08,977.77
(Texms Of Repayment - On Demand)
{ Rate of Interest - 10% P.A)

Loans and advances from Related Party - Unsecured .
Ashrit Holdings Ltd 2,40,91,800.00 -
(Terms Of Repayment - Cn Demand)

{ Rate of Interest - 10% P.A)

3,16,18,126.93 6,25,29,724.62
Note "5" : Trade Payables
Sundry Cgeditors 6,62,594.30 15,000.00
{Cther than Micro, Small & Medium Enterprises)
' 6,62,554.30 15,000.00
Note "6" : Other Current Liablities
Other Liabilities For Expenses 79.38,70291 « 1,15.32,321.24
TDS Payable 96917200 ¢ 1247647 (0]
Statutory Dues o the Govt Department 35,600.00 ¢ 48,408.42
Other Deposits 578241547 22,15,15547
1,47,25.890.38 1,50,47,532.13
MNate "7 : Short Term Provisions
Frovision for Employvee benefils
Proviston For Leave Salary 13,32,512.00 8,03,357.00
Gratuity Payable 54,78,196.00 40,30,222.00
58,10,708.00 48,33,579.00
Others
Frovision for Income Tax 4,64,60,818.00 3,27,52,818.00
Less: Advance Tax 4,24.06,940.40 3,10,56,001.40
40.53,877.60 16,96,816.60

1,08,64,583.60 65,30,395.600







Notes To Financial Stalemerrts Fnr The Period Ended 31st March 2015

Partirolars As At As Af
31-03-2015 31.03-2014
AMOUNT {Rs.) AMOUNT (Rs.)
Note " 9" : Non Current Invegtments
Investowem in ity Shares of Subsidiaries - {(Unquoted - Trade
5900000 (F.Y Nily Class "A" Camunon Fully Paid up & MNoh Assessable £,08,87.867.00 8,08,87,867.00
Shares in the Capital of Swift Engineering Ine
1996.80 (P.Y. 1996.80) Shares of lmpact Engg. Solutions Inc (U5A) 7.59,83,886.00 7.89,83,586,00
Aggreate Amount Of Unguoted Invesiment
15,98,71,753.00 18,98,71,753.00
Baok Yalue of Unquoted Invashment 15,98,71,753 00 15,98,71,733.00
MNote "10" : Lon Loans & advances -
Capital Advances - 3,50,000.00
- 3,50,000.00
Mote "131" : Cther Non Current Assets
Deposit willt Govt, Depl. 10,99.819.00 12,30,699.00
10,99,819.00 12,70.699.00
Note "12" : Trade eivables
{Unsecured, Considered Good by the Management}
Oulsianding For Over 5ix Months - 7,52,081.00
Olher Debts 2,29,90,144.5¢ 2,41,58,384 %
2.29,90.143.54 2,49,10,465.53
Npte "13": Cash & Cash Equjvalent
Balauges With Scheduled Banks
In Current Accownt 555.41 £,651.51
Cash On Hand 48,030.19 39,428.94
Others
In Fixed Deposit Accounis Between 3 & 12 Months
Intial Matunty 1,35,10,000.00 33,16,000.00
{Fixed Depasile are Fledged sgainst Bank Over Draft Account)
1,35,7,565.60 33,56,080.45
Note *14": Shorl Term Loans & A dvances
Unsecured, Considered good by Management
Staff Advances 1.17,000.42 93,491 42
1,17,000.42 9348142
ote "15": O Current ets
Interest Recatvables 1,37.013,00€ 80,088.46
Dreposils 5,25,500.00§7 6.75,500.00
Prepaid Expenses 20,69,94518 153250415
Balance With Service Tax/ Excise Dept 3FOPREG 4,06.879.12
Palance With Sales Tax Dept 16,92,100.45¢ 18,04,930.06
Other Receivables 915,320.20 = 10,26,517.00
Advange Tax - -
Less: Provision for Icome Tax -
57,09,963.56 36,16,578.81




Notes Ta Financial Statements For The Period Ended 315t March 2015

Farticalars As At As At
31-03-2135 31-03-2014
AMOUNT (Iis) AMOUNT {Rs.)
Note "8” : Revenug From Opegations
Sale of Services
Export (Net) 23,27, 2011300 21,94,27.230.00
Local 1.2547,139.00 1,43,06,543 DO
{Tds Deducted Rs,12,54,718/ - (Frevious Year Rs.1565571/-)
24,52,69,252,00 23,37,33,773.00
Mate _"17": (rher Income
Interest Income 4,70,847.04 3,759,645.14
{TDS deducted Fs.34,318/- {Previous year Rs. 19160/}
Rent Received 1.86,32162.00 1,99,46.834.00
TDS Deducted Rs.20,68,813/ - (Previous vear Re.2116881/-)
Other Non-Operating Income 30,322,207 14 4,006,770 62
Diff in Foreipn Cuarrency{net) - 39,60,480.39
2,23,35216.18 2.46,88,230.15
Note "18" - Engineering, & Degsign Charges
Engineering, & Design Charges Paid 37,233,687 .48 23,65.849.00
37,33,687.48 23,65,849.00
Ngote "19*: Employment Benefit Expanses
Salary & Wages {net) 4,60,21,866.00 4.22,35,545.00
Allowances (net) 11,34,40,065.54 10.00,50,266.32
Grakuity 15.80,591.00 3.94,809.00
Contribution to provident and other funds 8,17,50:0.00 4,27.541.00
Seafff Workers Welfare 5,13,339.50 5,98,093.00
16,23,75,762.04 14,39,06,054 .12
Nuote "2i1" ; Finance Cost
Intergst expenseg
Interest To Bank 15,611.00 19.111.00
Iriterest To Others 45,53,428.00 69,33,191.68
! 43,65,039.00 69.72,302.68
Other borrowing costs
Bark Charges 1,30,630.94 L63,860.50
46,59,669.94 71,36,168.18
Meatg "21" : Othey Expenses
Advertisoment 2,79,023.00 3,66,197.00
Legal & Professional Expenses 76,46,994,00 59,74 66900
Commussion [/ Brokerage 1.10,673.00 4,18,000.00
Sales Promotion 9,19,813.25 10,42,281.32
Power and Electricity Expenses 29,34.977.00 25,10,765.00
Travelling Expenses 89,00 98207 1,0:4.,23,747.09
Vehicle Expenses 2,48,994.50 5,25,707.00
Postage Telegram & Telephone Expenses. 25,14,396,81 24,61,159.27
Printing & Siationery 28267274 27616422
Rent Rates & Taxes 21,52,001.00 13,63,065.00
Water Charges 1.77,843.00 1.43.189.m
Insurance {Generai} 34,135.15 23.699.78
Licerwee and Membership Fees 3.50,020.56 3,35,255.00
Building Repairs 14,60.231.87 29,06,114.72
Other Repairs & Mamtenance 11,11,152.46 14,45,566.79
Computer Expenses 23,29.888.11 21,48.551 93
Ttaining Expenses Paicl 207 856,40 -
Miscellaneous Expenses 141,709 7B 86,868.52
Auditors Remuneration
Audit Fees 1,00,000.00 1.00.000.00
Tax Aundit 25,000.00 25,000.00
Taxaton matters 5,000.00 -
Other Matters/ Cut of Pocket Expensed 4.090.00 5.080.00
Diff in Foreipn Currencvinet) 8,37,308.75
1,100.3% 6,71,762.39

Sundry Balances W/ off

343,66,005.74

% T AT TR Mt




Nates To Flnancial Statements For The Period Ended 31at Macch 2005

Parliculars As At As At
31-03-2015 31-03-2014
AMOUNT (Rs.) AMOUNT (Rs.)
Note "22" : Tax Expenses
{1} Current Tax
Current Incomne Tax 1,37,08,000.00 1,62,90.000.00
1,37,08,000.00 1,62,90,000.00
{2) Deffered Tax {23,58,560.00} 6,90,612.00
1,13,49,420.00 1,69.80,612,.00

Note "23" : Earning Per Share
Net Profit Attributable to Tquitv Shareholders

Weighted average number of Equity Shazes
outstanding daring the year

Basic & Dikuted Faming Per Share (On Nominal
value of Bs. 10/ - per Share)

2,85,90.735.80

5,53,360

51.67

351,78,166.79

533360

63.57
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INDEPENDENT AUDITQR'S REPQRT
TO THE MEMBERS OF
TECHNOCRAFT TABLA FORMWOREK SYSTEM PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of
TECHNCRAFT TABLA FORMWORK SYSTEM PRIVATE LIMITED, {“the
company’}, which comprise the Balance Sheet as at March 31, 2015, the
Statement of Profit and Loss and Cash Flow Statement for the vear then
ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated
in Section 134{5) of the Companies Act, 2013 (“the Act”} with respect to
the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of
the company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate

. accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the company and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting and detecting frauds and other irregularities,
seiection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent, and design,
implementation and maintenance of adeguate internal financial controls,
that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit.

- We have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be inciuded in
the audit report under the provisions of the Act and the Rules made
thereunder,

We conducted our audit in accordance with the Standards on Auditing
specified under section 143(10} of the Act. Those Standards require that

/ﬁ'age 1of6



















’ Technc...ft Tabla Formwork Systems _ _ . Ltd.

Balance sheet as on 31-3-2015

) Asat As at
Particulars Note 31/03/2015 31/03/2m4
Amount (Rs.) Amount (Rs.)
1 Equity And Liabilities

1 Sharehglders Funds
Share Capital
Reserves & Surplus

2 Current Liabilities
Short Term Borrowings
Trade Payable
Other Current Liabilities
Short Term Provisions

i Assets
o 1 Non Current Assets
Yixed Assets
Tangible Assets
Intangible Assets

Deferred Tax Assets

Other Non Current Assets

2 Current Assels

Tormw rmsndonand e

U |
Cash And Cash Equivalent
Other Current Assets

Significant accounting Policies and
Notes forming part of accounts

R As per our Revort of Even Date

oo o W

10
11
12

1,00,00,000.00 ‘:; 1,00,00,000.00
{37,19,566.54) (35,59,225.88)
62,80,433 46 64,40,774.12
- 3,71,49,404.15
- 26,32,302.13
33,86,11234/ 8,18,248.24
2,48,938.00 (/ 1,96,740.00
36,35,050.34 4,07,96,694.52
99,15,483.80 4,72 37468.64
14,404,32(/ 29,762.51
0.00 7,03,917.17
14,404.32 7,33,679.68

15,45,477.00 é 15,08,629.00

11,92,822.00 11,92,822.00
27,38,299.00 26,96,451.00
- 3,23,52,308.00
8,52.409.515 82,30,653.01
37.39,329.27 ¢ 17,8271
23,71,041.70 32,006,500
71,62,780 48 4,38,07,337.97
99,15,483.50 472,37 468.64

For and on the behalf of the Board of Directors

Director




'wo~anocraft Tabla Formwork System ‘vt Ltd.

Statement Of Profit And Loss For The Period Ended 31st March 2015

For the For the
Particulars Note Period ended on Period ended on
No 31/03/2015 31032014
Amount {Ra.) Amounk (Rs.)

Revenue

Revenue From Operations 13 3,88,28,831.00 1,38,72,264.65

Other Income 14 52,046.62 29,950.00
Total Revenne 3,58,80,877.62 1,39,02,214.65
Expenses

Purchase For Trading 15 - 66,24,038.80

Changes in Inventories of Stack 16 3,23,62,308.00 {19.72,825.00)

Employee Penefit Expenses 17 28,45,965.00 20,67,365.00

Finance Cost 18 24,12,011.00 33,85,166.00

Depreciabon 4,794.19 12,674.11

Amortisation of Distribution Rights 7,03,917.27 703,917.15

Other Expenses 19 7.53,506.81 32,16,436.71
Total Expenses 3,90,72,502.28 1,40,36,772.78
Profil/(Loss) Before Taxation {1,91,624.66) {1.34,558.13)
Tax Expenses 20

Current tax - -

Deferred tax {38,584.00} (5,672.00)
Profil/(Loss) After Taxation {1,53,040.66) (1,28,886.13)
Earning Per Share (Basic & Diluted) 21 0.15) (0.13)
{Face Value Of Rs.10/-)
Significant accounting Poliries and Notes 22

forming part of accounts

As per our Report of Even Date

CLOE O B L M B e

For and on the behalf of the Board of Directors

DIRECTOR










Technocraft Tabla Formwork Syste< Pvt. Ltd.

Notes To The Financial Stab ts For The Year Ended 31st March 2015

At As At
Particulars 2015 31/03/2014
fo....nf (Bs) Amount (Rs.)
Note "2" :- Reserves & Surplus
Statement of Profit & Loss -
4s per last balance sheet {35,59,225 88) {34,45,828.57)
Add : Excess Provision of Income Tax for Earlier Years - 15,458.81
Add: Current Year Proft/ (Loss) {1,53,040.66) (1,28,886.12)
Tess Transfer from Fixed Assets (Net of Deferred Tax} 7,300.00 -
Balance at the End {37,19,566.54) \5,59,225.88}
Note "3":- Short Term Bomrowings
Unsecured
Loans Repayable on demand
From Joint Venturer - 3,71,49,404.15
{Term of Repayment - On Demand)
(Rate of Interest - 10% P.A})
- 3,71,49404.15
Note "4" - Trade Payables
Trade Payables - Goods - 26,32,302.13
- 2632,302.13
Note 5" :- Other Current Liabilities
Qther Liabilities for Expenses 4,00,807.34 3,83,501.54
Advances from Customers 2,256.00 14,000.00
T Ngyahla 2,58,743.00 3,60,321.00
ory ) the Gosrernment Department 27,24,306.00 14,931.00
cew. 3ank, o._porary O . m} - 45,494.70
33,86,112.34 5,18,248.24
Mote "6" :- Short Term Provisions
Provision For Em~1~yee Benefits
Provision for Lea _ _alary 50,338.00 £8,204.00
Provision for Gratiity 1,98,600.00 1,08,436.00
2,48,938.00 1,96,740.00




Note 7 of Fixed Assets

Technocraft Tabla Formwork Systems I'vt, Ltd.

GROSS BLOCK DEPRECIATION NET BLOCK
DESCRIPTION AS ON E?:E SALES/ AS ON ur TO FOR THE T::::f;’:° upP TO AS ON AS ON
01/04/2014 | -~ ;o0 THE | TRANSFER| 31/03/2015 | 01/04/2014 PERIOD ers | 3170372015 | 31/03/2015 | 31/03/2014

TANGIBLE ASSETS :

COMPUTER 62,315.00 - - 62,315.00 48,635.32 10,564.00 59,199.32 3,115.58 13,679.68

FURNITURE & FIXTURE 27,009.00 - - 27,005.00 10,926.17 4,794.19 . 15,720.36 11,280.64 16,082.83
(A) 89.324.00 - R §9.324.00 55.561.49 4,754.15 | 10,564.0 74.915.68 14.304.3 39.762.51

INTANGIBLE ASSETS

DISTRIBUTION RIGHTS | 35,19,585.77 - - 35,19,585.77(  128,15,668.50 | 7,03,917.27 - 35,18,585.77 - 7,03,917 17
(B) 35,16,585.77 . - 35.18.585 77| J8.15.668.50]  7.05.917.27 - 35,19.585.77 - 70391

TOTAL (A+B) 36,08,509.77 . 1 36,08,008.77]  26,75,239.99] 7,08,717 491 10,5641 5.94,505.46 14,304.33]  7,33.67!

PREVIOUS YEAR(RS.) | 36,08,009.77 - 1 56.08,905.77 | 21.58.638.83 | 7.16.50 - §.75.205.89 | 7,33,679.68 | 145037




Technocraft Tabla Formwork Systems Pvt, Ltd.

Notes To The Financial Statements For The Year Ended 31st March 2015

As At As At
Particulars 31/03/2015 31/03/2014
Amount {Rs.) Amount {Rs}
Note "8 :- Other Non Current Assets
Mat Credit Receivable 11,92,822.00 11,92,822.00
11,392,822 00 11,92,822.00
Note "9" :- [nventories
{As taken,Valued & Certified by the Management)
Traded Goods - 3,23,52,308.00
- 3,23,52,308.00
Note "10" :- Trade Receivables
{Un-Secured Considered Good By The Management )
From Qthers
Outstanding for Over Six Months 6,589,091.00 37,68,700.01
COther debts 1,63,318.51 44,61,953.00
8,52,409.51 82,30,653.01
Note "11" :- Cash & Cash Equivalents
Cash on Hand 25,763.11 1783211
Balance With Scheduled Bank
In Current Account 371350616 -
37.39,319.27 17,83211
ste "12" - Other Current Assets
Advance Tax 26,59,682.00 21,55,392.00
Less: Provision for Taxation 11,92,821.00 11,92,821.00
14,66,861.00 9,62,577.00
Other Deposits 10,500.00 10,000.00
Advanes Recoverable in Cash or in Kind - 4,65,308.00
Balance With Excise Department - 7.566.43
Balance With Sales Tax Department 10,93,680.70 17,61,093.42
25,71,041.70 32,06,544.85




Pl

Technocraft Tabla Formwork Systems Pvt. Litd.

Notes To The Financial Stat ts For The Year Ended 315t March 2015
As At As At
Particulars 31/03/2015 31/03/2014
Amount (Rs.) Amonnt (Rs.)
Nate "13" - Revenue From Operation
Sale of Products (Net) 3,00,39,474.00 15,022.00
Sale of Services B7,80,357.00 1,38,53,242.65
{Gross-Tds deducted Rs 2,09,687/- Previous Year Rs 6,62,450/ -
3,88,28,831.00 1,38,72,26:4.65
Nate "14" :- Other Incame
Interest Received on Income Tax Refund - 28,385.00
Mise. Income 52,046.62 1.561.00
52,046.62 26,950.00
Naote "15" -~ Purchase For Trading
Purchase OFf Scaffolding - 66,24,038.80
- 66,24,038.80
Note "16" :-Changes In the Inventories of The Stock
Closing Stock - 3,23,52,308.00
Less: Opening Stock 3,23,52,308.00 3,03,79,483.00
3,23,52,308.00 (19,72 ,825.00)
Note "17" :- Employee Benefit Expenses
Salary, Wages, Bonus Eir. 28,17,460.00 20,23,597.00
Contribution To The Fund 360.00 324,00
Statf / Worker Welfare 28,145.00 43,444.00
28,45,965.00 . 20,67,365.00
Note "18" :- Finance Cost
Interest
Interest On Loan From Joint Venturer 24,11,581.00 33,84,851.00
Other barrowing costs
Bank Charges 430.00 315.00
24,2,011.00 33,85,166.00

























DEFERRED TAX

In compliance with the Accounting Standard " “Accounting for Taxes on Income” which bas become
mandatory, the company has created Deferrea 1ax Asset (Net) amounting to Rs 41,84_, - out .. hi~h Rs
38,584/ has been credited to statement of profit and loss & Rs 3,264 /- has been credited t  1e Statement of
Profit & Loss under Reserve r Surplus.

I. DEFERRED TAX ASSETS AND LIABILITIES ARE THE TAX EFFECT OF THE FOLLOWING
ITEMS

For the Year FortheY . |
ended ended
TIC
PARTICULARS " 31t March 15 31¢t March 14
_ (Rs) {Rs)
DEFERRED TAX LIABILITY / ASSETS
Deferred Tax Liability
On Account of Difference in Depreciation B B
Deferred Tax Assets
On Account of Unabsorbed Business Loss ** (30,881) ** (36,374)
On Account of Difference in Depreciation 1,31,618 1,04,199
On Account of Preliinary Expenditure ** (62,153) ** (62,153)
On Account of Depreciation on Fixed Asset~ =he
expired as on 1-4-2014 as per Schedule II to Com’ ' -
. 3,264

2013.
Net Impact 41,848 5,672

* Reversal of DTL created in Earlier Years
**Reversal of DT A created in Earlier Years

IL POSITION OF DEFERRED TAX ASSETS AS ON BALANCE SHEET DATE ARE AS UNDER

Deferred Tax Assets

On Account of difference in Depreciation | 2,569,599 1,24,717
On Account of Unabsorbed Business Losses 12,85,878 13,16,759
On Account of Preliminary Expenditure NIL 62,153

Deferred Tax Asset 15,45,477 15,03,629










N Bl

0131
B Expenditure & Income in Foreign Currency
2014 - 2015 2013 - 2014
Rs. REs.
a) Expenditure in Foreign currency NIL NIL

10. Cash Flow Statement is annexed herewith.

11. The previous year’s figures have been regrouped / rearranged wherever necessary to make them comparable
with the figures of current financial year.

12. Additonal information pursuant to Part I1 of Schedule HI of the Companies Act, 2013 are either NIL or N.A.

Signature to Notes 1 To 22 Attached
As per our report of even date

For M. L. SHARMA & CO For and on behalf of the Board of Directors

b

Director




Shreyan Infra Power LLP
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AUDITORS’ REPORT

TO THE PARTNERS OF

SHREYAN INFRA & POWER |LP, MUMBAI

We have compiled the attached Balance Sheet as at 31% March, 2015
of SHREYAN INFRA & POWER LLP, MUMBALI incorporated pursuant to
section 12 (1) of the Limited Liability Partnership Act, 2008 and also
the annexed Statement of Profit & Loss for the year ended on that
date and report that:- :

1) In  our opinion, proper books of account have been

maintained by the firm ;

2) The annexed Balance Sheet and Statement of Profit & Loss are in
agreement with the Books of Account of the FIRM as at 31%
March, 2015.

FOR M, L. SHARMA & CO.
CHZA ITS

PLACE: "=**-=-~ -
DATED: (c. T
- M. .o







SHREYA! NFRA & POWERLLI

Statement of Profit And Loss For The Period Ended 31 March 2015

For the For the
Particutars Note  Period ended on Period ended on
Nuo 31/03/2015 31/03/2014
Amount (Rs.} Amount (Rs.}

Revenue

Revenue From Operations - -

Other Income - -
Total Revenue - -
Expenses

Bank Charges « 301947

Cther Expenses 8 6,265.00 16,290
Total Expenses 0,284 47 16,290
Profit/{Loss) Before Taxation (9,284.47) {16,299)
Tax Expenses

Current tax - -

Deferred Tax {1,880.00) (5,034)
Profit/(Loss) After Taxation {7,404.47) (11,256)
Significant accounting Policies and Notes
forming part of accounts 9
For M. L. Sharma & Co. For Shreyan Infra & Power LLP

A

Pariner Partner




SHREYAN INFRA & POWER LLP

Notes Ta The Financial Statements For The Period Ended 31st Marcu 2015

Note-1
Partners Capital Agccount

Particulars Curre ‘ear | Previous Year

Technocraft Industries India Limited
Opening Balance 90,000.00 -
Add: Additions During the Year - 90,000.00
Less Withdrawls During the Year - -
Closing Balance 90,000.00 90,000.00
Sharad Kumar Saraf
Opening Balance 10,000.00 -
Add: Additions During the Year - 10,000.00
Less: Withdrawls During the Year - -
Closing Balance 10,000.00 10,000.00

i Capital Account 1,00,600.60 1,00,000.00
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TECHNOCRAFT INTERNATIONAL LIMITED
DIRECTORS' REPORT
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

The directors present their report and the financial statements of the company for the period from
I January 2014 to 31 March 2015.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company was that of importers and distributors of products and services
supplied by the parent and other group undertakings from Tndia and there was no significant change
therein during the period. -

The company's performance during the year was satisfactory, Even though the accounts are not
strictly comparable with the previous year as we have changed the accounting year to a 15 month
period ending 31 March 2015, on an annualised basis the sales are higher than the sales made in the
calendar year 2013 and the company has been able to maintain its profitability. The company expects
to maintain or slightly improve its sales and profitability in the year ending 31 March 2016.

DIRECTORS

The directors who served the company during the period were as follows:
N Saraf

S K Saraf

A K Saraf , (Appointed 12 June 2014)

C ITHoward (Died 5 November 2014)

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
e seleot suitable accounting policies and then apply them consistently;
o make judgements and accounting estimates that are reasonable and prudent;

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006, They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.




TECHNOCRAFT INTERNATIONAL LIMITED
DIRECTORS' REPORT (continued)
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

AUDITOR
West Wake Price LLP are deemed to be re-appointed under section 487(2) of the Companies Act

2006.
Each of the persons who is a director at the date of approval of this report confirm that:

e so far as each director is aware, there is no relevant audit information of which the company's
auditor is unaware; and

s cach director has taken all steps that they ought to have {aken as a director to make themsell
aware of any relevant audit information and to establish that the company's auditor is aware of

that information.

SMALL COMPANY PROVISIONS
This report has been prepared in accordance with the provisions applicable to companies entitled to

the small companies exemption.

Signed on behalf of the directors

M\*’\/

Ditector

Approved by the directors on 31 July 2015




TECHNOCRAFT INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER OF
TECHNOCRAFT INTERNATIONAL LIMITED

PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

We have audited the financial statements of Technocraft International Limited for the period from
1 January 2014 to 31 March 2015 which comprise the Profit and Loss Account, Balance Sheet and the
related notes. The financial reporting framework that has been applied in their preparation is
applicable Jaw and the Financial Reporting Standard for Smaller Entities (effective April 2008)
(United Kingdom Generally Accepted Accounting Practice applicable to Smaller Entities).

This report is made solely to the company's shareholder, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's shareholder those matters we are required to state to them in an auditor's report and for no
other purposc. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's shareholder as a body, for our audit work, for this
report, or for the opinions we bave formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Directors' Responsibilities Statement set out on page 2, the directors
are responsible for the prepatation of the financial statements and for being satisfied that they give a
true and fair view. Our responsibility is to audit and express an opinion on the financial statements in
accordance with applicable Jaw and International Standards on Auditing (UK and Ireland). Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give rcasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the company's circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by the
directors; and the overall presentation of the financial statements. In addition, we read all the financial
and non-financial information in the annual report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect
based on, or materially inconsistent with, the knowledge acquired by us in the course of performing
the audit. If we become aware of any apparent material misstatements or inconsistencies we consider
the implications for our report.

OPINION ON FINANCIAL STATEMENTS
Tn our opinion the financial statements:

e give a true and fair view of the state of the company's affairs as at 31 March 2015 and of its
profit for the period then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities; and

e have been prepared in accordance with the requirements of the Companies Act 2006.




TECHNOCRAFT INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER OF
TECHNOCRAFT INTERNATIONAL LIMITED (continued

PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion the information given in the Directors’ Repott for the financial period for which the
financial statements are prepared is consistent with the financial statements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report 1o you if, in our opinion:

L1

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
o certain disclosures of directors' remuneration specified by law are not made; or
e  we have not received all the information and explanations we require for our audit; or

o the directors were not entitled to prepare the financia! statements in accordance with the small
companies regime and take advantage of the small companies' exemption in preparing the
directors' report and take advantage of the small companies exemptions from the requirement to
prepare a strategic report. ‘

Mﬁfo ol

RAMESH A KAPADIA (Senior Statutory Auditor)
For and on behalf of

WEST WAKE PRICE LLP

Chartered Accountants & Statutory Auditor

60 Moorgate
London
EC2R 6EL

31 July 2015




TECHNOCRAFT INTERNATIONAL LIMITED
PROFIT AND L.OSS ACCOUNT
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

Period from

1 Jan 14 to Year to
31 Mar15  31Dec i3
Note £ £

TURNOVER 2 6,320,838 3,933,753
Cost of sales 6,026,037 3,645,388
GROSS PROFIT 294,801 288,365
Administraiive expenses 192,039 128,543
Other operating income 3 (95,775) -
OPERATING PROFIY 4 198,537 159,822
Interest receivable 6 2,705 444
Interest payable and similar charges (40,108) (41,848)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 161,134 118,418
Tax on profit on ordinary activitics 7 41,589 28,440
PROFIT FOR THE FINANCIAL PERIOD £119,545 £89,978
Balance brought forward 83,893 (6,085)
Ralance carried forward £203,438 £83,893

The notes on pages 8 to 16 form part of these financial statements.

-6-




TECHNOCRAFT INTERNATIONAL LIMITED
BALANCE SHEET
31 MARCH 2015

31 Mar 15 31 Dec 13
Note £ £ £
FIXED ASSETS
Tangible assets 8 308,901 315,448
Investments 9 36,000 -
344,901 315,448
CURRENT ASSETS
Stocks 10 548,401 576,898
Debtors 11 2,132,201 1,770,883
Cagh at bank and in hand 115,376 35,442
2,796,038 2,383,223
CREDITORS: Amounts falling due within one
year 13 1,484,819 1,996,048
NET CURRENT ASSETS 1,311,219 387,175
TOTAL ASSETS LESS CURRENT LIABILITIES 1,656,120 702,623

CREDITORS: Amounts falling due after more
than one year 14 102,680 118,728

£1,553,440 £583,895

CAPITAL AND RESERVES

Called up equity share capital 18 1,350,002 500,002
Profit and loss account 203,438 83,893
SHAREHOLDER'S FUNDS £1,553,440 £583,895

These accounts have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and with the Financial Reporting Standard for Simaller Entities
(effective April 2008).

These accounts were approved by the directors and authorised for issue on 31 July 2015, and are
signed on their behalf by:

AT
S K Saraf"

Company Registration Number: 02806367

The notes on pages 8 to 16 form part of these financial statements.
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TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015
ACCOUNTING POLICIES

1 Basis of accounting

The financial statements have been prepared under the historical cost convention, and in
accordance with the Financial Reporting Standard for Smaller Entities (effective April 2008).

2  Consolidation

In the opinion of the directors, the company and its subsidiary undertakings comprise a swall
group. The company has therefore taken advantage of the exemption provided by Section 398 of
the Companies Act 2006 not fo prepare group accounts.

3 Turnover

The turnover shown in the profit and loss account represents amounts invoiced during the
period, exclusive of Value Added Tax.

4 Tixed assets
All fixed assets are initially recorded at cost.
5 Depreciation

Depreciation is calculated so as to write off the cost of an asset over the useful economic life of
that asset as follows:

Freehold Property - Straight line over fifty years
Plant & Machinery - 15% Straight line

Fixtures & Fittings - 25% Straight line

6 Stocks

Stocks are valued at the lower of cost and net realisable value, afier making due allowance for
obsolete and slow moving items.

7 Operating lease agreenents

Rentals applicable to operating leases where substantially all of the benefits and risks of
ownership remain with the lessor are charged agaiust profits on a straight line basis over the
period of the lease.




TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015
ACCOUNTING POLICIES (contined)

8 Deferred taxation

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will result in an obligation to pay more, or a right to pay less or to receive more tax, with the
following exceptions:

Deferred tax assets are recognised only to the extent that the directors consider that it is more
likely than not that there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted.

Deferred tax is measured on a discounted/an undiscounted basis at the tax rates that are expected
to apply in the periods in which timing differences reverse, based on tax rates and laws enacted
or substantively enacted at the balance sheet date.

9 JYoreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date. Transactions in foreign currencies are translated into sterling at
the rate of exchange ruling at the date of the transaction. Exchange differences are taken into
account in arriving at the operating profit.

10 Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equily instrument is any contract that evidences a
residual interest in the assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are
equivalent to a similar debt instrument, those financial instruments are classed as financial
liabilities. Financial liabilities are presented as such in the balance sheet. Finance costs and
gains or losses relating to financial liabilities are included in the profit and loss account, Finance
costs are calculated so as to produce a constant rate of return on the outstanding liability.

Where the contractnal terms of share capital do not have any terms meeting the definition of a
financial liability then this is classed as an equily msirument. Dividends and distributions
relating to equity instruments are debited direct to equity.




TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

TURNOVER

The turnover and profit before tax are attributable to the one principal activity of the company.

An analysis of turnover is given below:

United Kingdom
Sales - Europe
Sales - Rest of the World

OTHER OPERATING INCOME

Other operating income

OPERATING PROFIT

Operating profit is stated after charging/(crediting):

Depreciation of owned fixed assets

Loss on disposal of fixed assets

Auditor's fees

Net (profit)/loss on foreign currency translation

-10 -

Peried from

1 Jan 14 to Year fo
31 Mar 15 31 Dec 13
£ £
4,880,911 3,213,893
500,834 238,050
939,093 481,810
£6,320,838  £3,933,753
Period from
1 Jan 14 to Year to
31 Marls 31 Dec i3
£ £
95,775 -
Period from
1 Jan 14 to Year to
31 Mar 15 31 Dec 13
£ £
6,547 6,191
- 146
10,000 8,000
(59,635) 5,193




TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS

PERIOD FROWN 1 JANUARY 2014 TO 31 MARCH 2015

DIRECTORS' REMUNERATION

The directors' aggregate remuneration in respect of qualifying services were:

Aggregate remuneration

INTEREST RECEIVABLY

Bank interest receivable

TAXATION ON ORDINARY ACTIVITIES

Analysis of charge in the period

Current tax:

UK Corporation tax based on the results for the
period at 20% (2013 - 23.25%)

Total current tax

Deferred tax:

Origination and reversal of timing differences (note 12)

Capital allowances
Losses

Total deferred tax (note 12)

Tax on profit on ordinary activities
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Period from
1 Jan 14 to
31 Mar 15

£

1,000

Period from
1 Jan 14 to
31 Mar 15

£

2,705

Period from

1 Jan 14 to

31 Mar 15

£ £

4,672
£4,672

254

36,663

36,917
41,589

Year to
31 Dec 13
£

1,000

Year to
31 Dec 13
£

444

Year to
31 Dec 13
£

(79)
28,519

28,440
28,440




TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

TANGIBLE ASSETS
Freehold Plant & Fixtures &
Property Machinery Fittings cost
cost b/fivd  cost b/fwd b/fwd Total
£ £ £ £
COST
At 1 Janunary 2014 and
31 March 2015 367,643 14,110 24,779 406,532
DEPRECIATION
At 1 January 2014 52,195 14,110 24,779 91,084
Charge for the period 6,547 - — 6,547
At 31 March 2015 58,742 14,110 24,779 07,631
NET BOOK VALUE
At 31 March 2015 308,901 - - 308,901
At 31 December 2013 315,448 - — 315,448
INVESTMENTS
Total
£

COST
Additions 36,000
At 3] March 2015 36,000
NET BOOK VALUE
At 31 March 2015 36,000

1

At 31 December 2013

The company owns 100% of the issued share capital of Highmark International Trading-F.Z.E, a
company incorporated in the United Arab Emirates.

2015 2014
£ £
Aggregate capital and reserves
Highmark International Trading-F.Z.E 171,767 -
Profit and (loss) for the year
Highmark International Trading-F.Z.E 135,767 —

Under the provision of section 398 of the Companies Act 2006 the company is exempt from
preparing consolidated accounts and has not done so, therefore the accounts show information
about the company as an individual entity.

-42-




10.

11,

12.

TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

STOCKS
3i Mar15 31 Dec13
£ £
Finished goods 548,401 576,898
DEBTORS
3MMar15 31 Decl3
£ £
Trade debtors 1,088,127 977,333
Amounts owed by group undertakings 946,678 750,520
Other debtors 1,400 1,359
Prepayments and accrued income 95,515 4,213
Deferred taxation (note 12) 541 37,458
£2,132,261  £1,770,883
DEFERRTED TAXATION

The deferred tax included in the Balance sheet is as follows:
Period from
1 Jan 14 to Year to
31 Mari5 31 Decl3
£ £

Included in debtors (note 11) 541 37,458

The movement in the deferred taxation account during the period was:

Period from

1 Jan 14 to Year to
31 Mar15 31 Dec13
£ £
Balance brought forward 37,458 65,8938
Profit and loss account movement arising during the period (36,917) (28,440}
Balance carried forward £541 £37,458
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12.

13.

TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

DEFERRED TAXATION (continued)

The balance of the deferred taxation account consists of the tax effect of timing differences in

respect of:

Excess of depreciation over taxation allowances
Tax losses available

CREDITORS: Amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings

Other creditors including taxation and social security:
Corporation tax

PAYE and social security

VAT

Directors current accounts

Other creditors

Accruals and deferred income

31 Mar 15 31 Dec 13

£ £
541 795
- 36,663

£541 £37,458

31 Mar 15 31 Dec 13
£ £ £

1,167,037 1,121,260
134,818 701,248

54,186 19,201
4,672 -
18,974 14,621
47,686 76,335
636 595
4,508 640
52,302 62,148

£128,778 £154,339
£1,484,819 £1,996,048

Bank overdraft amounting to £1,157,708 (2013:£1,111,809) is secured by a mortgage and
general charge (Debenture) on the company's fixed and floating assets and a corporate Guarantee
from the parent undertaking of £2,500,000 (2013: £2,500,000).

The following liabilities disclosed under creditors falling due within one year are secured by the

company:

Bank loans and overdrafts

-14-

31 Mar 15 31 Dec 13

£ £
9,329 9,451
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15.

16.

TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

CREDITORS: Amounts falling due after more than one year

31 Mar15 31 Dec 13
£ £

Bank loans and overdrafts 102,680 118,728

The bank loan amounting to £112,009 (2013:£128,179) is secured by a first legal charge over the
company's freehold property.

The bank loan is repayable in monthly instalments to 30 June 2024. The interest rate on the bank
loan at the balance sheet date was 2.40% (2013: 2.40%).

The following liabilitics disclosed under creditors falling due after more than one year are
secured by the company:

31 Mar 15 31 Dec 13
£ £

Bank loans and overdrafis 44,490 43,053

Included within creditors falling due after more than one year is an amount of £58,190 (2013 -
£75,675) in respect of liabilities which fall due for payment after more than five years from the
balance sheet date.

COMMITMENTS UNDER OPERATING LEASES

At 31 March 2015 the company had aggregate annual commitments under non-cancellable
operating leases as set out below.

31 Mar15 31Dec i3

£ £
Operating leases which expire:
Within 1 year - 642
Within 2 to 5 years 742 -
£742 £642
CONTINGENCIES

There are contingent liabilities outstanding at the balance sheet date of £Nil (2013:£442,075)
and £11,000 (2013:£11,000) in respect of trade finance and guarantees, respectively,issued in the
ordinary course of business.
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TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

17. RELATED PARTY TRANSACTIONS

18.

19.

20,

The ultimate parent undertaking was controlled throughout the current and previous year by its
directors Mr S K Saraf, Mr S M Saraf and Mr M D Saraf, who between them, together with
other close family members, own 74.97% (2013: 74.97%) of the ordinary shares of the parent
undertaking.

During the period the company paid Mr C 1 Howard, a director, consultancy fees and
commission on sales amounting to £4,800 (2013:£4,800) and £4,927 (2013:£5,488),
respectively.

The company has taken advantage of the exemptions in the Financial Reporting Standard for
Smaller Entities (effective April 2008) that transactions do not need to be disclosed with
companies 90% of whose voting rights are controlled within the group.

SHARF, CAPITAL
Authorised share capital:

31 Mar 15 31 Decl3

£ £
1,350,002 (2013 - 750,000) Ordinary shares of £1 each 1,350,002 750,000
Allotted, called up and fully paid:
31 Mar 15 31 Dec 13
No £ No £
Ordinary shares (2013 - 500,002) of £1
each 1,350,002 1,350,002 500,002 500,002

During the period 850,000 Ordinary shares of £1 each were issued at par.
ULTIMATE PARENT COMPANY

The company's immediate and ultimate parent undertaking is Teclmocraft Industries (India)
Limited, a company registered in India. The consolidated accounts of Technocraft Industries
(India) Limited can be obtained from the Registrar of Companies, 100 Everest,Marine
Drive,Mumbai, 400 002, India.

GOING CONCERN

Tn the course of preparing the financial statements for the period ended 31 March 2015 the
directors have assessed whether the company is a going concern. They have assessed the
responses of the directors of the ultimate parent undertaking, considered the curent bank
facilities and guarantees from the ultimate parent undertaking, ail available information about
the future and have prepared projected profit & loss forecasts for the two years ended 31 March
2017. No material uncertainties have been identified by the directors that may cast any
significant doubt about the ability of the company to continue as a going concern.
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TECHNOCRAFT INTERNATIONAL LIMITED
MANAGENMENT INFORMATION
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

The following pages do not form part of the statutory financial statements
which are the subject of the independent auditor's report on pages 4 to 5.
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TECHNOCRAFT INTERNATIONAL LIMITED
DETAILED PROFIT AND LOSS ACCOUNT
PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

TURNOVER

Sales - UK

Sales - Europe

Sales - Rest of the World

COST OF SALES

Opening stock - finished goods
Purchases

Direct costs

Wages and salaries
Employet's NI contributions
Commissions payable

Plant leasing charges

Closing stock - finished goods

GROSS PROFIT

OVERHEADS
Administrative expenses

OTHER OPERATING INCOME
Other operating income

OPERATING PROFIT

Interest receivable

Interest payable
PROFIT ON ORDINARY ACTIVITIES
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Period from

1 Jan 14 to Yearto
31 Mar 15 31 Dec 13
£ £ £

4,880,911 3,213,893

500,834 238,050

939,093 481,810

6,320,838 3,933,753

576,898 559,702
4,863,402 3,104,203
229,194 148,390
810,635 350,011
80,357 34,145
13,210 19,193
742 642
6,574,438 4,222,286
(548,401) (57_’6,898)
6,026,037 3,645,388

294,801 288,365

192,039 128,543

102,762 159,822

95,775 —

198,537 159,822

2,705 444

201,242 160,266
(40,108) (41,848)

£161,134 £118,418




TECHNOCRAFT INTERNATIONAL LIMITED

NOTES TO THE DETAILED PROFIT AND LOSS ACCOUNT

PERIOD FROM 1 JANUARY 2014 TO 31 MARCH 2015

ADMINISTRATIVE EXPENSES
Personnel costs

Directors fees

Wages and salaries

Employers national insurance contributions

Establishment expenses

Rates

Light and heat

Insurance

Insurance - Type 2

Repairs and maintenance (allowable)

General expenses

Commissions payable

Travel and subsistence

Telephone

Printing, stationery and postage
General expenses

Legal and professional fees

Other professional fees
Accountancy fees

Auditors remuneration
Depreciation on frechold property
Depreciation on plant and machinery
Loss on disposal of fixed assets

Financial costs

Bad debts written off
Provision for doubtful debts
Discounts allowed

Factoring charges

Bank charges

Foreign currency gains/losses
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Period from

1 Jan 14 to
31 Mar 15

£

1,000
59,867
3,332

16,483
2,522
3,175

21,187

924

4,149
5,432
7,305
6,497
3,126
8,085
27,453
10,000
6,547

1,800

61,890
(59,635)

64,199

44,291

79,494

4,055

Yearto

31 Dec 13
£

1,000
46,930
4,245

52,175

11,905
2,487
1,804

971

17,167

4,800
2,366
5,657
6,517
7,326
7,271

10,211
8,000
5,37

954
146

58,485

(47,148)

198
25,013
17,460

5,193

716

192,039

128,543




TECHNOCRAFT INTERNATIONAL LIMITED
NOTES TO THE DETAILED PROFIT AND LOSS ACCOUNT
PERIOD FROWM 1 JANUARY 2014 TO 31 MARCH 2015

Period from

1 Jan 14 to Year to
31 Mar15 31 Dec 13
£ £
INTEREST RECEIVABLE
Bank interest receivable 2,705 351
Bank interest receivable accrued - 93
2,705 444
INTEREST PAYABLE
Bank interest payable 10,331 38,614
Interest on other loans > 5yrs 29,777 3,234
40,108 41,848
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Technocraft Trading Spolka Z.0.0.



ASSETS (INPLN) LIABILITIES (INPLN)
No. ITEM 31.12.2013 | 31.12.2014 No. ITEM 31.12.2013 31.12.2014
|_A_Fixed Assets 1,597,453.53] 1,644,999.32 A |[EQUITY 2,197,497.30] 1,686,955.54
1 ] ntangible assets 0.00 0.00 | _[Share capital 2,250,000.00f 2,250,000.00
[ 1 [R&D expenses | 1l [Called up share capital (negative value)
2 [Goodwill 111 |Own shares (negative value)
3 |Other intangible assets 0.00 0.00 1V | Supplementary capital 989,408.38 989,408.38|
4 [Advances for intangible assets V_[Revaluation reserve
11 [Tangible fixed assets 1,416,607.98] 1,340, 562.66| VI | Other reserve capitals
1 |Tangible fixed assets in use 1,416,607.98] 1,340,562.66 VII|Previous years profit (loss) (624,182.95)] (1,041,911.08)
a) land (including right to perpetual usufruct) 903,929.34 903,929.34] VI Net profit (loss) (417,728.13)]  (510,541.76)
b) buildings, premises, civil and water engineering structures 475,432.12 410,820.88| IX | Write-off on net profit during the financial year (negative value)
c) technical equipment and machines 0.00 0.00 B [LIABILITIES AND PROVISIONS FOR LIABILITIES 8,761,142.77]1 11,560,704.43
d) vehicles 28,767.53 17,997.53] I_|Provisions for liabilities 0.00 0.00]
€) other tangible fixed assets 8,478.99 7,814.91 1 |Provision for deferred income tax
2 |Tangible fixed assets under construction 2 |Provision for retirement and similar benefits 0.00 0.00
|_3 |Advances for tangible fixed assets under construction - long-term
[ 111 Long-term receivables 0.00 0.00 - short-term
1 |From related parties 3 |Other provisions 0.00 0.00
2 |From other entities - long-term
1V [L ong-term investments 0.00 0.00 -_short-term
1 [Real property 11 |Long-term liabilities 0.00 0.00
2 |Intangible assets 1 |To related parties 0.00 0.00
3 |Long-term financial assets 0.00 0.00 2 |To other entities 0.00 0.00
a) in related parties 0.00 0.00 credits and loans
- shares arising from issuance of debt securities
- other securities other financial liabilities
- loans granted | [other
- other long-term financial assets [ 111]Short-term liabilities 8,761,142.77] 11,560,704.43
b) in other entities 0.00 0.00 1 [To related parties 104,732.31] 2,762,334.49
- shares trade liabilities, maturing: 104,732.31] 2,762,334.49
- other securities - up to 12 months 68,085.40] 2,725,687.58
- loans granted - above 12 months 36,646.91 36,646.91
- other long-term financial assets b). Other
4 | Other long-term investments 2 |To other entities 8,656,410.46] 8,798,369.94
V [Long-term prepayments credits and loans 5,019,582.72| 5,241,215.73
1 |Deferred tax assets 180,845.55 304,436.66 arising from issuance of debt securities
|_2 |Other prepayments other financial liabilities
B |CURRENT ASSETS 9,361,186.541 11,602 660.65' trade liabilities, maturing: 3,5679,485.07] 3,458,732.57
1 [Inventory 3,979,222.24] 4,819,588.04 - up to 12 months 3,579,485.07| 3,458,732.57
1 [Materials - above 12 months
2 |Semi-finished products and work in progress received advances for deliveries 18,532.31 63,053.07
3 [Finished products bill-of-exchange liabilities
4 |Goods 3,979,222.24| 4,819,588.04 tax, customs, insurance and other liabilities 38,810.36 35,368.57|
5 |Advances for deliveries payroll liabilities
11 [Short-term receivables 3,185, 985.16! 3,848, 206.83| other
1 |Receivables from related parties 435,270.87 511,102.66] | 3 [Special funds
a) trade receivables, maturing: 435,270.87 511,102.66] [1VIAccruals 0.00 0.00
- up to 12 months 435,270.87 511,102.66 1 |Negative goodwill
- above 12 months 2 |Other accruals 0.00 0.00
b) other - long term
2 |Receivables from other entities 2,750,714.29] 3,337,104.17 - _short term
a) trade receivables, maturing: 2,234,769.99] 2,847,471.17 TOTAL LIABILITIES 10,958,640.07] 13,247.659.97
- up to 12 months 2,234,769.99| 2,847,471.17
- above 12 months
b) receivables from tax, subsidy, customs, social security and other
benefits 405,884.00 489,633.00
c) other
d) claimed at court 10.060.30
111 |Short-term investments 2,100,948.17] 2,885, 743.12I
1 [Short-term financial assets 2,100,948.17] 2,885,743.12
a) in related parties 0.00 0.00
- shares
- other securities
- loans granted
- other short-term financial assets
b) in other entities 0.00 0.00
- shares
- other securities
- loans granted
- other short-term financial assets
c) cash and other pecuniary assets 2,100,948.17| 2,885,743.12
- cash in hand and at bank 2,100,948.17| 2,885,743.12
- other cash
- other pecuniary assets
2_|Other short-term investments
1V [Short-term prepayments 95,030.97 49,122.66
TOTAL ASSETS 10,958,640.07] 13,247,659.97




Technocraft Trading Sp. z 0.0.

P & L Account Comparative variant (In PLN)
01.01.2013- 01.01.2014
Lp. PERIOD: 31122013 | 31.12.2014
A Net receipts from sales of products and equivalent to
them 17,366,295.12| 22,057,255.18
including: from associated units 534,738.58| 1,060,312.69
| [Net receipts from sales of products
0 Change in the condition of the products (increase — in
value, decrease — negative value)
11l [Cost of producing goods for own needs of the unit
1V_|Net receipts from sale of goods and materials 16,831,556.54| 20,996,942.49
B |Costs of sales of products, goods and materials 17,454,322.28| 22,003,884.23
| [Depreciation 77,335.31 85,473.86
Il |Consumption of materials and energy 34,802.87 34,705.26
11l |Foreign services 571,693.11 704,923.87
IV |Taxes and fees including 82,125.75 95,763.59
- excise duty
V [Wages 791,411.17 850,149.52
VI |Social insurance and other disbursements 152,126.76 157,863.77
VIl |Remaining generic costs 92,941.26 110,374.13
VIII|Value of sold goods and materials 15,651,886.05| 19,964,630.23
| C [Profit (loss) from sales (A — B) (88,027.16) 53,370.95
| D _[Other operating receipts 1,370.32 35,264.12
| [Profit from sales of non-financial fixed assets
Il [Subsidies
I1l_|Other operating receipts 1,370.32 35,264.12
| E |Other operating costs 123,383.72 184,808.20
|1 [Loss from sales of non-financial fixed assets
Il |Update of value of non-financial assets
I1l_|Other operating costs 123,383.72 184,808.20
F_[Profit (loss) from operating activities (C + D — E) (210,040.56) (96,173.13)
G_[Financial receipts 35,503.03 15,225.78
| [Dividends and share in profit, including:
including: from associated units
Il |Interests 35,503.03 15,225.78
including: from associated units
Il [Profit from sale of investment
IV [Current investment value
V__Other (positive differences)
H |Financial costs 282,541.12 445,871.52
| [Interests 63,822.58 65,341.57
including: from associated units
Il |Loss from sales of investments
11l |Update of value of investments
1IV_|Other (NEGATIVE DIFFERENCES) 218,718.54 380,529.95
| |Profit (loss) includ. economic activity (F + G — H) (457,078.65) (526,818.87)
J [Result of extraordinary events (J.1. — J.11) 0.00 0.00
| |Extraordinary profits
Il |Extraordinary losses
K |Gross profit (loss) (I +J) (457,078.65) (526,818.87)
| L ]Income tax paid previously 107,314.00
T Other compulsory deductions from profit (increase on
loss) 39,350.52) (123,591.11)
N _|Profit (417,728.13) (510,541.76)




ASSETS

NAME Technical equ.|] Cars/Forklift Other Property Total Software Total
1/01/2014 25,501.81 110,963.44 15,042.03 665,789.29 817,296.57 8,930.00 826,226.57
Income 8,988.54 8,988.54 440.00 9,428.54
Cost 22,141.82 22,141.82 22,141.82
31/12/2014 12,348.53 110,963.44 15,042.03 665,789.29 804,143.29 9,370.00 813,513.29

DEPRETIATION

NAME Technical equ.] Cars/Forklift Other Property Total Software Total
1/01/2014 25,501.81 82,195.91 6,563.04 190,357.17 304,617.93 8,930.00 313,547.93
Depretiation 8,988.54 10,770.00 664.08 64,611.24 85,033.86 440.00 85,473.86
Additional 8,988.54 8,988.54 8,988.54
Cancelation 22,141.82 22,141.82 22,141.82
31/12/2014 12,348.53 92,965.91 7,227.12 254,968.41 367,509.97 9,370.00 376,879.97

NETT VALUE

NAME Technical equ.] Cars/Forklift Other Property Total Software Total
1/01/2014 - 28,767.53 8,478.99 475,432.12 512,678.64 512,678.64
31/12/2014 - 17,997.53 7,814.91 410,820.88 436,633.32 - 436,633.32

TOTAL DEPRECIATION OF 2014 : 85.473,86 PLN




OPINION OF THE INDEPENDENT AUDITOR
for the Members’ Meeting of ‘TECHNOCRAFT TRADING’ Sp. z o.0.

We audited the enclosed financial report of the firm “Technocraft Trading” Sp. z o.0. having
its registered office in todZ -92-318, ul Al. Pitsudskiego 133M. The financial report consists

of:

1) Introduction to the financial report;

2) Balance sheet as at 31 Dec. 2014 which on the side of assets and liabilities amounts
to: PLN 13,247, 659.97

3) Profit and loss account for the accounting year commencing on 1 Jan.2014 and
finishing on 31 Dec. 2014 and showing the net loss of PLN 510,541.76

4) Comparison of changes in the owner’s equity for the accounting year commencing on
1 Jan.2014 and finishing on 31 Dec. 2014 showing a decrease in the equity by an
amount of PLN 510,541.76

5) Cash flow account for the accounting year commencing on 1 Jan.2014 and finishing
on 31 Dec. 2014 showing an increase in cash by an amount of PLN 784,794.95

6) Some additional information and explanations.

It is the Management Board that is responsible for preparing the financial report and the

report on the performance in compliance with the binding provisions.

The Management Board is committed to make sure that the financial report and the
performance report comply with the requirements stipulated in the act on accounting of 29
September 1994 (Official Journal of 2013, item 330 as amended) hereinafter called “the

accounting act”.

Our assignment was to audit and voice an opinion if the financial report complies with the
principles (policy) of accountancy that are required to be applied. The other thing it was to
check if it presents the financial and asset situation and the financial result of
“TECHNOCRAFT TRADING” Sp. z 0.0. in a reliable and clear way in all important aspects and if

the accounting books that are the basis of this report are run correctly.



The audit of the financial report was carried out pursuant to the provisions of :
1/chapter 7 of the act on accounting,

2/national standards of the financial audit, issued by the National Council of the Licensed

Auditors in Poland,

3/the Commercial Companies Code

We planned control and we audited the financial report in such a way as to make sure that
we can express our opinion on the financial report. Particularly, the audit comprised
checking if principles (policy) of the accountancy and estimations applied by “TECHNOCRAFT
TRADING” Sp. z 0. 0. were correct; the checking of the accounting evidence and entries
from which figures and information included in the financial report result, was mostly at
random, but we expressed a comprehensive opinion on the financial report.

To our mind, the audit provided us with a sufficient basis to express our opinion.

We believe that the audited financial report, in all significant aspects:

a/ presents all information essential to evaluate the financial and assets situation of
“TECHNOCRAFT TRADING” Sp. z 0.0. as at 31 December 2014 in a reliable and clear way, the
same concerns its financial result for the accounting year commencing on 1 January 2014

and finishing on 31 December 2014,

b/ was drawn up in compliance with the applicable accounting principles (policy) and on the

basis of the accounting books which are run correctly,

¢/ complies with law provisions and provisions of the Articles of Association that affect the

contents of the financial report,

The report on the business performance of TECHNOCRAFT TRADING” Sp. z o. o. is complete
as defined in art.49 (2) of the accounting act and information included in it and coming

from the audited financial report is in accordance with it.

Nina Surma (signature)

Reg. no 10722

Chief Licensed Auditor auditing on behalf of

Biuro Biegtych Rewidentow “EKO-BILANS” Sp. z o.o.

90-248 todz, ul. POW 29/3

Entered on the list of entities entitled to audit under no 64 by
resolution 94/50/95 KRBR of 7 February 1995



27 April 2015
REPORT

of the independent licensed auditor on financial accounts in the period between 1 Jan.
2014 and 31 Dec. 2014 of

TECHNOCRAFT TRADING SP.Z 0.0.
92-318 todz, Al. Pitsudskiego 133M
1. GENERAL INFORMATION OF THE REPORT
1. Data that identify the audited entity
1.1.1 Name of the audited entity and its registered office:
TECHNOCRAFT TRADING Sp. z o.0.
92-318 tddz, Al. Pitsudskiego 133

1.1.2. The composition of the Management Board and changes that took place in this range
in the audited year till the end of the audit

Sharad Kumar Saraf - President of the Board
Balraj Jadhav - Vice President of the Board
Saraf Ashis Kumar - Vice-President of the Board

There were no changes in the Management Board in the audited year of 2014 and till the
end of the audit.

1.1.3. Legal grounds for the activity.

The Company runs business under the Articles of Association of 14 May 1998 drawn up in

the Notary Office in £&dzZ before Janusz Koztowski, a civil law notary. Register 1940/98.
Recent changes to the notarial deed — the Articles of Association:

31 July 2003 - Register No 3650/2003

31 August 2004 — Register No 4629/2004

28 April 2011 - Register 3146/2011



1.1.3.1 Registering body - The National Court Register, 20th Division of the National Court

Register

The seat of the court:  the District Court for tédz —Srédmiescie in £odz

Date of entry: 11 May 2002

No of registration: 0000111688

1.1.3.2 Tax registration with the Tax Office in £édz

Fiscal number (NIP) 7262212853

EU fiscal number (NIPUE) PL 726221853

1.1.3.3. Statistical registration with the Central Statistical Office in todz
Statistical number (REGON) 471738590

1.1.4 The objects of business that has been registered and is actually carried on

-wholesale of: raw cotton yarn, mixed yarn, clothes, steel pipes and locks for barrels — PKD

200751562
1.1.5. Total value of the capital as at 31 Dec. 2014 PLN 1,686,955.54
1.1.5.1 The authorized share capital amounts to PLN 2,250, 000.00

and is divided into 4 500 shares of 500 zlotys each.

1.1.5.2. The supplementary capital PLN 989, 408.38

1.1.6 The owners of the capital and changes to the ownership structure that took place in

the audited year and till the end of audit

-‘Technocraft Industries’ the limited liability company with the registered office in Mumbai,

India, takes 4,499 shares of the value of PLN 2,249,500.00.

- Jadhav Balraj takes 1 share of the value of PLN 500.00.

Changes to the owners of capital and to the ownership structure in the audited year and till

finishing the audit did not take place.



1.1.7. Information about associated entities as at 31 December 2014.

Technocraft Industries Mumbai, India Capital -majority shareholder
Technocraft International | England Horizontal association
Limited

1.1.8 The balance sheet was drafted as at 31 Dec.2014.
1.1.9 The period covered by the financial report is from 1 Jan. 2014 till 31 Dec.2014.
1.1.10. The balance sheet closes with a sum of assets and liabilities amounting to

PLN 13, 247,659.97
1.1.11 The gross result from the business activity presents loss of PLN 526,818.87
1.1.12 The net result from the whole activity — loss of PLN 510,541.76

1.11.3 The audited entity provided all required by the auditor data, allowed inspecting any
demanded documents and accounts. The entity also provided required information,

explanations and representations.
1.11.4 Information on the financial accounts for the preceding year, i.e. for 2013
The audit of the financial accounts for the preceding year was conducted by:

Biuro Biegtych Rewidentow “EKO-BILANS” Sp. z 0.0. with the office at 29/3 POW Street, 90-
248 to6dz.

Type of the opinion given: unqualified.
The opinion was issued on 25 April 2014.
Date of the accounts approval:

The balance sheet for the previous year was approved by the Meeting of Members by

passing Resolution 1 on 30 April 2014.




A method of the net loss settlement:

The Meeting of Members decided by Resolution 1 of 30 April 2014 to carry forward the net
loss of 2013 amounting to PLN 417,728.13 to be settled by profit of the future years.

The financial report for 2013 was filed with:
-Tax office in t6dz on 8 May 2014,
-District Court in £6dz, 20th Division of the National Court Register on 7 May 2014

The report for the period preceding the present audit closed on the side of assets and

liabilities by an amount equal to PLN 10, 958, 640.07
and by the financial result —gross loss equal to PLN 457,078.65

1.2. Data identifying the entity entitled to audit and the licensed auditor auditing the

financial report on its behalf

1.2.1. The audit of the financial report was conducted under an agreement concluded on 17
October 2014 between “TECHNOCRAFT TRADING’ spodtka z ograniczong odpowiedzialnoscia
and Biuro Biegtych rewidentow “EKO-BILANS Sp. z o0.0. which has been entered by the
National Chamber of Licensed Auditors onto the list of entities entitled to run an audit of

financial reports under no 64.

1.2.2. It was the Meeting of Members that by passing Resolution on 16 October 2014 and

under the binding provisions chose a firm to carry out an audit.

1.2. 3. The auditor was provided with all the demanded documents and data, with all
exhausted information and explanations and it was also provided with a representation
made by the Management Board, dated 27 April 2015 about completeness of the data in the
accounting books, setting out all contingent liabilities. The auditor was also informed about
important events that took place after the balance sheet date till the date of submitting the

representation.

1.2.4. The auditing was performed on behalf of the entitled entity by Nina Surma, a chief
licensed auditor no 10722 in the period between 30 December 2014 and 27 April 2015 in

the office of the company with some intervals.



1.2.5. Declaration of independence.

We hereby declare that both the entitled entity i.e.: Biuro Biegtych Rewidentéow “EKO-
BILANS” sp. z o.0. with which the company concluded an agreement for auditing the
financial report and the licensed auditor acting for them — Nina Surma are independent of
the audited company as defined in art.56 (3) and (4) of the act on licensed auditors, their
self-government and entities entitled to audit financial reports and about public supervision
enacted on 7 May 2009 (OJ No77 p. 649 of 2009). We particularly confirm the independence
mentioned in the code of ethics IFAC constituting the principles of the professional ethics of

licensed auditors
7. Statements made by the audited entity and availability of data.

It must be said that a range of the audit was not limited in any way, while the person in
charge made all statements, representations, explanations and gave all the information

required by the auditor.

2. Information on assets, finance and performance results

2.1. BALANCE SHEET

Name of position in report 31 Dec. 2012 31 Dec.2013 31Dec. 2014
Fixed assets including: 1,634,148.33 1,597, 453.53 1, 644,999.32
Tangible fixed assets 1,492, 653.30 1,416, 607.98 1, 340, 562.66
Long-term accruals 141,495.03 180,845.55 304,436.66
Current assets, including: 12, 016,729.96 9,361,186.54 11, 602,660.65
Stock 4,620,733.62 3,979,222.24 4,819,588.04
Receivables for supplies & 4,995,458.40 2,670,040.86 3,358,573.83
services,
Incl. r. to associated entities 582,950.71 435,270.87 511,102.66
Short-term Investment 1,913,210.28 2,100,948.17 2 885,743.12
Equity 2,615,225.43 2,197,497.30 1,686,955.54
Short-term liabilities including: 11,035,652.86 8,761,142.77 11560 704.43
Liabilities by way of supplies & 6,020,139.68 3,684,217.38 6,221,067.06
services,
Inc. to associated entities 317,218.57 104,732.31 2,762,334.49
Credits & loans 4,974,261.82 5,019,582.72 5,241,215.73
Balance sheet sum 13, 650,878.29 10, 958,640.07 13,247659.97




I. ASSETS IN THE BALANCE SHEET

1. The value of all the assets of the company increased from PLN 10, 958,640.07 to PLN
13, 247,659.97 which brings about its increase by 20.89% in comparison to the previous
year. The share of the fixed assets in the total assets stands at 12.42%. The fixed assets
significantly increased by PLN 47,545.79 which constitutes an increase by 2.98%., out of
which:

- Tangible fixed assets show a drop of PLN 76,045.32 i.e. by 5.37% in comparison to the

previous year;

-Assets by way of the deferred income tax show an increase by PLN 123,591.11 i.e. by

68.34% in comparison to the previous year.

The current assets increased by PLN 2,241,474.11 s which gives the increase by 23.94% in

comparison to the previous year. The above situation was influenced by:

- Increase in the value of stock by PLN 840,365.80 which constitutes the increase by
21.12% in comparison to the previous year;

- Increase in the value of the short-term receivables by way of supplies and services
from the remaining entities by PLN 612,701.18 which constitutes an increase by
27,42% in comparison to the previous year;

- Increase in the value of cash in hand and in bank accounts by PLN 784,794.95, which

constitutes the increase by 37.35% in comparison to the previous year.

In 2014 the Company’s current assets constituted 87.58% of the total value of the
entity’s assets, in 2013 — it was 85.42% and in 2012 -88.03% of the total value of the
entity’s assets. The structure of the assets in the scope of years of 2012, 2013, 2014

shows a stabilized character of the entity’s assets condition.

In 2014 the Current assets constituted 87.58% of the entity’s total assets, in 2013 they
constituted 85.42% of the entity’s total assets. The assets structure over years 2012, 2013,

2014 indicate a stabilised condition of the entity’s assets.



li. Liabilities in the balance sheet

In 2014 the financing sources increased by PLN 2,289,019.90 which constitutes an increase
by 20.89% in comparison to the volume of the previous year. The own financing sources in
the accounting year decreased by PLN 510,541.76 i.e. by 23.23% in comparison to the
previous year. The decrease in the own financing sources results from the incurred net loss

equal to PLN 510,541.76.

In 2014 own financing sources constituted 12.73% of the all financing sources and their value

was fully covered by the value of the company’s fixed assets.

External financing sources increased by an amount of PLN 2,799,561.66 i.e. by 31.95%. The

above was influenced by:

- Short- term liabilities which increased by PLN 2,799,561.66, which means by 31.95%,
where 94.93% of the value are short-term liabilities by way of supplies to associated

entities.
In 2014 the Company renegotiated terms of revolving credits denominated in Euro and USD.

- revolving credit EUR 1, 065, 100.00

- -revolving credit USD 200, 000.00

to be paid off in 2015. In 2014 the Company paid interest on the agreed dates of

payments. Security of credits is correct.
2.2. Loss and profit account

1. Profit from the business activity and its clearance

Position RZiS 31 Dec 2012 31 Dec. 2013 31 Dec.2014
Income on sale of
goods,  products 23,438, 742.81 17,366,295.12 22,057,255.18

and materials

Operating activity

23,432,991.05

17,454,322.28

22,003,884.23

costs

Profit/loss on sale 5,751.76 -88,027.16 53,370.95
Profit/loss on - 972.32 -210,040.56 -96,173.13
operating activity

Profit/loss on 347,234.75 -457,078.65 -526,818.87




business activity

Gross profit/loss 347,234.75 -457,078.65 - 526,818.87

Net profit /loss 132,941.23 -417,728.13 -510,541.76

In 2014 the Company reached a significant increase in the value of income on sale of goods
by PLN 4,690,960.06 and the dynamics of 127.01 in comparison to 2013. The lower dynamics
of costs on the operative performance of 126.07 in comparison to the dynamics of income
on sale of goods allows the company to earn profit on sale of PLN 53,370.95. A change in the
commercial policy commenced in 2013 and continued in 2014 in the range of enlarging a
choice of products offered in a wholesale and an increase in a number of customers caused
in 2014 an increase in the income on sale of goods by 27.01% in comparison to 2013. The
company’s result (net loss) of PLN 510,541.76 is much influenced by the result of the
financial activity, which was also noted in 2012 and 2013. In 2014 as in the previous years of
2012 and 2013 the Company financed its operating activity by foreign financing sources
which are revolving credits denominated in foreign currencies of Euro and USD and also
since 2014 by trade credits (short-term liabilities by way of supplies and services)
denominated in EUR and USD. Over the year of 2014 the currency of PLN showed a
significant drop in the value in relation to the currency of USD i.e. by 16.44% and in relation
to EUR by 3.52%. Depreciation of the currency of PLN resulting from a non-stable situation
on the European markets and limitation on trade with Russia and Ukraine has influenced the

result attained by the Company in 2014.

2.3. Ratios characterising business activity in the period 2012-2014

Profitability ratios
No | Ratio Method of calculating | Ratios Variations
ratio (1)- (2) (3) (2)- | (3)-(2)
2012 2013 2014 (1)
1 Profitability ratio of | Net financial result 0.97% -3.81% | -3.85% | -4.78 | -0.04
the total assets Total assets
2 Profitability ratio of | Net financial result 5.22% - - - -8.93
equity Average annual equity 17.36% | 26.29% | 22.58
3 Profitability ratio of | Net financial ratio 0.57% -2.41% | -2.31% | -2.98 | 0.10
net sales Income on sale of
products
4 Operational Result of sales of | 0.02% -0.51% | 0.24% | -0.53 | 0.75
Profitability ratio of | products
gross sale Income on sale of
goods and materials




It results from the analysis conducted that some of the profitability ratios for 2014 in
comparison to 2013 worsened. The profitability ratio of assets decreased from -3.81% to -
3.85%. The profitability ratio of the equity also decreased by 8.93 percentage points, while
the profitability ratio of the gross sale increased from -0.51% to 0.24% and the profitability
ratio of the net sale increased by 0.10 percentage points. In 2014 the net income on sale
increased by 27.01%. The operational costs increased by 26.07%. Such a change in relation

caused an increase in the profitability of the company’s gross sale.

Financial liquidity ratios

No. | Ratio Method of calculating the Ratios Variations
ratio

1 (@ |6 [@- [B)
2012 | 2013 | 2014 | (1) | (2)

1. Ratio of current liquidity | Total current assets 1.09 | 1.07 | 1.0 -0.02 | -0.07
I Current liabilities (short-term)
2. Quick ratio Il Working capital —( stock+ | 0.66 | 0.61 | 0.58 | -0.05 | -0.03

prepaid expenses)

Current liabilities (short-term-
over 12 months)

3. Ratio of cash to debt Il | Marketable Securities + cash | 0.17 | 0.24 | 0.25 | 0.07 | 0.01

Current liabilities(short-term
—over 12 months)

The ratio of the current financial liquidity worsened from 1.07 to 1.00 and it diverges from
the optimal values of 1.5 -2.0. The ratio of quick liquidity worsened from 0.61 to 0.58, while
the cash to debt ratio increased from 0.24 to 0.25. The ratio shows an increase in an ability
to settle timely liabilities and its value is above the minimum value which is 0.20. So most
liquidity ratios diverge from the optimal values. Despite this, taking into consideration the
present level of the short-term credits and their annual renegotiation, the entity is capable

of punctual settlement of liabilities.

Return on assets ratios

N | Ratio Method of calculating the ratio Ratios Variations

0 (1) (2) (3) (2)-(1) | (3)-(2)
2012 | 2013 | 2014

1. | Ratio of average | Average receivables invoiced x | 69.77 | 80.56 |49.88 | 10.79 | -30.68
time for settling | no of days in the audited period
receivables Income on sale

2. | Ratio of | Income on sale 5.23 453 7.32 -0.70 2.79




receivables Average receivables
turnover

turnover in days supplies, works and services x no
of days in the audited period
Value of goods and materials
sold + cost of manufacturing sold
goods

3. | Ratio of liabilities | Average liabilities by way of | 124.93 | 101.66 | 82.83 | -23.27 | -18.83

turnover audited period
Value of goods and materials

sold +cost of manufacturing sold
goods

4. | Speed of stock | Average stock x no of days inthe | 79.83 | 89.92 | 72.98 | 10.09 | -16.94

turnover cycle in days

5 | Ratio of the stock | 365/speed of the stock turnover | 4.57 4.06 5.00 -0.51 0.94

days commercial liabilities cycle

6 | Financing cycle in | Stock cycle + receivables cycle — | 24.67 | 68.82 40.03 | 44.15 | -28.79

The ratio of the receivables turnover improved very much in 2014. The ratio of the average
time for settling receivables in 2014 amounted to 49.88 days and was shortened in

comparison to 2013 by 30.68 days.

The liabilities were paid in a shorter time in 2014 than in the previous year. The average
cycle of clearing the liabilities stood at 82.83 days, while one year earlier the liabilities were

paid usually every 101.66 days.

The stock was renewed at average every 72.98 days in 2014 and in comparison to 2013 the

renewal of stock was significantly shortened by 16.94 days, showing a correct tendency.

The stock was renewed at average every 79.83 days in 2014 which indicates the
considerable shortening of the cycle of the stock turnover by 16.94 in relation to 2013 when

the cycle amounted to 107.38 days; the trend is correct.

The financing cycle is 40.03 days which in relation to 2013 was shortened by 28.79 days. The
financing cycle in the previous yeari.e. 2013 was 68.82 days and in 2012- 24.67 days.

Ratios of financing structure

No | Ratio Method of calculating the Ratios Variations

ratio

2012 [2013 [2014 | (2)-(1) | (3)-2)




1. Debt ratio Total liabilities 80.84 | 79.95 | 87.27 |-0.89 7.32
Total assets % % %
2. Interest cover Gross profit + interest | 4.94 -6.16 -7.06 -11.10 | -0.90
(EBIT)
interest
3. Asset coverage ratio Equity +reserves 1.75 1.55 1.26 -0.20 -0.29
Fixed assets (net)
4. Financing structure | Equity +reserves+ long- | 0.19 0.20 0.13 0.01 -0.07
ratio term liabilities
Assets sum
5. Net income + | Net profit + amortization 0.02 -0.04 -0.04 -0.06 0.00
depreciation+ o
amortization to total Total liabilities
liabilities ratio

Long-term financing sources cover 13% of the entity’s assets and finance in full the fixed

assets of the organization. Financing the assets decreased in comparison to the previous

years when it amounted to: for 2012 and 2013 respectively: 19% and 20%. The ratio of the

total debts increased from 7.32 percentage points in comparison to 2013 and in 2014 it

amounts to 87.27%, which is not a correct trend.

Ratios evaluating relation of the shares

No | Ratio Method of | Ratios Variance
calculating ratio
2012 2013 2014 (2)-(1) (3)-(2)

1 Ratio of equity per 1 | Equity 581.16 488.33 374.88 | -92.83 -113.45
share No of shares

2 Net assets per 1 | Working capital 218.02 133.34 9.32 -84.68 -124.02
share No of shares

3 Profit amount per 1 | Net profit 29.54 -92.83 - -122.37 | -20.62
share No of shares 113.45

The accounting value decreases year after year as well as the value of the net assets per one

share.

According to the conducted analysis of the economic ratios we take the view that the assets

and financial situation of the company indicates a stabilized and correct economic activity.




3. Detailed information about the course and results of the financial audit.

3.1. Evaluation and description of the correctness of the accounting books and accountancy

and capacity to continue the economic activity.
3.1.1 Description of the accounting system.
The assessment of the accounting system applied.

1. It was established that the audited organization possesses documentation describing
accounting rules adopted by it in a form of:

- achart of accounts approved to be applied in the organization by the owner.

- alist of applied accounting books,

- alist of applied computer programmes,

- Methods of establishing the financial result of the entity.

2. The accounting books were conducted by using a financial and accounting computer
system. The applied system meets the requirements determined in art.13-18 of the
accounting act.

3. No disagreements were found in entries of economic operations between those in
the journal and in the accounts of the main book and the provisions in art.14 and 15
of the accounting act.

4. Accounts in the auxiliary books whose aim it to detail and complete entries in the
main book were conducted according to the principles determined in the chart of
accounts and are in compliance with art.17(2) of the accounting act.

5. The accounting books were correctly started, entries are complete and correct as
well as their links with other documents and the financial report do not raise any
reservations.

6. It was found that the organization prepared at the end of every month a comparison
of the turnover and balances in the main book containing data listed in art.18(1) of
the abovementioned act.

7. Since the beginning of the year accruing turnovers, comparisons of turnovers and
balances are in accordance with turnovers in the journal also accruing since the

beginning of the year.



8. When auditing it was found out that the accounting evidence met the requirements
stipulated in art.21-23 of the accounting act.

9. The accounting books were conducted in compliance with the requirements
determined in art.24-25 of the accounting act.

10. Documentation of the adopted accounting principles, accounting books discussed in
art.10 and 13 of the accounting act and the accounting evidence, inventory
documentation and the financial report are stored in a correct way and protected
from unauthorized changes, publishing , damage and destruction.

11. The books were commenced correctly maintaining the principle of the balance
continuity.

12. The organization did not introduce any changes to the accounting principles within

the accounting year.
3.1.2. Evaluation of the stock-taking

The organization conducted the stock-taking of assets in the specified time in compliance

with the accounting principles. No inventory differences were found.
3.1.3. Evaluating if assets and liabilities were priced correctly.

The pricing of assets and liabilities was made in compliance with the provisions of art. 28 of

the accounting act.

3.1.4. Assets and liabilities — completeness and correctness of the presentation.

Particular elements of assets and liabilities result from the accounting register.

3.1.5. Correctness of presenting data in the financial reports, in the additional information

and in the report of the Management Board.

1. The values presented in the financial report and in the supplementary additional
information and in the Board’s report are mutually coherent and are set out in a sufficient

way in all important aspects.



2. The audited organization made a statement that they would continue the economic

activity, discussed in art.5 (2) of the accounting act.

3. The stock is priced: products according to the purchase price.

4. The organization priced the stock as at the end of the year correctly.

The warehouse register of the organization (in a number and a value) is linked with the
synthetic register of the financial-accounting register. No inconsistencies were found in
entries between data in the warehouse register and the accounting books. No inventory

differences were found.

5. It was found out that conformity of the analytical balances to the synthetic accounts

balances was maintained correctly.

6. The accounting transfers of the final balances of the resulting accounts were made at the
end of the accounting period maintaining technical correctness. Balances of the accounts of

set 4 and 7 were transferred into the account “Financial Result”.

7. The basis of commencing the accounting books for 2014 were data of the approved

balance sheet for 2013. The balance continuity was maintained.

3.2.8. The accounting books, floppy discs, discs and other entries media, source documents

and other accounting devices are stored on the premises of the organization. It was not

found that unauthorized people had had access to them. The requirements determined in

chapter 8 “Protection of data” in the accounting act can be deemed as satisfying.

4. Information about some significant positions in the report

4.1. General information about the financial statement

4.1.1. The Annual financial statement as at 31 Dec. 2014 comprises results from the activity

in the period between 1Jan.2014 and 31 Dec. 2014.



The profit and loss account was drawn up in a comparative variant under appendix 1 to the
accounting act.

4.1.2. The audit covered:

-additional information satisfying the requirements determined by art.48 of the accounting
act;

-cash flow account prepared using the indirect method in accordance with art.48b of the
accounting act;

- Changes in the capital and their consistency with data resulting from the balance sheet and
the loss and profit account under art.48a of the accounting act;

-report on the business performance of the organization under art.49 of the accounting act.
Other additional issues were not subject to the audit and separate reports were not drawn

up by the licensed auditor.

4.2 Supplementary information

4.2.1. Significant violations of law, abuses
No significant violations of the binding law that would affect the financial report and the

company’s agreements were found.

4.2.2 Contingent liabilities
In the supplementary information the company indicated the presence of the contingent
liabilities which was also confirmed during conversations with the Board and by the

Company documents.

4.2.3 Events after the balance sheet date.
In the company there were no significant events after the balance sheet date which would
influence the evaluation of the results of the business in 2014 and the evaluation of a threat

to the business performance continuity.

5. Introduction to the financial report and the additional information
Data included in the additional information are in conformity with the data resulting from

the accounting books.



Introduction to the financial report and the additional information meet requirements
determined in art.48 (1) p.1 and 2 and in appendix 1 to the accounting act and they are in
conformity with the data resulting from the accounting books. The indicated information
was presented exhaustively. The Management Board provided appropriate information in

the introduction to the report about capacity to continue the business.

6. Comparison of changes in the equity
The comparison of changes in the equity showing the equity of PLN 1,686,955.54 as at the
end of 2014 was made in compliance with art.48 of the accounting act. It presents changes

in the equity in 2014 made correctly.

7. Cash flow account
The report on the cash flow as at 31 December 2014 shows the values of flows of PLN

784,794.95 as at 31 December 2014, out of which:

- Cash flow from operative activity amounts to PLN +622,706.27
- Cash flow on the investment performance of PLN + 5,797,24
- Cash flow from the financial performance of PLN + 156,291.44

From the analysis of the above flows a conclusion comes that the Company covers costs of
the liabilities incurred earlier from the earned funds on the operative activity and the

investment activity.

8. Report on the performance of the company

The report on the Company’s performance is in conformity with data in the accounting
books, meets requirements determined in art.49 (1) and (2) of the accounting act.

The Management Board provided information about continuing the company’s economic

activity (vide-introduction to the financial report).

9. Summing up the audit results
1. The financial result established by the Company closes with the gross loss of
PLN - 526,818.87

2. Compulsory write-offs by way of the income tax PLN -16,277.11



- corporate income tax for 2014 PLN 129,193.00

-a change to the assets and reserves by way of the deferred tax PLN -123,591.11
-corrected tax return for 2012-surplus in the income tax PLN -21,879.00
Net loss PLN -510,541.76

10. FINAL REMARKS
This report contains 14 numbered pages. Each page was marked with initials of the auditor
at the bottom, next to the page number.

The integral part of the report is the financial account.

Nina Surma

Reg. number 10722

Key licensed auditor

Auditing on behalf of

Biuro Biegfych Rewidentow

“EKO-BILANS” Sp. z o.0.

90-248 t6dz ul. POW 29/3

Included in the list of entitled entities under number 64
Decision no of Resolution94/50/95 KRBR of 2 Feb. 1995

27 April 2015
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2014

156, 645.
46,993.
109, 652.

462,048.

571,700.

$571,700.

80
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70

76

TECHNOCRAFT AUSTRALIA PTY
A.B.N.89 119 021 975

STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED 31 MARCH, 2015

OPERATING PROFIT before tax
Income tax applicable thereto
OPERATING PROFIT for the year

RETAINED PROFIT B/F

RETAINED PROFIT at year end

RETAINED PROFIT c/f

LTD

2015

164,507.70
49,352.40
115,155.30

571,700.76

686,856.06

$686,856.06



TECHNOCRAFT AUSTRALIA PTY LTD
A.B.N.89 119 021 975

STATEMENT OF FINANCIAL POSITION
AS AT 31ST MARCH, 2015

2014 2015

CURRENT ASSETS

Cash:
77,645.39 Cash at bank 88,190.62
88.05 Cash on hand 397.39
Receivables:
1,546,225.98 Trade debtors (per schedule) 1,412,336.50
39,823.59 Other debtors 51,902.33
0.00 GST receivable 9,673.00
964,014.22 Inventories 652,224.72
2,627,797.23 TOTAL CURRENT ASSETS 2,214,724.56

NON-CURRENT ASSETS

13,050.14 Motor vehicle (at cost) 13,050.14
5,508.32 Accumulated depreciation 7,393.78
$7,541.82 $5,656.36
3,845.45 Plant & equipment (at cost) 8,338.18
1,819.83 Accumulated depreciation 4,186.00
$2,025.62 $4,152.18
9,567.44 TOTAL NON-CURRENT ASSETS 9,808.54
$2,637,364.67 TOTAL ASSETS $2,224,533.10

Creditors and borrowing:

1,695,035.50 Trade creditors 1,215,725.97
42,517.88 Other creditors 51,840.68
59,992.19 GST payable 2,703.99
3,070.60 PAYG withholding payable 0.00
46,993.74 Income tax 49,352.40
1,847,609.91 TOTAL CURRENT LIABILITIES 1,319,623.04

NON-CURRENT LIABILITIES

1,847,609.91 TOTAL LIABILITIES 1,319,623.04
$789,754.76 NET ASSETS $904,910.06
SHAREHOLDERS EQUITY

Share capital:
218,054.00 218054 shares 218,054.00



TECHNOCRAFT AUSTRALIA PTY LTD

A.B.N.89 119 021 975

STATEMENT OF FINANCIAL POSITION
AS AT 31ST MARCH, 2015

2014 2015

571,700.76 RETAINED PROFIT 686,656.06

$789,754.76 TOTAL SHAREHOLDERS' FUND $904,910.06




2014

5,537,461.

863,400.
4,352,665.
421,579.
25,408.
111,225.

5,774,287.
.22

964,014

4,810,273.

727,187.

10,450.
360.
4,306.
0.
1,213.
2,214.
980.
.55
0.

0.
2,755.
0.
165,931.
7,642.
1,433.
29,526.
5,567.
8,386.
901.
312.
96,000.
1,282.
201,570.
550.

0.
18,150.
3,326.
395.
3,899.

384

23

00
16
15
81
55

67

45

78

00
00
02
00
20
00
91

00
00
82
00
68
04
69
65
99
59
11
23
00
12
10
00
00
00
70
00
02

DETAILED STATEMENT of COMPREHENSIVE
YEAR ENDED 31 MARCH, 2015

GROSS SALES

Less

COST OF SALE

Opening stock
Purchases

Freight, forwarding & customs

Packing & repainting
Commission

Less closing stock

Cost of sales

GROSS PROFIT

Less

EXPENDITURE

Accountancy
Advertising and promotion
Bank charges

Bad debts

Cleaning

Consultancy

Computer expenses
Depreciation
Depreciation immediate w/off
Donations

Fees and licenses
Fringe benefits tax
Forex loss

Insurance

Internet expenses
Legal fees

Light and power

Motor vehicle expenses
Printing & stationery
Postage

Rent

Repairs & maintenance

Salaries wages and allowances

Security expenses
Subcontractors
Superannuation contributions
Staff amenities

Staff training

Telephone

INCOME

964,014.
4,115,340.
398,413.
43,572.
100,707.

5,622,048.
.72

652,224

10,413.

3,146.
.87
.08

5,250
96,731

1,507.
.00
303.
623.
.73
375.
931.
2,806.
143,104.
7,978.
.88

1,062

1,742

2,188

24,229.
.73
5,963.
.18
.79
.00

4,797

148
178
84,000

3,474.
220,185.
.00
428.
20, 649.
2,753.
0.

.10

884

1,087

TECHNOCRAFT AUSTRALIA PTY LTD
A.B.N.89 119 021 975

22
32
84
95
41

74

64
18

70

50
44

00
00
84
03
69

83

84

43
58

97
00
02
00

2015

5,795,122.53

4,969,824.02

825,298.51



TECHNOCRAFT AUSTRALIA PTY LTD

A.B.N.89 119 021 975

DETAILED STATEMENT of COMPREHENSIVE INCOME
YEAR ENDED 31 MARCH, 2015

2014 2015
7,820.15 Travel & fares 13,844.76
575,359.57 660,790.81
151,828.21 OPERATING PROFIT for period 164,507.70
2,207.59 Interest received 0.00
2,610.00 Employees' contribution 0.00

$156,645.80 TOTAL OPERATING PROFIT $164,507.70



Technocraft Australia Pty Ltd
For The Year Ended 31st March 2015

Schedule of Motor Vehicles

Depreciation 1,885.46
Drivers licence
Insurance 1,608.52
Interest
Loss on sales
NRMA subscription
Other expenses
Parking & Toll 44.64
Petrol 1,352.22
Registration 498.00
Rental
Repairs and maintenance 575.00
5,963.84
Less: FBT emploees' contributions
Total claimed 5,963.84
Depreciation Schedule
Purchase Original Rate
Description Date Cost Addition OWDV Dep'n Disposal CWDV Days
Car- Sydney  30/04/2012  13,050.14 7,541.82 25.00% 1,885.46 5,656.37 365
Total 13,050.14 7,541.82 1,885.46 5,656.37




l— . o
- ELTRL L 5007002 - ELERLL
- ELTHL  %0000L - AT
- 00'0E0'S 9007001 - 00'0ED't
AOMD udag Bjey AQMO 1809
£L'9ES Y L4 LIOW'E Gp'GEG'0
OF }48 0962 50001 . 00008
LLBEB'| 620 %000 - 00061
ezl LG OkE %0001 LAl BO'GOY')
¥699z PEEY %0001 B50IE O 'SEy
I¥iee WBOF %000l  9EEoE B0'B0Y
0LOLY 6065k L0001 61698 L8RS}
AOMD udeq ey AOMO 1507

FLOZIOLLE sandiwny 800
PLOZIS0EE dinba ja ] @30
e aseyINg Wiy

HO A|UM BjeIpaIL|

FLOE/OLED aouEianIns -uawdinb3 a0
PLOZ/P0/B0  SOUBBAINS Jualdinb3 3ol

AN Juswdinb3 a0
OLDE/S0/EL SIEY
B002/60/20 Juawidinbg &3
4/8

BJEQ 23EYINS Ly
Juawdinb3 g jueiq
a|npaydg uojjerdaidag

SLOZ YOJBW ISLE papuz dea ) 8y Joj

pi1 Aid Bljensny yesoouyae|



Technocraft Australia Pty Ltd
For The Year Ended 31 March 2015

Commission

Wise Step - China
Geoff

Bad Debts
Western Scaffold

Fees & Licences

ASIC renew
Wynd ha
SUNlab

Insurance

General Business insurance
Work cover - QBE
Medibank private doclands
Refund

Legal fees

SUWyndham
SURumore

Travel and fares

Flights/ Travel - business trips
Others

Other debtors
Advance Fork Force

Advance Wellmade - China
PAYG instalments
Land lord deposit

Other creditors
Advance from CGS
Advance from Full strength
Other
Payroll accruals
FYl-payable

97,560.00
3,147.41

100,707.41

1,349.28

1,349.28

236.00
470.00
225.00

931.00

1,311.50
4,385.25
2,320.21

38.23

7,978.73

23,629.83
600.00

24,229.83

13,844.76

13,844.76

2,900.00
5,803A 3
25,599.20
17,600.00

51,902.33

41,430.21
2,402.33
3,515.30
1,686.00
2,806.84

51,840.68




Anhui Reliable Steel Company Ltd
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Report of the Auditors. “asa s’

.
.

ChulengSheni [2015]50. 041 ; B

All the shareholders of ANHUI RELIABLE STEEL TECHNOLOGY COx L'i't}:

We have audited the fingneial statements of ANHUL BELIABLE STEEL TECHNOLOGY
CO.LTD (hereinafter referred to as “the company™), including the balance sheet by December 31,
2014 and the profit statement. cash fow statement. stmement of equity changes and notes to the
finuncial slatements af 2014,

I. Responsihilities of management

The directors of the company are responsible for the preparation and fair presentation of
these financial statements. Such responsibilities include the followmg: (1) Prepare and fair
present the financial - statements in compliance with Accounting Siandards for Business
Enterprises and Accounting Systems for Dusiness Enlerprises; (2) Desion, execute and
maintenance of fnancial statements and related intemal controls, so there 1s no material
misstatement due to fraud or ermror,

il. Responsibilities of auditors

Our responsibility is 1o express an opinion on these fnancial statements based on our audits.
We conducted our audit in accordance with Chinese Certified Public Accountants Auditing
Standards. Those standards require us to comply with the professional ethics and to plan and
pertonm the audit-to obtain reasonable assurance shoul whether the Anancial statements are free
of material misstatement,

An audit includes the implementation of auditing procedures to obtain evidence relevant 10
the amounls. and disclosures n the lnancial stitements. Lhe auditing procedures selected depend
on the avditor’s professional judgment, mcloding the risk assessment on (he malerial
misslatentent of the financial stwtements due (o frvad or error. Following a risk asscssment, we
are considering the internal controls related o the prepamition and fair presentation ol Gnancial
staterrients 1o design appropriate audit procedures. But the purposce is not o express our views on
the elfectiveness of internal controls. An sudi slso includes assessing (he reasonableness of Lhe
accounting policics and accounting esineaes selocted by the management. as well as evaluating

the overall financial statement picsentstion




We helieve that our sudit ohiained sulficient and adequate evidente 10 provide the basis for

Ol O,

I11. Audit opinion

In our opinion. the company’s financial statements presented fairly, in all material respects,

the financial posilion of the company by December 31, 2014 and the results of its operations atid

its tash Nows., in conformity with Accounting Standards for Business Enterprises and Accounting

Systems for Business Enterprises,

Chuzhou Heng I ;"Ei:{:ﬂf-d Pafic Accountants Office

i ” . = ; ﬁ) #} '
Certified Poblic Accountant: 1//

Certified Pubhc :-’-‘u::c;uunlmu:?g ’%?’ @
el b b

001580012
Margh 20,2015 =



Balance Sheet

LIABLE STEEL TECHNOLOGY CO.LTD

Uit RMB Yuin
ASSETS Tining | Lizhilities und pwners' | . Beglnming
A N0, il g hial
» Bailance Ladivp e l'n‘.n‘||1il_'|: | e halance et s
Curent asscts: | _Cwrrent liahility: 3h -
et 045 608 53 1 54811674 o apeaiFoaon|  ELESD 95000
Blnipt={erm bormewimzs ¥
Trameucivon el
Transacteoi finaheial sssels 3 lighililies 34
| | -
Mo receivabila g | i HLI00 M| Motes payahle E .
Apcounis recalvable 5 18,5627 82885 7005273 23 Acomumts pwakie A 11,875866.49 10,836,676.22
Prenayments i 3108, T4T LI 8030.67E.AE Advaiice receipts 1 10,531 47408 15 158.40
7 ] 1,793 7383
_ Intérest acemed 7 Extiglives. pav pavible a2 F37 405 8l TR TR
= 1 RLL]
Dividen recivable 8 Taes pavihle 43 e i) 12T,
{(Mhies feciivehlas [ BE5. 3453 dTEAG5 46 Avcried Thterest PE‘r‘Sbh_: {4_ 277 7aTa ?57,342
Invenlones i FhAN A 250000V | Drividennds murvabite 45
Currend pontion af non-curent | Tad d4n 20
filgo ] 11 (ither payahles A6
| plon-curren: Habilioes do
Ciljer cumrent assets [ | witlzn one vear 47
Tofal corrent assets 13 A7514.127.22 268 550 { Mher currest Labilities 48
OR-CUFTENT H850T5 1 Total current liabilities o _'”’I A aibi
Financial nssets avakible for
sile 15 an-curment Habilitizs: i)
Flelid-to-maturity imvesiments 16 1 Lang-term Joas 31
Longeerm accoun! receivahle 17 Binide panvirhle 52
_ Lopg-term equity imvesimeris 18 = Deferred imoome £3 =
_Investiient properiics 19 | Special payable 54
Fised pssels 18 24 BO7.051.24 ELRAEHBA | & Tiakilitics 5%
. (T T T P T P o PR EETTad THCHTC Ta
deprecialion 2 e i BAZSLET 08 (15l ites 56
G z : ST 7 Liifrs Aon——urrent
hed valie of fived sssets 22 WA ITAR | 2R RSN TE e 57
okl nom-gurrent
Comstrction in [ingEress 23 | lahilities 55
| 5 2 b
Construction malerals 4 {Total labilities gl I AR08 T ARaS
Liquication of fixed 423215 pis] {Cmers ety ik
Productive binlogical sseds BE | b el o 15129,62180 | 18420521 88
Ol And Gas Assets 27 Eapital reserves 62
i o S I | e e
Intanpible asselé 8 #,249,852.00 30 A0 | Specisl reseTves 43
Develmpment expendinire 19 | Mimus treasury stock 6l
Goadwill i i | Surbus resérves 65
e e i hea = - 4 =
Lonsiz-term defemed expensds 11 Wi sl | adisibuied profite [ TR 8R3,268.85
Deferred iugome 1ax mssis W | [ Tmtaluwners’ equity &7 13.395,629.05 | 14,146,:25513
Lher aom-cutrent assets il 1 | 68 =
Total non-corvinl asets M HARMLSS o : 69 =
30| éassnpmam] ey (Dol inbilits and R

Tiital asscls

ammers' cguity

AO.850,0 IR0 | 61.258,314.23

Lezal Representative:

Generul isassir T8 uosestrs

{The aconmpanyisg meks Dbl s mmersral pard ol these Tinaoeial statcrments)

Chiel Financial (Ticer:

W IH &7 alr

.'.h.

&




._'_r L {'F‘\’
Name of e LE‘i;irﬁ‘sm ANHIUIT

LTD

ome Statement

CLIABLE STEEL TECHNOLOGY

Unit: RMB Yuan

Item [LL 0% Last Year This Year
S i 1 $2.352.110:82 89, 742.669.02
o 21
s 74,418,903,77 587591,
Minus:  Operating costs 3 HR 003 By .01
St 3 T.387.36 6.208.54
Business taxes and surcharies
Sl Eipentis 4 2.122.810.92 266241873
5 3091 =173 RIRLIER
Gieneral and admimisirative expenses * 2,823,63730 4,020,998.46
2 . ¥ =
Financial expenses % 2,745,873.84 =B 40
Asset impairment losses i
Plus; Changes of Tair value of assets 4
Investment incame 2
Include: Income from associates 10
I1. Operating profit 1 233.497.63 -297,304,23
i q ; 3 qI_»-\-
Plus: Non-operating income 12 135,000:00 1.130,585.30
0 7 HEY
Minus: Non-operaling expense 13 9.814.79 13236305
Include: Losses on disposal of non-current assels 14
111, Total profits 15 358,082.84 T51,626.08
_Minus: Income tax expenses 16
IV, Net profit 17 358,682 84 750,626.08
¥. Earnings per share 18

(1)Basic EPS

(2) Dilated EPS

20

{The accompanying notes constitute an integral part of these financial siatements)

Legal Representative:

General Mamsper Of Acconnting:

Chief Finaneial Officer:

-

b
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/‘Statement of Cash Flows

Name of enferpgise:  ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD
| -- 7

Unit: RMB Yuoan

= \ ' Hem - / MO Last Year This Year
1. Cazh flow from uparﬂhé\ﬁs:: f-——— i 1
Cash received from sales &ﬁn‘nﬁéﬁf rendering services 2 g3.461 79433 93,366,323.62
Relunds ol 1axes S ) i 386179455 4,671,501.53
Cash received relating Lo otlier dperating achivilies 4 14113640 Bi11,986.39
Sub-total of eash inflows from operating activities 5 B87.464.723.28 98,839.811.54
Cash paid for goods or receiving services 1] T6.008.389.87 82, 164,399.30
Cash paid 10 and on behalf of emplovees e T8 70268 2.469.324.99
_Tax payments 8 651.527.36 2761352
_ (ash paid relating to other operating activities 9 1318.670.62 2,649,753.77
Sub-total of cash outflows from operating activitics i 87,896.290.43 94,81 1.091.58
Net eash flow from operating activities 11 13156515 4,028.719.96
I1. Cash fows from investment activities; 12
Cash received from disposal of investments 13
Cash received from investments income 14
Net vush received from disposal of fixed assers intangible assets
and other [ong-term assels — 15 20.000.00
Cash recerved relatine to ather investing achivities 1
Sub-total of cash infTows lrom investing activities 17 20,000.00
5 id 1o acgaire fxed assers intangible assas and other 3
mﬁzil;rf:ljsiis § : | 18 1.026.859.93 o
Cash paid 1o acguire lhvestingnis 19
Cash payments relating to other investing aclivities pdi]
Sub-total of cash outNows Trom investing activilivs | 1.0426,559.93 306044585
Net cash Mow from investing activilies 12 -LO2G.859.93 -3 445,85
Il Cash flows from financing activities: 23
Cash from absorprion of investments 1 24 073.705.55
Receipts from loan 15 |5.841.120.00 21,387.732.00
Cash received relatims w other financing activities 26
sub-total of vash inMows from financing activities 7 16,814.825.55 21,387, 732.00
Repaymenis of financial instilulion bomowings 28 13.000,000.00 2150127200
Dividends paid. profit distributed or intersst peid 19 2,400, 163.64 2302.426.77
Cash payments relating 10 other financing activitics 30
Sub-total of cash outflows from finoncing sctivities 31 IS5 409.063.64 23.803,698.77
Met cash Mow from financing sctivities 32 1 405.661.91 =2 415.966.77
1V, Effect of foreizn curreney Lranslation i3 -
V. Net increase in eash and cash equivalents 34 -52.763.17 -1,427.692.66
Plus: Opening balance of cash and cash equis alents a5 368571506 201580839
V1. Ending hilance of cash and cas aivalents 36 015,808 39 1,558, 115,73

{The gccompanying notes constivsis = ntegral part of these financial statements)
Chief Financial OfTicer:

Legal Representative:

General Masaper Of Accounting:

-
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ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR 2014

[. Company profile

ANIHUL RELIABLE STEEL TECHNOLOGY COLTD is a forcign-invested enterprise founded
in April, 2008. The company is authorized by “CERTIFICATE OF AFPROVAL FOR
FSTABLISHMENT OF ENTERPRISES WITH FOREIGN INVESTMENT IN THE PEOPLE'S
REPURBLIC OF CHINAT(W#iZiWanFuZi[2008]NQ.71) granted by Ihe government of Anhui
province, and hold the business license (registered number: 341100400001625) issued by Chuzhou
Tndustry & Commerce Administration Bureau. The company’s investor is TECHNOCRAFT
INDUSTRIES (INDAJ . and the registercd capiial is 2.25 million U.5. dollars,

Operating period: 49 years.

Business scope: Manufaciure and sell dium seal and false work (operate according to the
related certificates).

Compuny address: Quunjiao Comprehensive Economie Developing Zone. Anhui Province,
China.

Legal representative: PADIA KRIDAN HARESIL

1L. Explanations on the important accounting policies and aecounting estimates

1. The accounting standards and svstem currently executed by the conpany

The company’s financial statcments exeoules the “Accounting Standards for Business
Enterprises™. and promise to give a true and complere reflection of the financial candition, operating
resubts and cash flow:

2. The basis of financial statement

Under lhe assumption of continuess opessting, the company affirm and calculate the actual
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transactions according to the “Accounting Standard for Business Enterprises: Basic Standard™ and
other items of accounting standard. These are the ground of the company s financial statements.

3. Fiacal period

There are {two kinds of Oscal pérod: annual and interim. The lscal anmuoal stars from January
to December 31 of eaeh calendar year, while the interim period ineclude monthly, guarter and
sermi-annl,

4. Bookkeeping curreney and foreign eurrency accounting

The company adopts RENMINBL EMB) as currency used in bookleeping.

Ags for 1he foreign cuirency Trandaction, the accouniing method i3 to convert the foreign currency
into RMB besed on the spol rate of lhe lmmsaction day, As lor the conversion of monetary items om
the balanee sheet date, the spot raic on the balanec sheet dafe 18 adopied. Exchange differences, which
arising from the difference between the spot rate on the balance sheet date and the spot rate on the
former balance sheet date or the first confirmation date, 15 the exchange pains and losses of foreign
currency loans related to fixed asscts purchasc, and the accounting shall capitalization the borrowing
costs. In additien, the cosis shall be eontained in the long-term deferred expenses if it incurred in the
construction period, while it shall be contained in the finance costs if related to the company’s
operation,

3. Bookkeeping basis and pricing principle

The company adopts the acerual basis und the debil-credit bookkeeping as accounting principles.
And assets are measured at their historical cost.

f.Recognition criteria of cash equivalenis

Cash cquivalents are shori-term (mature within three months) and highly liquid investments,
which can easily convert into knowible amounts of cash and subject 10 an insignificant risk of vale
change.

7. The checking and calenlating of bad receivebles

(1) Criieria for recognition of had dehis

(1) The debtor is bankrupt or desd while the sccounts receivable is not recoverable by the

dibtor’s bankrupt propenty or inhsmtsncs;

il
b
|
i
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(@) | here are significant signs that indicate the matured debts cannot be taken back.
Above receivables should be ratified by the board as bad debis.
(2) Method en bad debts caleulation: The allowance method,
§. Accounting method on inventory
{1 Classification of inventary
The inventorics of the company include raw materials. packaging materials, low-value
consumable items, finisked produets, unfinished products ete.
(2) Measurement of inventories™ prices
The inventories obtaining are priced at the actual cost, while the inventories sending oul are
priced with the weighted average method, The low-value eonsumable items and packaging materials
are amortized by immediate write-off method when consumed, The caleulation of products’ cost is
under the species-classification method. The merchandise inventories are priced at the actual eost,
while priced according to the weighted average method at the time of sending off.
(3) Recognition and measurement for inventory impaimment provision
The final inventory is priced al the smaller amount between the cost and the net realizable value.
The reserves for devaluation is ealeulated based on individual item of inventory, and then included in
the current profit and loss.
9, Valuation, depreciation policy and depreciation reserves for tfived asset
(1} Identifying fixed asset
(I) Fixed assel tepresents the kind of building, mechanical equipment. vehicle and other
pperational appliances that is eapable to serve for more than one year,
(&) Or main appliance and article, irrelevam 1o production or operation. whose unit price 15 Over
2,000 RMEB and survive no less than two years.
(2) The recognition eriteria and caleulation method of fixed assets” valuation and depreciation
IESEIVES
The fixed assets are priced at the scissl cast in the obtaining time. At the end of each vear, the
company checked the fixed mssets items by #ems. and the depreciation reserve is equal to thie

recoverable amount minys the book salse The depreciation reserve for fixed asset, booked by

I =M
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mdividual, would be included in current profit and loss.

(3) Depreciation methods for fived asset:

The depreciation of fixed assets is caloulated with the straiphi-line method, Fixed assets” life
spans are determined by their classification. while the residue rate is 10%, There are kinds of fixed

assets with various depreciation life and vearly depreciation:

Category Life Span ( Year) Residue Rate (%)
Howse and Building 24 3
Mechanical equipment 10 ]

Office Equipment A 5
Vehicle 4 5

10, Accounting method on construction-in-progress
Construction-in-progress is booked aceording to the actual expenditures, and shall be accounted
as fixed asset when ity workable condition s reached. Comprehensive evaluation on

construction-in-progress would be taken at the end of each vear, If evidences show tha

construction-in-progress is decrease in value, then the reduction sliould be recognized as depreciation '
reserves and included in the current profit and loss. Besides, the reserves for devaluation booked in an f

individual way.
I1. Valiate and amortize intangible asset
(1) The intangible asset is priced at the actual cost when obtaining

(2) The intangible assets amortized evenly in the period preseribed by law. If no such legal
requirement existed, the own-decided amortization vear should be less than 10 VEAr%:

(3) Intangible assets’ provision for impairment: Al the end of each vear, the company evaloates
the economic capability of all the intangible asseis For assets whose expected recoverable amouni
below its book value, the devaluation should be reserved and included in the corrent profit and loss,
Besides, the reserves for devalvation booked in asi individual way.

12, Principle of révenue recopnition
Revenue 1s recognized when praducts swesrship have transferred to the customer, and the

company have gol the rewards or ihe selevam sights. Specifically, revenue shall be recognized when
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all the following conditions have been satisfied::
(1) The significant risks and rewards related fo the ownership of the goods have been transferred
to the buyer;
{2) The Company relains no continuous right of management that associated with the awnership,
niot the right of eontrol over the sold goods:
{3) The Company could receive the economic benefits associated with the transaction:
(4) The amount of revenues and costs can be measured reliably.
Other revenues get recognized when the serviee is finished and the charge(credential for charge)
is received.
13. Governmental subsidy
For the governmental subsidy thal related to profit. if it is used for compensate the afterward
expense or loss, then subsidy would be included in profit and loss in the expense-accounting period;
i ihe subsidy is used for compensate expense or loss in earlier stage, then subsidy would be included
in current profit and loss.
Pot those governmental subsidy that related to property, it shall be recognized as deferred
income and included in the current profit and loss directly.
14. Tax
Categories of taxes and their rate are listed as follows:
(1) Added-value tax; the rate of oulput tax is 17%:
(2) Urban constroction tax: 5% of the amount of circulation tax;
(3) Extra charges of education funds; 3% of the amount of cireulation tax:
{4) Local extra charges of education funds: 2% of the amount of circulation tax:

(5) Income tax: adopt (he tax payable accounting methed.
11L Significant changes of accounting policies and accounting estimates ; Corrections of

prior period errors.

None,

L1
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IV, Contingencies

MNone.

V. Notes of the lnancial statement:

1. Monetary assets

llem Opening Balance K ___Ending halance
Cash 28,577 14 132, 665, 22
Cash in bank 2,087,231, 25 1, 455, 450. 51
Total 4, 015, 808,39 1, 588; 115, T3 §
2. Notes receivable -
Debtors” names Ending balance Business conternt Remark

Taicang Sifangyvouxin Drum Co.,

Tid.

Total

50, 000. 00

al, 400, 00

Paid by banker's

acceptance bill

Six months

3. Account receivable

{1) Aging analysis

Beginning of the vear End of the vear
Provision Provision
Aging _
Amount Proportion |  for bad Amount Proportion | [or bad
dehig debts
Within |7, 956, L98, 20 96, 91% 7, 005, 273,20 100%
one vear
One to b71, 62845 3 09%
three years
Total 18, 527, B26, 65 L 7, 005, 273,29 LO0%
(2) Principal debtors N
No. Debtors™ name | ‘FiaEr Delnce Feason Aging
1 WISE STEP (1JSA) | L ERIATR. 52 | Payiment for ppods Within one year
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2 | ATP 1,938, 183 76 | Payment for goods | Within one year

3 |JFE  Steel Drum 632, 750, 00 | Payment for goods Within one vear
(£hejiang) Co., Lid,

4 | Ningbo Jlilong Steel 453, 000. 00 | Payment for goods | Within one vear
Co., Ltd.

8 | Australian 2a8, H06.87 | Payment for foods Within one year

4. Prepayment

e e, e YYYYYYPT TNV

(1) Aging and proportion analysis —
Beginning of the year End of the vear
i Provision Provision
Amaount Proportion | for bad Amiount Proportion | for bad
- debis L dehis
Within-one | 1, 686, 213. 25 a4, 3% 1, 844, B71. 16 B2, T1%
year .
One to three G904, D58, 32 29, 12% 80,113. 62 3. 39%
years
Above 214, 476. 05 16. 57% 3050, 595, 60 13. 70%
three years B
_ Tl 3, 104, T47. 82 _Ia]ﬂ'% 2,230, 57828 LG0%
(2} Principal debtors
Mo. Debtors’ name Ending balance Reason Aying
1 Wi Tengvi Material Co., Lud. 167, 272, 55 | Advance payment | Within one
yeur
2 | Zhangjiagang Dongsheng Matal 18, 560, 00 | Advance payment | Within one
Products Faclory j year
3 | Wang Minghong 305, 5593, 60 | Advance payment | Above three
years
4 | Nanjing Honpve Int’T Forwerding | 183 000,78 | Ad vance pavment | Within one
=T7E A20E



¥y

¥y

|
!
bl
F

e p— p—

pe= e pEr e

F::‘

ANHUI BELIABLE STEEL TECHNOLAOGY COLID
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[ Co., Ltd vear
5 | Changzhou Feimansi Welding 175, 008, 00 | Advance payment | Within one
Equipment Co., 1.1d vear
5. Other receivables
(1) Aging analysis
Beginning of the year End of the year
Aging ; _
Amount Proportion Amount Proportion
Within one year G048, 48, 32 94. 16% 393, 875 25 B2, TH%
(e to theee vears 16,341, 21 1. 69% a7, 941,21 7. 97%
Above three years 40, 000, 00 4. 15% 44, 000, 00 9. 25% i
Taital 965, 324, 53 104% 475, B16. 46 100%
(2) Principal deblors
Mo Debtors’ name Ending balance Reason Aging
I |Refinding export  faxes 383, 575.2b Taxation With in one year
receivable
2 | Quanjiao administration of 60, 000, 00 | Guaraniee depasit | Above three years
power supply
3 | Zhang Ping 11,891.21 | Borrowing | Onelo three vears
& lnventory -
Beginning of the yzar End of the vear
Category
Amount Proportion Amaoumt _ Proportion
Raw materials 2,257, 439,28 24, 400% 3, 750, 0493, 34 14. 854
Revolving material - 976, AT, 28 4. 00%
Unfinished products 6, 86, BRE. 02 30. 03% 6, 144, BET. 66 24. 56%
Finished products 3, hll6.-292. 52 44.57% 14, 159, TGR. 46 a6 59%
Tuotal 21, 500, 419. 83 100% 25, 020, 101, 74 100%

7. Fixed assets

(1) Original value and accumulatsd depeeciation

SEHE 200
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ltem

Beginning

balance

Inerease for

current period

Decresse for

current period

Ending balance

(1) Original value:

24, 60T, 851. 24

4,499, 21 1. 33

186, 471, 73

28, 920, 590, 84

{a) House and

Banlding

14, 360, TO2. T8

2,260, 231. 00

16, 620, 933. T8

{h) Mechanical

equiprment

g, 685, T11. 58

1, 800, 151.94

186, 4¥1. 73

11,399,391 794

{c} Electronie

cruipment

165, 679. 08

a0, 34. 92

256, 114. 00

(dy Transporiation

3a0, 072, 6

231, 083,47

581, 166, 12

vehicles
{€) Turniture and 45, 683. 15 17, 300. 00 £2,085. 15
instrument
@) Accumulated 4, BB T3, 6Y 1,808, 502, 38 61, 232. 499 &, 425, DO, 08
depreciation:

{a) House and

Z, 196, 337. 03

682, 13337

2, 878, 470, 40

Building
{h) Mechanical 61, 232,99
2,139, p38.72 1,012, T29. 44 2: 091, 035, 17
equipment ¥
{¢) Electronic B4, 398, 93 i e 116, 154 13
equipment
(d) Transporiation 240, 832, 81 b5, 759. T6 306, 592, 57

vehicles

(e) Furniture and

instrinment

22 678,20

1), -122. 81

32, 750, 81

(3 Net value of fixed

a55e18

|9, 824, 117, 345

2, 696, 708,05

125, 23874

92, 495, 5T, 76

(2) The pwnership of the house buildings on the company’s usable land, have been morgaged
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to the Quenjiac Sub-branch of Industrial and Commercial Bank of China for loans.

(3) In this period. none of the fixed assets were in idle mode or held for sale. neither did them

belong to finance rent or operating lease.

8. Construclion-in-progress

Ttem Beginming Increase for Decrease for Ending balance
balance current petiod current period
Construction 1,815, 230. 00| 1,915, 231.00
Total 1,915, 241, 00 [ 1,815, 231. 00
9, Intangible assels
(1) Original value and accumulated amortization
[tem Beginning balance Increase for Decrease for Ending balance
current period currenl perind
(L) Original value | 2,445, 600. (0 2, 445, 800. 01
of intangible assels
Land usage right 2448, 600, DO 2, 445, 600, 00
@ Accumulated 195, H48. (10 48, 912, (0 244, 560. 00
_ amortization
T 195, 648. 00 48, 912. 00 944, 560, 00
(B MNel wvalue of 92,249 952, 00 A8, 912,00 29011, (40,00

intanzible assety

(2) The company’s have the right of lind-use on 32415.06 square metre, and this item’s

amortization period is 30 years,

(3) The ownetship of the company s usshie {and have been mortgaged to the Quanjiao Sub-branch

of Tndustrial and Commercial Bank of China Jor loans.

10y Long-term delerred expenses

=300 209
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Beginning

balance

Increase for

current period

Amonization in

cument period

Ending balance

Mald expensé

161, a22, 03

BY, 183, 24

58, 844, 40

192, 16{. 87

~ Toal

161, 822, 03

B4, 183. 24

i, 44, 40

192, 160. 87

11, Short-term borrowing

Lenders Ending balance | Loan period | Rate of interest | Fxpived or not
TECHNOCRAFT & 284, 850000 | Two Years Not expired
INDUSTRIES (TNDIA)

Quanjizo Sub-hranch  of Cne year Mot expired
Industrial and Commercial 2, 325, 230, 00
Bank of China (US dollars)
Quanjian  Sub-branch of Ome vear MNot expired
Industrial and Commercial L0, S, . 00
Bank of China
Shanghai  Sub-branch of One year Not expired
Citibank 11, 020, 000, 00

Total 32, 850, 150,00

Note: The ending balance of the lean fram TECHNOCRAFT INDUSTRIES (INDIA) is

1,470, 000. G0 US dollars. The ending halance of the US dollars’ loan from Quaniiao Sub-branch of

Industrial and Commereial Bank of China is 380, 660, 00 1S dollars.

2, Account payable

(1) Aging analysis

Beginning of the vear r End ol the vear
Aging
Amount Proportion Amount
Within one year 1), 535, tRA. 58 00, 254 10, 838, 678, 22 L0%
One to three years A7, 364, 22 a. T8%
Above three vears 463, 816. 08 3.97%
Total 11,673, 866 BY 100 10}, B3R, 678,22 100%

4]
=
=
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L2} Principal Creditors

No, Creditors” name Ending balmnce Reason Aging
1 | TECHNOCRAFT L, 267,336, 46 | Payment for goods | With in One year
INDUSTRIES (INDLA}
{ . . ) With in One vear
2 Assess on materials expenses 1, 884, UK. 21 | Paymeni for vpods
5 Payment for goods | With in One year
3 | Assess on project funds 1,294, 058, 00 -
F® | Faxmient for goods | With in One year
4 | Yangzhou Liangias Machinery 977,97 1.00
Faclory ) | o e
— 7 o aner e | Payment for goods | With in One year
b Chuzhou Xinyi Machinery Co.. haT, 242, 30
Lid,
_ . ; Payment for goods | With in One year
6 |Rufu Aizhong Machinery A10, 929, 48
Manuficturng Co., Lid,
13. Advances from customers
(1) Aging analysis -
Beginning of the vear End of the vear
Aging
Amount Proportion Amonnt
Within one vear 10, 927, 153, 08 549, 6% 15, 1a8. (0 | (¥
One 1o three years 4, 922, 00 00, 04%
Total 10,931,075, 08 & 1004 15, 138, O L (3(F%
~ (2) Principal Creditors
No. Creditors” name Ending halance Reason Aging
I _ = Payment for goods | With in One vear
I | Maansha Ymtian Steel 13, 358. 00
Co., Lid.
; o , | Paymenl for goeds | With in Ooe vear
2 | Shanghai Qixin Group I, 5O, Q0
Co., Lid.
14. Employee pay payable -
[tem Beginning balance Inerease for Decrease in Ending balance
- = current period current period |

H2al HE2m
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Wages pavable 557, 050. 48 9,615, 217, 08 5,510,832, 14 1, 761, 535. 40
Inslirance 249 554, 52 911, 442, 16 g4, GB6. 13 a8, 201, £1
Toral 627,495, 04 10, 526, 759, 44 4,354, 518, 57 1, 79%, 736, 6]
15, Taxes payahle
No, Tux ilem Beginning balance Ending balance
1 Value added 1ax{VAT) payable 12, 648. &4 19, 000. 24
¢ | Accrved income iax payable 322, T0
3 Personal income tax pavable arz. 34
4 Building tax pavable 33, 953. 40
3 Land usc right lax pavable = B, B0, 14
B Lirban construction tax pavahle 1, 080, 27
T | Extra charges of education funds pavable 4 648, 16
B Local exira charges of education funds
pavable 432. 11
i Stamp tax payvable 1, /82, 81
Total 13, 0621, 03 122, 149. 83

16. The ending balance of interest pavable, which belongs to the fnterest of horrowings from
TECHNUOCRAFT INDUSTRIES (INDIAY | is 757,848 24 RMB.
17. Other payables

(1) Aging analysis

Beginning of the vear End of the vear
Aging

Amount Proportion Amount Praporion

Within one vear 728, 348. 20 HOO%
_ One to three years
Total 728, 348.20 LE%
(2) Principal Creditors
Na. Creditors” name Year end halance Reason Aging
1 PADIA KRIDAN 00, 000, 00 Borrowing Within one vear

8135 a0
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HARESH

2| Salary

23,181. 70

Wage

Within one yvear

d4 | Plate deposil

3, 075, 00

Within one year

Cuargniee deposit

18. Paid-up capital

Beginning of the year letesss Pt End of ile yoar
Invesiors Amnouni for current | for curreid
Propartion Amount Proportion
At year
TECHNOCRAFT
INDUSTRIES 16,190 G2L 08 LO0% LG, 129,621, 98 Lo
CINDIA Y
Total 15; 129,621, 98 10 15, 129, 621. 48 100

(1) Origmal currency of the paid-sup capital is 225 million US dollars; equivalent tno
15.129.621.98 RMB.
{20 The paid-up capitals aboved have been verified by Chuzhou Heng L1 Xin Certified Public

Actountants Oifice (ChuHenz Yani[2008]N0. | 64, ChuHene YanZi[2008]NC.224;

ChuHeng YanZi[2008]N0.255;  ChuHengYanZi[2008]N0.272:  ChuHeng YanZi[2009]NO.034;

ChuHengYanZi[2009]N0.095; ChuHengYanZil 2011 [NCL02E; ChulTeng YanZi[ 200 1TNO 139

ChuHeng YanZi[2013]N0.001; ChuHeng YanZi[2013[NO.014).

14, Undistributed profit

[tem Amount Remark

(U Undiswributed profit at beginning of -1, 488, 003, 18

this period

Plus: net profit for the current year 75(), 6526. 08

pricr vear income adjustment —245, 389, 'r'":

(@) ProfiL available for disiribution -UH4, 3b8. 8a

minus: withdrawal reserve fund

Withdrawsl  reserve for

A4 200
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husiness expansion

Withdrawal resetve for bonus

and welare fund for siaff and workers

@) Undistributed profit at the end of

this period

-983, 366.85

20. Croeration revenues and costs

Hem Accrzal anmount in last vear

Accrual amount in this vear

Ineome Cost

Incoime

Ciost

Main business

&1, 334, 161. 58

T4, 372, 282, 11

58, 305, 210, B4

80, 201, 668. 93

Include: export ; : 0
66, 698, 626. 26 | B0, 313,627, 26 T3, 779, 368. 71 67, 159, 934, 69
product
Sale in - _ ) .
14, 655, b36. 32 | J4, D68, 664, 85 14, 523, 842, 1§ 13,341, T35, 24
doinestic market
Other business 997, D49, 24 46, 611. 66 l, 439, 758. 13 85,521 08
Toelode: Tl .
44, 792 49 A6, 6l 1. &6 HE, 518, T2 o B2
material
Scraps G52, 301,55 1; 354, 239,41
Mhers Had, 70
Tatal H2, 352, 110,82 | 74, 418, 903, 77 89, 742, 969, 02 a0, 587, 591, 01
21. Tax and extra charges of main business
N, Itam Accrual amount in last Accrual amourt in this vear
WIEUr
1 Lithan construction tax &, A9 53_ | 3,104, 27
2 Esxtra charges of education
92182 1,862, b6
funds
d Loeal extra charges of
L 47747 I,:241. 71
education funds
Total T, 287,736 G, 208. 54

22, SBelling expenses in last vear is 2,122.810.92

S A 200

RMB, while the amount in this year is
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2, 862, 418. 73 RMB in total,

No. Item Accrual amount in last Acerual amount in this year
| e
| Transportation expenses 1, 636, 070, 82 2, 455, 287,21
5 Chuality indemmity 102, 119, 66
3 ~ Wape 144, 998, 44

23, Administraiion expenses in last year is 2.823.637 30RMB. while the amownt in this year 18

4, 020, 858, 46 RMB in total.

_ No. | Item Accrual amount in last year | Accrual amount in this year
1 Wage & welfarg I, 708,441,189 2, 388, 285, 28

& Lahar insurince 66, 235, 70 T4, 174, 16
3 Entertatnmeant expense 144, 706, 92 177, B69. 54

4 Travel experise 271, 532,10 176, 226. T8
5 | Office expenses ] AR, 487, 50 fi4, 454. 76

fi Commurbealion expensg 124, 664, 64 122, 512,56

i Tax T 334, ERY. 54 ABR, G185

B Depreciation cost HZ, 521.91 88, (05, 05

4 Amortization of intangible 48, 912. 00 48, 912. 00

dssets
10 YVehicle expense i _ T3, 514, 88 123,403, 11
24.Finaneial expenss
No. Item Acerual amount in last Accrual ameunt in this year
vear

; Interest income 6,136, 40 6 115:35
2 | Imerest expense 2, 487, BaT. 43 2,782, 547. 20
& | Commission elarge 104, 2568, 67 1249, 467, 04
% Profit or loss on exchange 159,763, 54 -142, 749. 84
Taral 2, 715, B74. 84 2,763, 148, 51
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ANHUT RELIABLE STEEL TECHNOLOGY.COLTD
NUETES TO THE FINARCIAL 3TATEMENT FOR THE YEAR 2014

25, Noo-operating income & non-operdling expendituee

lem

Accrual ameunt 1n last

vear

Accrual amount in this year

(1) | Non-operating income

Amortization of long-term prepaid expenses

a | Governmental subsidy Ldb, OO0, OO a4, 70 0
b | Pepalty income 16, 115,57
¢ | No pay accounts receivable ., 1OG, 093, 38
and accounis pavable
ol 135, 000, 00 L, 180, 585. 3@
(2 | Non-operating expendiiure
a | Penalty outlay 9, 500, 0 4, A0, 00
b | Gverdue fine 14,749 163. 11
¢ | Indemmity B4, 000, 00
d | Lass on disposal of fixed 18, 561, 48
assels
@ | (Hher expendinire 24, NAR, 56
_Total 9,814, TH 132, 563 05
VI. Cash Flows
1. Adiust net profit fo aperating cash Now in an indirect method:
Ttem Last year This year
{L/Reconciliation of net profit/{loss) to cash Mows
from operating activities:
Net profit 358, F92, 61 750, 626, 08
Minug: loss o unconfimmed investmen)
Plus: Impairment provision for asscts
Depreciation of fixed dsse1s. oil & gas asset 1, B39, 475, a1 1, 802, 502, 48
depletion, depreciation of productive biological assets |
Amortization of intangible assets 48,912, 00 48, 912. 00
14, 71104 o8, 844,40
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ANHU] RELIABLE STEEL TECHNOLOGY COLTD
NOFTES TO THE FINARCIAL STATEMENT Fiii: THE YEAR 2014

Decrease in deferred expenses (deduct: increase)

Increase in accrued expenses (deduct: decrease)

Loss on disposal of fixed assets. intangible

asscts and others (deduet; gains)

18, 461, 48

Losses on disposal of fixed assels Uminus sign

representing gains

Losses on the changes in fair value minus sign

representing gains

Financial expenses  ( minus sign representing

gains )

2, 242, (151, 48

3, B15, 034, 20

Lasses arising from investments  (minus sion

representing gains }

Decrease of deferred income tax assets  (minus

sign representing increase )

Increase of deferred income tax liabilities

{ minus sign representing decrease )

Decresse in inventories { minus sign representing

increase )

-1, 012, 189, 92

-3, 164, GR1, 9l

Decrease in operating receivables  {minus sign

representing increase )

—3, 588, 548,33

12, 841, 580, BY

Increase in operating payables  {minus sign

representing decrease )

369, 817, 16

-1, 111, 081, 07

Others

—14, 843. 06

273, 021,53

Net cash {lows from operating activities

-431, 665, 15

4. 028, 715,96

2} Impaortant investing and financing activities

that irrelevant with cash receipts and payvment

Conversion of debt into capital

Reclassification of convertihle honds expiring
within one year as current lahility

Financial leasing of fixed assets
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ANHUI RELIABLE STEEL TECHNOLOGY COLTLY
HOTES TG THE FINANCIAL STATEMENT FOR TIIE YEAR 2014

(2} Change on Cash and Cash Equivalents;

Closing balanee of cash

3, (15, BO8, 29

1, 585, 115. 73

Minus: Opening balange of cash

3, UG8, 571, 56

3, 015, 308, 39

Add: Closing balance of cash equivalents

Minug: Opening balance of cash equivalents

Net increase of cash and cash cquivalents =32, 763, LT -1, 427, 692. 66
VIL Related party & related-party 1ransaction
1. Related party
Name of related company Relationship

TECHNOURAFT INDUS TRIES CINDIA D

Parent company

2. Related-party transaction

The transactions between related-party in 2014 are as follows:

(1) Purchase —
Mame Last year This year
TECHNOCRAFT INDLISTRIES CINDIAD 7,904 189.26 5.173.766.67
Total 7,994,189.26 5.173.766.67
(2) Sales
MName Last year This year
TECHNOURAFT INDUSTRIES CINDLAD 299007585 5100594052
Total 2.990,075.85 510.940.52
(3) Contacts —
liem Beginning balance | [inding balance

i short-term borrowing

TECHNOCRAFT INDUSTRIES (INDIAJ

B, 962, 443,

8, 954,830, D0

{2 Accounts payable

TECHNOCRAFT [INDUSTRIES (INDIAD

4034, 320, i

1, 267, 536, 46

(8) Advances from customers

TECHNOCRAFT INDUSTRIES UINDHA )

L0, 893, 253, U8

{4) Interest payable

1o 4t 200



ANIUI RELIABLE STEEL TECHMOLOGY CO.LTD
HOTES T THE FINANCIAL STATEMENT FOR THE YEAR 2014

TECHROCRAFT INDUSTRIES (INDIA ) 277, 27, 81 a7, 848, 24

VIl Commitment

MNone.

IX. Contingencies

Wone.

X. Suhsequent events

Mone,
X1, Additional statement

In this period: no provision for bad-debt, inventory falling price. fixed assets depreciation or

- long-term equity investment depreciation,

ANHLUI RETTARI.

i 2007 #2000



Technosoft Engineering, Inc.



Technosoft Engineering, Inc.
Balance Sheet

(USD)
Dec 31, 14 Dec 31, 13
ASSETS
Current Assets
Checking/Savings
Cash 75,449 195,726
Total Checking/Savings 75,449 195,726
Accounts Receivable
Accounts Receivable-Trade 653,512 569,717
Total Accounts Receivable 653,512 569,717
Other Current Assets
Undeposited Funds -2,661 0
Other Receivables 203,166 34,644
Prepaid Exp 136,829 22,756
Total Other Current Assets 337,334 57,400
Total Current Assets 1,066,295 822,843
Fixed Assets
Fixed Assets 371,281 365,875
Accum. Depr. -358,141 -352,435
Total Fixed Assets 13,140 13,440
Other Assets
Investment in JV 255,657 -8,614
Total Other Assets 255,657 -8,614
TOTAL ASSETS 1,335,092 827,669
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payable-Trade 120,321 40,570
Total Accounts Payable 120,321 40,570
Other Current Liabilities
Intercompany Payable 0 -103,642
Accrued Expenses 79,969 5,727
Accrued Payroll 107,646 144,077
Line of Credit 444,000 360,000
Deferred Revenue 17,799 19,974
Total Other Current Liabilities 649,414 426,136
Total Current Liabilities 769,735 466,706
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Technosoft Engineering, Inc.

Balance Sheet

(USD)
Dec 31, 14 Dec 31, 13

Total Liabilities 769,735 466,706
Equity

Capital Stock 130,000 130,000

Treasury Stock -420,705 -420,705

Retained Earnings 651,668 630,812

Net Income 204,393 20,855

Total Equity 565,356 360,962

TOTAL LIABILITIES & EQUITY 1,335,091 827,668
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Technosoft Engineering, Inc.
Profit Loss Account

(USD)
Dec 31' 14 Dec 31, 13
Ordinary Income/Expense
Income
Project Revenue 1,028,985 1,002,000
On-Site Revenue 3,979,314 4,071,070
Perm Placement Revenue 110,472 127,024
Reimb Revenue 2,186 24,281
Total Income 5,120,957 5,224,375
Cost of Goods Sold
Labor-Direct 2,458,160 2,298,015
Labor-PTO & Misc Unbilled 56,855 62,069
P/R Taxes-FICA 182,548 174,260
P/R Taxes-Unemployment 34,587 65,782
Insurance-Health & Life 78,460 65,465
Insurance-LTD & STD 4,267 3,750
Dental/Eye Expense 565 244
401K Employer Contribution 541 1,512
Travel -Job Related 1,817 34,649
Meals/Entertainment Expense 1,749 1,306
Visa Expenses 87,709 119,247
Annual Visit Expenses 0 1,394
Travel - Indirect 256,005 555,558
Software Maintenance 6,451 7,546
Depreciation 2,760 1,412
Sales Commissions 113,722 142,247
AM Incentive 3,621 0
Subcontractor Expense 91,690 5,646
Direct Shipping 34 301
Technosoft Outsource 998,907 738,920
Total COGS 4,380,448 4,279,323
Gross Profit 740,509 945,052
Expense
Sales Expenses
Salaries 298,784 242,592
Sales commissions 0 2,669
P/R Taxes-FICA 31,188 28,714
P/R Taxes-Unemployment 5,085 5,267
Insurance-Health & Life 23,198 18,962
Insurance-LTD & STD 1,615 1,110
Dental/Eye Expense 788 225
401K Employer Contribution 2,025 2,598
Travel 38,827 27,398
Meals & Entertainment 7,082 4,201
Letterhead/Business Cards 202 237
Convention/Trade Shows 1,255 11,557
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Technosoft Engineering, Inc.
Profit Loss Account

(USD)
Dec 31' 14 Dec 31, 13
Conventions/Shows Meals&Enter 340 0
Sales Cloud Software Expense 16,056 0
Total Sales Expenses 426,445 345,530
Recruiting Exp
Recruiting & Employment Costs 78,861 26,305
Total Recruiting Exp 78,861 26,305
Admin Exp
Salaries 49,007 51,784
P/R Taxes-FICA 3,637 3,900
P/R Taxes-Unemployment 1,228 1,527
Insurance-Health & Life 6,776 6,627
Insurance-LTD & STD 200 429
Dental/Eye Expense 300 300
401K Employer Contribution 316 203
Travel 31,247 25,670
Meals & Entertainment 1,779 977
401K Admin Charges 1,950 1,200
Payroll Processing Charges 6,898 6,432
Seminars/Training 400 0
Employee Specialty Expense 251 175
Dues & Subscriptions 0 134
Meeting Expense 1,394 0
Professional Fees 38,524 106,079
State Filing fees 649 0
Bank Charges 4,905 5,021
Penalties 246 75
Personal Property Tax Expense 163 194
Office Supplies 9,495 3,963
Leases-Office Equipment 2,162 1,990
Maintenance-Off. Equip- S/IW 922 721
Postage 2,183 3,030
IT Infrastructure 7,662 13,545
Depreciation 2,946 6,348
Building Rent-Milwaukee 35,540 36,600
Office Cleaning/Maintenance 3,760 2,640
Gas/Electric 6,101 7,681
Telephone-Basic 8,705 6,231
Telephone-Cellular 7,604 10,748
Internet Charges 4,549 3,215
Insurance
Property & Liability 18,703 14,834
E & O Insurance 13,128 12,932
Total Insurance 31,831 27,766
Bad Debts 10,425 3,230
Discounts 45 187
Total Admin Exp 283,800 338,622
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Technosoft Engineering, Inc.

Profit Loss Account

Management Expenses
Consulting Contracts

Management Expenses - Other

Total Management Expenses

Total Expense

Net Ordinary Income

Other Income/Expense
Other Income

Income/(Loss) JV

Total Other Income

Other Expense

Interest Expense

Total Other Expense

Net Other Income

Net Income

(USD)

Dec 31' 14 Dec 31, 13
120,000 6,000
57,788 198,873
177,788 204,873
966,894 915,330
-226,385 29,722
994
439,271 0
439,271 994
5,904
8,477 0
8,477 5,904
430,794 -4,910
204,409 24,812
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Swift Engineering Inc.

Financial Statements As At 31st March 2015

Note No.
Amount
(CAD)
1 Equity & Liabilities:-
1 Shareholders Funds
Share Capital 1 100.00
Reserves & Surplus 2 1,246,829.81
1,246,929.81
2 Current Liabilities
Short Term Borrowings 3 597,643.83
Trade Payables 4 395,931.05
Other Current Liabilities 5 94,707.73
1,088,282.61
2,335,212.42
II Assets:-
1 Non-CurrentAssets
Fixed Assets 6 29,801.02
29,801.02
Non-current Investment 7 1,044.50
Long Term Loans & Advances 8 420,000.00
421,044.50
2 CurrentAssets
Trade Receivables 9 1,707,369.45
Cash & Cash Equivalent 10 23,034.45
Short Term Loans & Advances 11 400.00
Other Current Assets 12 153,563.00
1,884,366.90

2,335,212.42
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Swift Engineering Inc.

Statement of Profit & Loss Account for the Year Ended 31st March 2015

Particulars Note Amount
No.
(CAD)

Revenue

Revenue From Operations 13 5,389,447.72

Other Income 14 212,631.32
Total Revenue 5,602,079.04
Expenses

Engineering , Design & Software Expenses 15 869,435.65

Employees Benefits Expenses 16 2,755,617.18

Finance Cost 17 31,522.48

Depreciation 18,261.19

Other Expenses 18 1,670,822.70
Total Expenses 5,345,659.20
Profit Before Taxation 256,419.84

Tax Expenses

Profit After Taxation

256,419.84
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Swift Engineering Inc

Notes to the Financial Statements for the Year Ended 31-3-2015

Particulars Amount
(CAD)
Note "1"
Share Capital 100.00
100.00
Note '"2" : Reserves & Surplus
Surplus in Statement of Profit & Loss
As Per Last Balance sheet 1,018,304.97
Add : Profit for the period 256,419.84
Less : Adjustment of Earlier Years 27,895.00
1,246,829.81
Note "3" : Short Term Borrowings
Loans and advances
Form Bank 282,507.63
From Others 315,136.20
597,643.83
Note "4" : Trade Payables
Sundry Creditors 395,931.05
395,931.05
Note "5" : Other Current Liablities
Liabilities For Expenses 79,656.06
Deposits 15,051.67

94,707.73
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Swift Engineering Inc.
Fixed asset schedule
Year end: March 31, 2015

Pg 1 of 2

(Amount in CAD)

Date Cost Additions Disposals Cost Proceeds Gain Accum Reductions  Adjusted Rate Amort Accum Net Book Net book WP
Add'n On (loss) on Amort Opening Amort Value Value Ref
m/dd/yy 2014 2015 2015 2015 Disposal Disposal 2014 2015 Amort 2015 2015 2015 2014
Global amortization options
Reporting period set to 365 / 365 days = 100% of normal amortization. Half year amortization is calculated on all additions.
Office Furniture & Equipment Rate method: Declining balance Rate unit: % Group rate: 20 % Group pro-rate: 12/12 months Half normal amortization for additions: Yes
Photocopier - Canon IR2200 3,250.00 - - 3,250.00 - - 2,791.50 - 2,791.50 20 91.70 2,883.20 366.80 458.50
14 workstations - per list att. 3,300.00 - - 3,300.00 - - 2,728.68 - 2,728.68 20 114.26 2,842.94 457.06 571.32
Various additions - 2006/07 3,465.09 - - 3,465.09 - - 2,715.21 - 2,715.21 20 149.98 2,865.19 599.90 749.88
6 office chairs 2,219.55 - - 2,219.55 - - 1,739.21 - 1,739.21 20 96.07 1,835.28 384.27 480.34
4 channel DVR 409.51 - - 409.51 - - 271.04 - 271.04 20 27.69 298.73 110.78 138.47
2010 additions 4,262.60 - - 4,262.60 - - 2,460.91 - 2,460.91 20 360.34 2,821.25 1,441.35 1,801.69
2011 additions 14,036.95 - - 14,036.95 - - 6,620.65 - 6,620.65 20 1,483.26 8,103.91 5,933.04 7,416.30
2013 additions 994.00 - - 994.00 - - 231.70 - 231.70 20 152.46 384.16 609.84 762.30
subtotal $ 3193770 _$ - $ - $ 31,937.70 _$ - $ - |§ 19.558.90 $ - $ 19,558.90 $ 247576 $ 22,034.66 |§ 9,903.04 $ 12,378.80
Computer Hardware Rate method: Declining balance Rate unit: % Group rate: - % Group pro-rate: 12/12 months Half normal amortization for additions: Yes
Dell computers and fax 3,829.00 - - 3,829.00 - - 3,785.53 - 3,785.53 35 15.21 3,800.74 28.26 43.47
Server 2,785.00 - - 2,785.00 - - 2,753.38 - 2,753.38 35 11.07 2,764.45 20.55 31.62
2 - computer systems 3,557.00 - - 3,557.00 - - 3,516.62 - 3,516.62 35 14.13 3,530.75 26.25 40.38
3 - computer systems 4,897.00 - - 4,897.00 - - 4,841.41 - 4,841.41 35 19.46 4,860.87 36.13 55.59
2 - computers - per list att 1,892.95 - - 1,892.95 - - 1,855.69 - 1,855.69 35 13.04 1,868.73 24.22 37.26
Best Buy - Printer 2/02/07 1,304.99 - - 1,304.99 - - 1,258.29 - 1,258.29 35 16.35 1,274.64 30.35 46.70
Computers 2/28/07 3,536.52 - - 3,536.52 - - 3,409.95 - 3,409.95 35 44.30 3,454.25 82.27 126.57
2 - Computers 3/31/07 2,253.52 - - 2,253.52 - - 2,237.12 - 2,237.12 50 8.20 2,245.32 8.20 16.40
3 - Computers 6/18/07 6,351.62 - - 6,351.62 - - 6,322.08 - 6,322.08 55 16.25 6,338.33 13.29 29.54
PC & Firewall 7/10/07 1,935.90 - - 1,935.90 - - 1,926.90 - 1,926.90 55 4.95 1,931.85 4.05 9.00
Dell Computer 6,005.00 - - 6,005.00 - - 5,867.10 - 5,867.10 55 75.84 5,942.94 62.06 137.90
Dell computer 10,637.14 - - 10,637.14 - - 10,637.14 - 10,637.14 100 - 10,637.14 - -
Printer 2,825.00 - - 2,825.00 - - 2,825.00 - 2,825.00 100 - 2,825.00 - -
Laptop 11/28/10 1,630.78 - - 1,630.78 - - 1,630.78 - 1,630.78 100 - 1,630.78 - -
Dell 1/28/11 679.00 - - 679.00 - - 679.00 - 679.00 100 - 679.00 - -
Various other additions 13,416.82 - - 13,416.82 - - 11,895.25 - 11,895.25 55 836.86 12,732.11 684.71 1,521.57
additions 2012 5,994.03 - - 5,994.03 - - 4,483.43 - 4,483.43 55 830.83 5,314.26 679.77 1,510.60
additiions 2013 2,180.10 - - 2,180.10 - - 1,310.66 - 1,310.66 55 478.19 1,788.85 391.25 869.44
additions 2015 - 7,622.78 - 7,622.78 - - - - - 55 2,096.26 2,096.26 5,526.52 -
subtotal $ 75711.37__$ 7,622.78  $ - $ 83,334.15 _$ - $ - 1 71,235.33 $ - $ 71,235.33 $ 4,480.94 § 75716.27 |§ 7,617.88  § 4,476.04
Computer software Rate method: Declining balance Rate unit: % Group rate: 100 % Group pro-rate: 12/12 months Half normal amortization for additions: No
Autocad 3/27/07 5,019.00 - - 5,019.00 - - 5,019.00 - 5,019.00 100 - 5,019.00 - -
Microsoft 399.00 - - 399.00 - - 399.00 - 399.00 100 - 399.00 - -
Various additions 2010 22,517.00 - - 22,517.00 - - 22,517.00 - 22,517.00 100 - 22,517.00 - -
Additions 2011 3,273.39 - - 3,273.39 - - 3,273.39 - 3,273.39 100 - 3,273.39 - -
additions 2012 13,500.52 - - 13,500.52 - - 13,500.52 - 13,500.52 100 - 13,500.52 - -
2013 additions 737.85 - - 737.85 - - 737.85 - 737.85 100 - 737.85 - -
subtotal $ 45446.76 _ $ - $ - $ 4544676 $ - $ - I8 4544676 $ - $ 45,446.76 $ - $ 45,446.76 |$ - $ -
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Swift Engineering Inc.
Fixed asset schedule

Pg 2 of 2
Year end: March 31, 2015
Date Cost Additions Disposals Cost Proceeds Gain Accum Reductions  Adjusted Rate Amort Accum Net Book Net book WP
Add'n On (loss) on Amort Opening Amort Value Value Ref
m/dd/yy 2014 2015 2015 2015 Disposal Disposal 2014 2015 Amort 2015 2015 2015 2014
Leasehold improvements Rate method: Straight line Rate unit: % Group rate: 20 % Group pro-rate: 12/12 months Half normal amortization for additions: Yes
2011 additions - new
premises 56,522.47 - - 56,522.47 32,937.88 - 32,937.88 20 11,304.49 44,242.37 12,280.10 23,584.59
subtotal $ 5652247 § - $ $ 5652247 $ - $ - s  32937.88 § - $ __ 32937.88 $ 1130449 $ 4424237 |§ 1228010 $  23,584.59
GRAND TOTALS $  209,618.30 _$ 762278 _$ - $__217,241.08 _$ - $ - L 169,178.87_$ - $  169,178.87 $ 18,261.19 _$  187,440.06 L 29,801.02 $  40,439.43




Particulars Amount
(CAD)
Note " 7" : Non Current Investments
Investment in Equity Shares of Subsidiaries - (Unquoted - Trade)
Shares of Swift Projects Inc. 1,044.50
1,044.50
Book Value of Unquoted Investment 1,044.50
Note-8
Long Term Loans & Advances
Long Term Loans 420,000.00
420,000.00
Note "9" : Trade Receivables
(Unsecured, Considered Good by the Management)
Outstanding For Over Six Months 397,000.00
Other Debts 1,310,369.45
1,707,369.45
Note "10" : Cash & Cash Equivalent
Balances With Scheduled Banks
In Current Account 23,034.45
23,034.45
Note "11": Short Term Loans & Advances
Unsecured, Considered good by Management
Staff Advances 400.00
400.00
Note "12": Other Current Assets
Prepaid Expenses 123,915.15
GST/ HST Receivable 5,760.92
Advance Tax 23,886.93
Less: Provision for Income Tax -
23,886.93

153,563.00
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Particulars Amount
(CAD)
Note "13" : Revenue From Operations
Sale ot Services
Export (Net) 5,272,542.03
Local 116,905.69

Note "14" : Other Income
Interest Income
Rent Received
Other Non-Operating Income
Diff in Foreign Currency(net)

Note "15" : Engineering, & Design Charges
Engineering & Design Charges Paid

Note "16" : Employment Benefit Expenses
Salary & Wages & Contribution to Fund etc
Staff / Workers Welfare

Note "17" : Finance Cost
Interest expenses
Interest To Bank

Other charges
Bank Charges

Note "18" : Other Expenses
Management Fees
Legal & Professional Expenses
Sales Promotion
Travelling Expenses
Postage Telegram & Telephone Expenses.
Printing & Stationery
Rent Rates & Taxes
Insurance (General)
Licence and Membership Fees
Other Repairs & Maintenance
Computer Expenses
Miscellaneous Expenses
Bad debts

5,389,447.72

67.18
197,740.52
300.00
14,523.62

212,631.32

869,435.65

869,435.65

2,674,647.54
80,969.64

2,755,617.18

25,498.06

6,024.42

31,522.48

428,133.73
61,285.23
82,672.39
91,512.44
21,245.18
24,567.92

583,446.91
48,979.23
30,253.74
10,334.27

106,315.36

1,686.99

180,389.31

1,670,822.70
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PAGE 1
INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER
OF HIGHMARK INTERNATIONAL TRADING F.Z.E

Report on the Financial Statements

We have audited the accompanying financial staterents of HIGHMARK INTERNATIONAL TRADING F.Z.E,
Ajman, which comprise the statement of financial position as at 31 March 2015, and the statement of comprehensive
income, statement of changes in equity and statemnent of cash flows for the period then ended, and a suinmary of
significant accounting policies and other explanatory information set out on pages 2 to 12.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error,

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We conducted our audit
in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the establishment’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the establishment’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of HIGHMARK
INTERNATIONAL TRADING F.Z.E, Ajman, as of 31 March 2015, and of its financial performance and its cash
tflows for the period then ended in accordance with International Financial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion, we would like to draw the attention to the note 3 to the financial statements which
states that Apartment is registered in the name of directors and is held in trust for and on behalf of the establishment.

Signed by

Lokesh V. Puthran
Registration No. 138

Dubai, United Arab Emirates
20 August 2015
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HIGHMARK INTERNATIONAL TRADING F.Z.13

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2015

{ IN U.A.L DIRHAMS )

NOTES 31.03.2015
NON-CURRENT ASSETS
Investment properties 3 4,468,279
CURRENT ASSETS
Trade & other receivables 4 748,302
Cash & cash equivalents 5 176,928

925,230

LESS: CURRENT LIABILITIES
Trade & other pavables 6 (802,981)
Due to a related party 7 (3.648,016)

NET CURRENT LIABILITIES (3,525,767)

REPRESENTED BY

Share capital 8 200,000
Retained carnings 742,512
Equily funds 942,512

Annexed schedule of notes form an integral part of these [inancial statements.
The report of the independent auditor is set forth on page 1.
Approved by the directors on 20 August 2015.

FOR HIGHMARK INTERNATIONAL TRADING F.2.E

DIRECTORS



HIGHMARK INTERNATIONAL TRADING F.Z.E

STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD FROM 22 SEPTEMBER 2014 TO 31 MARCH 2015

(IN UA.E. DIRHAMS )

NOTES
REVENUE
Less: Cost of sales 9
GROSS PROFIT
Other operating income 10
Depreciation of investment properties
Other operating expenses 11

PROFIT FROM OPERATING ACTIVITIES

PROFIT FOR THE PERIOD

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Annexed schedule of notes form an integral part of these financial statements.

The report of the independent auditor is set forth on page 1.

FOR HIGHMARK INTERNATIONAL TRADING F.Z.E

DIRECTORS

PAGE 3

31.03.2015

{6_months)
756,263

(749.691)

904,567

{(143.261)
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HIGHMARK INTERNATIONAL TRADING F.Z.5

STATEMENT QF CHANGES IN EQUITY

FOR THE PERIOD FROM 22 SEPTEMBER 2014 TO 31 MARCH 2015

(IN UAE. DIRHAMS )

Retained
Share capital carnings Total
Issue of share capital 200,000 - 200,000
Total comprehensive income for the period -- 742,512 742,512
Asat31032005 200,000 7-}2.51.‘2 “-;:}_):;Ig

Annexed schedule of notes form an integral part ol these {inancial statements.
The report of the independent auditor is set forth on page 1.

FOR HIGHMARK INTERNATIONAL TRADING F.Z.E

DIRECTORS



HIGHMARK INTERNATIONAL TRADING F.Z2.LE

STATEMENT OF CASH FLOWS

FOR THE PERIOD FROM 22 SEPTEMBER 2014 TO 31 MARCH 2015

(IN U.A.E. DIRHAMS )

Cash flows from operating activities

Profit for the period

Adjustments for :

Depreciation of investment properties

Operating profit before changes in operating
assets and liabilities:

{lncrease) in trade & other receivables

Increase in trade & other pavables

Increase in due to a realted party

Cash generated from operations

Net cash from operating activities

Cash flows from investing activities

Purchase of investment properties

Net cash (used in) investing activities

Cash flows from financing activities
Issue of share capital

Net cash [rom financing activities

Net increase in cash & cash equivalents

Cash & cash equivalents at end of the period

Annexed schedule of notes form an integral part of these financial statements,

NOTES

(©)

(A+B+C)

The report of the independent auditor is set forth on page 1.

FOR HIGHMARK INTERNATIONAL TRADING F.Z.E

DIRECTORS

PAGE 5

31.03.2015
{6 months)

885.773
(748.302)

802.981

3,648,016
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PAGE 6
HIGHMARK INTERNATIONAL TRADING I'.Z.E

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM 22 SEPTEMBER 2014 TO 31 MARCH 2015

(IN U.A.E. DIRHAMS }

LEGAL STATUS AND BUSINESS ACTIVITIES

LEGAL STATUS

HIGHMARK INTERNATIONAL TRADING F.2.E is a Free Zone Establishment, incorporated in the
Ajman Free Zone, and regulated by the Free Zone Authority, in accordance to the Amiri Decree

No. 3 of 1988 as amended by the Amiri Decrec No.3 of 1996. The establishment is incorporated
on 22 September 2014.

The Sharcholder of the Free Zone Establishment is as under:-
Share in Share Capital

M/s. Technocraft International Limited, United Kingdom 100%
(Represented by Mr. Ashish Kumar Saraf and Mr. Navneet Kumar Saral)

BUSINESS ACTIVITIES

The establishment is engaged in general trading, import and export of textile, construction items,
light engineering products, engineering design services etc.

PRINCIPAL ACCOUNTING POLICIES

ACCOUNTING CONVENTION

These financial statements have been prepared under the historical cost convention and
in accordance with International TFinancial Reporting Standards, including International
Accounting  Standards and Interpretations, issued or adopted by the International
Accounling Standards Board (IASB) and regulations of Ajman Free Zone authority.

INVESTMENT PROPERTIES

Properties held for rental or capital appreciation purposes as well as those for undetermined
future use are classified as investment properties.

Investment properties are stated on cost model and is depreciated using the straight
line method over their useful lives as under:

Apartment 15 vears

TRADE RECEIVABLES

Trade receivables are carried at anticipated realisable value. Provision is made for specific debts
considered doubtful of recovery by management and also for potential doubtful debts inherent in a
debtors portfolio. based on the age profile of receivables. Bad debts are written off during the period
in which they are identified.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise of cash on hand, bank balances in current accounts, bank
deposits free of encumbrance with a maturity date of three months or less from the date of deposit
and highly liquid investments with a maturity date of three months or less from the date of investment.
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HIGHMARK INTERNATIONAL TRADING F.2.15

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM 22 SEPTEMBER 2014 TO 31 MARCH 2015

{ IN U.A.E. DIRHAMS )

FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities. A financial asset is any
asset that is cash, a contractual right Lo receive cash or another financial asset, & coniractual right
to exchange financial instruments under conditions that are potentially faveurable or an equity
instrument, excluding investments in subsidiarics, associates or joint ventures. A financial liability
is any liability that is & contractual obligation 1o deliver cash or another financial asset, or to
exchange financial instruments under conditions that are potentiallv unfavourable,

REVENUE

Revenue represents the net amount invoiced for goods delivered during the period.

Sales are on trans-shipment basis, ie suppliers ships goods directly to the customers. Revenue
is recognised when significant risk and rewards relating io the ownership of goods concerned
are transferred to customers and is based on amount invoiced to customers for trans-shipments

made during the period.

FOREIGN CURRENCY TRANSACTIONS

Transactions in foreign currencies are translated inte UAE Dirhams at the rate of
exchange ruling on the date of the transaction,

Monetary assets and liabilities expressed in foreign  currencies are translated into UAE
Dirhams at the rate of exchange ruling as on the date of statement of financial position.,

Gains & losses resulting from foreign currency transactions are taken to the statement of
comprehensive income,

SIGNIFICANT JUDGMENT AND KEY ASSUMPTIONS

The signilicant judgments made in  applving accounting policies that have the most
significant effect on the amount recognized in the financial statements are as follows:

Doubtful debts

Management regularly underiakes a review of the amounts of receivable owed to the
firm either from customers or from related parties, and assesses the likelihood of
non-recovery. Such assessment is based upon the age of the debts, historic recovery
rates. extent of confirmations, and assessed creditworthiness of the debtor. Based on
the assessment, assumptions are made as to the level of provisioning required.
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HIGHMARK INTERNATIONAL TRADING F.Z.E

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM 22 SEPTEMBER 2014 TO 31 MARCH 2015

{IN U.A.E. DIRHAMS )

Impairment

As on cach dale of statement of financial position, management conducts an assessment of
investmeni properties and all financial assets to determine whether there are any
indications that they mayv be impaired in the absence of such indications, no [urther action is
taken, if such indications do exist, an analvsis of each assets is undertaken to determine its
net recoverable amount and, if this is below its carrving amount, the assets are written down
to their recoverable amount.

Assessments  of net  recoverable amounts of investment propertics and all  financial
assets other than receivables (see above) arc based on assumptions regarding future

cash flows expected to be received from the related assets.

INVESTMENT PROPERTIES

CoSsT Apartment
Additions 4,611,540
As at 31.03.2015 4,611,540

ACCUMULATED DEPRECIATION

Depreciation for the period 143,261

NET BOOK VALUE

As at 31.03.2015 4,468,279

Note:
The apariment is located at the Residence II T1, Burj Khalifa Dubai, UAE. It is registered in the
name of the directors and is held in trust for and on behalf of the establishment.

TRADE & OTHIER RECEIVABLES 31.03.2015
Trade receivables 748,302

748,302
Notes:

Trade receivable aging are as under

- Less than six months 748,302

In the opinion of the management there are no impaired receivables and the establishment does not
expect any losses from non-performance by overdue receivables.
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HIGHMARK INTERNATIONAL TRADING I.Z.E

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD FROM 22 SEPTEMBER 2014 TO 31 MARCH 2815

(IN U.AE. DIRHAMS )

CASH & CASH EQUIVALENTS 31.03.2015
Bank balance in current accounts 176,928

176,928
TRADE & OTHER PAYABLES 31.03.2015
Trade payables 744,333
Accruais 6.500
Reant received in advance 42,148
Other pavables 10,000

802,981

RELATED PARTY
The establishment enters into transactions with companies that fall within the definition of a related
partvy as contained in International Accounting Standard 24, The management considers such

transactions to be in normal course of business and arc at prices determined by the management.

Related parties comprise companies under common ownership or common management
control and directors/shareholder,

As on the date of statement of financial position balances with related parties were as follows:

31.03.2015
Disclosed as due to a related party 3,648,016
Included in trade receivables ___::7_4_873_0_2-
Included in trade pavables *A“:;}::;;:

The nature of significant related party transactions and the amount involved are as follows:

31.03.2015

{6 months)

Sales 756,263
Purchases 749,691

Administrative and other related services arc obtained from related parties, free of cost

The establishment alse provides/receives interest free funds to/from related parties as and when
required as working capital facilities.
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HIGHMARK INTERNATIONAL TRADING .21

NOTES 10O THE FINANCIAL STATEMENTS

FOR THE PERICD FROM 22 SEPTEMBER 2011 TO 31 MARCH 2015

(IN UA.E. DIRHAMS )

SHARE CAPITAL 31.03.2015

Autharised, issued and paid up

100 share of AED 2,000 200,000
COST OF SALES 31.03.2015
(6 months)

Purchases (including direct expenses) 749,691
749,691

OTHER OPERATING INCOME

Consultancy fee income* 826,715
Rental income 77,852
904,567

* This represents income received during the period for market information and other services
rendered in relation 1o the activity of the company.

OTHER OPERATING EXPENSES 31.03.2015
{6 months)

Other expenses 25,366
25,360

FINANCIAL INSTRUMENTS: RISK MANAGEMENT

The  principal risks associated with financial instruments such as credit risk.
market risk and liquidity risk are managed by placing cash and cash equivalents with
various financial institutions of high credit rating, transacting business in AED &
USD  with counterpartics of repute, and by monitoring on a regular basis that
sufficient funds are available to meet maturing obligations.

Capital risk

The establishment  manages its capital to ensure that it will be able to continue as a
going establishment  while maximising the return to shareholder through optimisation of
the debi and equity balance.

The capital structure of the establishment comprises of equily [unds as presented in
the statement of financial position.

The establishmenit  reviews the capital structure on a semi-annual basis, considers the
cost of capital.
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BIGHMARK INTERNATIONAL TRADING F.Z.E

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD I'ROM 22 SEPTEMBER 2014 TO 31 MARCH 2015

(IN U.A.E. DIRHAMS )

Ligquidity risk

Prudent liquidity risk management includes maintaining suflicient cash and marketable
securities, an adequate amount of credit facilities and he abilitv 1o close out market
positions. Due to dvhamic nature of the underlying businesses, the establishment maintains
flexibility in funding by maintaining adequate availability under credit facilities.

Credit risk

Financial assets which potentially expose the cstablishment to concentrations of credit risk
comprise principally bank accounts and trade receivables.

The establishment 's bank accounts are placed with high credit quality financial institutions.

Trade receivables are stated net of the allowance for doubtful receivables,

As on the date of statement of financial position there are no significant concentration of trade
receivables (excluding amount duc from related parties which has becn separately disclosed,
reler note 6}.

As on the date of statement of financial position the establishment's maximum exposure to credit risk
from trade receivables {related party) situated outside 1.A.E. are as follows:

31.03.2015

In Australia 748,302

Interest rate risk
The establishment not exposed to significant interest rate risk,

Exchange rate risk

There are no exchange rate risks as substantially all financial assets and financial liabilities
are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed except for the
following amounts:

31.03.2015
In Pound sterling AED
Bank current account 45,971

In_Australian Dollar
Trade receivables 748,302
Trade payables 744,333
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HIGHMARK INTERNATIONAL TRADING I.Z.1;

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIGD FROM 22 SEPTEMBER 2014 TO 31 MARCH 2015

(N U.AE, DIRHAMS )

TFINANCIAL INSTRUMENTS: FAIR VALUES

The fair value of a financial instrument is the amount for which an asset could be
exchanged or a liability settled between knowledgeable, willing parties in an arm’s length
transaction. The fair values of the establishment's financial assets and liabilities approximate to their
carrying values,

CONTINGENT LIABILITIES

There were no contingent liabilities of & significant amount as on the date of statement of financial
position.

CAPITAL COMMITMENTS

There were no capital commitments of a significant amount as on the date of statement of financial
position.

COMPARATIVE FIGURES

This being the first period of operations (refer note 1.1(i)}. there are no comparative figures.

FOR HIGHMARK INTERNATIONAL TRADING F.Z.E

DIRECTORS
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Swift Projects Inc

Financial Statements as on 31-3-2015

Particulars Note No. Amount
(USD)
I Equity & Liabilities:-
1 Shareholders Funds
Share Capital 1 1,000.00
Reserves & Surplus 2 47 287.52
48,287.52
3 Current Liabilities
Other Current Liabilities 3 23,489.74
23,489.74
Total 71,777.26
I Assets:-
2 CurrentAssets
Trade Receivables 4 14,856.81
Cash & Cash Equivalent 5 56,920.45
71,777 .26
Total 71,777.26
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Swift Projects Inc.

Statement of Profit & Loss Account for the Year Ended 31-3-2015

Particulars No. Amount
(USD)
Revenue
Revenue From Operations 6 313,012.76
Total Revenue 313,012.76
Expenses
Employees Benefits Expenses 7 227,438.87
Finance Cost 8 331.00
Other Expenses 9 87,562.74
Total Expenses 315,332.61
Profit Before Taxation (2,319.85)

Tax Expenses

Profit After Taxation

(2,319.85)
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Swift Projects Inc

Notes To Financial Statements For The Period Ended 31st March 2015

Particulars

Note "1" : Share Capital

Share Capital

Note "2" : Reserves & Surplus

Surplus in Statement of Profit & Loss
As Per Last Balance sheet
Add : Profit / (Loss) for the period

Less :Adjustment of Earlier Years

Note "3" : Other Current Liablities
Other Liabilities For Expenses
Statutory Dues to the Govt Department

Note "4" : Trade Receivables

(Unsecured, Considered Good by the Management)
Outstanding For Over Six Months
Other Debts

Note "5" : Cash & Cash Equivalent

Cash On Hand

Note "6" : Revenue From Operations
Sale ot Services

Export (Net)
Local

Note "7" : Employment Benefit Expenses
Salary & Wages (net)
Contribution to provident and other funds

Note "8" : Finance Cost

Interest expenses
Interest To Bank

Other borrowing costs
Bank Charges

Note "9" : Other Expenses
Legal & Professional Expenses
Travelling Expenses
Rent Rates & Taxes
Licence and Membership Fees

Amount
(USD)

1,000.00

1,000.00

50,360.39
(2,319.85)

753.02

47,287.52

16,976.34
6,513.40

23,489.74

14,856.81

14,856.81

56,920.45

56,920.45

222,018.76
90,994.00

313,012.76

170,544.87
56,894.00

227,438.87

331.00

331.00

17,320.00
52,367.74
15,600.00

2,275.00

87,562.74
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