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No. ITEM 31.12.2014r . 31.12.2015 No. ITEM 31.12.2014r . 31.12.2015

A Fixed Assets 1,644,999.32 1,524,041.44 A EQUITY 1,686,955.54 1,462,168.21
I Intangible assets 0.00 0.00 I Share capital 2,250,000.00 2,250,000.00
1 R&D expenses II Called up share capital (negative value)
2 Goodwill III Own shares (negative value)
3 Other intangible assets 0.00 0.00 IV Supplementary capital 989,408.38 989,408.38
4 Advances for intangible assets V Revaluation reserve
II Tangible fixed assets 1,340,562.66 1,264,517.34 VI Other reserve capitals
1 Tangible fixed assets in use 1,340,562.66 1,264,517.34 VII Previous years  profit (loss) (1,041,911.08) (1,552,452.84)

a)  land (including right to perpetual usufruct) 903,929.34 903,929.34 VIII Net profit (loss) (510,541.76) (224,787.33)
b)  buildings, premises, civil and water engineering structures 410,820.88 346,209.64 IX Write-off on net profit during the financial year (negative value)
c)  technical equipment and machines 0.00 0.00 B LIABILITIES AND PROVISIONS FOR LIABILITIES 11,560,704.43 10,822,975.43
d)  vehicles 17,997.53 7,227.53 I Provisions for liabilities 0.00 0.00
e)  other tangible fixed assets 7,814.91 7,150.83 1 Provision for deferred income tax

2 Tangible fixed assets under construction 2 Provision for retirement and similar benefits 0.00 0.00
3 Advances for tangible fixed assets under construction    -   long-term

III Long-term receivables 0.00 0.00    -  short-term
1 From related parties   3 Other provisions 0.00 0.00
2 From other entities    -   long-term

IV Long-term investments 0.00 0.00    -  short-term
1 Real property II Long-term liabilities 0.00 0.00
2 Intangible assets 1 To related parties 0.00 0.00
3 Long-term financial assets 0.00 0.00 2 To other entities 0.00 0.00

a)  in related parties 0.00 0.00 credits and loans
- shares arising from issuance of debt securities
- other securities other financial liabilities
- loans granted other
- other long-term financial assets   III Short-term liabilities 11,560,704.43 10,822,975.43
b)  in other entities 0.00 0.00 1 To related parties 2,762,334.49 4,998,282.73
- shares trade liabilities, maturing: 2,762,334.49 4,998,282.73
- other securities         - up to 12 months 2,725,687.58 4,961,635.82
- loans granted         -  above 12 months 36,646.91 36,646.91
- other long-term financial assets b).    Other

4 Other long-term investments 2 To other entities 8,798,369.94 5,824,692.70
V Long-term prepayments 304,436.66 259,524.10 credits and loans 5,241,215.73 4,815,117.59
1 Deferred tax assets 304,436.66 259,524.10 arising from issuance of debt securities
2 Other prepayments other financial liabilities
B CURRENT ASSETS 11,602,660.65 10,761,102.20 trade liabilities, maturing: 3,458,732.57 827,198.92
I Inventory 4,819,588.04 2,785,498.93         - up to 12 months 3,458,732.57 827,198.92
1 Materials         -  above 12 months
2 Semi-finished products and work in progress received advances for deliveries 63,053.07 24,829.93
3 Finished products bill-of-exchange liabilities
4 Goods 4,819,588.04 2,785,498.93 tax, customs, insurance and other liabilities 35,368.57 157,546.26
5 Advances for deliveries payroll liabilities
II Short-term receivables 3,848,206.83 4,469,626.12 other
1 Receivables from related parties 511,102.66 804,022.84 3 Special funds

a)     trade receivables, maturing: 511,102.66 804,022.84 IV Accruals 0.00 0.00
        - up to 12 months 511,102.66 804,022.84 1 Negative goodwill
        -  above 12 months 2 Other accruals 0.00 0.00
b)    other -   long term

2 Receivables from other entities 3,337,104.17 3,665,603.28 -   short term
a)  trade receivables, maturing: 2,847,471.17 3,312,523.49 TOTAL LIABILITIES 13,247,659.97 12,285,143.64
        - up to 12 months 2,847,471.17 3,312,523.49
        -  above 12 months
b)    receivables from tax, subsidy, customs, social security and other       
benefits 489,633.00 353,079.79
c)    other
d)   claimed at court

III Short-term investments 2,885,743.12 3,410,694.75
1 Short-term financial assets 2,885,743.12 3,410,694.75

a)   in related parties 0.00 0.00
- shares
- other securities
- loans granted
- other short-term financial assets
b)  in other entities 0.00 0.00
- shares
- other securities
- loans granted
- other short-term financial assets
c)  cash and other pecuniary assets 2,885,743.12 3,410,694.75
- cash in hand and at bank 2,885,743.12 3,410,694.75
- other cash
- other pecuniary assets

2 Other short-term investments
IV Short-term prepayments 49,122.66 95,282.40

TOTAL ASSETS 13,247,659.97 12,285,143.64

ASSETS LIABILITIES  
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Lp. PERIOD: 01.01.2014-
31.12.2014 

01.01.2015-
31.12.2015 

A Net receipts from sales of products and equivalent to 
them                                              22,057,255.18 15,824,269.54
including: from associated units 1,060,312.69 1,125,485.21

I Net receipts from sales of products

II Change in the condition of the products (increase – in value, 
decrease – negative value)

III Cost of producing goods for own needs of the unit
IV Net receipts from sale of goods and materials 20,996,942.49 14,698,784.33
B Costs of sales of products, goods and materials 22,003,884.23 15,335,006.80
I Depreciation 85,473.86 76,045.32
II Consumption of materials and energy 34,705.26 38,516.44
III Foreign services 704,923.87 444,074.68
IV Taxes and fees including 95,763.59 107,600.01

- excise duty
V Wages 850,149.52 691,346.87
VI Social insurance and other disbursements 157,863.77 129,888.43
VII Remaining generic costs 110,374.13 129,699.04
VIII Value of sold goods and materials 19,964,630.23 13,717,836.01
C Profit (loss) from sales (A – B) 53,370.95 489,262.74
D Other operating receipts 35,264.12 334,439.54
I Profit from sales of non-financial fixed assets
II Subsidies
III Other operating receipts 35,264.12 334,439.54
E Other operating costs 184,808.20 361,183.91
I Loss from sales of non-financial fixed assets
II Update of value of non-financial assets
III Other operating costs 184,808.20 361,183.91
F Profit (loss) from operating activities (C + D – E) (96,173.13) 462,518.37
G Financial receipts 15,225.78 8,945.36
I Dividends and share in profit, including:

including: from associated units
II Interests 15,225.78 8,945.36

including: from associated units
III Profit from sale of investment
IV Current investment value
V Other (positive differences)
H Financial costs 445,871.52 464,523.50
I Interests 65,341.57 58,918.98

including: from associated units
II Loss from sales of investments
III Update of value of investments
IV Other (NEGATIVE DIFFERENCES) 380,529.95 405,604.52
I Profit (loss) includ. economic activity (F + G – H) (526,818.87) 6,940.23
J Result of extraordinary events (J.I. – J.II) 0.00 0.00
I Extraordinary profits
II Extraordinary losses
K Gross profit (loss) (I ± J) (526,818.87) 6,940.23
L Income tax 107,314.00 186,815.00

M Other compulsory deductions from profit (increase on 
loss) (123,591.11) 44,912.56

N Profit (510,541.76) (224,787.33)

Technocraft Trading Sp. z o.o.
                                      P & L Account    Comparative var iant

90



   OPINION OF THE INDEPENDENT AUDITOR 

                          for the Members’ Meeting of   ‘TECHNOCRAFT TRADING’  Sp. z o.o. 

We  audited the  enclosed financial report for 2015 of  “Technocraft Trading” Sp. z o.o. having its registered office  in 
Łodź -92-318, ul Al. Piłsudskiego 133M. The financial report  consists of: 

1) introduction to the financial report; 
2) balance sheet as at 31 Dec. 2015 which on the side of  assets and liabilities amounts to:                                                                                                                          

                                                                                                       PLN    12,285,143.64  
3) profit and loss account for the accounting year commencing on 1 Jan.2015 and finishing on 31 Dec. 2015 

and showing the net loss of                  PLN   224,787.33 

4) comparison of changes to the owner’s equity for the accounting year commencing on 1 Jan.2015 and 
finishing on 31 Dec. 2015 showing a decrease in the equity by an amount of     
                                         PLN   224,787.33 

5) cash flow account for the  a ccounting year commencing on 1 Jan.2015 and finishing on 31 D ec. 2015 
showing an increase in  cash  by an amount of               PLN 524,951.63       

6) some additional information and explanations. 
It is the Management Board  that is responsible for preparing the financial report  and the report on the performance in 
compliance with the binding provisions. 

The Management Board  is committed to make sure that the financial report  and the performance report comply  with 
the requirements stipulated in the act on accounting of 29 September 1994 (Official Journal of 2013,  item 330 as 
amended ) hereinafter called “the accounting act”. 

Our assignment was to audit  and  voice an opinion if the financial report  complies with the principles (policy) of 
accountancy that are required to be applied. The other thing it was to check if it presents the financial and asset 
situation and the financial result of “TECHNOCRAFT TRADING” Sp. z o. o. in a reliable and clear way in all 
important aspects and if the accounting books  that are the basis of this report are run correctly. 

The audit of the financial report was carried out pursuant to the  provisions of : 

1/chapter 7 of the act on accounting, 

2/national standards of the financial  audit, issued by the National Council of the Licensed Auditors in Poland, 

3/the Commercial Companies Code. 

We planned control and we audited the financial report in such a way as to make sure that we can express our opinion 
on the financial report. Particularly, the audit comprised checking if the principles (policy) of the accountancy  and 
significant estimations applied by “TECHNOCRAFT TRADING” Sp. z o. o. were correct;  t he checking  o f the 
accounting evidence and entries from which figures and information  i ncluded in the financial report result, was 
mostly at random, but we expressed a comprehensive  opinion on the financial report. 

To our mind, the audit provided us with a sufficient basis to express our opinion. 

We believe that the audited financial report, in all significant aspects: 

a/ presents all information essential to evaluate the financial and assets situation of “TECHNOCRAFT TRADING” 
Sp. z o. o. as at 31 December 2015  in a reliable and clear way, the same concerns its financial result for the 
accounting year commencing on 1 January 2015 and finishing on 31 December 2015, 

b/  was drawn up in compliance with the applicable accounting principles (policy)  and on the basis of the accounting 
books which are run correctly, 

c/ complies with legal provisions and provisions of the Articles of  Association that affect the contents of the financial 
report, 

The report on the business performance of TECHNOCRAFT TRADING” Sp. z o. o. is complete  as defined  in 
art.49(2) of the accounting act and the  information included in it and  coming from the audited financial report  is  
in accordance with it. 

     Nina Surma (signature) 
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     Reg. no 10722 
     Chief Licensed Auditor auditing on behalf of 
     Biuro Biegłych Rewidentów “EKO-BILANS” Sp. z o.o. 
     90-248 Łódź, ul. POW 29/3 
Entered on the list of entities entitled to audit under no  64 by resolution 94/50/95 KRBR of 7 February 1995 
Łódź,   27  April 2016 

           

                                                                      

REPORT 

of the independent licensed auditor on financial  accounts  of       TECHNOCRAFT   
TRADING  SP. Z O.O. 

92-318 Łódź, Al. Piłsudskiego 133 

for the accounting year commencing on 1 Jan.  2015 and finishing on 31 Dec. 2015 

 

 

1. GENERAL INFORMATION OF THE REPORT 

1.Data that identify the audited entity 

1.1.1 Name of the audited entity and its registered office: 

TECHNOCRAFT TRADING Sp. z o. o. 

92-318 Łódź, Al. Piłsudskiego 133 M 

1.1.2. The composition of the Management Board  and changes that took place in this range in the audited  year till the 
end of the audit 

Sharad  Kumar Saraf   – President of the Board 

 Balraj Jadhav     - Vice President of the Board 

Saraf Ashis Kumar –       Vice-President of the Board 

There were no changes to the Management Board  in the audited year of 2015 and till the end of the audit. 

1.1.3. Legal grounds for the activity. 

The Company runs business under the Articles  of Association of 14 May 1998 drawn up  i n the Notarial  Office in 
Łódź before  Janusz Kozłowski, a civil law notary. Register 1940/98. 

Recent changes to the notarial deed – the Articles  of Association: 

31 July 2003 - Register  No 3650/2003 

31 August 2004 – Register No 4629/2004 

28 April 2011 -  Register  3146/2011 

1.1.3.1 Registering body  -  The National Court Register, 20th Division of the National Court Register 

The seat of the court:      the District Court for Łódź –Śródmieście in Łódź 

Date of entry:                 11 May 2002 

No of registration:            0000111688 

1.1.3.2 Tax registration  with  the Tax Office in Łódź 
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Fiscal number (NIP)   7262212853 

EU fiscal number (NIPUE)     PL 726221853 

1.1.3.3. Statistical registration with  the Central Statistical Office in Łódź 

Statistical number (REGON)       471738590 

1.1.4 The objects of business that has been registered and is actually carried on 

-wholesale of: raw cotton yarn, mixed yarn, clothes, steel pipes and locks for barrels – PKD 2007 51 56 Z 

1.1.5. Total value of the capital as at 31 Dec. 2015               PLN     1,462,168.21  

1.1.5.1 The authorized  share capital amounts to              PLN      2,250, 000.00  

and is divided into 4 500 shares of 500 zlotys each. 

1.1.5.2. The supplementary  capital                   PLN  989, 408.38  

1.1.6  The owners  of the capital and changes to the ownership structure that took place in the audited year and till the 
end of audit 

-‘Technocraft Industries’ the limited liability company with the registered  office  in Mumbai, India, takes  up 4,499 
shares of the value of   PLN 2,249,500.00. 

- Jadhav Balraj  takes up  1 share of the value of PLN  500.00. 

Changes to the owners of  capital and to the ownership structure in the audited year and till finishing  the audit did not 
take place. 

1.1.7. Information about associated entities as at 31 December 2015. 

   
Technocraft Industries Mumbai, India Capital  -majority shareholder 
Technocraft International Limited England Horizontal association 
 

1.1.8 The balance sheet was drafted as at 31 Dec.2015. 

1.1.9  The  period  covered by the  financial report  is from 1 Jan. 2015 till 31 Dec.2015. 

1.1.10. The balance sheet closes with a sum of assets and liabilities amounting to PLN  12,285,143.64                                                                                                                  

1.1.11 The gross result from the business activity  presents a profit   of           PLN  6,940.23 

1.1.12.The net result from the whole activity – loss  of                               PLN    -224,787.33 

1.11.3 The audited entity provided all required by the auditor data, allowed inspecting any demanded documents and 
accounts. The entity also provided required information, explanations and  representations. 

1.11.4.  Information on the financial  accounts for the preceding year, i.e. for 2014 

The audit of the financial accounts  for the preceding year  was conducted by: 

Biuro Biegłych Rewidentów “EKO-BILANS” Sp. z o. o. with  the office  at 29/3 POW Street, 90-248 Łódź. 

Type of the opinion  given:  unqualified. 

The opinion  was issued on  27 April 2015. 

Date of  the accounts approval: 

The balance sheet  for the previous year was approved  by the Meeting of Members by passing Resolution 1 on 14 
May 2015. 

A method of the net loss settlement: 
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The Meeting of Members decided by Resolution 1 of 14 May 2015 to carry forward the net loss of 2014 amounting to  
PLN 510,541.76   to be settled   by profit of the future years. 

 The financial report for 2014 was filed with: 

-Tax office in Łódź on 21 May 2015, 

-District Court in Łódź, 20th Division of the National Court  Register on 21 May 2015 

The report for the period preceding the present audit closed on the side of assets and liabilities by an amount  equal to
                            PLN  13,247,659.97 

and by the financial result –gross loss equal to                    PLN    526,818.87  

1.2.  Data identifying the entity entitled to audit and the licensed auditor auditing the financial report on its 
behalf 

1.2.1. The audit of the financial report was conducted under an agreement concluded on 1 December 2015  between 
“TECHNOCRAFT TRADING’  spółka z ograniczoną odpowiedzialnością and Biuro Biegłych rewidentów “EKO-
BILANS Sp. z o. o. which has been  entered   by the National Chamber of Licensed Auditors onto  the list of entities 
entitled to run an audit of financial reports  under no 64. 

1.2.2. It was the Meeting of Members that by passing Resolution on 26 October 2015 and under the binding provisions  
chose a firm to carry out an audit. 

1.2. 3. T he auditor was provided with all the demanded documents and data, with all exhausting information and 
explanations and it was also provided with a representation  made by the Management Board,  dated 27 April 2016 
about completeness of the data in the accounting books, setting out all contingent liabilities. The auditor was also 
informed about important events that took place after the balance sheet date till the date of submitting the 
representation. 

1.2.4. The auditing was performed on behalf of the entitled entity by  Nina Surma, a chief licensed auditor no 10722 in 
the period between 7 January 2016 and 27 April 2016 on the  company premises and the auditor’s office with some 
intervals. 

1.2.5. Declaration of independence. 

We hereby declare  that both the entitled entity i.e. : Biuro Biegłych Rewidentów “EKO-BILANS” sp. z o. o. with 
which the company concluded an agreement for auditing the financial report and the licensed auditor acting for them – 
Nina Surma  are independent of the audited company as defined in art.56 (3) and (4) of the act on licensed auditors, 
their self-government and entities entitled to audit  financial reports and about public supervision  enacted on  7 May 
2009 (OJ of 2015 p. 1011 as amended). We particularly confirm the independence mentioned in the code of ethics 
IFAC constituting the principles of the professional ethics of licensed auditors. 

1.2.6. Statements made by the audited entity and availability of data. 

It must be said that a range of the audit was not limited in any way, while the person in charge made all statements, 
representations, explanations and gave all the information required by the auditor.  

2. Information on assets , finance and performance results 

2.1. BALANCE SHEET 

Name of  position in report 31 Dec. 2013 31 Dec.2014 31Dec. 2015 
  Fixed  assets including:        1,597, 453.53        1, 644,999.32         1,524,041.44 
 Tangible fixed assets       1, 416, 607.98        1,340, 562.66         1,264,517.34 
 Long-term accruals            180,845.55            304,436.66            259,524.10 
Current  assets, including:         9,361,186.54       11,602,660.65       10,761,102.20 
 Stock         3,979,222.24        4, 819,588.04         2,785,498.93 
 Receivables for supplies & services, 

Incl. r. to  associated entities 
        2,670,040.86 
 
           435,270.87 

        3,358,573.83 
 
           511,102.66 

        4,116,546.33 
 
           804,022.84 

 Short-term Investment         2,100,948.17         2,885,743.12         3,410,694.75 
Equity         2,197,497.30         1,686,955.54         1,462,168.21 
Short-term liabilities including:         8,761,142.77       11,560,704.43       10,822,975.43 
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 Liabilities by way of supplies & 
services, 
Inc. to associated entities 

        3,684,217.38                                                 
           104,732.31 

        6,221,067.06 
        2,762,334.49 

        5,825,481.65 
        4,998,282.73 

 Credits & loans        5 ,019,582.72         5,241,215.73         4,815,117.59 
Balance  sheet sum    10, 958,640.07      13,247,659.97       12,285,143.64 
 

I . ASSETS IN THE BALANCE SHEET 

1.The value of all the assets of the company decreased  from PLN 13, 247,659.97    to PLN 12, 285,143.64   which 
brings about  i ts decrease  by 7.27 % in comparison to the previous year. The share of the fixed assets in the total 
assets stands at 12.41%. The  fixed assets decreased by PLN 120,957.88  which constitutes a decrease by 7.35%., out 
of which: 

- tangible fixed assets show a drop of PLN 76,045.32  i.e. by 5.67% in comparison to the previous year; 

- assets by way of the deferred income tax show a decrease by PLN 44,912.56  i.e. by 14.75% in comparison to the 
previous year. 

The current assets decreased by PLN 841,558.45 which constitutes the decrease by 7.25% in comparison to the 
previous year. The above situation was influenced by: 

- decrease in the value of stock by PLN 2,034,089.11 which constitutes the decrease by 42.20 %  in comparison 
to 2014; 

- increase in the value of the short-term receivables by way of supplies and services from the remaining entities 
by PLN 465,052.32 which constitutes an increase by 16,33% in comparison to the previous year; 

- increase in the value of cash in hand and in the bank accounts by PLN 524,951.63, which constitutes the 
increase by 18.19% in comparison to the previous year. In 2015 the Company’s current assets constituted 
87.59% of the total value of the entity’s assets, in 2014 – it was 87.58% and in 2013 -85.42% of the total 
value of the entity’s assets. The structure of the assets in the scope of years of 2013, 2014, 2015 shows a 
stabilized character of the entity’s assets condition. 

 

2.1.2.  Liabilities in the balance  sheet 

In 2015 the financing sources decreased by PLN 962,516.33 which constitutes a drop by   7.27 % in comparison to the 
volume of the previous year. The own financing sources in the accounting year decreased by PLN 224,787.33 i.e. by 
13.33% in comparison to the previous year. The decrease in the own financing sources results from the incurred net  
loss equal to  PLN 224,787.33. 

In 2015 the  own financing sources constituted 11.90% of the all financing sources. External  f inancing sources 
decreased by an amount of PLN 737,729.00 i.e. by 6.38%. The above was influenced by: 

- “Short- term liabilities by way of supplies and services to associated entities” which increased by PLN 
2,235,948.24, which means by 80.94%, in relation to the previous year, 

- “Short- term liabilities by way of supplies and services to remaining entities”  w hich decreased by 
2,631,533.65 i.e. by 76.08% in relation to the previous year. 

- Short-term liabilities by way of loans which decreased by PLN 426,098.14 i.e. by 8.13% in relation to the 
previous year.  

In 2015 the Company renegotiated terms of revolving credits denominated in Euro and USD. 

- revolving credit  EUR        EUR 946,825.67  
- -revolving credit USD           USD 200, 000.00  

to be paid off in 2016.  In 2015 the Company paid interest on the agreed dates of payments. Security of credits is 
correct. 

2.2. Loss and profit account 

1. Profit from the business activity and its clearance 
 

Account position  31 Dec 2013 31 Dec. 2014 31 Dec.2015 
Income on sale of goods, 
products and materials 
 

                                                                                                             
17,366,295.12 

                                                                                                              
22,057,255.18 

   
           15,824,269.54              

95



Operating activity costs            17,454,322.28                       22,003,884.23          15,335,006.80 
Profit/loss on sale                -88,027.16                   53,370.95                489,262.74 
Profit/loss on ope rating 
activity 

             -210,040.56                 -96,173.13                 462,518.37 

Profit/loss on business 
activity 

              -457,078.65              - 526,818.87                     6,940.23 

Gross profit/loss               -457,078.65              - 526,818.87                     6,940.23 
Net loss                -417,728.13                -510,541.76                               -224,787.33                

 
In 2015 the Company registered a decrease in the value of income on sale of goods by  PLN 6,232,985.64  and the 
dynamics  of 71.74 in comparison to  2014 . The lower dynamics of costs on the operative performance of the value of 
66.64%  in comparison to the dynamics of income on sale of goods allows the Company to earn in 2015 profit on sale 
of PLN 489,262.74 which is the highest value over the years of 2013/2014/2015.   

The company’s result  -net loss of PLN 224,787.33 is much influenced by the result of the financial activity, which 
was also noted in 2013 and 2014. In 2015 as in the previous years of 2013 and 2014 the Company financed its 
operating activity by external financing sources which are revolving credits denominated in foreign currencies of Euro 
and USD and also since 2014  by trade credits - short-term liabilities by way of supplies and services - denominated in 
EUR and USD. Over the year of  2015 the currency of PLN showed a significant drop in the value in relation to the 
currency of USD i.e. by 14.94% and in relation to EUR by 0.04%. Depreciation of the currency of PLN resulting from 
an unstable situation on the European markets and limitation on trade with Russia and Ukraine has influenced the 
result attained by the Company in 2015. 

2.3.Ratios characterising business activity in the period  2013-2015 

2.3.1.Profitability ratios 

No Ratio  Method of calculating 
ratio 

Ratios Variations 
(1)-2013 (2) 

2014 
(3) 
2015 

(2)-(1) (3)-
(2) 

1 Profitability ratio of 
the total assets 

Net financial result -3.81% -3.85% -1.83% -0.04 2.02 
Total  assets 

2 Profitability ratio of 
equity 

Net financial result -17.36% -26.29% -14.28% -8.93 12.01 
Average annual equity 

3 Profitability ratio of 
net sales 

Net financial ratio -2.41% -2.31% -1.42% 0.10 0.89 
Income on sale of 
products 

4 Operational 
Profitability ratio of 
gross sale 

Result of sales of 
products 
Income on sale of 
goods and materials 

-0.51% 0.24% 3.09% 0.75 2.85 

 

It results from the conducted analysis  that  the  profitability ratios for 2015 in comparison to 2014 improved despite 
their negative values.  The profitability ratio of assets increased from  -3.85% in 2014 to -1.83% in 2015. The 
profitability ratio of the equity also increased   by  12.01 percentage points in relation to 2014,  while the profitability 
ratio of the gross sale increased from  0.24% in 2014   t o 3.09% in 2015 and the profitability ratio of the net sale 
increased by 0.89 percentage points. In 2015 the net income on s ale decreased by 28.26%. The operational costs  
decreased by  30.31%. Such a change to relation caused an increase in the profitability of the company. 

2.3.2 Financial liquidity ratios 

No. Ratio  Method of calculating the ratio     Ratios Variations 

(1) 
2013 

(2) 
2014 

(3) 
2015 

(2)-
(1) 

(3)- 
(2) 

1. Ratio of current liquidity I Total current assets  
Current liabilities (short-term) 

1.07 1.00 0.99 -0.07 -0.01 

2. Quick ratio II Working capital  –( stock+ 
prepaid expenses) 

0.61 0.58 0.73 -0.03 -0.15 

Current liabilities (short-term-
over 12 months) 
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3. Ratio of cash to debt  III Marketable Securities  + cash 0.24 0.25 0.32 0.01 0.07 

Current liabilities(short-term –
over 12 months) 

 

The ratio of the current financial liquidity dropped from 1.00  to 0.99 and it diverges from the optimal values of  1.5 -
2.0.  The ratio of quick liquidity improved  from 0.58  to 0.73 and goes to optimal values of 1.0-1.2. The cash to debt  
ratio increased from  0.25   to 0.32. The ratio shows an increase in an ability to  settle liabilities timely and its value is 
above the optimal value which is 0.20. Despite the fact that two out of three  liquidity ratios diverge from the optimal 
values  the present level of the short-term credits and their annual renegotiation maintains the company’s ability to 
settle  liabilities on a current basis. 

2.3.3. Return on assets ratios 

N
o 

Ratio Method of calculating the ratio         Ratios         Variations 
(1) 
2013 

(2) 
2014 

(3) 
2015 

(2)-(1) (3)-(2) 

1. Ratio of average 
time for settling 
receivables 

Average receivables  i nvoiced  x  no 
of days in the audited period           
Income on sale 

80.56 49.88 86.21 -30.68 36.33 

2. Ratio of receivables 
turnover 

Income on sale 
Average receivables 

4.53 7.32 4.23 2.79 -3.09 

3. Ratio of liabilities 
turnover in days 

Average liabilities by way of 
supplies, works and services x no of 
days in the audited period 
Value of goods  and materials sold + 
cost of manufacturing sold goods 

101.28 82.83 144.41 -18.45 61.58 

4. Speed of stock 
turnover  

Average stock x  no of days in the 
audited period 
Value of goods  a nd materials sold 
+cost of manufacturing sold goods 

89.92 72.98 90.51 -16.94 17.53 
 
 
 
            

5 Ratio of the stock 
turnover cycle 

365/speed of the stock turnover in 
days 

4.06 5.00 4.03 0.94 -0.97 

6 Financing cycle in 
days 

Stock cycle + r eceivables cycle – 
commercial liabilities cycle 

69.20 40.03 32.31 -29.17 -7.72 

 

The ratio of the receivables  turnover  decreased. The ratio of the average time for settling receivables  amounted to 
86.21 days while in the previous year it was 49.88 days while in 2013 it was 80.56 days. 

The liabilities were paid in a  longer time in 2015 than  in the previous year. The average cycle of clearing the 
liabilities in 2015 stood at 144.41 days, while one year earlier the liabilities were paid usually at average every  82.83 
days. The stock was renewed at average every 90.51 days in 2015.  

The financing cycle is 32.31 days  which in relation to 2014 was shortened. The financing cycle in the previous year 
i.e. 2014 was 40.03 days and in 2013- 69.20 days. 

2.3.4. Ratios of financing structure 

No Ratio  Method of calculating the ratio                        Ratios   Variations 

2012 2013 2014 (2)-(1) (3)-(2) 

1. Debt ratio Total liabilities 79.95% 82.27% 88.10% 7.32 0.83 
Total assets 

2. Interest cover Gross profit + interest (EBIT) -6.16 -7.06 1.12 -0.90 8.18 
interest 

3. Asset coverage ratio Equity +reserves 1.55 1.26 1.16 -0.29 -0.10 

Fixed assets (net) 

4. Financing structure ratio Equity +reserves+ long-term 
liabilities 

0.20 0.13 0.12 -0.07 -0.01 
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Assets  sum 

5. Net income + 
depreciation+ 
amortization to total 
liabilities ratio 

Net profit + amortization -0.04 -0.04 -0.01 0.00 0.03 

Total liabilities 

 

 Long-term financing sources  cover 12% of the entity’s  assets. Financing the assets  decreased  in comparison to the 
previous years when it amounted to respectively  for 2013 and 2014 : 20% and 13%. The ratio of the total debts 
increased by 0.83 percentage points in comparison to 2014 and in 2015 it amounted to 88.10%, which is not a correct 
trend. 

 

2.3.5. Ratios evaluating relation of the shares. 

No Ratio Method of 
calculating ratio 

Ratios Variance 

2013 2014 2015 (2)-(1) (3)-(2) 

1 Ratio of equity per 1 
share 

Equity 
No of shares 

488.33 374.88 324.93 -113.45 -49.95 

2 Net assets per 1 share Working capital 
No of shares 

133.34 9.32 -13.75 -124.02 -23.07 

3 Profit amount per 1 
share 

Net profit 
No of shares 

-92.83 -113.45 -49.95 -20.62 63.50 

 

The accounting value of a share decreases year after year as well as  the value of the net assets per one share. 

According  to the  conducted analysis  of the  economic ratios we take the view that the assets and financial situation 
of the company indicates  a  stabilized and correct economic activity. 

3. Detailed information about the course and results of the financial audit. 

3.1. Evaluation and description of the correctness  of the accounting books and accountancy and the capacity to 
continue the economic activity. 

3.1.1 Description of  the  accounting system. 

 The assessment of  the accounting system applied. 

1. It was established that the audited organization possesses documentation describing accounting rules adopted 
by it in a form of: 

-  a chart of accounts  to be applied  in the organization approved by the Management Board. 
- a list of applied accounting books , 
- a list of applied computer programmes, 
- methods of  establishing the financial result of the entity. 
2. The accounting books were conducted by using a financial and accounting computer system. The applied 

system meets the requirements determined in art.13-18 of the accounting act. 
3. No discrepancies were found in entries of economic operations between those in the journal and in the 

accounts of the main book  and the provisions in art.14 and 15 of the accounting act. 
4. Accounts in the auxiliary books whose aim is to detail and complete entries in the main book   were conducted 

according to the principles determined in the chart of accounts and are in compliance with  art.17(2) of the 
accounting act. 

5. The accounting books were correctly started,  entries are complete and correct as well as their links with other 
documents and the financial report   do  not give rise to  any reservations. 

6. It was found that the organization prepared at the end of every month a comparison of the turnover and 
balances in the main book containing data listed in art.18(1) of the  act mentioned above. 

7. Since the beginning of the year  a ccruing comparisons of turnovers  and balances are in accordance with 
turnovers in the journal also  accruing since the beginning of the year. 

8. When auditing it was found out that the accounting evidence of business transactions met the requirements 
stipulated in art.21-23 of the accounting act. 
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9. The accounting books were conducted in compliance with the requirements determined in art.24-25 of the 
accounting act. 

10. Documentation of the adopted accounting principles, accounting books discussed in art.10 and 13 o f the 
accounting act and the accounting evidence, inventory documentation and the financial reports are stored in a 
correct way and protected from unauthorized changes, publishing , damage and destruction. 

11. The books were commenced correctly maintaining the principle of the balance continuity. 
12. The organization did not introduce any changes to the accounting principles within the accounting year. 

3.1.2.Evaluation of the stock-taking 

The organization conducted the stock-taking of  ass ets in the specified time  i n compliance with the accounting 
principles. No inventory  discrepancies were found. 

3.1.3. Evaluating if assets and liabilities were priced correctly. 

The pricing of assets and liabilities was made in compliance with the provisions of art. 28 of the accounting act. 

3.1.4.  Assets and liabilities – completeness and correctness of the presentation. 
 
Particular elements of assets and liabilities result from the accounting register. 
 
3.1.5. Correctness of presenting  data in the financial reports, in the additional information and in the report  of the 
Management Board . 
 
1.The values presented in the financial report and in the supplementary additional information and in the Board’s 
report are mutually coherent and are set out in a sufficient way in all important aspects. 
 
2. The audited organization made a statement that they would continue the economic activity, discussed in art.5 (2) of 
the accounting act. 
 
3. The stock is priced: products  according to the purchase price. 
 
4. The organization priced the stock as at the end of  the year correctly. 
The warehouse register of the organization (in a number and a value) is linked with the synthetic register of the 
financial-accounting register. No inconsistencies were found in entries between data in the warehouse register  and the 
accounting books. No inventory discrepancies were found. 
 
5. It was found out that  conformity of  the analytical balances  to the synthetic accounts  balances was maintained  
correctly. 
 
6. The accounting transfers of the final balances of the resulting accounts were made at the end of the accounting 
period maintaining  technical correctness. Balances of the accounts of   set 4 and 7 were transferred into the account 
“Financial Result”. 
 
7. The basis of commencing the accounting books for 2015 were data of the approved balance sheet for 2014. The 
balance continuity was maintained. 
 
8. The accounting books, floppy discs , discs and other entries media, source documents and other accounting devices 
are stored on the premises of the organization. It was not found that unauthorized people had had access to them. The 
requirements determined in  chapter 8  “Protection of data” in the accounting act can be deemed as satisfying. 
 
4. Information about some significant positions in the report 
 
4.1. General information about the financial statement 
 The Annual financial statement as at 31 D ec. 2015 comprises results from the activity  in the period between 1 
Jan.2015 and 31 Dec. 2015. 
The profit and loss account was drawn up in a comparative variant under appendix 1 to the accounting act. 
The audit covered: 
-additional information satisfying the requirements determined by art.48 of the accounting act; 
-cash flow account prepared using the indirect method in accordance with art.48b of the accounting act; 
- changes to the capital and their consistency with data resulting from the balance sheet and the loss and profit account  
under art.48a of the accounting act; 
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-report on the business performance of the organization under art.49 of the accounting act. 
Other additional issues were not subject to the audit and  separate reports were not drawn up by the licensed auditor. 
 
4.2 Supplementary information 
4.2.1. Significant violations of law, abuses 
No significant violations of the binding law  that would affect the financial report and the company’s agreements were 
found. 
 
4.2.2 Contingent liabilities 
In the supplementary information the company indicated  the presence of the contingent liabilities which was also 
confirmed during conversations with the Board and by the Company documents. 
 
4.2.3 Events after the balance sheet date. 
In the company there were no significant events after the balance sheet date which would influence the evaluation of 
the results of the business in 2015 and the evaluation of a threat to the business performance  continuity. 
 
 
5. Introduction to the financial report and the additional information 
Data included in the additional information are in conformity with the data resulting from the accounting books. 
Introduction to the financial report and the additional information and explanations meet requirements determined in 
art.48 (1) p.1 and 2  and in appendix 1 to the accounting act and they are in conformity with the data resulting from the 
accounting books. The indicated information was presented exhaustively. The Management  
Board  provided appropriate information in the introduction to the report about a possibility to continue the business. 
 
6.Comparison of changes in the equity 
The comparison of changes in the equity showing the equity of PLN 1,462,168.21  as at the end of 2015  was made in 
compliance with art.48 of the accounting act. It  presents changes  in the equity in 2015 made correctly. 
 
7. Cash flow account 
The report on the cash flow   shows the values of flows of PLN 524,951.63 in the period from 1 Jan. 2015  to 31 Dec. 
2015, out of which: 

- Cash flow from operative activity amounts to              PLN    +1,001,023.39 
- Cash flow on the investment performance of                          PLN     +   8,945.36 
- Cash flow from the financial performance of              PLN        485,017.12 

 
From the analysis of the above flows  a  conclusion comes that the Company covers costs of the liabilities incurred 
earlier  by way of credits,  from the earned funds on the operative activity and the investment activity. 
 
8.Report on the performance of the company 
The report on the Company’s performance is in conformity with data  in the accounting books, meets requirements 
determined in art.49 (1) and (2) of the accounting act. 
The Management Board provided information about continuing the company’s economic activity (vide-introduction to 
the financial report). 
 
9. Summing up the  audit results 
1.The financial result established by the Company closes with the gross loss of        PLN  6,940.23                                                                                                                                  
2.Compulsory write-offs by way of the income tax                      PLN 231,727.56  
- corporate income tax for 2015                             PLN     186,815.00  
-deferred corporate  income tax                                                                            PLN   44,912,56 
Net loss                                 PLN   -224,787.33  
 
10.FINAL REMARKS 
This report contains 14 numbered pages. Each page was marked with initials of the auditor  at the bottom, next to the 
page number. 
The integral part of the report is the financial account.  
 
    Nina  Surma 
    Reg. number 10722 
    Key  licensed  auditor 
    Auditing on behalf of 
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    Biuro Biegłych Rewidentów 
    “EKO-BILANS” Sp. z o.o. 
    90-248 Łódź ul. POW 29/3 
    Included in the list of entitled entities under number 64 
    Decision no of Resolution94/50/95 KRBR of 2 Feb.1995 
 

 

Łódź  27 April 2015 
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TOTAL

Ordinary Income/Expense

Income

4110 · Project Revenue 1,281,230

4310 · On-Site Revenue 4,213,036

4510 · Perm Placement Revenue 140,555

4710 · Reimb Revenue 5,688

Total Income 5,640,509

Cost of Goods Sold

5010 · Labor-Direct 2,559,025

5030 · Labor-PTO & Misc Unbilled 23,310

5110 · P/R Taxes-FICA 183,882

5120 · P/R Taxes-Unemployment 25,987

5210 · Insurance-Health & Life 87,336

5220 · Insurance-LTD & STD 4,112

5270 · 401K Employer Contribution 157

5320 · Meals/Entertainment Expense 1,810

5410 · Visa Expenses 105,392

5460 · Travel - Indirect 499,372

5630 · Software Maintenance 3,918

5670 · Depreciation 1,985

5680 · Sales Commissions 226,295

5685 · AM Incentive 4,807

5810 · Technosoft Outsource 997,556

Total COGS 4,724,944

Gross Profit 915,565

Expense

6000 · Sales Expenses

6010 · Salaries 161,880

6110 · P/R Taxes-FICA 14,648

6120 · P/R Taxes-Unemployment 2,503

6210 · Insurance-Health & Life 14,680

6220 · Insurance-LTD & STD 797

6240 · Dental/Eye Expense 300

6270 · 401K Employer Contribution 1,406

6310 · Travel 49,872

6320 · Meals & Entertainment 9,684

6510 · Letterhead/Business Cards 211

6550 · Convention/Trade Shows 99

6560 · Conventions/Shows Meals&Enter 462

6710 · Sales Cloud Software Expense 18,180

6801 · Sales and Recruitment Support 96,446

6910 · Miscellaneous 4,648
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TOTAL

Total 6000 · Sales Expenses 375,816

7000 · Recruiting Exp

7510 · Recruiting & Employment Costs 42,480

Total 7000 · Recruiting Exp 42,480

8000 · Admin Exp

8010 · Salaries 50,298

8110 · P/R Taxes-FICA 3,802

8120 · P/R Taxes-Unemployment 926

8210 · Insurance-Health & Life 6,980

8220 · Insurance-LTD & STD 198

8240 · Dental/Eye Expense 434

8270 · 401K Employer Contribution 271

8310 · Travel 32,525

8320 · Meals & Entertainment 135

8410 · 401K Admin Charges 1,200

8420 · Payroll Processing Charges 6,471

8440 · Employee Specialty Expense 282

8450 · Dues & Subscriptions 1,034

8470 · Meeting Expense 155

8510 · Professional Fees 31,022

8520 · State Filing fees 116

8530 · Bank Charges 5,489

8550 · Personal Property Tax Expense 252

8610 · Office Supplies 2,531

8620 · Leases-Office Equipment 2,213

8630 · Maintenance-Off. Equip- S/W 1,037

8640 · Postage 3,270

8660 · IT Infrastructure 6,920

8670 · Depreciation 2,681

8710 · Building Rent-Milwaukee 44,357

8750 · Telephone-Basic 13,219

8755 · Telephone-Cellular 8,908

8760 · Internet Charges 4,890

8770 · Insurance

8772 · Property & Liability 22,264

8774 · Insurance-Workers' Comp 194

8776 · E & O Insurance 13,193

Total 8770 · Insurance 35,651

8800 · Bad Debts 8,840

Total 8000 · Admin Exp 276,107

8900 · Management Expenses
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TOTAL

8910 · Consulting Contracts 19,500

8900 · Management Expenses - Other 130,000

Total 8900 · Management Expenses 149,500

Total Expense 843,903

Net Ordinary Income 71,662

Other Income/Expense

Other Income

9250 · Interest Income 8,850

Total Other Income 8,850

Other Expense

9010 · Interest Expense 7,160

Total Other Expense 7,160

Net Other Income 1,690

Net Income 73,352
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Dec 31, 15

ASSETS

Current Assets

Checking/Savings
1000 · Cash 120,940

Total Checking/Savings 120,940

Accounts Receivable
1210 · Accounts Receivable-Trade 867,830

Total Accounts Receivable 867,830

Other Current Assets
1110 · Undeposited Funds 0

1400 · Other Receivables 228,150

1500 · Prepaid Exp 39,309

Total Other Current Assets 267,459

Total Current Assets 1,256,229

Fixed Assets
1800 · Fixed Assets 371,329

1900 · Accum. Depr. -358,515

Total Fixed Assets 12,814

Other Assets
1995 ·Industrial & Constr Supplies, LLC 63,771

Total Other Assets 63,771

TOTAL ASSETS 1,332,814

LIABILITIES & EQUITY

Liabilities

Current Liabilities

Accounts Payable

2010 · Accounts Payable-Trade 171,790

Total Accounts Payable 171,790

Other Current Liabilities

2200 · Accrued Expenses -24,466

2300 · Accrued Payroll 225,212

2410 · Line of Credit 398,000

2610 · Deferred Revenue 9,824

Total Other Current Liabilities 608,570

Total Current Liabilities 780,360

Total Liabilities 780,360

Equity

3010 · Capital Stock 130,000

3020 · Treasury Stock -420,705

3510 · Retained Earnings 769,809

Net Income 73,352

Total Equity 552,456

TOTAL LIABILITIES & EQUITY 1,332,816

139



Apr '15 - Mar 16

Ordinary Income/Expense
Income

4100 · Drafting Revenue 936,475.70
4200 · Engineering Revenue 1,840,963.31
4300 · Rental revenue - #900 196,965.15
4900 · Reimbursed Expenses - Income 419,530.77

Total Income 3,393,934.93

Cost of Goods Sold
5000 · Project Related Costs 570,535.19

Total COGS 570,535.19

Gross Profit 2,823,399.74

Expense
Reconciliation Discrepancies -0.01
6110 · Amortization on tangible assets 20,607.50
6112 · Bad Debt Expense 5,104.56
6115 · Bank Charges & Interest 9,087.54
6120 · Business License & Fees 10,911.14
6130 · Car/Truck Expense 2,951.38
6140 · Computer Expense 134,127.79
6145 · Charitable Donations 119.98
6155 · Dues and Subscriptions 21,967.13
6180 · Insurance 138,578.25
6200 · Registrations 4,974.50
6238 · Promotional & Marketing 34,825.07
6250 · Office Equipment 3,269.65
6253 · Payroll Expenses 1,947,963.29
6255 · Postage and Couriers 1,321.50
6265 · Printing and Reproduction 9,643.79
6270 · Professional Development 2,496.21
6275 · Professional Fees 19,836.53
6280 · Management Fees - US 157,735.30
6282 · Expense Reimbursements - US 417.43
6295 · Rent 520,178.96
6296 · Rental Expenses - #900 70.00
6300 · Repairs 437.78
6310 · Office Supplies 6,837.21
6320 · Telephone and Fax 14,663.91
6325 · Internet 4,210.15
6327 · Bala's Calgary Expenses 140,847.00
6330 · Travel - NON reimbursable 14,165.19
6350 · Travel - Reimbursable 32,795.12
6400 · Training/Lunch & Learn 93.00
9950 · Income Taxes - Current -99,598.00

Total Expense 3,160,638.85

Net Ordinary Income -337,239.11

Other Income/Expense
Other Income

7100 · Interest Income 209.12

Total Other Income 209.12

Other Expense
7600 · Employee Expenses 166.53
7700 · Exchange Gain or Loss 7,562.88

Total Other Expense 7,729.41

Net Other Income -7,520.29

Net Income -344,759.40

 Swift Engineering Inc. 
 Profit & Loss 
 April 2015 through March 2016 

Page 1
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Mar 31, 16

ASSETS
Current Assets

Chequing/Savings
1001 · CIBC CHEQUING -729.11
1151 · CIBC USD ACCOUNT 150.90

Total Chequing/Savings -578.21

Accounts Receivable
1200 · Accounts Receivable 727,405.28

Total Accounts Receivable 727,405.28

Other Current Assets
1350 · Prepaid Expenses 63,532.23
1400 · Employee Advances 400.00

Total Other Current Assets 63,932.23

Total Current Assets 790,759.30

Fixed Assets
1600 · Computer Hardware 6,170.38
1700 · Computer Software 0.00
1800 · Office Furnishings & Equipment 9,106.54
1900 · Lease Hold Improvements 975.61

Total Fixed Assets 16,252.53

Other Assets
1930 · John Corp - SH Loan Long Term 210,000.00
1935 · Peter Corp - SH Loan Long Term 210,000.00
1950 · Investment in Swift Projects US 1,044.50

Total Other Assets 421,044.50

TOTAL ASSETS 1,228,056.33

LIABILITIES & EQUITY
Liabilities

Current Liabilities
Accounts Payable

2000 · Accounts Payable 100,710.82
20000 · Accounts Payable - USD -47.99

Total Accounts Payable 100,662.83

Credit Cards
2105 · American Express - Peter Poon 2,508.66
2107 · CIBC VISA - PETER 3,152.86

Total Credit Cards 5,661.52

Other Current Liabilities
Accrued payroll 35,655.14
2201 · GST/HST Payable -115.03
2250 · Security Deposit - #900 15,051.67
2600 · Fed Income Tax Pay - current -110,758.00
2601 · Prov Income Tax Pay - current -7,438.63
2660 · Loan from SH Peter Corp 90,000.00
2661 · Loan from SH John Corp 33,000.00
2662 · - Loan from Impact Engineering 192,136.20
2663 · Loan from CIBC - Software 39,722.16

Total Other Current Liabilities 287,253.51

Total Current Liabilities 393,577.86

Total Liabilities 393,577.86

 Swift Engineering Inc. 
 Balance Sheet 
 As of March 31, 2016 

Page 1
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Mar 31, 16

Equity
3005 · Share Capital 100.00
3900 · Retained Earnings 1,179,137.87
Net Income -344,759.40

Total Equity 834,478.47

TOTAL LIABILITIES & EQUITY 1,228,056.33

 Swift Engineering Inc. 
 Balance Sheet 
         As of March 31, 2016 
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