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INDEPENDENT AUDITOR’S REPORT

To the Members of Technosoft Engineering Projecis Limited

Report on the Siandalone Finangial Statements

Opinicn

We have audied the accompanying Stendalone Ind As financial statemenis of TECHNGSOFT
ENGINEERING PROJECTS LIMITED, {"he Company™), which comprise the Batance Sheet as at 31
March, 2023, the Statement of Profit and Loss {Including Cther Comprehensive [ncomej, the Cash
Flow Statement and the Staterent of changes in Equity for the year then ended and notes to the
financial statements including a summary of significant accounting policies and olher explanatory
information.

In our opinian and to e best of aur information and according to the explanations given fo us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act,
2013, as amended ('the Act’) in lhe manner so required and give a ffue and fair view in conformtty with
the accounting principles generally accepted in India, of the siate of affairs of the Company as at 319
March, 2023, its Profit including other comprehensive income its cash flows and the changes in equily
for ihe year ended on that dale.

Basis of Opinion

We congucted our audit of the standalone ind AS financial statements in accordance with the
Standards on Auditing [SAs}, as specified under sectien 14310} of the Act. Our responsibililies under
those Standards are further described in the ‘Auditor’s Responsibiliies for the Audit of the Siandatone
Ind AS Financial Staterents’ section of our report. We are independent of the Company in accordance
wiih the ‘Code of Ethics' issued by the Institute of Chartered Accountants of india together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibiiilies in aceordance with
these requirements and the Code of Ethics. We beligve [hat the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our audit apinion on the standalone Ind AS financial
statements.

Koy Audit Matters
Key audit malters are those maliers that, in our professional judgment, were of most signincance in gur

audit of ihe standalone Ind AS financial statements for the financial year ended 319 March 2023, These
matters ware addiessed in the contexdt of our audit of the standalone Ind AS financial statements as a
whole, and in forming our opinion therean, and we do not provide a separate opiion on these matlers.
For each matter below, our description of how our audit addiessed the malier is provided in that
context.

We have determined the matters described below to be the key audit malters to be commiunicated in
oui feport. We have fulfiled the responsibifiies desciibed in the Auditor's responsibilities for the audit of
the standalone ind AS financial statements secfion of our report, including in refation to these matters.
Accordingly, our audit included the performance of procedures designed te respond to our assessiment
of Ihe risks of material misstatement of the standalone Ind AS financial statements. The results of our
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audit procedures, including the procedures performed fo address fhe matfers below, provide the basis
for our audit apinion o the accompanying standalone Ind AS financial statements.

Key audit matters

Howe our audit addressed the key audit matter

Assessment of impalrment of investment in
subsidiaries,

[Refer Nofe 6G{al of the Stendalone Ind AS
Balance Sheels}

As at 31 March, 2023 the Company balance
sheel includes investment in subsidiaries of
1,186.18 Lakhs,

In accordance with Indian Accounting Standands
{Ind-AS}, the management has allocated {hese
tralances to their respeclive cash generating units
{CGUY and fested these for impairment using a
discounted cash flow modsl The management
compares the camying value of these assels with
their respeciive recoverable amount. A deficit
between the recoverable amount and CGU's net
assels would resulf in impaiment. The inpuis to
the impairment testing mode! which have most
significant impact on the model includes:

) Sales growih rake;

b} Operating margin;

¢} Waorking capital requirements,

d Capital exgenditure; and

2) Discount rate applied to the projected cash
fiows.

The impairment test mods! includes sensitivily
testing of key assumphons.

The annual impaiment testing is considered 2
significant zecounfing judgment and estimale and
a key audit malter because e assumphions on
which the tesls are based are highly judgmental
and are affecied by future market and econamic
canditions which are inherenfly uncertain, ang
because of the matenality of the batanees ta the
finangial statemeants 23 a wholg.

As a part of our audit we have, carred out the
following procedures:

a) We assessed the Company's methodology
applied

in determining the CGUs to which these assels
are allocated.

o) We assessed the assuimplions arcund the key
drivers of the cash flow forecasts including
discount rales, expected growth rates and
termingl growih rates used;

¢) We also assessed the recoverable value by
perfarming sensitivity testing of key assumplions
used.

d} We iested the arithmetical accuracy of the
models

&) Performed analysis of lhe disclosures related fo
the impairment tests and Hheir compliance with
Indian Accounting Standard {Ind-AS}

{ther information

The Companys Board of Directors is respansible for the olther informakion. The other information
comprises the information included in the Directors repart but does not include the standalone ind AS

financial statements and our audifor's repor fhereon.

{ur opinien on the financial statements does not cover the othier infermation and we do not express any

form of assurance conclusion theraon.

In connection with cur audit of the standalons Ind AS financial statements, our respansibilily is 1o read
the other information and, in doing so, consider whether such olher informalien is materially
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inconsistent with the financial statements, of our knowledge obtained in the audit or ofnervise appears
fo be materiafly misstated. If, based on fhe work we have performed, we eonclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing fo
report in this regard.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated In seciion 134(5) of the Act with
respect to the preparation of these standatone Ind AS financial statemenis that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounling principles generally accepted in
India, including fhe Indian Accolnling Standards (ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
inchides maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and delecting frauds and other
ireguiariies; selection and application of appropriate accounting policies; making judgments and
eslimates that are reasonable and prudent; and the design, implementation and maintenarice of
atequate intemal financial controls, that were operaling effectively for ensuring the accuracy and
completeness of the accaunting records, retevant to the preparalion and presentalion of the standalone
Ind AS financial statements that give a true and fair view and aie free from material misstatement,
whether due {o fraud cr errer.

in preparing the standalore Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concem, disclosing, as applicable, matters related to going
concem and using the going concem basis of accounting unless management eifiver intends to
liguidate the Company of 1o cease operations, or has no realistic altemative but to do so,

Those Board of Directors are also responsible for oversesing the Company’s financial repoting
process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements
Qur ohigclives are fo oblain reasonable assurance about whether ihe standatone Ind AS financial

statemnents as a whole are free from material misstatement, whether due to fraud or error, and fo issue
an auditar's report that includes our opinion. Reasonable assurance is 8 fugh leve! of assuiance Dul ks

not a guarantee that an audil canducled in acccrdance with SA's will always detect 3 material
misstatomant when it exists. Misstatements can arise fiom fraug or exvor and are considered material if,
individually or in ihe aggregate, they could reasonably be expecied ta influence the economic decisians
of users kaken on the basis of these standalone Ind AS financial statements.

As pat of an audit in accordance with SA's, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> identify and assess the risks of materal misstalement cof the standatone Ind AS financial
statemnenis, whether due to fraud or errar, design and perform audit procedures responsive to
those risks, and oblain audkt evidence that is sufficient and appropriate to provide a basis for
oui opinicn, The risk of not detecting 2 matenal misstatement resulting from fraud is highar
than for one resulfing from eror, as fraud may involva callusion, forgery, intentional omissions,

misrepresentations, of the override of intemal centrol.
> Obtain an understanding of internal control relevant fa the audit in order lo design audit

procedures thal are appropriate in the cirsumstances. Undey section 143{3}0) of the Act, we
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are also respansible for expressing our opinich on whether the Company has adeguate internal

financial controls system in place and the operating effectivenass of such conlrols,

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting eslimates and relafed disclosures made by management.

F Conclude on the appropriateness of management's use of fhe going concern basis of
accounting and, based on the audit evidence oblained, whether a material uncertainty exists
related fo events or condilions that may cast significant doubt on the Company's ability to
continite as a going concem. if we conclude that a material uncertainty exists, we are required
to draw attention in our auditer’s repart to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Cur cancliusions are based on he
audit evidence obtained up i the date of eur audilor's report. However, fulure events or
gonditions may cause the Company io cease io continue as a going concerm.

> Evaluate the overall presentation, structure and content of the siandalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and evenis in a manner that achieves fair presentation.

L4

We communicate with those charged with govermance regarding, among other matters, the planned
scope and fiming of the audit and significant audit findings, including any significant deficiencies in
intemal control that we identify during our audit,

We alse provide those charged with govemance with 3 statement thal we have camplied with relevant
ethical requirements regarding independence, and to communicats with them all refationships and ether
malters that may reasonably be thought to bear on our indapendencs, and where applicable, related
safequards.

From the matters comnmmuenicated with those charged with governance, we delerming those matters that
were of most significance in the audit of the standalone Ind AS financial statements for the financial
year ended 312 March 2023 and are therefore fhe key audit malters. We describe hese matters in our
auditor's report unless law or regulakion preciudes public disclosure about the matter or when, in
extremely rare circumstances, we delemiine ihat & mabier should not be communicated in our report
because the adverse consequences of daing so would reasonably be expected to outweigh the public
inferest benefits of such communication.

Repart on Oiher Legal and Regulatory Requirements

As required by the Companiss {Auditer's Reporty Crder, 2020 {the order); issued by the Cenlral
Govemnment of India in tewns of sub-seclion (11} of section 143 of the Companies Act, 2013, we give in
the Annexure - A, a statement on the matters specified in paragraphs 3 and 4 of the Crder o the
extent applicable.

As required by seclion 143 (3] of the Act, we report that:

{a) We have sought and ofitained all the infermation and explanalions, which fo the best of our
knowledye and beliel were necessary for the purpose of our audit.

(b} n cur opinion, proper books of account as required by law have been kept by the
Company 50 far 25 appears from our examination of those books.

{t} The Balance Shesl, Statemeni of Proft and Loss including the statement of Clher
Comprehensive Income, Cash Flow Stafement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of ateount,

ey
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{8} In our opinion, the aforesaid Standalone Ind AS financial staternents comply with the Indian
Accounting Standards specified under section 133 of the Act read with refevant Rules
issued thereunder.

{e) On the hasis of the wilten representations received from the directors as on 31 March
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
319 March, 2023 from being appoinied as a director in terms of seclian 164 {2) of e Act.

{f With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effecliveness of such comtrols, refer to our separate report in
Annexure ~ B,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended:
in our opinion and to the best of our information and according to the axpanations given to
us, no remuneration has been pald by the Company to s directors during the current year.
Henca, we have nothing to report in this regard.; and

(h) With respect to the other imatiers to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {#Audit and Auditars) Rutes, 2014 in our opinicn and fo the best
of our infarmation and aecording to the explanations given to us:

a. The company has disclosed the impact of pending litigations on its financial
posilion in its financial statemant - Refer Note no. 23 o the firancial statement.

b. The Company has made provision, as required under the applicable taw o Ind A3,
for material foreseeable iosses, if any, on long-term contracts.

¢ Theie is no amount to be iransfemed to the lnvestor Education Undertaking
Proteclion Fund by the Undertaking.

d. (iiThe Management has represented that, (o the best of Iis knowledge and belief,
no funds (which are materia! either tndividually or in the aggregate} have been
advanced or loaned or invested (either from borrawed funds or share premium or
any other sources or kind of funds) by the Company fo o in any other perscn of
entily, including foreign enlity {"intermediaries”), with the undersianding, whether
recorded in witling or atherwise, that the Intermediary shall, whether, direclly or
indirectly lend of invest in other persons or entifies identified in any manner
whatsaever by or on behalf of the Company ("Wtimate Beneficiaries"} or provide
any quarantee, securfty o the like on behali of the Ultimate Beneficiaries;

[HjThe hanagement has represented, that, to the best of its knowledge and belief,
ho funds {which are materizl either individually or in the aygregate) hava been
received by the Company from any pesson or eniity, including foreign enlity
{'Funding Paities”), with the understanding, whather recorded in wiiting or
otherwise, that the Campany shall, whether, directly or indirectly, lend of invest in
othor porsons or enfities idaplifiad in any manner whateoavar by or on behalf of the
Funding Party {"Ultimate Beneficiaries”) of provide any guarantee, security or the
like on behalf of the Ulimate Beneficiaries;
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(i) Based on the audit proceduies [hat have been considered reasonable and
appropriate in the circomstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause {i and (i) of Rule 11{e), as
provided under (a) and (b abuve, contain any material misstatemant,

2, The Company has not declared and paid any Dividend during the Year ended on
31 March 2023 as per sechion 123 of the Company's Act, 2013. Hence, we have
nothing fo report in fhis regard.

For M. L. Sharma & Go.,

e, Firm Reg. No. 109963W
-~ Chartered Accountants
.7 ;

e R L F____._..
RN e g
Piace of Signature: Mumbai il 5 (linendra B, Jain) Partner
Date: 24" May 2023 BAsAa Membership No. 140827
UDIN - 2314082TBGPMFY428
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ANNEXURE “A* TQ THE INDEPENDENT AUDITORS REPORT

The Annexure referred to in our Report of even date to the Members of TECHNOSOFT
ENGINEERING PROJECTS LIMITED on the Standalone Financiat Statements for the year ended
319t March 2023, We report that:

(&) The Company has mainiained proper recerds showing full parficulars, inciuding quantitative
details and siluation of Praperty, Plant and Equipment and relevant details of Right-of-Use assels.

(B) The Company has maintained proper records showing full particulars of Intangible assgts.

As explained to us, the Property, Plant and Equipment of the company have been physically venfied
ny ihe Management in a phased manner as per regular program of vesification, which in our opinion is
reasonable having regard to the size of the Company and nature of its asseds. Pursuant to this
program, some of the Properly, Plant and Equipment have been physically verified by the
management during the year, and no mateal discrepancies have been noticed on such verification.

The tile deeds of all the immovable propeities (other than properties where the Company is the
lessee and the lease agreements ae duly execuled in favour of the lessee) as disclosed in Property,
Prant and Equipment and tvestment Property vide Note No. 3 & 4 respectively are held in the name
of the Company.

The Company has nof revalued any of its Property, Plant, and Equipment {including Right of Use
assets) or intangible assets during the year.

There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohihition of Benarni Property Transactions Act, 1986 and rules made thereunder.

a. The Company is a Service Company, primarily rendering Information Technology Services.
Accordingly, it does not hold any Physical invenfories. Thus, provision of paragraph 3 (ii)(a) of the
Cider is not applicable to the Company.

b. According to the information and explanation given o us and the jecords of the Caompany
examined by us, the company has not been sanclioned working capital fimits in excess of five crore
fupees, in aggregale from banks or financial institutions and hence provisions of clause 3{iijb) of the
order are not applicable fo the Company.

According fo the information and exptanations given to us and on the basis of our examinafioh of the
recards of the Company, the Company has not provided any guarantee oF Securdy or granted any
loans or advances in the nature of loans, secured or unsecured o companies, fims, limited fiability
partaership or any other paries duting the year. The Company has made investments in its subsidiary
companies which prima facie is not prejudicial to the interest of the Company. The Company has not
made any investments in firms, limited liabitity partnership or any other parties. Accordingly, clause
3{itijfa) to clause {1 of the Order are not applicatle to the Company.

T our opinion and according to the information and explanations given to us, the company has not
made any investments or granted any loans or provided any guarantees of security in respect of any
logna to any party covered under soctien 185 of the Act and provisions of clauss 3{iv) of the order are

not applicable to the Company. Eﬁﬁjﬁ}.‘_
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The Company has not accepted any deposits from the putlic to which the direclives issued by the
Reserve Bank of tndia and he provisions of section 73 o 76 and any other relevant provision of the
Companies Act, 2013 and the rules framed there under apply.

In our opinion and according o the information and explanations given to us the Company is nat
requived fo maintain cost records specified by he central government under section 148 (1) of the
Companies Act, 2013,

a. According te the information and explanation given fo us and lhe records of the Company
examinad by us, ihe Company is generally regular in depositing undisputed statutory dues including
Goods and Services Tax, provident fund dues, employess siate insurance, income tax, service tax,
sales tax, service tax, custom duly, excise duly, cess and any other siatutory dues with the
appropriate authenties and there are no undisputed amounts payable for the same were ouistanding
as at 31st March, 2023 for a period exceeding six months from the date they became payable;

b Actcording to the information and explanation given to us and the records of the Company
examined by us, the Pariculars of dispuled statufory dugs under varicus act as at 3ist March, 2023
which have not been deposiled with the appropriate authoriliss are as under: -

Name of the Kature of dues Amount | Forum where dispute is
Statute {T in Lakhs) | pending
tncome  Tax, | Income Tax Demand for 1.48 | CIT Appeal, Mumbai
1961 AY 201213 i
The CPC Act | Legal Mafters 408 | In lhe court of Junior Civil
1908 Judgs

. Aceording to the information and explanations given to us and the records of the Company examingd

tiy us, thers are no transactions in the books of account that has been sumendered o discloged as
fncomie during the year in e tax assessmenis under e income Tax Act, 1951, that has nof been
recorded in the books of account.

a. According o the records of the Company examined by us and the information and explanations

- given to us, the Company has not defautted in repayment of lcans or other bomowings or in e

payment of interest ko any lender during the vear,

b. According to the information and explanations given to us and on the hasis of our examination of
the records of the Company, the Company has not been declared a willful defaulter by any bank or
financial institution or government or govemment authority.

. In our opinion, and according to the informalion and explanations given to us, no term feans wers
taken during fhe year,

d. According to the information and explanations given o us, and the procedures perdarmed by us,
and on an overall examinafion of the firancial statements of the Company, we report that no funds
raised on shori-term basis have been used for long-term purposes by the Company.

. According fo the information and explanations given to us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from any
entity or person on acoount of of to megt the obligations of its subsidiaries.
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1G.

ii.

i2.

i3

14.

15.

16.

f According fo the information and explanations given to us and procedures performed by us, we
report that the Company has not raised leans during the year on the pledge of securilies held in ifs
subsidfaries.

a, The Company has ol raised money by way of initial public offer or further public offer {including
debt instruments)

b. According to the information ang explanalions given to us and on the basis of our examination of
the records of the Company, the Company has ot made any preferentizl afiotment or private
placement of shares or fully or partly converiible debentures during the year. Accordingly, clause
3fxi{b) of lhe Crder is not applicable.

a. During the course of our examination of the books and records of the Company, caried aut in
accordance with the generally aceepled auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the
Company or on the Company, noliced or reported during the year, nor have we been informed of any
such case by the Management.

b. During the course of our examination of the buoks and recards of the Company, cariied out in
agoordance with the generally accepted audiling practces i India, and according to the infarmation
and explanations given fo us, a report under Section 143(12} of the Actin Form ADT-4 as prescribed
under nule 13 of Companies (Audit and Auditors) Rules, 2014 was not required to be filed wikh the
Ceniral Govemment. Accordingly, the reporling under clause 3(xii{b) of the Crder is not applicable to
the Company.

¢. The Whistle-blower mechanism as defined under the Companies Act, 2013 is not applicable to the
Company. Accordingly, clause 3(xij{c} of the Crder is not applicable.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii} of the
order are not applicable to the Company.

In our opinion, and according to the information and explanations given o us, all ransackions with the
related pariies are in compliance with section 177 and 188 of the companies Act, 2013 wher
applicable. The defails of related party ransactions have been disclosed in the financial statements as
required under Ind AS "24", Related Parly Disclosures specified under section 133 of the Act, read
with Rute 7 of the Companies {Accaunts) Rutes, 2015.

tn cur epinion and according to the infarmation and explanations given to us he Company is not
required fo maintain fntemal Audit systero under section 138 of the Companies Act, 2013
Accordingly, clause 3{xiv) of the Order is nol applicable.

In our opinion and according to the information and explanations given to us, the Company has not
entered tto any Non-Cash transaclion wilh directors or persons connected with the directors.
Accordingly, the provisions of clause 3 {xv} of the arder is not applicable to the Company.

(i} The provisions of seckion 45-1A of the Reserve Bank of India Act, 1834 {2 of 1934) are not

applisable to the Company. Accordingly, the raquiremnant to report on clausa (evit{a) of the Crder is
not applicable to the Campany. .
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{i} The Company has noi conducied any Non-Banking Financial or Housing Finanee activiliss without
obtained 2 valid Centificate of Regisiration (CoR} from the Reseive Bank of India as per the Reserve
Bank of ndia Act, 1834,

{ii} The Company is not 2 Core Invesiment Campany as defined in the regulations miade by Reserve
Bank of India. Accordingly, the requirement to report on clause 3{xvi{c) of the QOrder is not applicable
ta fhe Comparny.

{iv} Based on the information and explanalions provided by the management of the Company, the
Group does not have any CICs, which are part of the Group. We have nol, however, separately
gvaivated whether the mformation provided by the management is accurate and complele.
Accordingly, the reporting under clause 3{xvi}{d} of the Order is nof applicable to the Company.

17. The Company has not incured cash losses in the cureni and in the immediately preceding financial
YERT,

8. There has been no resignation of the statulory auditors during the year, Accardingly, clause 3{xviii) of
the Order is not applicatle.

149, Cn the basis of the financial ratios disclosed in the standalone Ind AS financial statements, ageing
and expecied dales of realization of financial assels and payment of finangial liabilittes, olfer
infommation aceornpanying the standalone Ind AS financial statements, our knowledge of the Board of
Cireclors and management plans and based on our examination of the evidence suppariing Hhe
assumptions, nothing has come to our attenhion, which causes us io believe that any materisd
uncertainty exisls as on the date of the audit report that Company is not capable of meeling its
lfabilities axisting at the date of balance sheet 25 and when they fall due wilthin a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the fuiure viability
of the Company. We further stale that cur reporting is trased on the facis up to the date of the audit
repart and we neither give any quaranies nor any assurance that all fiabilities falling due within 2
period of one year from the balance sheet date, will get dischargad by the Company as and when
they fall due.

20. In our opinion and accarding to the information and explanations given to us, there is no unspent
amount under sub-section (5} of section 135 of the Companies Act, 2013 pursuant to any project.
Accordingly, clauses 3{xx){a) and 3{xx}{b) of ihe Order are not applicable.

For M. L. Sharma & Co.,

e Firm Reg. No. 109963W
R Charterad Accoyntanis
T TS

7y M
. .-‘:{ y L
R

{Jinendra D. Jain) Partngr
Membership No, 140827
VDN - 23140827BGPMFYA438

Place of Signature: Mumbai
Date; 24t May 2023
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ANNEXURE - "B* TG THE INDEPENDENT AUDITORS REPORT
The Annexure referred to in cur Report of even date to the Members of TECHNOSOFT

ENGINEERING PROJELTS LIMITED for the year ended 31% March 2023, We report fhat:

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”}

We have audited Ihe intema) fnancial condrols over financial reporting of TECHNOSOFT
ENGINEERING PROJECTS LIMITED, (‘the Company™ as of 315 March 2023 in canjunction with our
andit of the Standalone Ind AS financial statements of the Company for the year ended on that dete.

Management's Responsibility for Internal Finangial Contrals

The Company's management is responsible for establishing and maintaining intemnal financial controls
based on the intema! contiol over financial reporting criteria established by the Company considering
ihe essential eomponents of intemal cantral stated in the Guidance Nole on Audit of Intermal Financial
Controls Over Financial Reporting issued by the Inshitute of Chartered Accountants of India {'ICAT.
These responsibililies include the design, implementation and maintenance of adequaie intemal
financial confrols that were operating effectively for ensuing the ordedy and efficient conduct of is
vusiness. including adherence to company's policies, the safeguarding of its assels, the prevention and
detection of frauds and emors, the accuracy and completeness of the accounting records, and the
limely preparalion of reliable financial information, as required under the Companies Act, 2613,

Auditors’ Responsibility

Our responsibiity is to express an opinion on the Company's intemal financial cortrols over financial
reporting based an our audit. We conducted our audit in acoordance with the Guidance Note on Audit of
htemal Financial Controls Over Financial Reporing (the “Guidance Mote") and the Sfandards on
Audiiing, issued by CAl and deemed fo be prescribed under section 143{10} of the Companies Act,
2013. to the extent applicable fo an audit of internal financial controls, both applicable to an audit of
Intema! Financial Conlrols and, both issued by the Institute of Chartered Accountants of India. Those
Standards ant the Guidance Note require thal we comply with ethical requirements and plan and
perfairo the audit to obtain reasonable assurance about whether adequate intamal financial controls
over financial reporting was established and masintained and if such controls aperated effectively in all
material respects.

Qur audit involves performing procedures fo obtain audil evidence about the adequacy of the intemal
financial cantrols system over financial reporting and their operating effectiveness. Our audit of intemal
financial controls over financial reporting included obtaining an understanding of intemal financial
controls aver financial reporting, assessing the risk that a material weakness exisis, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed sk The
procedures selected depend on the auditors judgment, including the assessment of e risks of
rmaterial misstatement of the finangial statements, whether due lo fraud or error.

e belleve ihat the audit evidence we have obtained is sufficlent and appropriake to provide a basis for
our audit opinion on the Company's internal financial conirols system over financial reperting.
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Meanine of internal Financial Controis Over Financial Reporting

A company's intereal financial contral over financial reporting is a pincess designed fo provide
reasonable assurance regarding the reliabilily of financial reporting 2nd the preparation of financial
statements for exteinal purposes in accordance with generally accepted accounting principles. A
company's internal financial conlrol aver financial reporting includes those poficies and procedures that
{1} periain to the maintenance of records that, in reasenable detail, acourately and faitly refiect the
lransackons and disposilions of the assets of the company; {2) provide reascnable assurance that
lransachians are recorded as necessany to pemmit praparation of financial skatements in accordance with
generally acoepled accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of tha company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, uss,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controis Cver Financial Reporting

Because of the inherent limitations of infernal financial controls over financial repoiting, including the
possibility of collusion or improper management override of controls, material misstalerents due to
error of fraud may occur and not he detected. Also, projections of any evaluation of the intemal financial
controfs over financial reporting to future periods are subject fo the risk that the intemal financial control
over financial reporting may become inadequate because of changes i conditions, of that the degres
of compliance with the palicies or procedures may detenorate.

Opinicn

In cur apinion, the Company has, in all matenal respects, an adequate intemal financizl controls sysiem
over financial reporting and such infernal financial controls over financial reporting were operating
effectively as at 319 March, 2023, based on e internal control over financial reporling criteria
established by the Company considering the essential components of internal cantrol stated in the
Guidance Note on Audit of tntemal Financial Contrals Over Financial Reposting issued by the [nstitute
of Chartered Accountants of India.

Fer M. L. Sharma & Co.,
Firm Reg. No. 109951W
Chartered Accountants

,
A~

(sinendra D, Jain) Partner
Membership No. 140827
UDIN - 23130827BGPMFY2428

Place of Signature: Mumbai
Date: 24% May 2023
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TECHNOSOFT ENGINEERING PROJECTS LIMITED

(CIN Mo. U72200MH2000PLC124541)

BALANCE SHEET AS AT 318T MARCH, 2023

{ " in Lakhs}

Particulars

Note As at
Ho. 315t March, 2023

As at
31st March, 2022

ASSETS
Nen - Current Assels

Property, Plant and Equipment

Capital Work in Progress
Investment Properties
Intangible assets
Financial Assels

Won Current bwestments
Others Finaneial Assels

Deferred tax Asset (net)

Ciher Man - Curent Assets

Total Non - Current Assets

Current Assets
Financial Aszels
Current Invesimants
Trade receivables
Cash and cash equivalents
{ther Bank Balances
Loans
{thers Financial Assets
Other Current Assets
Total Current Assets
Total Assels

EQUITY AND LIABILITIES
EQUITY

Equity Share Capital
Other Equity

Total Equity

LIABILITIES
Non - Current Liabilities
Financial Liabilities
Other financial lizbilities
Frovisians

Totat Non - Current Liabilities

14

3 1,183.59 685.94
3 378 185
4 129.88 379.73
5 89.64 £8.16
6(a) 4,300.63 4,269.38
6(b) 206,64 2699
7 98.11 13950
8 53.66 82.97
6.085.33 5,673.82
6(a) 3,676.56 2,860.07
6(c) 363.81 139.26
B{d) 49274 363.43
&le) - 281,00
6(7) 8.41 7.47
8{b) 5257 33.65
9 633.20 368.90
5,227.28 357478
14,312.62 9.548.60
10{2) 59.50 59.50
10(b) 9,503.07 7,860.27
9,652.57 7,.928.77

1(c) - :
12 29711 20967
711 209,67




TECHNOSOFT ENGINEERING PROJECTS LIMITED
{CIN No. U72200MH2000PLC 124541}

BALANCE SHEET AS AT 318T MARCH, 2023

{" in Lakhs}
. Note As at As at
Particulars No.  31stMarch,2023  3{stMarch, 2022
Current liabillties
Finangial Liabififies
Curent Borrowings 1i(a) - 268.47
Trade payables T1ib)
Total outstanding dues of Micro & Small Enterprises - -
Total Quistanding dues of creditors , cther than Micro & 119.82 352.20
Sewall Enterprise
Otiwer financial lizbilities 11{c) 514.18 438.97
Provisions 12 512 4493
Current Tax Liabilities {Net) i3 152.24 151.08
Other Current lizhilities (& §51.58 204.50
Total Current Lisbilities 1,442.94 1,510.16
Total Equity and Liabilities 14,312.62 9.648.60
Significant Accounting Policies &2

The sccompanying notes form an infegral part of the  financial stafements

As per our Repoit of Even Dale

For M.L.Sharma & Co. Fer & on Behalf of Board of Directors
Fim Reg.No. 109963W
CHARTERED ACCOUNTANTS
1
qonenBIR R |

—_— __.v":ﬁ-;'/'J ez w i
JINENDRA DL JAIN 5 bty 1 2 5 SK.$ NAYNEET SARAF
PARTNER e A DIRECTOR ~DIRECTOR
M.NO 140827 T DIN 60035843 DIN 00035686
PLACE: MUMBAI

DATE : 24th May 2023
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TECHNOSOFT ENGINEERING PROJECTS LIMITED

STATEMENT OF PROEIT AND LOSS FOR THE YEAR ENDED 315T MARGH, 2023

{ " in Lakhs)
. Hote Year Ended Year Ended
Particulars No. st March, 2023 Mst March, 2022

Income
Reveaue From Operalions 15 5,469.47 5,086.10
Oiner Income and Other Gainsilosses) 6 583.36 546.08
Total Income 7,062.83 574218
Expenditures
Empldyes benefits expense i7 3,035.72 253829
Finance cosls 18 1118 4.33
Dispreciation and amarlisation expenses 13 35382 197,35
{thes expensas palj 1.411.51 1.0v4.93
Total axpenses 4842.23 3,814.90
Profitfloss) befors fax 2,250.60 ,927.28
Tax expense. 21
{1} Current tax 495.00 395.54
{2) Defemed tax 3751 3043
{3 Tax in respect of Earlier Years 5.34 314
Total tax expenses 538.35 428.51
Profiti{loss) for the year (A} 171225 §,497.47
Other Comprehensive Income
llems that will not be rectassified to profit or loss
Remeasurement of (he net defined benedit liability/asset{net of tax} 11.55 10.48
Other Comprehensive Incomef{Expenses} for the Year{net of tax) (B) 11.55 10.48
Total Comprehensive Income for the year (A+B) 1,723.80 1,507.85
Eamings per equity share: 22
Equity shates of Parvalue of * 10 each

Basic 287.77 25168

Diluted 28777 251.68

Significant Accounling Policies

The accompenying nofes form an integral part of the financlal statements

As per our Report of Even Date
For M.L Sharmza & Co.

Fimm Reg.a. 103563W
CHARTERED ACCOUNTANTS

L

. ‘i
o i,
. . =" . r
4 1
:

JINENDRAD. JAN "7
PARTHER g
MNO 140827

PLACE: MUMBAI
DATE : 24th May 2023

For & on Behalf of Board of Biractors

DIRECTOR
DI 00035843

AVNEET SARAF
DIRECTOR
DIN 00035656



TECHHOSOFT EN ERING PROJECTS LIM(T
CASH FLOW STATEMENT FOR THE ENGED 35T MARLC 3

{" in Lakhs}
Year andad Year endad
ol Mzreh 202) FiatMarch X
A. CASHFLOW ARISING FROM ORERATING ACTIVITIES :
Prodit bedore pucepllanal Kems & 1ax 235060 192728
A | (L eg5) - Akusbmends 1o teconcle prol bedore 1ax to net cash Usedin
operaliog adiiies
Dlegreciation and Impasnen of pmpedty, pa and equpmant 68,72 i)
Amdtization amd imgalrnent of Infangike assels TE43 55,94
Cepecialion on ivvestnent propeiles &6 194
Unreatsed Fodes Logs! (gn) (2.4} 704
Irteres! tngame: [9.75} 12.54)
Inlorasl Expenzes 496 M
Renfal Income 025 {193.20)
et qan ga salatfalr vanation of Irwesimends thmagh prof & toss {41590} (35533
Qparathng Profit Brfere Working capital Changes 20753 157328
Working capfal adfustments
(Increase)l Cepreasa |0 Irada recedvables {224.55) 150.745
{ingraase) Dacrease in olbér eesivables (255,24} (216.15)
increasal {eoreassl In Irads and ¢her payabies 242 47 56,90
18716 1,566, 70
Fnanme Tau paid (459,58 [305.75)
Hot Canh InMowdGufow) in the courss of Qpacaling Activitias (R) 1.370.28 1,47095
8. CASH FLOW ARISING FROW INYESTING ACTIVRIES :
Paymenl for pushasa ad constnzction of property, plant and eqigren {50503} 1343 98)
Purhase of Fiveatmenls (1, 300009 {1.815.00)
Proacaeds Irom sale of [vestments T84 V07 &6
Imharast recefed 1034 i3
Rem Fecened §70.08 g3
Wet Cash [nflowi{0 utfow] [n tha coursa of nvasiing Activities |B) {054.56) ¢ 237,481
G, CASHFLOW ARISHHG FROM FINANCING ACTIVITIES :
Nel Procaeds from jgans 20d borowings {514.95) 14874
Interest Changes Paxd {3.08) {210
Repayment of Leass Lizhadias (1748} (18.08)
Het Cash Inflaw{QutAow] in (R course of Financhg Acivitlies (C) {53545 135562
Hetincraage f {decrwase) [n caph and cash equlvalents (RATAT]] Mros
Cath and caah aquivalents at the beginning of the year 36343 29334
Cash and cash squivabsnts al the and of the yoar 246.36 15143

Holeg.

1 Thve gbava Cash P Stalome has baon prepared undar by ndied Melhod' as sel o indhe AcGomiting Standard (MG

A5) 7« "Cash Flow Statements™,

I Companenis of Caah & Canh Equivalents

Year sndad Year endegd
st March 2023 ¥el March 2032
Bgiances wibh Banks - Incument acoanils 24,84 354903
Cashon Hand 4,47 3.50
Canh apd cash wquivalants atthe and of the year 24628 16343
Az per our Beport of Evan Bale
ForLShama & Co For & on BahaH of Board of Directors
Firm Rog o, 103563W
CHARTERED ACCOUNTANTS

JHEMDRAD. JAIH - "’ SH. 54

PARTHER MRS DIRECTOR
W.HO 140827 S O (035843
FLAGE: MUMAA! '

DATE ; 24l Mgy 2023
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TECHNOSOFT ENGINEE

PROJEETS LIMITE

STATEMENT OF ES N ESRIITY FOR T HCED 3§5T MARC
{¥ in Laknsh
ECUITY SHARE CARTAL : Balznca as 2t |Changes in equity | Eatance as at Balance as at | Changas inequity | Bafence s at
fat Apnl, 2025 | ghare capltal MatMarch, 2022 | 18! Apnl, 2022 share capital Jiut Maech, 2023
during the year duting the year
Paid up Capilal { Equity Shares of ¥ 101 each .
issuad Stibseribed & Fuly Paid up) S84 ) 5950 5950 W%
{JTHER ECRATY : (€ In Lakhe)
Sncuries Capital Gonara] Reserve Retained Qlher Tatal
Premlum Redemplion Earmnings Comprelanslve
Parficulam Flensrve Income (Retalned
Eamings}
Balance a9 ot et Aprlf, 2021 459,12 2.5 147500 4 403.04 2165 £,361.32
Profl Tor e year afler fax - - - 49747 - 1457 47
ey Comparahensiae Inpome @
Remessuremets of not defingd benefil plans - - - - 1048 10,45
{Nel of bar}
Eatznce am et fat March 2022 459,12 25 147500 53051 3244 TAE027
Balanes as &t {at Aprll, 2022 458,92 250 1 475.00 5,900.51 ki T 786527
Profd (o the year aftar dax - - - 172 - 171225
OHher Comprehenzive nceme ©
Remeasurements of ret defimed banedit pians - . 11.55 i1.55
{Net of tag}
Balapca as at st March , 2023 45942 250 1,475,040 T5iE 16 43.69 9,593.07
Thae sccormpanying podes foam an mlegral part of the frarcial slalomants
A g s Raport of Even Diale
Far BLL.Sharma & €. For & on Baha!f of Board of Birectars
Firm Preg.Mo, 1063530

CHARTERED AGCOUNTANTS ... .,
~ =i

foadA L

‘____...--"':._-' CEs
JINEMDRA £, JAIN
PARTHER
MO 140827
PLACE: FMUMEBA)
DATE © 2dth May 2023

[T
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TECHNOSOFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH 2023
Note-1 Company Overview
Technosoft Engineering Projects Limited {"the Company™), was incomporated on 28 Febiuary 2000, CI
U72200MHZ000PLC 124541, The company is a Public Limited company incorperated and domiciled in

India and is having its registered office at Technocraft House, A-25, Road No 3, MIDC Induskial Estate,
Andheri {East) Mumbai - 400093, Maharashtra India.

The company fs a glabal provider of Engineering Design, embedded & loT services fo various Engineering
& Manufacturing verficals and of EPCM services in the oil and gas industy.

Authorisation of Financial Statements: The Financial Statements were authorized for issue i
accordance with 2 resolution of the direciors on 24% May 2023

Note-2 Significant accounting policies:

Basis of Preparation and Presentation:
The Financial Statements are prepared in accordance with Indian Accounting Standards {Ind AS) notilied
under Seclion 133 of the Companies Act, 2013 {"Act") read with Companies {Indian Accounting Standards)

_Rules, 20M5; and the other relevant provisions of the Act and Rules thereunder.

The Financial Statements have been preparad under historical cost convention basis except
a. Certain financial assets and financizl labitifies measured at fair vatue {refer accounting policies for
financial instruments).

a) Assets held for sale —-measured at falr Value less cost to sell.
a. Defined Benefits plans —Plan assets measured at Fair Value.
Accounting policies have been consistenily applied except where a newly issted accounting standard is

initially adopted or a revision to an existing accounting standard requires a change in the accounting poficy
hitherio in use.

if} Use of Estimates and Judgments:

The preparafion of the financial statements in conformity with Ind AS requires management o make

estimates, judgments and assumplions. These esfimates, judgments and assumplions affect e
application of accounting policies and the reported amounts of assels and liabiliies, the discloswres of

contingent assets and liabiliies at the date of the financial statements and reported amounts of revenues
and expenses during the period. Accounting estimates could change from period o period. Aclual resuits
could differ from those estimates. Appropriate changes in estimates are made as management becomes
aware of changes in circumstances surrounding the estimates. Changes in estimates are refiected in the
financial statements in the period in which changes are made and, if material, their effects are disclosed in
the notes o the financial statements.

i} Revenue Recognition

2) The Company derives its revenue primarily from rendering services of Engineenng Design, embedded
% loT services to various Engineering & Manufacturing verlicals and of EPCM services.

Revenue is recognized on satisfaction of performance obligation upon transfer of contral of promised
products or services to customers in an amount that reflects the consideration the company expecis fo
receive in exchange for those products or services. Revenue is measured based on the transaction




TECHNOSOFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

llocated to that Performance Obligation. These are  generally accounted for as variable consideration
estimated in the same period the refated sales occur. The methodelogy and assumptions used to
esfimate rebates and rafums are monitored and adjusted regulary in the light of confractual and legal
obligations, historical trends, past experiences and Projected Market Conditions.

The company dogs not expect fo have any contracis where the period hetween the iransfer of the
promised goods or services to the Customer and payment by the custamer exceeds one year. As a
consequence, it does not adjust any of the transaction prices for the time value of Money.

The Company salisfies a performance obligation and recognizes revenue over lime |if one of the
Foilowing criteria is met !

3 The Company simultaneously receives and consumes the benefits provided by the Company's
Performance as e Company petforms; or

% The Company's Performance creates or enhances an asset that the customer controls as ihe
asset is created or enhanced; or

¥ The Cornpany's Performance does not create an asset with an altemative use to the Company
and an entity has an enforceable right to the Payment for Performance completed to date

For petformance obfigations where one of the above eondifions are not met revenue is recognized at
ihe Point in time at which the Performance obligation is satisfied.

Revenue from sale of Products and services are recognized at the fime of satisfaction of performance
obligation The period over which the revenue is recognized is based on entity sight to payment for
performance Completed. In determining whether an entity has right to payment, the entity shall consider
whether it would have an enforceable right fo demand or retain payment for performance completed to
date if the confract were io be terrninated before completion for reasens other than entity's failure to
perform as per the terms of Confract

Revenue in excess of invoicing are classified as Contract asset while invoicing in excess of revenues
are ¢lassified as contract Liabilities

Trade Recelvables

Trade receivables are amounts due from customers for goods sold or services performed in the
ordinary course of business and reflects Company’s uncenditional right fe consideration ( that is
payment is due only on the passage of time) .Trade receivables are recognized inifially at the
transaction price as they do not contain Significant financing components

Other Income

Dividend Income is recognized when the Company's right fo receive the payment is established, which
is generally when shareholders approve the dividend.

Confract Liabilities

A Contract Liabilities is the obligafion to transfer services fo a customer for which the company has received
consideration {or amount of consideration is due) fram the customer. If a cusfomer pays consideration
before the company fransfers services to the customer, a Contract Liability is recognized when the payment
is made or the payment is due {whichever is earfier). Contract Liabifittes are recognized as revenue when
the company performs under the Contract including Advances received from cuslomer.

Refund Liabilities
A refund Liability is the abligation to refund some or all of the consideration received {or received} from the
custormer and is measured at the amount the company ultimately expects it will have fo return to

U T
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iv}

vi)

vii)

vill)

TECHNQSOFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

custemer. The company updates its estimates of refund Liabililies and the comresponding change in the
fransachion price} at the end of each reporling peried.

Proparty, plant and equipment
Propesty, plant and equipment are stated af cosi, nef of aceumulated depreciation andfar accumulated

impairment losses, if any.

Capital Work in Progress
Cost of assets not ready for use at the balance sheet date is disclosed under capita! work-in-progress.
Expenditure during construction period is included under Capital Work in Progress & ihe same is allocated

to the respeciive Property, Plant and Equipment on the completion of its consiruction.

Infangible Assets

Intangible assets acquived are measured on initial recognifion at cost Following initial recognition,
intangible assets are carried at cost less any accumulaled amortization and accumulated impairment
losses, if any.

Pepreciation

Depreciation on Praperty, Plant and Equipment has been provided on the Wiitten down Value melhod
based on the useful fifz of the assets as preseribed in Schedule |l to the Companies Act, 2013, Leasehold
Land is amortized over the pariod of lease.

Intangible assets are amorlized on & siraight line basis over the estimated useful econamic life.
Depreciation methods, ussiul lives and residual valuss are reviewed at each reporting date.

When parts of an item of property, plant and equipment have different useful lives, they are accounied for
as separate items (major compaonents) of property, plant and equipment. Subsequent expenditure relating
to property, plant and equipment is capitalized only when it is probable that future economic benefits
associated with these will flow to the Company and the cosi of the item can be measured reffabiy. Repairs
and maintenance costs are recognized in the stalement of profit and loss when incurred. The cost and
related accumutated depreciation are efiminated from the financial statements upan sale or disposition of
the asset and the resultant gains or losses are recognized in the statement of profit and loss.

Investment Property
Investment properly applies to owner-accupied property and is held to eam renlals or for capital

appreciation or both. Hence such properiies are reclassified from Property, Piant and Equipment to
investment property. Investment property is measured at its cost, including related transaclion cost less
depreciation and impairment, if any. Investment properties are depreciated using the written down vaiue
method over their estimated useful fife, Any fransfer to o from Invesiment property is done at fne camying
amount of the Investment Property.

Inceme Tax
income tax expense Comprises current tax exgense and the net change in the deferred tax asset or liability
during the year. Current and deferred fax are recognized in the statement of profit and loss, except when
they relate to items that are recognized in other comprehensive income or directly in equity, in wiich case,
the cument and deferred tax are also recognized in other comprehensive income or directly in equily,
respectively,




TECHNOSOFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

a) Current Ingome Tax

Current income tax for the current and prior periads are measured at the amount expected fo be recovered
from or paid to the taxation authorities based on ihe taxable income for that period. The tax rates and fax
laws used to compute the amount are those that are enacted or subsiantively enacled by the balance sheet
date.

Cument tax assels and liabilities are offset only if, the Company:

¥ has a legally enforceable right fo set off the recognized amounts; and
> Intends either to setfle on a net basis, or to realize the asset and settle the liability simutianecusly.

b) Deferred Income Tax

Defermed fax is recognized for the fulure fax consequences of deductible temporary differences between
the carrying values of assels and liabilities and fhair respective tax bases at the reporiing date, using the
tax rates and laws that are enacted or substantively enacted as on reporting date.

Deferred tax assels are recognized to the extent that it is probable that future faxable income will be
avallable against which the deductible temporary differences, unused tax losses and credits can be uiifized.

Deferred tax assels and labiliies are offset only if:

» Entity has a legally enforceable right to set off current tax assets against current tax liabilities; and
% Deferred tax assets and the defermed tax liabililies relate to the income taxes levied by the same
taxation authority.

X} Leases
At inception of Contrack, the Company assesses whether the Contractis or contains a Lease. A Contract
is, or contains, a lease if the Contract conveys the right fo Control the use of an identified asset for a
period of ime in exchange for Consideration. Atinception or on reassessment of & contract that contains
a lease Component, the Company allocates Consideration in the contract to each lease component on
the basis of their relative standalone price.

As a Lessee
i. Right of use assets
The Company recognizes right of use assets at the commencement date of the lease .Right of use
assets are measured af cost less any accumulated depreciation and impalnent Losses and
adjusted for any re measurement of Lease Liabilities The Cost of right fo use assets include the
amount of lease Liabilifies recognized, initial direct cest incurred, Lease payments made at or
before commencement date ‘ess any lease incentives received. Right of use assels are
depreciated on a straight Line basis over the shorter of the lease term and the estimated useful
lives of the assets.

The Gompany presents right to use assets ihat do not meet the definition of Investment property
in "Property, Plant and Equipment”.

ii. Lease Liabilities
At the Commencement date of the Lease , the Company recognizes Lease Liabiiies measured
at the present value of lease payments fo be made over the Lease term .In Caloulating the present
Value of lease payments , the Company generally uses its incrementa! borowing rate at the Leas
Commencement date i the discount rate implicit in the lease is not readily detemminable .




TECHNOSQFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

Lease payments included in the measurement of the Lease Liability are made up of fixed payments
(including in substance, fixed) and payments arising from oplions reasonably ceraln io be
exercised. Subsequent o inilial measurement, the liability will be reduced for payments made and
increased for inferest expenses i is re measured fo reflect any reassessment or modification.
The Company presenis lease Liabilities under Financial Ligbilities in the Balance sheet.

The Company has elected to account for short tefin leases and Leases of Low Value assets using
the exermnption given under Ind AS 116, Leases .Instead of recognizing a right of use asset and
Lease Liabifity, the payments in relation to these are recognized as an expense in the profit or loss
on a straight Line basis over the Lease ferm of on another systematic basis if that basis is more
representative of the pattem of the Company beneiit

As a Lessor

Leases for which the Company is a Lessor is classified as Finance or operafing Lease

Lease income from operating leases where ihe Company is a Lessor is recognized [n income on a
straight line basis over the Lease Temm unless the receipts are structired to increase in fine with
expected general inflation to Compensate for the expected inflationary cost increases .The
respeciive leased assels are included in the balance sheet based on their nalure.

xi} Financial Assets

)

b)

Initfal recognition and measuremaent
Al financia! assets {not measured subsequently at fair value through profit of loss) are recognised
initially at fair value plus transaction costs that are atirbulable to the acquisilion of fhe financiai assel,

Subsequent measurement

Subsequent measurement is determined with reference to the classification of the respective financial
assets. The Company classifies financial asseis as subsequently measured at amortised oost, fair
value through other comprehensive income or fair vaiue through profit or loss on the basis of its
business mode! for managing the financial assets and the contractual cash flow charactenistics of the
fimancial asset.

(i} Debt instruments at amortised cost

A 'debt instrument' is measurad af the amortised cost if both the following conditions are met:

» The asset is held within 2 business mode! whose objective is to hold assets for collecting
coniraciual cash flows, and

¥ Contractual terms of the asset give rise on specified dafes to cash flows that are solely payments
of principal and interest {SPPI) an the principal amount ouistanding.

After initial measurement, such financial assels are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amorlised cost is caiculated by taking into aceount any
discount of premium and fees or cosis ihat are an infegra! part of the EIR. The EIR amortisation is
included in finance income in the Statement of Profit & Loss. The losses arising fram impairment are
recogrised in the Statement of Profit & Loss.

{ii) Debt instruments at Fair value through Other Comprehensive Income {FVOCI

A 'debt instrumen! is measured at the fair value through other comprehensive income if both the
following conditions are met:

# The assst is held within a business mode! whose cbiective is
coniractual cash flows and selling financia! assels

23
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TECHNOSOFT ENGINEERING PRCJECTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

% Conlractual terms of the assef give rise on specified dates to cash flows that are solely payments
of principal and interest {SPPI} on the principal amount outstanding.

After inflial measurement, these assets are subsequently measured at fair value. Interest income
under effective nterest method, foreign exchange gains and losses and impairment are recognised in
the Statement of Profit & Loss. Other net gains and losses are recognised in ofher comprehensive
fncome.

(iii} Debt instruments at Fair value through profit or loss (FVTPL}

Fair value through profit or loss is a residual category for debtinstruments. Any debtinstrument, which
does not meet the criteria for categorisation as at amorfised cost or as FVOCI, is classified as at
FVTRL.

{iv} Equity investments

All equity investments in soope of Ind-AS 102 are measured at fair value. Equity instruments which
are hield for trading are classified as at FYTPL. For all other equity instriuments, the Company decides
fo classify the same either as at FYOC! or FVYTPL. The Company makes such election on an
instrument-by-instrument basis. The classification is made on inifial recognition and is imevocable.

For equity instruments classified as FVOCI, all fair valug changes on fhe instrument, excluding
dividends, are recognized in other comprehensive income {OCI},

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit & Loss,

Le recognition

A financial asset for, where applicable, 2 part of a financial asset or pait of a group of similar financial
assets) is primarfly derecognised (i.e. removed from the Company's Balance Sheet) when:

¥ The righis to receive cash flows from the asset have expited, or

¥ The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay fo a third parly under a 'pass-
through' arrangement; and either:

- The Company has fransfetred substantially all the risks and rewards of the asset, or
- The Company has neither transfeired nor retained substantially all the risks and rewards of the

asset, buf has fransferred control of the asset.

Impairment of financial assets

The Company measures the expected credit loss associated with its assels based on historical frend,
indusiry practices and the Business environment in which the entity operates or any other appropriate
basis. The impairment methodelogy applied depends on whether there has been as significant
increase in credit risk.

Income Recognition
Interest Income from debt instrumeants is recognised using the effective interest rate melhod.

Financial Liabilities

a) Initial recognition and measurement
All financial liabilities are recagnised initially at fair value net of transaction-costs that are atiributab)]
to the respeclive liabilifies. TRl T
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TECHNQOSQFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

B} Subsequent measurement
Subsequenl measurement is determined with reference to the classification of the respective financial
liahilities, The measurement of financial liabilies depends on their classification, as described below:

% Financtal Liabilities at fair value through profif or loss (FVTPL)
A financial liability is classified as at fair value through profit or loss if it is classified as heid-for-
rading or is designated as such on initial recognition. Financial liabitifies at FYTPL are measured
at fair value and changes thevein, including any inferest expense, are recognised in Staterment
of Profit & Loss,

¥ Financial Liabilities measured af amerntised cost

After inflial recognition, financial liabilities other than those which are classified as fair velue
through profit or loss are subsequently measured at amortised cost using the effective interest
rate method {"EIR").

Amortised cost is caloutated by taking info account any discount oF premium on acquisition and
fees or costs that are an integral part of the EIR, The EIR amortisation is included as finance
costs in the Statement of Profit & Loss.

¢} De recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substanhially different terms, o the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognifion of the original fiability and the recognition
of a new liability. The differance in the respective camrying amounts is recegnised in the Statement
of Profit & Loss.

Offseiting of financial instruments
Financial assets and financial fiabifittes are ofiset and the net amount is reported in the batance sheet
if there is a cutrenfly enforceable fegal right fo ofiset the recognised amounts and there ks an intention
[o sethle on a net basis, or to realise the assets and selile the liabififies simultanecusly.

Fair value of financial instruments
I determining the fair value of its financial instruments, the Company uses following hierarchy and
assumplions that are based an market condilions and risks existing at each repoiting date.

Fair value hierarchy:

Al assels and liabilities for which fair value is measured or disclosed in the financial statements
ate categorized within the fait value hierarchy, desciibed as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

» Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest leve! input that is significant to the fair
value measwement is directly or indirectly observabie

» Level 3 — Valuation techniques for which the lowest leve! input that is significant to the fa]

value measuramant is unobservable e
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TECHNOSOFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH 2023

For assets and liabiliies that are recognized in the financial statements on a recurding basis, the
Company defermines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization {based on the lowest leve! input that is significant to the fair value
measurement as a whole) at the end of each reporting pertod.

Cash & Cash Equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash and fhat are subject to an insignificant risk of change in value and having original
malurities of fhree monihs or less from the date of purchase, ko be cash equivalents.

Cash and cash eguivalents comprise cash at banks and on hand and demand deposits with banks
with an original maturity of fhree menths or less.

xi. Investment in Subsidiaries— Unguoted
[nvestments in equity shares of Subsidiaries are recorded at cost and reviewed for impairment at each
repoiting date.

xvil.

T

Employee Benefits

Shori-term employee benefit

Short term employee benefiis are recognized as an expense at an undiscounted amount in the
Statement of Profit & Loss of the year in which the related services are rendered.

Post-employment benefits

The Company's ret obligation in respect of defined henefit plans such as gratuity is caloulated
separately for each plan by estimaling the amount of future benefit that the employees have eamed
in the current and prior periods, discounting that amount and deducting the fair value of any plan
assets.

The calculation of defined benefit obligation is performed at each reporiing period end by 2 quatified
actuary using the projected umt credit methed.

The curent service cost of the defined benefit plan, recognized i the Statement of Profit & Loss
as part of employee benefit expense, reflects the increase in the defined benefit obligation resulting
from employee service in fhe current year, benefit changes, curtalliments and setfiements. Past
service costs are recognized immediately in the Statement of Profit & Loss, The net interest cost
is calculated by applying the discount rate to the net balance of the defined benefit obligation and
the fair value of plan assets. This cost is included in employes henefit expense in the Statement of
Profit & Loss.

Re-measurements which comprise of acluarial galns and losses, the retuin on plan assels
{excluding net interest) and the effect of the asset ceiling (if any, excluding net interest, are
recognized immediately in other comprehensive incems.

Other long-term employee benefits
Liahility towards other long term employee benefits - leave encashment is determined on actuarial
valuation by qualified actuary by using Projected Unit Credit method,

The current service cost of ofher fong terms employes benefits, recognized in the Statement of
Profit & Loss as pait of employee benefit expense, refiects the increase in the obligation resuiting
from employee service in the current year, benefit changes, curiaiiments and setilements. Past
service costs are recoonized mmediately in the Statement of Profit & Loss. The interest cost |
calculated by apolying fhe discount rate to the balance of the obligation. This cost is includeq
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TECHNOSOFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

employee benefit expense in the Statement of Profit & Loss. Re-measurements ar¢ recognized in
the Statement of Profit & Loss.

xviil. Forelgn Currency Transactions:

xiv,

xX.

a.Functional and Presentation Currency:
The Financial Statements are presented in Indian Rupee (') which is Company's Funclional and
Presentation Cumency.

b.Monetary ltems

> Transactions denominated in foreign currency are normally accounted for at the exchange rate
prevailing at the time of transaction.

% Monetary assels {including loans to subsidiaries) and Liabilittes in foreign currency transactions
remaining unsettied at the end of the year {other than forward contract transactions} are
transiated at the year-end rates and the comesponding effect is given to the respective account.

> Exchange differences arising on account of fluctuations in the rate of exchange are recognized
in the statement of Profit & Loss.

> Exchange rate difference arising on account of conversionfiranslation of liabilities incurred for
acquisition of Fixed Assels is recognized in the Statement of Profit & Loss.

¢.Non - Monetary ltems
Mon-monetary items that are measured in terms of historical cost in a foreign curency are
translated using lhe exchange rates at the dates of the inifial transactions

Impairment of Nan-Financial Assels:

The Company assesses at each reporing date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company eslimates the assel's recoverable amount. An assels recoverable amount is fhe higher of
an assel's COU'S fair value less cost of disposal and ifs value fn use. It is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or Companies of assets. Where fhie carrying amount of an asset or CGU
exceeds ifs recoverable amount, the asset is considered impaired and is wifien down o its
recoverable amount,

In assessing value in use, the estimated fulure cash flows are discounied to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific fo the asset. in determining fair value less cosis of disposal, recent market
fransactions are taken into account If no such transactions can be identified, an appropriate
valuation mode! is used. These calculations are corroborated by valuation mulliples, or ofher fair
value indicators.

Provisions
Provisions are recoynized when the Company has a present obligation (legal or consinuctive) as a
result of a past event, it is probable that an cutflow of economic benefits will be required to sellie
the obligation, and a refiable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best esfimate of the consideration required to setlle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation.
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TECHNOSCFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

Provisions are not discounted o present value and are determined based on best estimate required
fo settle the obfigation at the balance sheet date. These are reviswed at each balance sheet date
and adjusted o reflect the current best estimates.

xxi. Contingent Liahilifies

A cantingent liability is a possible obligation Ihat anses from past events whose existence will be
confirmed by the occutrence of non-occurrence of one of more uncertain future events beyend the
gantrol of the Company or a present obligation that is not recognized because it is not probable
that an outflow of resources will be required to setile the obligation. A contingent liability also arises
in extremely rare cases where there i5 a liability that cannot be recognized because it cannot be
meastred refiably. The Company dogs not recognize a confingent fiability but discloses s
existence in Notes o the financial statements.

xxit. Earnings per Share

The basic eamings per share is computed by diwiding the net profit aftributable to equity
shareholders for the period by the weighted average number of equity shares outstanding dunng
the pencd.

The number of shares used in compufing diluted eamings per share comprises he Weighted
average shares considered for deriving basic eamings per share, and also the weighted average
nummber of equity shares which could be issued an the conversion of all dilutive potential equity
shares

xxifii. Classification of Assets and Liabilitles as Current and Non-Current;
All assets and liabilities are classified as current of non-curent as per the Company's normal
operating cycle (determined at 12 months) and ofher criteria set out in Schedule H1 of the Act,

xxiv., Cash Flows
Cash flows are reported using the indirect method, where by net profit before tax is adjusted for the
affects of transactions of a non-cash nature, any deferrals or accruals of past or fulure operating
cash receipts or payments and ilem of income oF expenses associated with fnvesting or financing
cash flows. The cash fiows from operating, investing and financing achivities are segregated.

xxy.  Operafing Segments
Operating segments are reported in @ manner consistent with the mtemat reporting provided to
Chief Operating Degision Maker (CODM).

xxvi. Exceptiohal fems

When items of income and expense within statement of profit and loss from ordinary activities are
of such size, nature or incidence that their disclosure is retevant to explain the performance of the
enterprise for the period, the nature and amount of such material

liems are disciosed separately as exceplional items.

xxvii. Recent accounting pronouncement

The Ministry of Corporate Affairs has vide notification dated 315t March 2023 notified Companies
findian Accounting Standards) Amendment Rules, 2023 which amends certain accounting
standards, and are effective from 1 Aprl 2023,
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TECHNOSOFT ENGINEERING PROJECTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

The Rules predominantly amend IND AS-12-lncome Taxes and IND AS -1-Presentation of
Financial Statements .The other amendments to Ind As notified by these rules are primarly in the
nature of Clasificaions

These amendments are not expected to have any matenal impact on the Company in the current
or future reporiing periods and on foreseeable future transactions

Significant accounting judgments, estimates and assumptions:

The preparation of financial statements requires the use of accounting estimates which, by
definifion, will seldom equal the aciual results. Management also needs to exercise Judgement i1
applying the Company's accounting policies.

The estimates and judgements involves & higher degree of judgement or complexity, and of items
which are more likely to be materially adjusted due lo estimates and assumptions turning out to
be different than those originally assessed .Detailed information about each of these estimates
and judgements is included in refevant noles.

Criticai estimates and judgements

The areas involving critical estimates or judgements are
Estimation of current tax expenses and payable
Estirnated useful life of Intangible assets
Estimation of defined benedit obligation
Estirnation of Provisions and Conlingencies

b A o
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TECHNOSOFT ENGINEERING PROJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

Note 21 : Contingent Liabilities & Commitments {to the extent not Provided for} {¥ In Lakhs)
A, Contingent Lizbilities
v . As at As at 31st
Contingent Liabilities not provided for 31st March , 2023 March , 2022
Demands not acknowledged as Debis :
Income Tax Matters (Penaity) 1.48 1.64
Legal Matlers 400 4.00

B. Commitments

Particulars As at 3st March,  As at 31st March,
amicular 2023 2022

Estimated Amount of Capital Contracts remaining to be executed and not i 4 45
Provided for {net of capital advances) '
MNote- 24 Asscts Pledged as Security {% in Lakhs}
The carrying amotnt of assefs Pledged as secunty for Current & non cutrent bomowings are as below

Particulars As at st As at

March , 2023 st March , 2022

Nan Gurrent Assets

Leasehold Land 0.34 0.35
frvestment Property 110,78 358.64
Office Building 527.38 310.96
Other Financial Assels

Fixed Deposils with Bank 201.068 -
Totat Non Current Assets Pledged as security 839.50 670,85
Other Financial Assets

Fixed Deposits with Banks - 204.00
Total Current Assets Pledged as security - 201.00
Taotal Assets Pladged as Security 332.50 871.95
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TECHNQSOFT ENGINEERING PROJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 34ST MARCH, 2023

Note 25 : Related Patly disclosures

The related Partles as per the terms of Ind AS-24," Relaled Party Disctosures”. {Specified under Seglion 133 of the
Conmpanies Act 2013 read with Rule 7 of Companies (Accounts) Rules 2018) are disclosed below

A Hame of the telated Partios and description of relationship:
{i} Related Party where Control exists

Holding Company
1. Technocratt Induskies (India} Lid.

Subsidiary Companies

i_Teghnosoft Enginessing Inc,

{Formerdy Known as lmpact Engineering Solufions Ing.}
2 Techrosoft GMEH

{Formerly Known as CAE Systems GRMBH)
3.Technasoft Engineering UK Lid

Step down Subsidiary Companies
1 Technosoft Innovalions Inc.
2 Technesofi Services Ing, USA

Follow Subsidiaries

1 Technoceaf Trading Spolka 200

2 Technocralt Austrafia Ply Lid, {Up o 18th Jan 2022)
3. Tectnocrafl Intemational Limited

4 Arturi Reliable Steel Technology Company Lid.

5 Technu Defance Pyt Lid,

B.Highmaik Intemalional Trading JAE

T.ANT fTechnoeraft Scalfold Dsfribulion LLC,USA
&.Technocrafl MZ Limited

9. Shivale Mmivaproducts Private Limited

i Technocraft Fashions Limited (wef. 20th Ocl 2620)
i1 Techrocraft Textles Limited {w.e.f. 2nd Nov 2021}
12 Technooraft Formworks Pyl Lid {Erstwhile known as Technomatic Packaging Pt Lid) {we.f 24t March 2023)

Joint Venture of the Holding Company
1.Technocraflt Tabla Formwork Systems Pyt Lid

Asgocizte of tha Holding Company
1.Benlen Tachnologies LLP

Name of other Related parfias with whom transcations have taken place during the year
Enterprises in which KMP Relative of KMP are nterested
1_Ashrit Holdings Limited

2.BMS Induskries Lid

3 Paithan Paithan Eoo Food Put. LI,

4 Brand You Digitat

Relative of KMP
1.Ritu Saraf
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TECHHOSOFT ENGINEERING PROJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 2157 MARCH. 2023

{T In Lakhs)

Transcations during the Year 2022-23 2021-22
A.Sales of Sarvices

Holding Company

1. Technoratt Industries {India) Lid. 15473 158.22
Subsidiary CompaniesiStep down Subsidiary Companies

1.Technosoft Engineering [nc. 4.750.03 422850
{Farmerly Known a3 Imnpact Engineering Soluions Inc.)

2. TechnoseH Innovations Inc. 457 47 5.71
3 Technosoft Engineering UK Lid 27156 BR.28
§. Technoso GMEH 42874 220.20
Fellow Subsidiarios

2 AMT Technograft Scalfld Dislibulion LLO,USA 17.89 15.52
Ertarprises in which KMP/ Relfative of KMP are Interested

1.6M8 Industries Lid b4.74 64,63
B. Rent Received

Holding Company

i Technocraht Induslries {India) Ltd. 20.34 20.34
C.Quality Claims

Subsidiary CompaniasiStep down Subsidiary Companias

1.Technosoft GMBH 0.57
D.Recovery of Expensas

Sybsidiary Companies!Step down Subsidiary Companigs

1.Technosoft Enginearlng Inc. 146 68 100.23
tFommerly Known as Impact Engineering Sufutions lic.)

2. Technosoft Innevafions Inc. 346.21 162,19
3. Technosoft SMEH 2276 .87
4. Techrosoft Enginegring UK Lid 7.29 -
E.Relmbursement of Expenses

Fellow SubsidlaniesiSubsidiary Compantes

1. Technocraft [nfernational Limiled 0.59 082
2.Techinosoft Engsneering Inc. 11.87 48.60
{Formerly Known a5 impact Enginearing Sofutions [ne }

F.Purchase of Assels

1. Technosoht Engingering Ine. 3.54

{Farmery Knegwn as Impact Engineering Sclutions [nc.}

G.Rent Pald
|Holding Company
|1 Technocraft Industries (Indfa) Lid. 2.00 2,00

r Tk
By
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TECHNOSOFT ENGINEERING PROJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

{¥ in Lakks)

) As at 3istifarch] As at st March
Amount due te § From Related Partios 2023 2022
ATrada & Other Receivables
Subsfdiary Companies /Stap down Subsidlary Companies
1 Technosoft Engingering UK Lid 164 58 27a7
2. Technoscft GMEBH 575 5169
3. Technosoft Innavations Ing. 120,47 -
Faflow Subsidiaries
1. AMT Mechnocra®t Scatfold Disribution LLE USA 152 861
B.Trade & Other Payables
1. Technosofl Innovalions Ing. - 285 86
2. Technocra® International Limited - 1.44
3. Technosoft Enginsering fnc §12.03 26988
Nofe

1} The ransaclions with related pariies are made on lemms equivalent 1o those (hak Prevall in amm's Length transactions.

Outstanding balances af the year end are unsecured. The Company has not recorded any impainment of recejvables
relating to amounts owned by (he retaled Parties .This assessmant is underizken each Financial year through examining
the Financial Position of the related party and the markel inwheh the relaled Party operates,
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TECHNOSOFT ENGINEERING PROJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2023

{¥ in Lakhs}
Nate 26 : DISCLOSURE PURSUANT TO Ind AS - 19 “EMPLOYEE BENEFITS”

[A] Post Employmsnt Benefit Plans:
Defined Contribufion Schame

The Company contribules at a defined percentage of the employee salary out of the tofa! entilements on account of
superannuation henefits under this scheme,

Amount recognised in the Statement of Profit and Loss 202523 2021-22
Defined Contribution Scheme .76 54.74
Defingd Benefit Plans

The Company has the following Defined Benefil Plans

Gratuity: In accordance with the applicable iaws, the Company provides for graiuity, & defined benefit retirement plan ("The
Gratuity Plan’) covering efigible employees. The Graluity Plan provides for & lump sum payment to vested employees on
retirement (subject fo completion of five years of confinuous employment), death, incapacitaion or temmination of
employment that are based on last drawn salary and tenure of employment. Liabilifies with regard to the Graluity Plan are
determined by actuarial valuation on the reposting date.

The disclosure in respact of the defined Gratuity Plan are given below:

Defined Benefit Plans
Particulars As at As at
31-Mar-23 31-Mar-22
Present value of unfunded obfigalions 176.04 166,76
Fair Value of plan assets - -
Net {Asset)iLiability recognised 176.04 166.76

Changes in Defined benefit obligations

Present value of oblgations

Partioulars 202233 202422

Cefined Obligations at the beginning of the year 166.76 155.48
Cuirant service cost 31.82 30,05
Past servite cost - -
interest Costi{lncome) 11.96 10.54
Return on plan assets excluding amounts included in net finance income

Actuarial {gain}ioss arising from change in financial assumptions {5.53) {8.94)
Actuarial (gain}ioss artsing from change in demographic assumption - -
Actuarial {gainioss arising from expertence adjusiments (5.90 {5.06)
Emplover contributions - -
Benefit paymenis {19.07) {15.32)
Defined Obligations at the end of the year 176.04 ___186.78
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TECHNOSOFT ENGINEERING PRCGJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

(¥ in Lakhs)
Statement of Profit and Loss
Employee benefit expenses 2022-23 2021-22
Current Service cost 31.82 30.06
Interest costf {Income) 11.96 10.54
Total amount recognised in Statement of PAL L 43.78 _ 40.60
Remeasurement of the net defined benefit liability .
Retum on plan assets excluding amounts included in net finance incomer{cost) - -
Change in Financial Assumptions {5.53) {8.94)
Change in Demographic Assumpiion - -
Expeilence gainsf{losses) {9,890} {(5.05)
Total amount recognised in Other Comprehensive {Income} / Expenses _[15.44) {14.00}

Assumptions

With the objective of presenting fhe plan assets and plan liabilittes of the defined benefits plans at thew fair value an the
balance sheet, assumptions under Ind AS 19 are set by reference fo market conditions at fhe valuation date.

The significant actuarial assumptions were as follows:

Financial Assumptions 3 11:3?23 3 11::522

Discount rate { p.a.) 7.50% 7.25%

Salary escalation rale | p.a.} 5.00% 500%
2% atyounger 2% at younger

Withdrawal Rates ( p.a.)

Demographic Assumptions

ages reducing tc  ages reducing e
1% at older ages 1% af older ages

Martality in service ; lndian Assured Lives Mortality {2006-08)

Sensitivity

The sensitivity of the overall plan liabilifies to changes in the weighted key assumplions are:

As at Asat
31-Mar-23 #-Mar-22
Particulars Increase Increase
{Decrease in iDecrease in
liability liability
Discount rate varied by 0.5%
0.50% 165 68 15645
-0.50% 187.36 178.04
Salary growth rate varied by 0.5%
{1.50% 187.59 178.23
-0.50% i56. 19

LT 185,40

& Al
[ e
'-'.'..'.lli.
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TECHNOSCOFT ENGINEERING PROJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2023

{F in Lakhs}

Withdrawal tate {W.R.) varied by 10%
WR.: 110% 176.79 167.45
W.R*I0% 175.28 166.06

The sensitivity analysis above have been determined based on reasonably possible changes of the respective assumptions
oecurring at the end of the reporiing pericd and may not be represemative of the actual change. it is based on a change in
the key assumption while hiolding all ofher assumptions canstant. When calculating the sensitivity to the assumplion,the
same method used ko catculate the habillly recognised in the batance sheet has been applied. The methods and fypes of
assumptions used in prevaring the sensitivity analysis did not change compared with the previous period.

The expected future cash flows as at 31st March 2023 & as at 31st Maich 2022 were as follows,

As at 3{st March  As at st

Expected contribution 2023 March 2023

Projected banefits payable in future years from the date of reporting

1st following year 382 3.40
2nd following year 1272 3.96
3rd fallowing year 4,16 12.58
4th following year 4.56 425
Eth following year 8.96 4.57
Years § 1010 £5.81 £4.35

[B] Other Long term employee benefits

Leave Encashment:

The Ernployess are entitled to accumulate Earmned Leave , which can be availed duting the service perind. Employsas are
also allowed to encash the accumulated earned leave durning the service period. Further, the accumulated eamed leave can
be encashed by the employees on superanniuation, resignation, and terminafion or by nominee an death.

{¥ in Lakhis}
Defined Benefit Plans
Particulars ’ As at As at
' H-Mar-23 31-Mar-22
Present value of unfunded obligations 48.19 47.84
Net (Asset}Liability recognised 45.13 47.84

Recongiliation of balanges of Defined Benefit Obligations.

Leave Encashment - Unfunded

2022-23 2021-22

Defined Obligations at the beginning of the year 47 84 43.63
Current Senvice Cost 4.47 22.06
Inferest Cost 3.42 2485
Aetuarial lossfgain) due to change in financial assumptions {1.50) {2.69)
Actuaria! lossf{gain! due to change in demographic assumptions - -
Actuarial lossf (gain} due to experfence adjusiments .7 5. {5.48) {7.00
Benefits paid I T (12.26) (11.10)

. 4613 47.84

Defined Cbligations at the end of the year @ -+, 354 0 173




TECHNOSQFT ENGINEERING PROJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2023

(¥ in Lakhs)
Amount recognised in Statement of Profit and Loss
Particulars 2022-23 202122
Current Service Cost 14.47 2208
MNet Interest Cost 342 285
Nat value of remeasurements on the obligation and plan assels {6.96) {5.69}
Total amount recognised in Staterment of PAL 16,61 15.32
Return on plan assets exclutling amounts included in net finance incamet{cost)
Change in Financial Assurplions {1.50) {2.69)
Changs in Demographic Assumptions - -
Experience gainsf{losses) {5.48) (7,00}
Net Acturial LessAGain} {89y (968
Major Actuarial Assumptions
Particulars 2022-23 2h21-22
Discount Rafe (%} 7.50% 7.25%
Salary Escalationf Inflation (%6} 5.00% 5.00%
2% atyounger 2% &t ypunger
Withdrawal Rates ages reducing to  ages reduging to

1% at older ages 1% at older ages

The expected future cash flows as at 31st March 2023 & as at 31t March 2072 were as follows:

P As at 31sf March  As at 31st
Expacted confribution 2023 March 2022
Projected benefits payable in fulure years from the date of reporting
1st following year 1.3¢ 1.33
2nd following year 542 1.37
3rd following year 1.27 490
4th following year 1.30 1.23
Sth following year 1.58 1.37
Years 610 10 1742 14.59
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TECHNOSOFT ENGINEERING PROJECTS LIMITEE
NOTES TO FINAMCIAL STATEMENTS FOR THE YEAR ENDER 315T MARCH, 2023

Hote 27: Falr Yalue Measurements

4. Financlal instruments by category and fair value hlerarchy :
The foliewing table shows the camying amounts and fair values of financial assels and fAnancial lighilities, includlng their levels in Ihe falr valug hisraschy. 1t does

not Include fai valug information for fnancial assels and inancial liabiities nat measured 31 fair value if the carrying smauntis a regsonable approximalion of
fair valua,

Leve! 1 - Ouoted prices (uhadjusted) in aclive markets for ienficat assels or llabilites

Level 2- Inpuls ofier than quoled prices included willia Levet 1 thal are observable for the ssset or liabildy, ailreer directly (i.e as prices) or indirsclly (ie.
derived from prleas).

Level 3 - Inputs dor Ihe assels o abltilles that are not based on observable marke! data funobsarvable inpuls)

¥ in Lakhs}
Larrying Valua Falr value
FTACl~
Sist Mavch 2023 “’“g&‘%’f? 3 | qesgnated | Amortised Cost | Total Level s |Leveiz|Lever3|  Tota
a5 such
Financlal assets measured at
faic valte through Profit and
toss:
Raos-curment :
Invesimaal In Mulia) Furds 311385 - - 3385 311385 - - 311385
Current :
Invesiment In Matual Funds 3676.05 - - 367656 367656 - - J876.55
Finznclal asseds at amonised
cost
Mon-gorrent ;
|Ceposils - - 22664 22654 - - - -
Currant ;
Ctaposils - - 48.61 4B.61 - - - -
Loan to Emplovers - - 841 B4 - - - -
Cash and cash equivalenls - - 45274 49774 - - - -
CHher Bank Balances - - - . - - - -
Trade repeivables - - JE3.8i 36381 - - -
{Jthers - - 396 356 - - - -
£,790.41 - 1,544.58 7.934.58 §,730.44 . - £,790.41%
Finzneral |labilfies at
amarlisad cost
Mon Current;
Deposils
Cumrent *
Shor Term Boniowings - - . - - - - -
Trads 2nd Cther Fayables - - 115.82 11882 - - - -
Deposils - - 7077 F0.57 - - - -
Oikes Corrent Financial - - 44341 44341 - - - -
Liabilies
- - 5634.00 53400 - - - -
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NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED J35T MARCH, 2023

i Lakhs)
Carrying amount Falr value
Mandatority at FVTOC -
3{st March 2022 EUTRL degignated | Ametfised Cost Total Level 1 Leval 2 |Level 3 Tatal
as such

Finangial assets measured at
falr vatue through Profit and
s :
Hon-gurrent :
Inyeslment In Mulual Funds 308399 - - 308319 3.083.48 - - 308319
Current :
Investment In Auieal Fonds 286007 - - 285007 2.860.07 - - 286007
Flrancial assets at amortised -
Cist
M- ierant : -
[Cepasits - 2594 2659 - - - -
|Current -
Deposils - - 24.75 2475 - - - -
Loan to Emplayees - - 747 T4 - - - -
Cash and cash equlvalents - - 5343 36343 - - - -
Olher Bank Balances - - I ELL 2.0 - - -
Trade receivables - - 1302 138.26 - - - -
jOlRers - - 4.2 a0 - - - .

594225 - g 61507 584226 - - 5,943,268
Financlat labliitiex at -
emortised cost
Hon Current:
Deposils - -
Current
Short Term Borrowings - - 268.47 26847 - - - -
Teade and Ofher Payables - - 352,20 35220 - - -
Deposits - 10833 108,33 - - - -
Cther Curren Financlal - - - - - -
|Liasities 13064 330,64
] - - 105964 1,05%.64 - - - -

Churing Ike reporiieg paripd ended March 31, 2003 and March 31, 2022 {hera warg ng ianglers batween leval 1 and lavel 2 {air value measurements.

£. Measurement of falr values

The flowing methods and assumptions were vsed {0 esbmale the fair values of financial insluments :
i} The managemenl assessed that Fir value of cash and cash equivalenls, rade receivables, trade payables, bank overdrafls and olher currenl financial assels

and Fabillles approximats their camying amatnts largely due to e shor-tarm matunfies of hese instr
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TECHNOSOFT ENGINEERING PROJECTS LIMITEDR

NOTES TO FINANGIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

3. Liquidity Risk

Liquidity risk is defined as the risk that the Company will not be able fo settle or meet #s obligations on time, or at a
reasonable price Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and the
avaftability of funding thiough an adequate amaunt of committed credit facilities to meel obiligations when due .The Company
maintains flexibiity in funding by maintaining avalabilly under committed ciedit ines. The Management monitors rolling
forecasts of the Company's Liguidity position and cash and cash equivalents on the basis of the expected cash flows.The

Company assessed the Concentration of risk with respect fo s debt and concluded it to be low.

Maturity patterns of borrowings

As at 3ist March , 2023 {T in Lakhs}
0-1 years 1-5 years Beyond 5 years Total
Short term bormowings - - - .
Total - - - .
As at 31st March , 2022
-1 years 1-§ years Beyond 5 years Total
Shorl term borrowings 26847 - - 268.47
Total 268.47 - - 268.47
Maturity patterns of other Financial Liabilities
As at 3st March | 2023 {¥ in Lakhs)
01 years 1-5 years Beyond 5 years Total
Trade Payables 119.82 - - 119.82
Other Financial Liabilities {Cwrent & Non
Cument) 514.18 - - 514.18
Tofal £34.00 . . £34.00
As at 31st March , 2022
-1 years 1-5 years Beyond 5 years Total
Trade Payables 362.20 - - 352.20
Other Financial Liabilities {Current & Mon
Current) 438.97 - - 43847
Total 79117 . - 781.17
| :'.I.. i S

48
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2023

Mote 28 : Financial Risk Management

Risk management framewerk

The Company's activilies expose i o & varieky of firancial fisks, ingluding riarkel risk, credi sk and fiquidity risk. The Company’s primary
risk maragement focus is o minimize potential adverse effects of all the dsk on is financial performance. The Board of Direelors and the
Audit Committes are responsible for ovarsesing he Company's fisk assessment and management policies and processes.

Tha Company's has exposure to the following risks arising from francial instrements:
= Credit risk ;

v Market sk ; and

= Liguidity risk

1. Gredit Risk

The Credit risk arises from the possibiity that the counler party may hol be abls o setfie their obligations as agreed, To manage this, the
Company pefodically assass financial reliability of customers, taking into account the financial condition, curient economic trends, and
analysis of historical bad debls and ageing of accounts receivable. Individual risk Himils are set and penadically reviewsd on Ihe Dasis of
such Information

Financial assels are withien off when there is no reasonatls expectations of recovery, such 25 a deblor failing ke engage in a repayment
plan with the company. The Company categorises a lrade receivable for wrile off when 3 deblor faifs Lo make coniraclual payments or on
case 10 case basis. Where irade recelvables have been wrilten off, the company condinues to engage in anforcament activity lo atfempt ta
racover the recaivatie due, Where recoveries are made, these are recognized 2% income in the stalement of profit oF foss.

The Company measuias (055 rate for frade recaivables from Individual customers based on the historical frerd, industry practices and the
tusiness envirenment ik which Ihe enlity operates Loss rates are based on Past Teends . Based an the historical dala , no probable loss
on oollection of racelvabla is anficipated & hence no provisien is considered |

In case of Cradil fisks fromn batances with banks and firancial instiutions | the Company attempts ta limit Ihe credit risk by anly deating with
reputable banks and financial institutions having high credil-ratings assigned by creditrating agencies.

Agetay of Account recelvables

€ in Lakhs

Less than 8 Monlhs 277
292
8.50
[Total 363.81 139,25
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2. Market iisk

tiarket Risk is the risk thal the fair valus or luture cash flows of a financia! inslrement will fuctuate because of changes in market prices.
Markel risk comprises mainly of currency risk and interest rate risk, Finangial Instrement affected by Market risks includes foreipn Currency
Receivables and payables The Company has sel processss and policies to assess, controb and moniter the effect of the nisk on the
finanetal parforaance of the company.,

i Currency Risk

This is the sk hat the Company may suffer losses as a result of adverse exchange rate movement during the refevani period. The
Company is exposed to curency risk on account of its operating acfivilies. Tie functional currercy of e Company is Indian Rupee. The
senior managemenl personne] are responsible for idenlitying fhe most effecive and efficient ways of managing cumency risk.

Urhedged Forgign Currency exposuras

ah Pariicutars of Unhedged Foreign Currency exposures as at the reporling date

As as 31st March 2023 {Forelgn Cumrency In Lakhs)
Particulars usp EURD CAD GBP
Trade Receivables / Other Financial Assels i.48 0.65 043 152
Advance lo stppliers - 0.41 - -
Trade Payables | Gther Finaneial Liakilities - - -

Advance From Customer 745 - - -
et 8.93 110 &3 1.52
As ag 3st March 2022

|Particulars Usp ELROD CAD | GBP
Trade Raceivabies ! Other Finanrial Assets 007 .74 72 0.28
Advances Recovsrable in cash of kind - - - -
Trade Payables ! Other Financial Lishilities {371 - - {0}
Advanoe From Cuslomer {3.56) - - -
iNet {7.26) 0.74 072 0.26

bl Foreign Currency Risk Sensitivity

A reasonably possible strengthening / (weakening) of the Indian Rupee agaiash varicus below currencies at 3istiMarch would have affecled
the measurement of fnancial instruments dencrinated in these currencies and affected profit of foss by the amounts shown below. This
analysis assumes that all other variables, In parficular interest rates, remain constant and ignoies any impacl of lorecast sales .

A change in 1% in Foreign Currency would have following Impact on Profit before tax assuming that all other variables , in Parhoutar
inlerest rale remain constant & ignoring any impact of forecast Sales .

2022-23 2021-32
1% increase | 1% Decrease | 1% increass| 1% Decrease
ush 7.34 {7.34} (5.500 S.80
EURD 0.88 {0.58} (.62 {0.52)
GEP 155 {355} 0.76 {D.26)
SAD 0.26 {028} 044 {0.44)
Incraase § [Dacrease} in Profif or Loss 10,12 {10.12) {4.1B) 4.18
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KOTES TC FINANGIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2023

Note 29 : Capital Risk Management

For the Purpose of Company’s Capital management , Capite! includes equity atiibutable (o the equity holders of the Company
and all other equity reserves.The Primary Objective of the Company’s Capilal management is to ensure thal i maintains an
afficieni capital Strutture and maximise shareholder Value.The Company is moniloning capital using el debt equity ralio 25 its
hase ,which is el debt to equity.

The company's Policy is to keep Met debt equity ratio below 0.50 and infuse capital if and when requirsd thraugh better
operafional results and efftscient working capilal Management

{¥ 1n Lakhs}
Partisulars 3igt March, 2023 | 3ist March, 2022
et Dbt - 26547
Tatal Equily 985257 792877
Net Debt to Totat Equity - 0.03

s,

"Wet Debt= Non Current Bomowings + Curent Bomowings FRASENGIAY
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NOTES TD FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH , 2023

Mofe No 30 Disclosure in respect of Leases
i] The Company’s lease assel primarily consist of lease for Building for Branch office.

{ii} Follewing is carrying value of right of use assets and the movements thereof

Particulars . ¥in Lakhs
Bafance as at Iulan:h 31 2021 8.85
Addiiors duting the year
|Detetion during the year _
Eprecialinn of Right of use assels 289
Balance as at March 31, 2022 -
Addifions during the year 54.82
Daletian durlng the year -
Depreciation of Righl of use assets 16.32
Balance as at March 31, 2623 38,50
iil} The following is the carrving value of lease liabilily and movement thereof
Parflcuiars ®in Lakhs
Balance as at March 31, 21}21 8.82
Additions during the year -
|Finance Cost acoured dwring lhe year 0.20
|Detelioas
|Lease Rent Concession
|Payment of Lease Liabififies 10.02
Batance a5 at March 31, 2022 .
Additions durning the year 64 82
Finance Cost secured during the year 1.40
Datetions
Lease Rent Concession
Paymant of Lease Lishillies i7 48
Balanca as at March 31, 2623 324
ZinLakhs
“Real PR
. P“’“““'““ 34st March 2023 | 31stMarch 2022
Gurrenl i'u'Fsltl.n'uj.r at' Lease Lfablllty {F{afer Mol No 11 (C)} 30.24
Won Cumrent Lease Ligbility -
i) The weighted average increamental borrowing rate applied to lease liabilities is 12%
v} Amount Fecegnised in tha statement of profil and Loss dusing the year
¥ in Lakhs
Fartir. ulm _ | YearEnded. | YearEnded
e - : - | 3igt March, 2023 | 315t March, 2022
Deprecrstlon Cha:ge of right uf use assels Laasei‘m[d hu:ldlng 16.32 B9%
[Finance Cost acoured during the year (included in Finance cosl ) 1.890 .20

vi) The Company does nol face a significant liquidtty risk with regard fo its lease Itahlltnes a3 the current assels are sufficient 1o meet

the obiligations retaled to lease ligbilties a5 and when they fall due.
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NOTES TC FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH , 2023

Mate : 31 Disclosure in respect of Expendifure on Corporate Social Responsibilify Activities :

Tolal of Previous Year Shorfall
Reason for Shertfall

Nature of CSR activities

Details of related party transcafions in relation to CSR expenditure by
Company
Excess Amount Carried Forward to next year to adjust the same against

Future Obiligations [ Shown under Current Asseds in MNote No 3
Armount debited in the stalement of Profit & Loss Account

iRefer Note No 200

Contitbution o
Indizn Institufe of

Tachnology GIT)

{f in lakhs)
Amuunt requrred t& be spent by ihe Cumpanj,r dunng ﬂ'IE year 21 83
Amotint of expenditure incurmed 22.00
Shorifall / {(Excess) Amount at the beginning of the year -
Shortiall / (Excess) Amount at the end of the year {G.17)

Conbiibution to
Incfian Institate of
Technology {NT}

{0.17)

21.83
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TECHNOSGFT ENGINEERING PROJECTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARGCH, 2023

Note 33 : Ofher Statutory Information
{i) The Company does not have any Benami property . where any proceeding has been initiated or pending against the

Company for holding any Benami Property

{ii} The Company does net have any transactions with companies struck off

{iil) The Company does not have any charges or satisfaction which is yet to be reglstered with ROC beyond the
statutory period .

{iv) The Company has not traded ar invested in Crypto cummency or Virtual Curreney during the Financial Year

{v} The Company has nof advanced of loaned or invested funds to any ofher persons o entities including foreign
eniities {imermedianes) with the understanding that the intermediary shall ;
{a) diractiy or indireclly Jend or invest in other persons or entities idenfified in any manner whatsoever by or oh behalf of

he Company ( Uitimate Beneficiaries} or

(b} provide any gaurantee, secunty or the like to or on behalf of the Ultimate Beneflclarias.

{wl} The Company has ot received any fund from any persons or entities |, including foreign entities {Funding Party)
with the waderstanding {whether recorded in wiiting or cthenwise) that the Company shall

() dirgctly or indirectly kend or investin other persons o entilies identified in any manner whatsoever by of an beha of
the Funding Pary {Litimate Beneficiaries) or

{b} provide any guaranfes , ssawily or the like on behalf of the ultimate beneficianes.

{vil} The Company does not have any such transactions which is not recorded in the books of accounts that hias been

sutrendered or disclosed as income during the year in the fax assessments under the Incame Tax Act, 1961 { suchas
search or survey or any ciher relevant provisions of the Income Tax Act, 1961,

{viif) The Company has not been daclared a Wilful Defauiter by any bank or financial institutions or govemment or any
gavernment authorilies.
{Ix} The Company has compiled with the number of layers prescribed under Companies Act, 2013.

Note-34 Other Accompanying Notes ;

1} The Figires have been rounded off to the nearest lakhs of Rupees uplo iwo decinal Places, The figure 0.00
wherever stafed represents valus lass than * S00f-.

2} Previous Years Figures have been regrouped f reamanged where ever neceseary fo make them Comparatle with
{he Current year Figures.

3) As per Ind AS - 108 in respect of segment reporting, the only segment i which company deals is rendering of
Engineering ,Destgn and other related Informafion Technology Enabled Services. Hence the disclosure as per Ind AS-
108 {5 not applicable to the Company.

4 Note 1 to 34 Forms an Intergral Part of the Financial Statements.

As per our Repon of Even Cate

For M.L.Sharma & Co Far & on Behalf of Board of Directars

Firm Reg.Me. 100063W
CHARTERED ACCOUNTANTS
F

INENDRAD. AN g B oh s.rc,si{

PARTNER DIRECTOR
MNO 140827 DiIN 00635843 DN 80035686

PLACE: MUMEBAL
DATE : 24th May 2023
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INDEPENDENT AUDITOR’S REPORT

To,
The Members of Technocraft Tabla Formwork Systems Private Limited

Report on the Financial Statements

Opinion

We have audiled the accompanying HDAEﬁnanﬁala’tamm&nhiﬂfTEl:HHnﬂHAFfThBLA
FORMWORK SYSTEMS PRIVATE LIMITED, (the Company’), which comprisa tha Balance Sheet as al
31# March, 2023, the Statement of Profit and Loss (Including Other Comprehensive Income), the Cash
Flow Statement and the Statement of changas in Equity for the year then ended and notes to the financial
siatements including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our mformation and according 1o the explanations ghven 1o US, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
mmﬂmrmm}mmmamarmmandmammmmmmmm
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March,
2023, its Lunim’:dudh'lguﬂ‘ﬁfmpmfmsmmmmhhmandmwangﬂihwﬁykrmyﬁr
ended on that dale.

mmﬂ.%mimundmlﬂmmmrhmﬂmmﬂﬂ'mﬂfwﬂ issued by the Institute
of Chartered Accountants of India together with the gthical requiremants that are relevant o our audit of the
Rnancial statements under the provisions of the Act and the Rules thereunder, and we have fulfiled our
other ethical responsibdities in accordance with these requirements and the Code of Ethics. We befiava that
the audit evidence we have cblained is wfﬁdﬂnlandapprmﬁatalupmﬁaahnhlurmrwdhmimnun
the Ind AS financial stalements.

Key awdit n:;ﬂnmaﬁﬂmanﬂatummﬂmrpmfmﬂma}hﬂgm.m of most significance in our
audit of the Ind AS Enancial statemants for the financial year andad 31 March 2023, These matiers werne
addrassad in the context of our audit of the Ind AS financial statements as a whole, and in forming our
upmmw.mdmmnntpmiduamparahupmhnmmamam.

Other Information

The Company’s amdﬂmwmmmmmmmlnmm.mmmmm comprises
the infiormation Inﬂﬂmmmmmﬂhﬂm;mhﬁuﬂﬂmlmmﬁmn&ﬂ slatemants and our
auditor's report thareon.

nuraphhﬂmmnwﬂmtsmmanmmmmﬂnnardmdunﬂumﬁsany
farm of assurance conclusion thereon.

]
ey Page 10f 11

57



In connection with our audft of the financial statemants, our responsibility is to read the other information
and, in doing s0, consider whether the other informabion is materally inconsistent with tha financial
stalements, or our knowledge obtained in the audit or otherwise appears lo be malarially misstatad.

If, based on the work we have performed, we conclude that there is a matenial misstatemant of this other
infarmation, we are required fo report that fact. We have nothing to report in this regard.

mnmwsm#mmuwaMmmmlwmmiaq{ﬂnrmmnm
respect to the preparation of these Ind AS financial statemants that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepled in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as emended. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assels of
the Company and for preventing and detecling frauds and other imegularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implemeniation and maintenance of adequate intemal financial controls, thal were operating
effectively for ensuring the accuracy and completeness of the accounfing records, relevant 10 the
preparation and prasantation of the Ind AS financial stalements that give a true and fair view and are free
from matenial misstalement, whether due o fraud or emor.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's
abilty to continue as a going concem, dischosing, a5 applicable, matters related to going concem and using
the going concemn basis of accounting unless management either intends to liquidate the Company or o
cease operations, or has no realistic altemative but to do so.

Those Board of Directors are also responsible for oversaaing the Company’s financial reporting procass.

that includes our opinion. mmhmmamﬁwﬁmmm:nnm;mmmmw
audit conducted in accordance with SA's will always detect a malerial misstatement when it exisls.
Misstatements can arise from fraud or emor and are considered matenal if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SA's, we exercise professional judgment and maintain professional
skeplicism throughout the audil Yye abso;

* Identity and assess the risks of material misstatement of the Ind AS financial statemants, whether
due to fraud or aror, design and perform audit procedures responsive o those nsks, and oblain
audit evidence that is sufficient and appropriate o provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulling from error, as
fraud may involve collusion, forgery, intentional omissaons, rrumprmnhhm& of the overrida of
imbernal conbrod.
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¥ Obtain an understanding of internal control relevant to the audd in order to design audit procedures
that are appropriale in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controds sysbem in place and the oparating effectiveness of such controls.

# Evaluate the appropriateness of accounting policies used and the reasonableness of accounfing
estmates and related disclosures made by management.

¥ Conciude on the appropriateness of management's use of the going concam basis of accounting
and, based on the audit evidence obtained, whether 8 matenal uncerainty exists related o evenis
or conditions that may cast significant doubl on the Company's ability to continue as a going
concam. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 10
the date of our auditor's repor. However, fulure events or conditions may cause the Company io
cease o confinue as a going concem,

# Evaluaie the overall presentation, structure, and content of the Ind AS financial stalements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other matiers, tha planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intemal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and fo communicata with them all relationships and ather
maliers that may reasonably be thought o bear on our independence, and where applicable, related
safeguands,

From the matiers communicated with those charged with govemance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements for the financial year ended 31#
March, 2023 and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in exiremely rare
circumstances, we datermine that a matter should not be communicated in our repon because the adversa

consaquences of doing so would reasonably be expecied to outweigh the public interest benafits of such
Communication.

As required by the Companies (Auditor's Report) Order, 2020 (the order); issued by the Central
Govemmen! of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
Annexure - A, a statement on the matters specified in paragraphs 3 and 4 of the Order fo the exient
applcabile.

As required by saction 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations, which o the best of our
knowledge and balief were necessary for tha purposa of our audit.

(b} In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books.
g &) Page 3 of 11
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(c) The Balance Sheet, Stetement of Profit and Loss including the stalement of Other
Comgprehensive Income, Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

id) In our opinion, the aforesaid Ind As financial stalements comply with the Indian Accounting
Standards specified under section 133 of the Act read with relevant Rules issued thereunder.

(&} On the basis of the wrilten representations received from the directors as on 31= March 2023
{aken on record by the Board of Directors, none of the directors is disqualibed as on 31# March
2023 from being appointed as a director in terms of section 164 (2) of the Act.

(' With respect o the other matters to be included in the Auditor's Raport in accondance with the
requirements of saction 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given io us,
na remunaration has bean paid by the Company lo its directors during the cument year. Hence,
we have nothing to report in this regard.

{g) With respect to the adequacy of the intemal financial controls over financial reporing of the
Company and the operaling effectiveness of such controls, refer lo our separate report in
Annexure - B,

(h) With respect to the other matters to be included in the Auditor's Repon in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 in our opinion and to the best of
our information and according to the explanations given to us:

L

The company does nol have any pending ltigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foresseable losses

There were no amounis which were required to be transferred lo the Invesior
Education and Protection Fund by the Company.

((iThe Management has representad that, 1o the best of its knowledge and belief, no
funds (which ane material either individually or in the aggregate) have been advancad
or loaned or invested (either from borrowed funds or share premium or any other
sources of kind of funds) by the Company to or in any other person of entity, including
foreign entity ("Intermediaries’), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whather, directly or indiroctly lond or inveat in
other persons or entilies identified in any manner whatsoever by or on behalf of the
Company ("Ultimate Beneficianes®) or provide any guaranise, security or the like on
behalf of the Uitimate Beneficianes;

(iiiThe Management has represented, that, to the best of its knowledge and belief, no
funds (which are material either individually of in the aggregate) have been received
by the Company from any person or entity, including foreign entity (Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whather, directly or indirectly, lend or invest in other persans or entiies identified
in any manner whatsoever by or on behall of the Funding Party (Ultimate

| 31—— Page 4 of 11
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Beneficiaries’) or provide any guaraniee, security or the fike on behalf of the Ulimate
Beneficiaries;

(i) Based on the audit procedures that have been considered reasonable and
appropnate in the crcumstancas, nothing has come to our notice that has caused us
o believe that the represantations under sub-clause (i) and (i) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatemant.

v.  The Company has nol declared and paid any Dividend during the Year ended on 31+
March 2023 as per section 123 of the Company’s Act, 2013, Hence, we have nothing
to report in this regard.

For M. L. Sharma & Co.,
Firm Reg. No. 109963W
Chartered Accountants

e

(Yinendra 0. Jain) Pariner
Membership No. 140827
UDIN - 23140827BGPMF25405

Place of Signature: Mumbai
Date: 24" May, 2023
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[T F

1a The Company does not own any Propery, Plant & Equipment or Intangible Assels during the
financial Year under review. Therefors, comments regarding maintenance of proper reconds,
Physical verfication of Fixed Assets by the managemant and tithe of the immovable Properiias are
nol required and accordingly the provisions of clause 3{i){a) to (d) of the order are not applicable to

the Company.

ib There are no proceedings iniiated or are pending against the Company for holding any benami
property under the Prohibition mﬂmmlﬁqﬂtyﬁammm 1988 and rules made
thereunder.

2. There were no stock of goods during the financial year with the Company; hence, comments on its
physical verification and Material discrepancies is not required and accordingly the provisions of
ctausa 3 (il) of the order, is not applicable to the Company.

3. According to the information and explanations given o us and on the basis of our examination of
the records of the Company, the Company has not provided any guarantea or security of granted
any loans or advances in the nature of loans, secured or unsecured o companies, frms, imiled
liability parnership or any other partses during the year. The Company has not made any
investments in firms, limited liability partnership or any other parties. Accordingly, dause 3(iii){z) to
clause J(upf) of the Order are not applicable to the Company.

4, In our opinion and according fo the information and explanations given to us, the company has not
made any investmants or granted any loans or provided any guaraniees or security in respact of
any loans o any party covered under section 185 of the Act and provisions of clause 3(iv) of the
order are not applicable 1o the Company.

5. The Company has not accepled any deposits from the public to which the direciives issuad by the
Reserve Bank of India and the provisions of section 73 to 76 and any other relevant provision of
tha Companies Act, 2013 and the rules framed thare wunder apply’.

6. In our opinion and according to the information and explanations given to us the Company is not
required to maintain cost records specified by the central govemment under section 148 (1) of the
Companies Act, 2013.

7a. According to the information and explanation given ta us and the records of the Company axamined
by us, the Company is generally regular in depesiting undisputed siatutory dues including Goods
and Services Tax, provident fund dues, employess state insurance, income lax, service tax, sales
tax, sarvice lax, custom duty, excise duty, cess and any other statutory dues with the appropriate
authorities and there are no undisputed amounts payable for the sama were oulstanding as at 31¢
March, 2023 for a penod exceeding s manths from the date they becama payable;

Tb. According to infarmation and explanations given to us and the books and records examined by us,
there are no disputed amounts payables for Goods and Services Tax, provident fund dues,
employees slate insurance, income tax, service lax, sales tax, service lax, cusiom duly, excise
duty, cess and any other statutory dues with the appropriate authorities.

T Page 6of 11
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8.

10.

1,

According to the information and explanations given lo us and the records of the Company
examined by us, there are no transactions in the books of account that has been surranderad or
disclosed as income during the year in the tax assessments under the Income Tax Acl, 1961, that
has not been recorded in the books of account.

a. According to the records of the Company examined by us and the information and explanations
given Io us, the Company has not defaulied in repayment of loans or other bormowings of in the
payment of interest to any lender during the year,

b. According lo the information and explanations given fo us and on the basis of our examination of
the records of the Company, the Company has not been declared a willful defaulter by any bank or

financial institution or govemment or government authority.

c. In our opinion, and according to the information and axplanations given o us, no term loans
were taken during the year.

d. According o the information and explanations given to us, and the procadures performed by us.
and on an overall examination of the financial stataments of the Company, we report that no funds
raised on shori-term basis have been used for long-term purpases by the Company.

&. According to the information and explanations givan lo us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or 1o meet the obligations of its subsidiaries.

f. According to the information and explanations given to us and procedures performed by us, we
repor that the Company has not raised loans during the year on the pledge of securities held in its
subsadianes.

(i) The Company has not raised maney by way of initial public offer or further public offar (incuding
debt instruments) during the year and accordingly the provision of clause 3 (x} (a) of the order is
not applicable to the Companny.

(i) According 1o the information and expianations given 1o us and on the basis of our examination
of the records of the Company, the Company has nol made any preferential allotment or prvale
placement of shares or fully or partly corvartible debentures during the year. Accordingly, clause
3{x}b) of the Order is not applicable.

(i) During the course of cur examination of the books and records of the Company, carmed out in
accordance with the generally accepted auditing practices In India, and according fo the
information and explanations given 1o us, we have neither come across any instance of materal
fraud by the Company or on tha Company, noliced or reported during the year, nor have we besn
informed of any such case by the Management.

(i) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, a repon under Section 143(12) of the Act in Foem ADT-4
as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 was not required 1o be
filad with tha Cantral Gowernmant. .ﬁ.mmmrlhamnaﬂmurdlrmuuamﬂh}ufhaﬁdum
rot applicable to the Company. P
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(i) The Whistie-blower mechanism as defined under the Companies Act, 2013 is not applicable to
the Company. Accordingly, clause 3ixi)(c) of the Order i nol applicabla.

12. In our opinion, the Company i not a Nidhi Company. Therefors, the provisions of clause 3 (xif) of
the order are not applicable o the Company.

13. In our opinien, and according to the information and explanations given o us, all transactions with
the related parbes are in complkance with section 177 and 188 of the Companies Act, 2013 where
applicable. The details of related party transactions have been disciosed in the financial statements
as required under Ind AS “24°, Related Party Disclosures specified under section 133 of the Act,
read with Ruba 7 of the Companies (Accounts) Rules, 2015.

14. In our opinion and according to the information and explanations given to us the Company is nol
required o maintain Intermal Audil system under section 138 of the Companies Act, 2013
Accordingly, clause 3(xiv) of the Order is not applicable,

15. In our opinion and according to the information and explanations given 1o us, the Company has nol
entered into any non-Cash transaction with direclors or persons connected with the directors.
Accordingly, the provisions of clause 3 (xv) of the order is not applicable to the Company.

16. (i) The provisions of seclion 45-WA of the Reserve Bank of India Act, 1934 (2 of 1934) are nol
applicable to the Company. Accordingly, the requirament 1o report on clause (xvi)(a) of the Order is
not applicable to the Company.

(iiy The Company has not conducted any Mon-Banking Financial or Housing Financa activities
without obtained a valid Cestificate of Registration (CoR) from the Resarve Bank of India as per the
Resenve Bank of India Act, 1934,

{ii) The Company s not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is nol
applicable o the Company.

(iv) Basad on the information and explanations provided by the management of the Company, the
Group does not have any CICs, which are part of the Group. We have nol, however, separately
evalualed whether the information provided by the management is accurate and complate.
Ascordingly, the raporting under clausa 3(xvi)(d) of the Order is nat applicable ta the Company,

17. Thia Company has incumed cash losses of ¥ 297.00 Hundreds & ¥ 25088 Hundreds respactively
in thia current and in the immedialely preceding financial year.

1B. There has been no resignation of the statutory auditors during the year, Accordingly, clause 3{xvill)
of the Order is not applicable.

19, On the basis of the financial ratios disciosed in the Ind AS financial statements, ageing and
expecied dales of realization of financial assets and payment of financial fiabilities, other
informalion accompanying the Ind AS financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidenca supporting the
assumptions, nothing has come lo our atiention, which causes us to believe thal any matarial
uncertainty exisis as on the date of the audit report that Company is not capable of meeting is
liabilities existing at the date of balance sheet as and when they fall due within a peniod of one year
from the balance sheet date. We, however, state that this is not an assurance as o the future

T T
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viability of the Company. We further state that our reporting is based on the facls up fo the date of
the audit report and we neither give any guarantee nor any assurance that all labilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as

and when they fall due.

20. The Provisions of section 135 of the Companies Act, 2013 is not applicable to the Company and
accordingly the provisions of clause 3 (xx) of the order is not applicable to the Company.

For M. L. Sharma & Co.,
Firm Reg. No. 109963W
Chartered Accountants

[Jinendra D. Jain) Partner
Membership No. 140827
UDIN - 2314082TBGPMFZ5405

Place of Signature: Mumbai
Date: 24® May, 2023
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act”)

We have audited the intemal financial controls over financial reporing of TECHNOCRAFT TABLA
FORMWORK SYSTEMS PRIVATE LIMITED, (“the Company”) as of 31% March 2023 in conjunction with
our audit of the Ind As financial statements of the Company for the year ended on that date.

Management's Responsibility for Intarnal Financial Controls

The Company's management is responsible for establishing and maintaining inlemal financial conlrols
based on the intemal control over financial reporting crileria established by tha Company considaring thia
essential componenis of intermal control stated in the Guidance Note on Audil of Internal Financial Conlrols
Owver Financial Reporing issued by the Institute of Chartered Accountants of India (ICAI). These
responsibiliies include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherance to company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of refiable
financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Dur responsibility is to axpress an opinion on the Company's intemal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Mote on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Mote®) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, o the
extent applicable to an awdit of intemal financial controls, both applicable 1o an audit of Intemal Financial
Controls and, both issued by the Institule of Chanered Accountants of India. Those Standards and the
Guidance Mote require thal we comply with ethical requiremants and plan and perform the awdit o obtain
reasonable assurance about whether adequate intemal financial controls over financial reporting was
astabished and maintained and if such controts operatad effectively in all material respects.

Our audit Imvalves performing procedures {o obtain audil evidence aboul the adequacy of the intemal
financial controls system over financial reporting and their operating eflactiveness. Our audit of intemal
financial controls over financial reporting included obtaining an understanding of intemal financial controls
over financial reporting, assessing the risk that a malenial weakness exists, and testing and evaluating the
design and operating effectiveness of intemal control based on the assessed risk. The procedures selected
depend on the auditer's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due o fraud or emor.

Wa believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's intemnal financial controls system over financial reporting.
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A:::mp.‘anfsmtﬁmlfmanuaimm mwﬁnarm:mﬂﬂg is @ procass designed fo provide reasonable
assurance regarding the reliabiity of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's infemal
financial control over financial reporting incledes those policies and proceduras that (1) perain o the
mainienance of records that, in reasonable delail, accuralely and fairy reflect the transactions and
dispositions of the assels of the company; (2) provide reasonabie assurance thal transactions are recorded
as necessary lo parmil preparation of financial statements in accordance with generally accepled
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assats thal could have a materal effect on the financial stalements.

Emumﬂhhhuﬂﬁﬂaﬁmuafhmmnmmmwﬁwﬁmmm including the
possibility of collusion or improper management overmide of controls, material misstatements due o emor or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the intemal financial control over
financial reporing may become inadequate because of changes in conditions, or thal the degres of
compliance with the policies or procedures may deteriorale.

Opinion

In our opinion, the Company hag, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31% March, 2023, based on the intemal control over financial reporiing criteria established
by the Company considering the essential components of intermal control stated in the Guidance Nole on
Audit of Imemal Financial Controls Over Financial Reporting issued by the Institute of Charlered
Acoountants of India.

For M. L. Sharma & Co.,
T Firm Reg. No. 109963W
; A "__q'ji'u‘ Chartered Accountants
o e "1, 89
1::' i ey f Y 'd""hre-
VS Mnltineya & —
Place of Signature: Mumbai S (Jinendra D, Jain) Partner
Date: 24'™ May, 2023 o i Membership No. 140827

UDIN - 2314082TBGPMFZ5405
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TECHNOCRAFT TABLA FORMWORK SYSTEMS PRIVATE LIMITED
{CIN - U23300MH2010PTC20127)

Balance Sheet as at J1st March 2023
ill Hmuhdll
ASBETS
Cumrenl Assats
: Taa 92 1,081.92
Cash and cash eguivalents 3 M1
Curren Tax Assets (Net) 4 18724 TR
Total Cument Assats 841213 8,709.13
Total Assets 841213 B.709.13
EQUITY AND LIABILITIES
1,00,000.00 1,00,000.00
Equity Share Capital 5(a) . 00,000,
Cothoeet Equity 5(0) (81,646.47) {91,343.87)
Total Equity 835113 B,650.13
LIABILITIES
Current Habilities
Financial Liakbdilies
Trade Payable g

Toilal cutstanding dues of Micro & Small Enterprisas =
Total Qutstanding dues of creditors, Other than Micro

& Small Enberprises
58,00 52,00

Total Current Liabilities 55.00 53.00

Total Equity and Liabilities 8412.13 8,709.13

Significant Accounting Policies 142
The accompaniying notes are an integral part of the Financial Statements

As per our Repor of Even Dste
For M.L.Sharma & Co Far & On Behall of Board of Directors
Firm Fieg Ho, 10853
CHARTERED ACCOUNTANTS
&

oSS
o e ek

[JINENDRA D. JAIN) PARTNER
MNO 140827

PLAGE: MUMBAI e
DATE : 24th May 2023 7 ™

4 1 §
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TECHNOCRAFT TAELA FORMWORK SYSTEMS PRIVATE LIMITED
Statement of Profit and Loss for the year ended March 31, 2023

Other expenses T 267.00 250,99

Total expenses 297.00 250,99

Profitiloss) before tax (297.00) (250.99)
Tax sxpense: 8

(1) Currant tax - .
(2) Dederred tax - =
Tolal tax expenses - =

Profit/{Loss) for the year [297.00) __(25089)
Other Comprehensive Income
Afi) Mems that will not be reclassified to peafit or loss

(il) Income tax relating fo items that will not be rectassified o
profit or Ioss . *
B (i) ltems that will be reclassified to profit or loss . 2

{ii} Income tax relating o items that will ba reciassified o profit
or loss : -

Other Comprehensive Income for the Year (Net of tax) . -

Total Comprehensive Income for the year g (297.00) _M

Eamings per equity share{ on nominal Vahme of .

€ 10/- par Shara)

{1) Basic (0.0%) (0.03)
(2} Déuted {0.09) (0.03)

Significant Accounting Policies __1&2
The accompanying notes are an integral part of the Financial Statements

As perour Report of Even Date ...
ForMLSharma&Co - - "s. For & on Behalf of Board of Directors
Firm Reg.No.109963W 7 '

CHARTERED ACCOUNTANTS °

l.- i - -. _.I.
ﬂ;‘:“:_hg% N

(JINENDRA D. JAIN) PARTNER
MUNO 140837

PLACE: MUMBAI
DATE : 24th May 2023



A CASH FLOW ARISING FROM OPERATING ACTIVITIES :

Profit before exceptional ilems & tax
Add | (Less) ; Adjustments to reconcile profit before tax to net cash
used in operating activities

Working capital adjustments
Increasel (Decrease) in trade and other payablos

Income Tax paid (Met of Refunds)
Met Cash Inflowf{Outflow) in the course of Operating Activities (A)
B. CASH FLOW ARISING FROM INVESTING ACTIVITIES :
Met Cash Inflows{ Dutiiow) in the course of Investing Activites (B)
C. CASH FLOW ARISING FROM FINANCING ACTIVITIES :
Net Cash Infiow{Dutiiow) in the course of Financing Activiies (C)
Net Increase | (decrease] in cash and cash equivalents (A+8+C)

Cash and cash equivalents al the beginning of the year
Cash and cash equivalonts at the end of the year

(297.00) (250.59)
(287.00)

{287 00y (250.89)
1.081.92 1,332.91

Ted.92 1.081.82

Notes
1) The above Cash Flow Statement has been propaned under the ‘Indirect Method" as set out in the Accounting Standard (ind AS)
7 = "Cash Flow Stalements”,

TE4 52
_TeA%2

The accompanying nobes are an integral par of he Financial Statemants

As per our Repont of Even Date
For M.L_Sharma & Co K
Firm Rieg. No. 109963W TR
CHARTERED ACCOUNTANTS " '

T " ]
5 M ".': '_._'.I| : I. i“' o P .I.-}

(INENDRAD. JAN)PARTNER .~ =
MNO 140827 -

PLACE: MUMER)
DATE : 24th May 2023

70

For & On Behalf of Board of Directors




Tha accampanying notes ang an integral par of the Financial Statements

As perour Reporiof Even Date |

ForMLSharma&Co .~ *1 " For & On Behalf of Board of Directors
Firm Reg No.108863W "~ f
s S ¥
(JINENDRA D. JAIN) PARTNER "
MNO 140827 e
PLACE: MUMEA
DATE ; 24 May 2023
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Note - 1 Company Overview:

Technocraft Tabla Formwork Systems Private Limited (“the Company’), was incorporaled on 237
March 2010, GIN U29300MH2010PTC201272. The company is a Private Limited company incorporaled
and domiciled in India and is having its registered office at Technocralt House, A-23, Road Mo 3, MIDC
Industrial Estate, Andheri (East) Mumbai - 400093, Maharashira, India

The Company was incorporaled lo camy on the business of designing, marketing, distributing,
manufacturing, assembling, modifying, developing, importing, exporting, latting out and dealing In Tabla
Formwork, Scafiolding and Construction equipments and all other types of refated Components

Authorisation of Financial Statements: The Financial Statements were authorized for issue in
accordance with a resolution of the directors on 24® May 2023.

Note - 2 Significant Accounting policies:

.  Basis of Preparation and Presentation:

The Financial Stalements are prepared in accordance with indian Accounting Standards (Ind AS)
notified under Secion 133 of the Companies Act, 2013 ("Act’) read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended) ; and the other relevant provisions of the Act and
Rules thereunder.

The Financial Statements have been prepared under historical cost convention basis except a).
Certain financial assets and financial liabilibes measured at fair value (refer accounting policies for
financial instruments).

a) Assets held for sale -measured al fair Value less cost to sell.
b} Defined Benefits plans —Plan assets measured at Fair Value

#mmﬁgﬂh&shmb&mmnﬁtmﬂympﬁedamptMamﬂhwﬂmnﬁumm
is initially adopted or a revision o an existing accounting standard requires a change in the
accounting policy hitherto in use.

fi.  Use of Estimates and Judgments:

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures
of contingent assets and Kabiliies al the date of the financial stalements and reported amounts of
revenues and expenses during the period, Accounting estimates could change from period fo period.
Actual results could differ from those estimates. Appeopriate changes in estimates are made as
management becomes aware of changes in circumstances sumounding the estimates. Changes in
estimates are reflected in the financial stalements in the period in which changes are made and, if
material, their effects are disclosed in the notes to the financial statements.

Revenue Recognition
The Company derives its revenua primarily from sales of manufactured goods, fraded goods and
refated services
Revenue is recognized on salisfaction of performance obligation upon transfer of control of
promised products or senvices to customers in an amount that refiects the consideration the
company expects fo receive in exchange for those products or services. Revenue is measured

based on the fransaction price (which is the Consideration, adjusted to discounts, incentives and
returns etc, i any) that is allecated to that Parformance Obligation, Thesa are generally
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a)

» has alegally enforceable right 1o set off the recognized amounts; and el N
i =
i,
&

accountad for as vanable consideration estimated in the same period the relaled sales occur,
Hﬁnﬁmm?waﬁmmpﬂmﬁuwdmﬂﬁmahmhﬂtﬂmdmmmmmmmdm
adjusted regularly in the light of contractual and legal obligations, historical frends, past
experiences and Projected Market Conditions.
mmmmmmammmwmymmmmmmmwmrmm
pmﬁmdgmdsuﬂmmmmmﬂmmdmmtwmammm{mwdsmy&mm
am.lldmnﬂadﬂﬂmyﬂmmmmmmmmmmm.

The Company salisfies a performance obfigation and recognizes revenue over time Jif ane of the
Following criteria is mel :
% The Company simultaneously recaives and consumes the benefits provided by the
Company's Performance as the Company performs; or

> The Company's Performance creates or enhances an asset that the customer controls
as the assel is created or enhanced; or

» The Company's Performance does not creale an asset with an allemalive use o the
Company and an enlity has an enforceable right to the Payment for Performance
completed to date

For performance obfigations where one of the above condiions are not mel revenue is
recognized at the Point in time at which the Performance obligation is satisfied.

Revenue from sale of Producls and services are recognized at the time of satisfaction of
mrhnnmuﬂ@atﬁﬂmpmhdmr%ﬂmmmueiswmishmdmmwmhl
o payment for performance Completed. In determining whether an enlity has right to payment,
the entity shall consider whether it would have an enforceable right to demand or retain payment
for performance completed to date if the contract were fo be terminated before completion for
reasons other than entity’s failure to perform as per the terms of Contract

Revenue in excess of invoicing are classified as Contract asset while invoicing in excess of
revenues are classified as contract Liabilities

Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the
ondinary course of business and reflects Company's unconditional right io consideration ( that is ,
payment is due only on the passage of time) .Trade receivables are recognized initially at the
transaction price as they do not contain Significant financing components

Income Tax

Income tax axpense comprises cument tax expense and the net change in the deferred tax assel or
liability during the year. Current and deferred tax are recognized in the statement of profit and loss,
axcept when they relate to items that are recognized in other comprehensive income or directly in
equity, in which case, the current and deferred tax are also recognized in other comprehensive
income or directly in equity, respactively.

Current Income Tax

Current income tax for the current and prior periods are measured at the amount expected 1o be
recovered from or paid fo the taxation authorities based on the taxable income for that period. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacled
by the balance sheet date.

Current tax assets and liabilities are offset only i, the Company:
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b)

"‘_I'

b}

intends either ko setfle on a net basis, or to reafize the asset and settie the liability simultaneously,

Deferred Income Tax

Defemed tax is recognized for the future tax consequences of deductible lemporary differences
between the camying values of assets and liabilities and their respective tax bases at the reporting
date, using the lax rales and laws that are enacted or substantively enacted as on reporting date.

MMMWMMMHMMHEWMMHMMMIM
available against which the deductible temporary differences, unused tax losses and credits can be
utilized.

Deferred tax assets and kabilities are offset only if:
Ent'rr,rhnahgallyanlnrmd}leri;h!tum!uﬂmmenltaxmhayairﬂmantlaﬂahﬁﬁ:md
Deferred tax assets and the deferred tax liabilities relate to the income taxes levied by the same
taxation authority.

Financial Assets

Initial recognition and measurement

Mﬂmnﬂﬂmml&{nﬂmmsuhsmumﬂyatfairua]ualhmughpmﬁlmhsa}wmwgn&-&d
initially at fair value plus transaction costs that are attributable fo the acquisition of the financial assal.
However, Trade receivables that do not contain a significant financing component are measured at

Subsequent measurement

Subsequent measurement is determined with reference to the classification of the respective financial
mﬁ-ﬂmﬂmpmrdmﬁﬂhammﬁmwurmmatmmm
value through other comprehensive income or fair value through profit or loss on the basis of its
:mh‘mrmdaﬂurmmagm the financial assets and the contractual cash flow characteristics of the
nancial assel.

Debt instruments at amortised cost
A 'debt instrument’ is measured al the amortisad cost if both the following conditions are met:

= The asset is held within a business model whose objective is 1o hold assets for collecting contractual cash
Bows, and

» Contraciual lerms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

Afer initial measurement, such financial assats are subsaquently measured at amortized cost using the
afective interest rate (EIR) method. Amortized cost is calculated by taking ino account any discount of
premium and fees of costs that ane an integral part of the EIR. The EIR amortization is included in finance
income in the Statement of Proft & Loss. The losses arising from impairment are recognized in the
Statement of Profit & Loss.

A 'debt instrument’ is measured al the fair value through other comprehensive income if both the
following conditions are met:

% The asset is haid within a business model whose objective is achieved by both collecting contractusal cash

(L
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vi.

¥ cmmﬂmmlﬁmmmwﬁmmmmnmmmmwm

Wﬂm%jmhﬁwmlmm.

After initial measurement, these assets are subsequently measured at fair value. Interest income
under effective interest method, foreign exchange gains and losses and impainment are
recognised in the Statement of Profit & Loss. Other net gains and losses are recognised in other
comprehensive Income.

Debt nts at Fair value thro

Fair value through profit or loss is a residual category for debt instruments, Any debl instrument,
which does not meet the criteria for categorisafion as at amortised cost or as FVOC!, is classified
as at FVTPL.

Equity investments

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as al FVTPL. For all other equity instruments, the
Company decides to classify the same either as al FYOCI or FVTPL. The Company makes such
election on an instrument-by-instrument basis, The classification is made on initial recognition
and is imevocable.

For equity instruments classified as FVOCI, all fair value changes on the instrument, excluding
dividends, are recognized in other comprehensive income (CCI).

Equity instruments included within the FVTPL calegory are measured at fair value with all
changes recognized in the Statement of Profit & Loss,

c) De recognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assels) is primarily derecognised (i.e. removed from the Company’s Balance Sheet) when:

LS

-

B

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash fiows from the asset or has assumed an

obligation o pay the received cash flows in full without material delay to a third party under a

‘pass-through' arrangement; and either:

- The Company has transferred substantially all the risks and rewards of the asset, or

- The Company has neither transferred nor retained substantially all the rigks and rewards of
the assel, but has transfermed controf of the assel.

d) Impairment of financial assets
The Company measures the expected credit loss associated with its assets based on historical trend,
industry practices and the Business environment in which the entity operates or any other appropriale
basis. The impaiment methodology applied depends on whether there has been as significant
increase in credi risk.

Financial Liabilities

Initial recognition and measurement
All financial liabilites are recognised initially at fair
to the respective liablibes. —

value net of transaction costs thal are attributable
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b) Subsequent measurement : , .
Subsaquent measurement is delerminad with refarence to the classification of the respective financial
liabilities. The measurement of financial liabilities depends on their classification, as described below:

e hrough proft

ancial Liabilities at fair value throug oss (FVTF
Aﬁnma]ﬁﬂityisdasﬁﬁadmalfﬁvﬂmmmnghpruﬁlnrmﬁﬂiscmﬁiﬁadaﬁhm—fmm
or ks designated as such on initial recognition. Financial liabilities at FVYTPL are measured al fair value
and changes therein, including any interest expense, are recognised in Statement of Profit & Loss.

B

» Financial Liabilities measured at amortised cost
Aftar initial recognition, financial liabilities ather than those which are classified as fair value through
profit or loss are subsequently measured at amorfised cost using the effective inlerest rate method

("EIR").

Amortised cost is calculated by taking into account any discount of premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation s included as finance costs in the
Statement of Profit & Loss.

c) De recognition
A financial kability is derecognised whan the obBigation under the liability is discharged or cancelled or
expires. When an existing financial Eability is replaced by another from the same lender on
subsmﬁal;rdiﬂemlm‘mmmnfmeﬁﬂ]ngnbﬂrmmmﬁaﬂymdmd..wman
ax::i'lamenrmud'rﬁnatiunhueartedaﬂhdaﬂmgniimnfmmghaﬁabﬁtrwmammnhﬂmni
a new liability, The difference in the respective camying amounts is recognised in the Statement of
Profit & Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance shaet if there is
a curently enforceable legal right to offset the recognized amounts and there is an intention 1o sedtie on a net
basis, or to realize the assets and setle the liabilities simultaneously.

Fair value of financial instruments

In detarmining the fair value of its financial instruments, the Company uses following hierarchy and
assumptions that are based on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabilites for which fair value is measured or disclosed in the financial slatements are
categorized within the fair value hierarchy, described as follows, bazed on the lowest loved input that
is significant to the fair value measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

B Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

B Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement ks unobservable

For assels and liabilifies thal are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occumed between levels in the hierarchy by re-
assessing categorization (based on the lowest level input thal is ificant o the fair value
measurement as a whole) at the end of each reporting penod. Zon F '

© =

L
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ix. Cash & Cash Equivalents

K.

il

xhiL,

xiv.

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash and that are subject to an insignificant nsk of change in value and having orginal
maturities of three months or less from the date of purchase, to be cash equivalents.
Emhamﬂaﬁhaqulvafmhmmwcmhalbmhsaﬂmhm’ﬂandd&muﬂthpwﬂsmmbmmh
an original maturity of three months or less.

Impairment of Non-Financial Assets:

The Company assesses at each reporting date whether there is an indication that an asse! may be
impaired. If any indication exists, or when annual impairment testing for an assel is required, the
Company estimates the assel's recoverable amount. An assets recoverable amounl is the higher of an
assel's COU'S fair value less cost of disposal and its value in use. It is determined for an individual
asset, unless the asset doss not generala cash inflows that are largely independent of those from other
assets or Companies of assets. Where the carrying amount of an asset or CGUI exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific 1o the asset. In determining fair value less costs of dispesal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, or other fair value indicators

. Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of economic benafits will be required lo seftie the obigation,
and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required o selfle the
present obligation at the end of the reporfing period, faking into account the nsks and uncertainties
surrounding the obligation.

Provisions are not discounted to present value and are determined based on best estimate required to
sefla the obligation at the balance sheel date. These are reviewed al each balance sheet dale and
adjusted to refiect the current best estimates.

Contingent Liabilities

A contingent liability is a possible cbligation that arises from past events whose existence will be
confirmed by the occurrence or non-occumence of one or mare uncertain future events beyond the conlrol
of the Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation, A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent ability but discloses its existence In the financial statements.

Eamnings per Share

The basic eamings per share is computed by dividing the net profit attributable to equity shareholders for
the period by the weighted average number of equity shares outstanding during the pericd.

The number of shares used in computing diluted eamings per share comprises the weighted average
shares considerad for deriving basic eamings per share, and also the weighted average number of equily
shares which could be issued on the conversion of all dilutive potential equity shares

Classification of Assets and Liabilities as Current and Non-Current:
All assets and Rabilities are classified as current or non-cument &5 per the Company’s nomal operating cycle
1mmmm12mﬁu}mmm5umnhmmnlmm —
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xv. Cash Flows
EﬁhhﬁmWWﬂﬁ#ﬁ&dmﬂM.MWnﬁpﬂhhﬂﬁhmmmmd

transactions of a non-cash nature, any defermals or accruals of past or future operating cash receipts or payments
MMﬂMwmsmﬂmmummm.mmmmm.
investing and fnancing activities are segregated.

xii) Recent accounting pronouncement

The Minisiry of Corporate Affairs has vide nofification dated 31% March 2023 notified Companies (Indian
Accounting Standards) Amendment Rules, 2023 which amends certain accounting standards, and are
effective from 1 April 2023,

The Rules predominantly amend IND AS-12-Income Taxes and IND AS -1-Preseniation of Financial
Statements. The other amendments o Ind As notified by these rules are primarily in the nature of
Clarifications.

These amendments are nol expected to have any material impact on the Company in the current or
future reporting periods and on foreseeable future transactons,

xiv) Significant accounting judgments, estimates and assumptions:

The preparation of financial statements requires the use of accounting estimates which, by definition, wil
seldom equal the actual results. Management also needs to exercise Judgemenl in applying the
Company's accounting policies.

The estimates and judgements involve a higher degree of judgement or complexity, and of items which
are mare likely to be materially adjusted due to estimates and assumptions tuming out to be different than
those originally assessed, Detailed information about each of these estimates and judgements is included
in the relevant notes.

Critical estimates and judgements

The areas involving crifical estimates or judgements are
# Estimation of current tax expenses and payable

# Estimated useful life of Intangible assets

> Estimation of defined benefit obligation

% Estimation of Provisions and Contingencies
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TECHNOCRAFT TABLA FORMWORK SYSTEMS PRIVATE LIMITED
Hotish ta the Financial Stetesants for the year snded J1st March, 23

(¥ in Hundreds)

| Buthorised
10,0000 P, 10,00,000) Equity Shares of ¥ 10/ Each 1,060 o0 1,00,
1.00,000.00 i

Subscrited and Fully Paad Up i i
|1& .Y - 10,00,000) Shares of € M- Each Fully Paid Up
.ﬁﬂ [

-l}Tﬂ-i“MﬁiﬁM
The Company has tely one class of equity shares having & par wals of £ 1) per shane. Each hoider of equlty share is enified I cne i
peer share.

ﬂmﬂh“““lhhﬂlﬂiﬁﬂﬂhmw:

vllhhmhﬂmwmm“mHHMﬂhmuﬂhﬂhqﬂhﬁm“M
MHWHMMMWHIMW.

Ty Shares hald by Premoler's & Promoter Group af the end of the year
a8 Yt March, 2070




TECHNOCRAFT TABLA FORMMNORY 5 rSTEMS PRIVATE LIMITED
Rotes 1o the Financial Ststements for the yoar ended J1s8 March, 393

(P in Hurdreds|

Retained Earings
Fiptained sarmings are the profits hat the Company has saened 1 date, less ey translers ko genaral miserve, diidendd of other datebubeons. [asd In shamholders.

Mote 6 ; Trace payaiies

Dvirs B3 Mlisrs el Smasll Erlierprine

The Comgaty s no des 1 supplery rgsiensd under Mion , Small and Medum Erderprises Development Act 2006 ( MEMED Act” | throughout e year & hence Be
deiopuees Pusuan] |0 P sk MSMED Act are nol pplcabis ko the Compeny. Disciosurs of paysbie o vendors & defired under the Wiz, Small and Medium Erderprae
Dvelopment Act, 005" is based on fa informalion svadable with e Company mgarding f status of regiiraion of such vendons under the 1aid AcL a3 per the intimation

recetved from them on requests made try e Compaty.

!Wm_ﬁnuﬂunlﬂlhﬂﬂﬂﬂ = -

i vy saapplest of the and of thi el

wmount of imlenest paid by S buyestin berms. of section 16 of T WSMED Act , 1006, along with the amaust of the
made o e Sugpier beyond ihe appoied day durng the ymar
amount of imerest don and payebie for the peciod of dalay in miking st [iich Ml babn pae Bt bayond T
dary during the year] bl witiont ackding e intareal 1pacified urdie T MSMED Ay, 2006 +

The sseecuond of hurthr inberedd ramsining dues And (bl even i te scceedng yaan . untll such dats whe e
irgmresh cues sbove s bctendy pasd b e amall enitepngss, jor the punposo of dsallowance of a deductbis et
uhder sechion 23 ol Pa MEMED At 2006

mﬂmum-ﬂﬂth,ﬁﬂﬂm&HﬂWMMHb—iﬁhmmﬂh
Company rgarseg the 5o of mgistration of such vendorns under fhe asid Act &8 per he infmalon received from fom on requests made by he Company. Thive ar no
wresrdue principal emouniyiniies] payabls amounts fo delryisd payTen 10 Sech vandons o D Balsncshest date Thais dra o ditiyd IS panment mads 1o such supplens
during T yeor or kor afry savint yeies and accordingly Meve i no inerest paid or ouistanding inleves in s regard in respect of payment made during the year or on Balance
broughl formad Bom penul pear

Trads Payables Againg sa ut 315t March 23 { Dutstanding from dus date of Paymint |




TECHMOCRAFT TABLA FORMWORK SYSTEMS PRIVATE LIMTED
Moben k2 Bhe Finsacid Stabements Tor th year anded 31t March, 333

Trade Payakies Agting as st Yist March 2022 {Dutstanding from due date of Faymest )

. | Isanihesl
- A RHES
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AName of the related Parties and description of relationship:

(i) Redated Party whare Control exists

Holding Company
1.Technocraft indusiries | India ) Limited

Fellow Subsidiary Companies

1.Technocrafl intemational Lid

2 Technocraft Trading Spolia 2.0.0

3. Technocraft Australia Pty Lid. {Uplo 10ih Jan 2022)
4 Technosaft Engineering Projects Lid

5.Anhyl Relaibie Steal Technology Co. Lid

8. Technocrafl NZ Limited

7. Techno Defence Pyt Lid

B.Technosolt Engnsaring |ne.

{Formerty Known as Impact Engineering Solutions bnc.)
9 Technosoft innovations inc.

10.Technosoft GMBH

11.AAITV Technocraft Scafiold Distribubion LLC

12 High Mark Inlernational Trading -F ZE
13.Technosoft Sarvices Inc.

14. Technosofl Engineering LK Lid

15 Bentan Technologies LLP

16.Shivale Infraproducts Private Limited

17 Technocralt Fashions Limibed

18 Technocraft Textles Limiled (w.ef. 2nd Nov 2021)
19, Technomatic Packaging Private Limbed (w.e.i. 24th March 2022)

Note-
1Mo Amount was receivable | Payable o relatod Parties as al 315 March 2023 & 31st March 2022
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Mote 11 : Fair Value Measuremants

Financial instruments by category and hierarchy :

The Fair Value of the Financial Assels & Liablities aro staled af the amount at which the instrument could be
gachanged in a curant transaction between willing parfies, otfvar hian in a forced of liquidation sake.

Cash and Cash Equivalents & ofher inancial babdities approximate Bheir carrying amounts largely dus 1o shor
term maturities of Bwess insinements.

Cash and Cash Equivalents T84 82 1.081.92 8

Total Assets 7452 1,081.92 . L .

Financial Liabilities
Amortised Cost
[Finansial Lisbdities
- Trada Payabla 58,00

5800
[Total Liabilities 50.00 800| - . g

Financial Risk Management
a) Credit Risk

Tha Company doas nol forses any credit sk as entire cash is heid in Bank Account with good credil rating Banks

b} Liguidity Risk
Company has no borowings thus the Company does not fanses amy Souidity sk,

©) Market Risk

Cormpany has no loreign corency sxposurs and does nol have hedge posilion in cusnancy market, thus the
Company does forasea ary markal sk,

Nete 12; Capital Managsment

2 Risk Management :
The Coenpany has no debs thus the Company do not forsee any capital risk.

b} Dividend
The Company hars not paid dividend thus the company has no dividend lability jo be paid.

Mote 13 : Disclosure in respect of Expenditurs an Corporate Sccial Responsibility Activities
This Comgsery i not required fo make paymend or provided ke any liabity as per B proviskors of section 135 of
Comparies Act, 2013
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Béte 14: Fnbia Analyuin aad £y somants

Ry Fumaruine Hemaniisisr Timsn il Sarels, 723 ¥t Warch, 31T

Cagent Fasn Casmert Asets Carmend Linbiites Tirms. 12 58
o ey mhﬁﬂl Dett Sarica Tiree ll-ll
anmm bt Profiy o mes. | v Sharafolder's Bty = 43}

Tirea HI-I

Times Il.l!

Torugy N

Ty |

L]

Tk s

Wote

‘Ewringa for Dbt Sanvces Lamigs bafors Fred] Coul | Sepeeciaion and amorission, sxepicral femi ind o

Dol pereicn = indsvest (ot for the pear <Princepal repayment of Long Tor debd Lisbaiog witis o8 your.

Lol ook Sokd » Cost.of Watenals Congumed #Furchuced of Stk in Race =(hanpet ninveriones ~Manmuaciuning a0 coaiieg Sensel
‘Worng Capial = Curnen Asuets -Ciaming Listiies

IErminga baers istarusl & Tises » Profi afier sueptonal sors and baons i seten! Dost

Capital Empioyed = Sharstukier Egully = Total ot -Deferred 1 Raklty
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Nalbe 15 : Accomparying Noles 1o Accounts

a) Provision for retirement benefits
mmummumuumhmu1a.mmmmmmwwm

e s,

b) Segment Reparting
The Comparry has not eamed any Revenus kom its operations ,Since there is no reportable segmen , the requirements of ind

AS -108 *Operating Segments” are not applicable to te Company.

cjmwmmmmmmwmmmmMmﬁmhwmummcm
has alsa nof recognized Dedemed Tax Assets (DTA) since it believes fat such DTA s not reversibie in fubure.

d) Other Statutory Informatian
{i} The Company doss nol have any Benami propedty , where any proceeding has been inilated or pending against the
Company for holding amy Bendsnl Froperty

{if) The Company does not have ary trargcations with companies sinuck off .

{lii} The Company does not have any charges of satistaction which is yet io ba registered with ROC beyond the statubory period

(¥} The Company has mot traded of invested in Cryplo currency of Viriual Curmency during the Financial Year

{¥) The Company has mot advanced or kaned or invested funds io any other perscns or eniities including forsign entibes
inbermesdiaries) weih the understanding that the intermediary shal -

{a) directy of indirectly land or invest in oher perscns or eniibes dentified in any manner whalsogver by

(b) provide ary gauranhoe, security of the ke 10 o on behaif of the Uimase Beneficiares.

{vi) The Company has not received any fund from any persons or enlides , including forsign antities (Funding Party) with the
understanding (whether recorted in writing or otherwise) that the Compary shal

{a) directly of indinectly lend or invest in other persans of enflies identified in any manner whatsosver by or on behaif of the
Funding Party (Litimate Beneficiarias) or

(b) provide any guaraniee , sacurity or the like on behaif of the ultimate beneficiaries.

{wiil} The: Company doss mot have any such transaclions which is not recorded in the bocks of accourds tal has been
sumendered or disciosad aS indome during the year in the tax assessmands undar the Income Ta At , 1961 ( such s search
of survey of any ofher relevant provisions of the Incoma Tax Adt, 1961,

{viii) The Company has nol been decared a Willul Defaulter by any bank or financial institubions o govemment of any
gervernimeent authorities

{lx) Thee Comgany has comgpiled with (e numbar of layers prescribed under Companies Act, 2013,

l}M!MHﬂMHMhﬂdmwmem

f) The Figures have been rounded off ko the nearest Hundred of Rupees upto fwo decimal Piaces.

g) Previcus Years Figures have been regrouped | rearanged where ever necessary to make them Comparable wilh (e
Currend year Figures.

) Moke 1 10 15 foemrees @n Inbegral Part of the Financial Statements.

As per ot Rsport of Even Date
For M.L.Sharma & Co TP For & On Behalf of Board of Directors
FimRegMo.0006aw 7 ST e
CHARTERED ACCOUNTANTS NGk
» i =] ] i
e T——
-:i--*“-'m__ LR M =_1_"} }ﬁ;ﬂ » AE
& ._-‘ "-I- .._,-F'""-
(AINENDRA D. JAIN) PARTNER - " Sharad Kumar Saraf Saral
M.ND 140627 DIRECTOR
DIN Mo 00035843 DM Ng”
PLACE: MUMBAI

DATE : 246h May 2023
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INDEPENDENT AURITOR’S REPORT

Te the members of TEGHNG DEFENCE PRIVATE LIMITED

Report on the Financial Statements

Opinien

We have audited the accompanying INC AS financial statements of TECHNO DEFENCE PRIVATE
LIMITED, ("the Company™), which comprise the Balance Sheet as at 315! March, 2023, the Stalement of
Profil and Loss (Including Cther Comprehensive Income), the Cash Flow Statement and the Slatement of
changes in Equity for the year then ended and notes to Lhe financial statements including a summary ol
significant accounting policies and other explanatory information.

In our opinicn and to the best of our infermation and according to the explanations given to us, the
aforesaid Ind AS financial statemenis give the information required by the Companies Aet, 2013, as
amended ("the Acl) in the manner so required and give a lrue and fair view in canformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 313t Maich,
2023, s Loss including other comprehensive income its cash flows and the changes in equity for the year
ended on that date.

Basis of Opinton

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
[SA's), as specified under section 143{10) of the Act. Our responsitilities under those Standards are further
deseribed in the "Auditer's Responsibilities for the Audit of the Ind AS Financial Statements’ seclion of our
report. We are independent of the Company in accordance with the 'Code of Ethics' issued by the Instilute
of Chartered Accountants of India togather with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereundet, and we have fulfilled owr
olher ethical responsibilities in accordance with these requitemesnts and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate {o provide a basis for our audit opinion on
the Ind AS financial statements.

Key Audit Matters

Key audit matters are those matfers that, in our professional judgment, were of most significance tn our
audit of the Ind AS financial statetwents for the financial year ended 318 March 2023. These mallers were
addressed in fhe context of our audit of the Ind AS financial statements as a whole, and i forming our
opinion therson, and we do not provide a separate apinion on these matters. For each maiter below, our
description of how aur audit addressed the matter is provided in that conlext.

Other Information

The Company's Board of Birectors is responsible for the olhet information. The ather information comprises
the information included in the Divectars report but does net inclede the Ind AS financial statemenls and aur
auditor's report thereon.

Qur opinion on the financial statemenls does not cover the other informalion ang we do not express any
form of assurance conclusion thergon.

A
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In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in deing $o, consider whether such other information is materially inconsistent with the
financial statements, or our knowledge obtained in the avdil or otherwise appears to be materially
rnisstated.

if, based on the work we have performed, we conclude that there is 2 matenal misstatement of this other
informalian, we are required to report that fact. We have nothing to report in ihis regard.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5} of the Act with
respact to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial perfarmance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adeguate accounting records in accordance wilh the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other imegutarilies; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, imptementation znd maintenance of adequate intemal financial controls, that were operating
effectively for ensuring the accuracy and compleleness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a Irue gnd fair view and are frae
from material misstatement, whether due to fraud or emor.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matlers related to going cancern and using
the going concein basis of accounting unless management either intends o liquidate the Company or to
cease operations, o has no realisiic allemative but to do so.

Those Board of Direclors are also responsible for overseeing the Company's inancial reporting pracess.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Cur objectives are 1o oblain reasonable assurance ahout whether the Ind AS financial statements as a
whole are jree from material misstatement, whether dus fo fraud or eror, and o issve an auditor’s report
that includes our opinicn. Reasonatle assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SA's will always detect a matetial misstatement when it exisls.
Wisstatements can anse from fraud or erxor and are considerad material i, individually or in the aggragate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financial statements.

A5 part of an audht in agcordance with SA's, we exercise professional judgment and maintain professional
skeplicism throughout the audil, We alse:

¥ Identify and assess the risks of material misstatement of the [nd AS financial statemenls, whether
due fo fraud or eror, design and perform audit procedures respensive to those risks, and obtain
audit evidence ihat is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material migstatement resulting from fraud is higher than for one resulting fram error, 28
fraud may involve collusion, forgery, intenticnal omissions, misrepresentations, or the ovetride of
infernal control. T

L
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% Oblain an understanding of internal contral relevant fo the audit in order fo design audit procedures
that are appropriate in fhe circumstances. Under section 143{3){i} of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls sysiem in place and the operating effectiveness of such controls.

» Evaluate the appropriatengss of accounting policies used and the reasonableness of accounding
estimates and related disclosures made by management.

» Conclude an the appropriateness of management's use of the going cancem basis of accounting
and, based on the audit evidence obfained, whether a material uncertainty exists refated to evenls
oF condilions that may casl significant doubt on fhe Company's ability fo confinue as 2 going
cancern. If we conclude ihat a material uncertainty exists, we are required to draw ailention in our
auditor's report to the refated disclosures in the financial statemenis or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtatned up o
the date of our auditors repoit. However, fulure events or conditions may cause the Company te
cease o continue as a going concern.

% Evaluate the overall presentation, stiucture and content of the Ind AS financial statements,
including the disclosures, and whether the ind AS financial statements represent the underlying
transachions and events in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other malters, the planned scope
and timing of ihe audit and significant audit findings, including any significant deficiencies in intemal contrel
that we identify during our audit.

We also provide those charged wilh governance with a statement that we have complied with refevan
ethical requiremenis regarding independence, and lo communicate with them all refationships and other
matters that may reasonably be hought to bear on our independence, and where applicable, related
safeguards.

From the matters eommunicated with those charged with governance, we determine those makters (hat
were of most significance in the audit of the Ind AS financial statements for the financial year ended 314
karch 2023 ang ara therefore lhe koy audit matters. We describe these matters in our auditor's repont
unless law of reguiation preciudes public disclesure about the makter or when, in exiremely rare
circumastances, we determine that a matter should not be communicated in our repart because Ihe adverse
consequences of doing so would reasonably he expected to outweigh the public interest benefits of such
communication.

Report on Other Leyal and Regulatory Reguirements

As required by the Companies {Auditors Repost) Order, 2020 {the order); issued by the Central
Govemment of india in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give in the
Armexure - A, a statement on the matters specified in paragraphs 3 and 4 of the Order fo lhe exfenl
anplicable.

As required by section 143 (3) of the Act, we repod Ihat:

(a) We have sought and oblained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

i) I our opinion, proper books of account as required by law have been kept by the Company 0
far o appoare from our examination of those hnoks.

Page3ofll




ic) The Balanca Sheet, Statement of Profit and Loss including the stalement of Other
Comprehensive Income, Cash Flow Statement and Statsment of Changes in Equity dealt with
by this Report are in agreement with the books of account.

{d) In our opinion, the aforesaid tnd AS financial statements comply with the Indian Accounking
Standards specified under section 133 of ihe Act read with relevani Rules issued thereunder.

{&} On the basis of the wiitien representations received from the directors as on 31% March 2023
taken an record by the Board of Direclors, none of the directors is disgualified as on 319
March, 2023 from being appointed as a director in terms of section 164 {2} of the Acl.

f Wikh respect to he other matters to be incleded in the Auditor's Repart in accordance with fhe
requiremnents of section 197(16) of ihe Act, a3 amended:
In qur opinion and to the best of our information and according to the explanations given to Us,
no remungration hias been paid by the Company to ils directors during the cument year.

{g) With respect to the adequacy of the internal financial controls over financial repoiting of Ihe
Company and the operaling effectivensss of such conbrols, refer o our separate repott in
Annexure - B,

fhy With respect to the other malters to be included in the Auditor's Report in accordance wilth
Rule 11 of ihe Companies {Audit and Auditors) Rules, 2014 in our opinion and to the best of
our information and according o the explanalions given to us:

a.

D.

The company did not have pending litigations which will impact its financial posilion.

The Company did not have any fong-ferm contracts including derivative conlracts lor
which there were any material lareseeable losses.

There is no amount to be transferred fo the Investor Education Underlaking Protection
rund by the Company.

{iiThe Management has represented that, to the best of its knowledge and belisf, no
funds (which are malerial ither individually or in the aggregate} have bieen advanced
or loaned or invested {either iom borrowed funds or share premium or any ofher
sourcas of kind of funds) by the Company o or in any other person or entily, including
foreign entity (“Intermedianes’), with the understanding, whether recorded in writing or
atherwise, that the intermediary shall, whether, directiy or indirectly lend or invest in

other persons or enlities identified in any manner whaisoever by or on behalf of the
Company {"Ulttmate Beneficiarias"} or provide any guaranles, secunity or the like on

behaif of the Ullimate Beneficiaries:

{ilThe Management has represented, thal, to the best of its knowledge and belief. no
funds fwhich are material eithes individually or in the aggregale) have been received
by the Company from any person ar entity, tncluding foreign entity (*Funding Parties”),
with the understanding, whether recorded in wiiting or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in ofher persons or enlilies idenfified
in any manner whalsoever by or on behail of the Funding Pary {"Ulkimale
Benefigiaries"} or pravide any guarantee, secunity or the like on behalf of the Ultimale
Eencficianies;
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(il Basad on the audit procedures that have been considered reasonable and
appropriate in the circemstances, nolhing has come to our notice hat has caused us
o helieve that the representations under sub-clause (i) and (i} of Rule t1(g), as
provided under (a) and (b} abeve, contain any material misstatement.

e. The Company has not dectared and paid any Dividend during the Year ended on 31
March 2023 as per section 123 of the Company's Act, 2013. Hence, we have nothing

tor report in this regarnd.

For M. L. Sharma & Co.,

SN, Firm Reg, No, 109963W
A ..~ Chartered Accountants
.'rl.-:,;': - w-ﬁf-'“m
. . e
Place of Signature; Mumbai wﬁ,g}q;ﬁ;*-w {Jinendra D. Jain} Partaer
Date: 24 May, 2023 Membership No. 140827

UDIN - 23140827BGPMGAG470
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ANMNEXHURE “A” TO THE INDEPENDENT AUDHTORS REPORT

The Annexurg referred to in our Repert of even date to the Members of TECHNO DEFENCE

PRIVATE LIMITED on the Financial Sfatemanis for the year endad 319 March 2023, We report that:

ia

b

ic

id

ie

{A} The Company has maintained proper records showing full particulars, including quantitalive
details and situation of Property, Plant 2nd Equipment,

(B} The Company does not have any Intangible assets and hence provisions of clause 3{ii(al{B) of
fhe order are not applicatle to the Company.

As explained fo us, fhe Propery, Plant and Eguipment of the company have been physically
verified by the Management in a phased manner as per reqular orogram of venficalion, which in
our apinion is reasonabls having regard to the size of the Company and nature of its assets.
Pursuant to this pragram, some ¢f the Property, Plant and Equipment have been physically verified
by the management duting the year, and no matenial discrepancies have been noliced on such
vegification.

The company does not own any Immovable Property and hence the provisions of clause 3{ijic) of
fhe arder are nat applicable to the company.

The Company has not revalued any of its Property, Plant, and Equipment of inlangible assels
during the year.

Thete are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Aet, 1988 and niles made
theraunder.

2. & The inventory has been physically verified by the management during ihe year. In our apinion, he

frequency of verification by the management is reasonable and the coverags and procedure for such
verification is appropriate and no discrepancies of 10% or more in aggregate for each class of
fnventony weare notived.

b. According to the information and explanalion given to us and the records of the Company
examined by us, the company has not been sanctioned woiking captial limils i excess of five crore
rupges, in aggregate fram banks or financial institutions and hence provisions of clause 3(if)(b) of the
order are not applicable fo the Company.

Agoarding to the infermation and explanations given to us and on the basis of aur examination of tha
records of the Campany, the Company has not provided any guarantee or secuity of granted any
loans or advances in the nalure of foans, secured or unsecured fo companies, firms, lirmited [ability
partnership or any other parties during the year. The Company has not made any invastments in
fims, limited lisbilily parinership or any ather parties. Accordingly, cltause 3fiiij{a) to clause 3(i)f) of
lhe Crder are not applicable o the Company.

In our opinion and according o the information and explanations given to us, the company has not
madgz any investments or granted any loans or provided any guarantess or secutity th frespect of any
leans to any party covered under sechion 185 of the Act and provisians of clavse 3fiv) of the order
are not applicable k5 the Company.
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The Company has not accepted any deposits from the public to which the directives issued by the
Reserve Bank of India and the provisions of seclion 73 to 76 and any olher relevant provision of ihe
Companies Act, 2013 and the rules framed here under apply.

In our opinion and according to the information and explanations given to us fhe Company s not
required to maintain cost records specified by the central govemment under seclion 148 (4] of the
Companies Act, 2013,

According to the informalion and explanation given to us and e records of the Company
examined by us, lhe Company is generally regufar in depositing undispuled staiutory dues
including Goods and Services Tax, provident fund dues, employess staie insurance, income lax,
senvice tax, sales [ax, service tax, custom duly, excise duly, cess and any olher staliary dues with
the appropriate authorities and there are no undisputed amounts payable for the same were
oulstanding as at 319 March, 2023 for a peviod exceading six months from the date they became
prayatle,

Aceording to informalion and explanalions given lo us and the books and records examined by us,
there are no disputed amounts payables for Goods and Services Tax, provident fund dues,
employees state insurance, incomte tax, senvice lax, sales tax, service tax, custom duly, excise
duty, cess and any other statutory dues with the appropriate authorities.

. According to the information and explanations given lo us and the recards of the Company

axamined by us, there are no transackions in the books of acoount that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961, that
has not been recerded in the books of account.

a. According to the records of the Company examined by us and the information and explanations
given 1o us, the Company has not defaulted in repayment of loans or other borwowings o in the
payment of interest to any lender during the year.

b. According to the information and explanations given fo us and on the basis of our examination of
the records of the Company, ihe Company has not been declared a willul defaulter by any bk oF
financial instibution ar government or government authonity.

¢. In our apinion, and according to the information and explanations given to us, no term loans
were taken during the year.

d. According to the information and explanalions given io us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no funds
raised on short-tern basis have been used for long-term pumposes by the Company.

e. According to the informalion and explanations given 1o us and on an overall examination of the
financial statements of the Company, we report that the Company has not taken any funds from
any entily or person on accolnt of or to meet he obligations of its subsidiaries.

f. According fo the information and explanations given to us and procedures performad by us, we
report that fhe Company has not raised loans during fhe year on the pledge of securities held in
its subsidiaries.
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16.

i1.

i2.

13.

14.

15.

15.

a. The Company has nof raised money by way of initial public offer or further public offer {including
debl inslruments)

b. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment ar private
placement of shares or fully or parly convertible debentures during he year. Accoidingly, clause
3{x3{b) of e Order is not applicatle.

a. During the course of our exanination of the books and records of the Company, carried out in
accordance with the generally accepled auditing practices in India, and according o the
information and explanalions given to us, we have netther come across any instance of material
fraud by e Company or on fhe Company, noticed or reported during the yaar, nor fiave we been
informed of any such case by the Management.

t. During the course of cur examination of the books and racords of the Company, caried out in
accordance with the generally accepted auditing practices in India, and according lo the
information and explanations given to us, a repost Under Section 143(12) of the Act in Form ADT-4
as prescribed under rule 13 of Companies {Audit and Auditors) Rutes, 2014 was not requited to be
filed with the Central Goverament. Accordingly, the reporting under clause 3fxi}ib} of the Order is
not applicable 1o the Company.

¢. The Whistie-blower mechanism as defined under the Companies Act, 2013 is not applicable fo
the Company. Accordingly, clause 3{xTHc) of the Order is not applicable.

In our opinion, the Company is not 2 Nidhi Company. Therefore, the provisions of clause 3 (xii) of
ihe order are not applicable ko the Company.

In our opinion, and according o the infarmation and explanations given to vs, all transactions wilh
the related parties are in compliance with seclion 177 and 186 of the companies Act, 2093 where
applicatile. The details of ralated parly transactions have been disclosed in the financial stalements
as required under Ind AS “24°, Related Parly Disclosures specified undsr sechion 133 of lhe Act,
read wilh Rute 7 of the Companies {Accounts) Rules, 2015,

in our apinion and according to he information and explanations given o us the Company i not
required to maintain Internal Audit system under seclion 138 of the Companies Act, 2013,
Accordingly, clavse 3{xiv) of the Order is not applicabls.

in aur opinion and according ko the information and explanations given fo us, the Company has not

entered info any Nan-Cash transaclion with directors or persons cannected with lhe directors,
Accordingly, the pravisians of clause 3 {xv) of the order ts not applicable lo the Company,

il The provisions of seckion 45-1A of the Reserve Bank of india Act, 1934 (2 of 1934) ate nol
applicatie to the Company. Accordingly, the reguirement to report an clause {xvi){a) of the Crder is
not applicable to the Company.

fiy The Company has not conducied any Non-Banking Financia! or Housing Finance activiies
without obiained a valid Centificate of Registration {CoR) from the Reserve Banik of India as per the
Reseve Bank of India Act, 1934.
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({iiy The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement o report on clause 3{evi}{c) of the Crder is no
applicable to the Company.

{iv) Based on fhe informalion and explanalions provided by the managemeni of the Company, the
Group does not have any CICs, which are part of the Group. We have not, however, separately
evaluated whether the information provided by the management is accurate and complete,
Accordingly, the reporting under clause 3{xvild) of the Order is not applicable to (he Company.

17. The Company has incured cash losses of T 3897 Lakhs in the cument financial year but not
incurred cash loss in the immediately preceding financial year.

18. There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii)
of the Crder is not applicable.

i9. On the basis of the financial ratios disclosed in the Ind AS financial statements, ageing and
expected dates of reafizaion of financial assets and payment of financial liabilities, ofher
information accampanying the Ind AS financial stalements, our knowledye of the Board of
Directors and management plans and based on our examination of the evidence supporiing the
assumptions, nothing has come to our attention, which causes us fo helieve that any material
uncertainty exists as on the dale of the audi report that Company is not capable of mesting its
liabilities existing at the date of balance sheet as and when they fall due within a peried of one ysar
from the balance sheet date. We, however, state that this is not an assurance as fo the future
viability of the Company. YWe furihier stale that cur reporting is based an the facts up to the date of
the audit report and we neither giva any quarantee nor any assurance that all liabilities falling due
wilhin 2 period of ane year from the balance sheet date, will gel discharged by the Company &3
and when they fall due.

20, The Provisions of sectian 135 of the companies Act, 2043 is not applicable to the Company and
accordingly the provisions of clause 3 (g of the onder is not applicable to the Company.

For W L. Sharma & Co.,
TR _1_{.:}:\: Firm Reg. No. 109963W
I'.‘h—*“‘* { ‘\ Chartered Accountants

2 : C“: *
e ' myriy ,'Hr |};'— =t .A&M

o Ar'.,a‘ {Jinendra D. Jain) Partner
Membership No. 140827
UDIN — 23140827BGPMGAG470

Place of Signature: Mumbai
Date: 24" May, 2023

Page 9 of 11

95



ANNEXURE — “B" TO THE INDEPENDENT AUDITORS REPORT
The Annexure referred to in our Repor of sven dale to the Members of TECHNG DEFENCE
PRIVATE LIMITED for the year ended 31# March 2023. We report that:

Report on the Internal Fimancial Confrols under Clause {i} of Sub-section 3 of Seclion 143 of the
Companies Act, 2043 {“the Act"™)

We have audited the intemal financial controls over financial reporiing of TECHNG DEFENCE PRIVATE
LIMITED, {"the Company™} as of 313 March 2023 in conjunction with our audit of the Ind As financial
shaternenis of the Company far the year ended on that date.

Mananement’s Responsibility for Internzl Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on fhe internal control over financial reporting criteria established by the Company considering fhe
essential eomponents of internal condrel stated in the Suidance Note on Audit of Internal Financial Contrals
Over Financial Reporiing issued by the Insfitute of Charlered Accountants of India (ICAF). These
respansibilities include the design, implementation and maintenance of adequate infemal financial cordrols
that were operating effechively for ensuring the ordedy and efiicient conduct of its business, insluding
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
grrors, the accuracy and camipleteness of the accounting recoids, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013

Auditors’ Responsibility

Qur responsibility is to express an opinicn on the Company's internal financial contrals over financial
repoiting based on our audit. We conducted our audit in accordance with the Guidance Nete on Audit of
Internal Financial Contegls Qver Financial Reporting {the *Guidance Note") and the Standards on Auditing,
issued by ICA) and deemed to be prescribed under seclion 143{10) of the Companies Act, 2013, lo the
extent applicable to an audit of intetnal financial controls, both applicable to an audit of Internal Financiaf
Condrols and, both issued by the Inslitute of Charlered Accountanls of India. Those Standards and the
Guidance Mole require that we comply with ethical requirements and plan and perform the audit lo obtain
reasonable assurance about whether adequate intemal fmancial canlrols over financial reporting was
gslablished and maintained and if such canirols operated effectively tn all matenal respects.

Qur audit involves performing procedures o obtain audit evidence about the adequacy of the internal
financial controls system over financial reporiing and theif operating effectiveness. Our audit of internal
financial controls over financial reporting hcluded obtaining an understanding of internal financial controls
over financial reporting, assessing Lhe risk that a material weakness exists, and testing and evalualing the
design and operating effectiveness of intemal control based on lhe assessed risk. The pracedures selected
depend on the auditor's judgment, including the sssessment of the risks of material misslatement of e

financial statements, whather due to fraud ar emor,

We believe that the audit evidence we have obizined is sufficient and appropriate to provide a basis for our
audit opinion on lhe Company's internal financial controls system over financial reporiing.
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Meaning of Intarnal Financial Controls Over Financial Reporting
A company's internal financial contro! over financial reparfing is a process designed to provide reasonable

assurance regarding the reliability of financial reporfing and the preparation of financial satements for
external purposes in accordance wifh generally accepted accounting principles. A company's intemal
financial contro! over financial reparting includes lhose policies and procedures that (1) perain fo the
maintenance of recoids that, in reasonable detail, accurately and fairy refiect the iransaclions and
dispositions of the assets of the company; {2} provide reasonable assurance hat transactions are recorded
as necessary lo pemmil preparafion of financial statemenis in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company afe being made only in
accordance with authorisations of management and directors of lhe company, and {3) provide reasonable
assurance regarding prevention or timely detection of unautharised aoquisition, use, or disposition of the
company's assels that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Ovar Financlal Reporling

Eccause of the inherent fimitations of internal financial contrels over financial reporling, including the
possibility of collusion or improper management overide of conlrels, matenal misstatements due lo emar ar
fraud may oceur and not be dsiecied. Also, projections of any evaluation of he internai financial controls
over financial reporting fo fulure periods are subject lo the risk that the intemal financial control over
financial reporting may become inadequale because of changes in conditions, or that the degres of
compliance with the policies or procedures may detenorate.

DOpinien

In our apinion, the Company has, in afl material respects, an adequate intemal financial cantrols system
over financial reporfing and such internal financial controls over financial reporiing were cperating
effectively as at 315 March, 2023, based on the intemal conirol over financial reporting criteria established
by e Company considering the essential components of internal control stated in lhe Guidance Nole an
Audit of Internal Financial Controls Over Financial Reporting issued by the instiiute of Charlered
Accountanis of India.

For M. L. Sharma & Co.,
Firm Reg. No. 108363W
Charteregd Accountants

s
-;j_’t.acs&)%
-—

{Jinendra D. Jain} Partner
Membership No. 140827
VDN — 23140027TBGPMGAS470

Plaze of Signature: Mumbat
Date: 24t May, 2023
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Techne Defence Private L imited
(CIN - UF4598MH2016PTC2E7143)
Balzpce Sheet as at 31st March 2823

{¥ in Lakhs)
Particulars - - o Note ~ ~  Asat Asat - -
o : : No, ©3-Mar2d : 3Mar22 . .o
ASSETS
Hon - Current Assets
Propeity, Plant and Equipment 3 6.71 1.92
Defarred {ax asaal 4 1011 .
Total Non - Current Assets 1882 1.82
urrent Assetfs
Inventanes 5 7.24 572
Financiat Asseis
Trade seceivables § - 9439
Cash ard cash equivalenls 7 1249 573
Other Currenl Assets 8 554 270
Cuirent tax AsseiiNet) 9 .48
Total Surrent Assels 25.75 08.54
Total Assets 6T 410.46
EQUITY AND LIABILITIES
EQUITY
Exquily Share Capital 10() 1.00 1.00
Other Equily 10 23.24 _ 54,73
Total Equity 24.24 55.73
LIABILITIES
Current Kabilities
Firranctal Liabilitles
Trade Payabils 11{a)
Total outstanding dues of Micro & Small Enterprises - -
Total Chtstanding dues of creditors, Olher than
Wicro & Small Enleprise 187 18.30
Oiher Financial Liabilifies f1{b} 0.44 0.30
Current tax Liabililtes {Met} 12 - 1745
Other curant abilifies 13 0232 18.08
Total Current Lizhilifles 1233 5413
Total Equity and Liabilities 36.57 110.48
Significant Accouniing Palicies 142
The accompanying notes are an integral part of the Financia) Stalemenls
As per our Report of Even Data
For M.L.Sharma & Co R For & on Behalf of Board of Directors
Firm Reg.Ne. 103963 S
CHARTERED ACCOUNTANTS / T
P I b
ST e :
- - IR -
{JINENDRA D. JAIN) PARTHER ~ © e S Sharad Kumar Saraf  Sudarshan Kumar Saraf
b N < 140R2T7 P DIRECTOR DIRECTOR
DI 00035843 D A3 709
PLACE: MUMEBAI

DATE - 24th May 2023
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Techne Defence Private Limited

Statement of Profit and Loss for the year ended 31t arch 2023

(¥ in Lakhs)
e Nofe Year Ended Year Ended
Partioulass - No. 31:Mar-23 3-Mar-22 -
Revenue from Operalions 14 22.36 280.61
Cther Income - 0.00
Teofal Ingome 2236 28041
Expenses
Caost of Material Consumed 15 3.86 583
Changes in Inventories of Work in Piogress 16 6.7 46.93
Emploves benefts expenses i7 293 1.86
Depreciation 3 .24 0.72
Finansce costs g 0.02 .01
Other expenses 19 61,24 150147
Total expenses §2.55 205.92
Profitffloss befora tax (42.19) 74,89
Tax axpense: 20
{1) Cument bax - 18.45
{2} Defered tax {3011} 0.41
{3) Tax adjustment of cadier year 1.41 -
Total tax expenses {8.70) 18.86
Brofit fiLoss) for the year (31.49) 5583
Other Comprehensive income
A (iy Hems that will not be reclassified to profit or loss - -

fil Income ax refating fo items that will not be reclassified to
proft or loss
B {i} fems that will be rectassified to profit or loss
{ii} Incomsa tax relafing to items thal will be reclassied fo proht or

055
Other Comprehensive Income for the year (net of tan} - .
Total Camprehensive Income for the year {31.48) 563
Earnings per equity share [ reminal face value of ¥ 18- 2ack) 21
1} Basic {314.00) 558.31
Z) Diluled {314.90) 558.31
Significant Accounting Policies i&2

The accompanying nalas are an integral pait of Ihe Financial Statements

As per our Repont of Even Dale

For ML.Sharma & Co
Firm Reg.Mo. 109863W O
CHARTERED ACCOUNTANTS - .~

r
ﬁ\ "\':"'\'m
‘."______..--:""""-
{(JINENDRA I JAIN} PARTNER

WM 140027

PLACE: MUMBA
DATE ; 24th May 2023

For & on Behalf of Board of Direcfors

Sharad Kumar Sarat

DIRECTOR
Dt 00035843

Sudarshan Kumar Jaraf

DIRECTOR
DN 00035739




Techno Defence Private Limifed

Statement of Changes in Equity for fhe year ended 315t March 2023

{¥in Lakhs }
EQUITY SHARE CAPITAL - - Balanceasat | Changesin | Batanceesat | Changesin |- Balance'as.at-
S 18t April; 2022.] equity shere *|31stMarch2022] equity share |¥1st March2023
- capial during capHal during S .
the year the year
Pakd up Capital (Equity Shares of 3 100
each Issead , Subscrbed & Fully Paid Up} 1.00 - 100 100
{¥ in Lakhs }
IOQTHEREQMITY & .-~ e : : e
Particulars . . - - _ Retained . - Other . Tota!
' R Eamings | Comprehansive |- g
L - income .
Balance as af 4t April, 2029 {1.14) {1.10%
Profit{ { Lass) for lhe year after lax 55.83 55.83
Other Comprahensive Income for the year afler tax - -
Balance a5 at 115t March, 2022 54.73 54.73
Profit{ { Loss} for the year after fax {31.49) {31.49)
Qiher Comprehensive neome for the year afler tax - -
Adjustment of earlier year . .
Balance a5 at 315t March,2023 23.24 23.24
The accompanying notes are an integral part of the Financial Statements
As per our Report of Even Date
For ML Sharma & o For & on Behalf of Board of Directors
Fim Reg Mo 109953
CHARTERED ACCOUNTANTS PN
c,?,cg[}‘f |
T (N A)}V\ —
{INENDRA L. JAIN) PARTHER Sharad Kuimar Saral Sudarshan Kumar Saraf
MO 140827 DIRECTOR DIRECTOR
B 00035843 CIN O0FISTES
PLACE: MUMBA|

DATE : 24th May 2023
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Techno Defence Private Limited

Cagh Fiow Statement for the vear ended 31st March 2023

{¥ in Lakhs)
I _ - o1 Yaaronded Year ended.
P“’ﬂ"“"“‘ SR | | | L] F-Mer2023 | 31-Mar2022.
7. CASH FL{}W ARISING FROM OPERATH'«IG ACTIVITIES
Piofil before exceptional items & tax from confinuing operalions {40.19) 7453
Add  {Less} : Adjusiments to reconcile profit before tax to net cash
used in operating actlvities
Depreciation & Amoratisation Expenses §.29 072
Operating Profit before Working Capital Changes {28.98) 75.41
Working capitat adjustments
{Increase)Decrease in Invantaries {1.52) 41.21
{increase}Decrease in Trade Receivables 54,39 (24.39)
{ingreassifDacrease in Other Receivables (2.84) av.79
Incieasel (Decrease) in lmade and other payables {4240} {118.21)
Cash Generztod from  {used) in operations B.6S 3.8
Ineome Tax paid [ret of Refunds) {1.89) {1.00}
Met Cash Inflowt(Cutflow) [n the course of Qperating Activities {A) 6.76 2,81
B. CASHFLOW ARISING FROM INVESTING ACTIVITIES
Purchase of Property, Planl & Equipmenl - {2.00M
Mot Cash Inflowf{Dutflow) in the course of Investing Activities (B} . {2.00)
. CASH FLOW ARISING FROM FINANCING ACTIVITIES :
Net Cash Inflowi(Cutflow) in the course of Financing Activities {C} - .
Net ircrease ! [decrease) in cash and cash eqiivalents {A+D+C) 675 0.81
Cash and cash equivalents al the beginning of the Year 573 4,92
Cash and cash equivalents at the end of the Year 12.49 573

Noles

1)The above Cash Flow Statement has been preparad under the ‘Indirect Method' as set oulin the Accounting

Standard {nd AS) 7 - "Cash Flow Statements”,

2} Companents af Cash & cash equu.ratents {€ in Lakhs}
Parth:u!ars R R ' . il Asat o - Agat: -
o T © T T Wadst March 2023 | 398t March 2022

a) Cash and Cash Equivalents
In Current Account 1249 573
Total 1248 872

The accompanying notes are an inlegra! part of the Financial Stalemenls

DATE : 24th May 2023
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As paei our Report of Even Dale
For M.L.Sharma & Co For & on Behalf of Board of Directors
</ ¢ Fir Reg No.109963W

o -{IHPLRTERED ACCGUNTANTS

‘ *F i .
" (JNENDRA D. JAIN) PARTNER Sharad Kumar Saraf Sudarshan Kumar Saraf
© WANG 140827 DIPECTOR DIRECTOR
0N 0035843 DM 00035758

PLACE: MUMEAI




Nate-1 Company Overview :

Techno Defence Private Limited {the Company™, was incorporated on 28% Oclober 2016, CIN
U74939MH2018PTC287143. The company is a Private Limited company incorporated and doriciled in India
and is having its registered office at Technocraft House, A-25, Read No 3, MIDC Indusinial Estale, Andheri
{East) Mumbal — 400093, Maharashira, India

The Company is incomporated to carry on the business of manufaciuring & repairing of all Kinds of aticle
launchers, trailers, defence trailers, self —propelied Vehicles, laser ordinance disposal systems, directed energy
systems, laser equipment’s elc.

Anthorisation of Financial Statements; The Financial Statements were authonzed for issue in accordance
with a resolution of the directors on 24% May 2023

Note-2 Significant accounting policies:

i) Basls of Preparation and Presanfation:

The Financial Statemenis are preparad in accordance with Indian Accounting Standards (ind AS) notified
under Section 133 of the Companies Act, 2013 {*Act”} read with Companies {Indian Accounting Standards}
Rules, 2015 {as amended); and the olher relevant provisions of ihe Act and Rules thereunder.

The Financial Statements have heen prepared under historical cost convention basis except a). Certain
financial assets and financial liabililies measured at fair value (refer accounting poficies for financial
insiruments).

a) Assets held for sale —measured at fair Value less cost k sell,
b) Defined Benefits plans —Plan assets measured at Fair Value

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted of a fevision to an existing accounting standard requires a change in the accounking poficy
hitherto in use.

ii} Use of Estimates and Judgments:
The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumplions, These esfimates, judgments and assumptions affect the appfication
of accounting policies and the reported amounts of assets and liabilities, fhe disclosures of coniingent
assels and liabilities at the date of the financial statements and reporied amounts of revenues and
expenses during the period. Accounting estimates could change from period to period. Actual results could
differ from those estimates. Appropriate changes in estimates are made as management becomes aware of
changes in circumstances sumounding the estimates. Changes in estimates are refiected in (he financiel
statements in the peried in which changes are made and, if material, their effects are disclosed in the notes
to the financial stafements.
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fiij Revenue Recogniltion

The Company defives its revenue piimarily from sales of manufactured goods and related services.

Revenue s recognized on salisfaction of performance obligation upon transfer of conirol of promised
products or services to cusiomers in an amount that reflects the consideration the company expects to
receive in exchange for those producis or services. Revenue is measured based on lhe transaction price
(which is the Consideration, adjusted fo discounts, incentives and returns eic., if any} that is allocated to
that Performance Obligation. These are  generally accounted for as variable consideration estimated in
the same period the refated sales ocour. The methodology and assumptions used to estimate rebates and
retums are monitored and adjusted regularly in the light of contractual and iegal obligations, histerical
trends, past experiences and Projected Market Conditions.
The company does not expect to have any contracts where ihe period between the ransfer of the
promised goods or services to the Customer and payment by the customer exceeds one year. As a
consequence, it does not adjust any of the transaction prices for the time value of Money.
The Company safisfies a performance obligation and recognizes revenue over fime Jif one of the Foltowing
criteria is met
% The Company simultaneously receives and consumes fhe benefits provided by the
Company's Performance as the Company perfonis; or
» The Company's Performance creates or enhances an asset that the customer conlrofs as
fie assetis created or enhanced; or
» The Company's Performance does not create an asset with an aftemalive use fo the
Company and an enlty has an enforceable right to the Payment for Performance
completed to date.
For performante obiigations where one of the above conditions are not met revenue is recogmized at the
Point in time at which the Performance obligation is satishied.
Revenue from sale of Products and services are recognized at the fime of salisfaction of performance
obligation. The period over which the revenue is recognized is based on entity right fo payment for
performance Completed. In determining whether an entity has right fo payment, the entity shall consider
whether it would have an enforceable right to demand or retain payment for performance completed 1o
date if the contract were o be terminated before complefion for reasons other than enfity's failure to
perform as per fhe terms of Conlract
Revenue in excess of invoicing are classified as Contract asset while invoicing in excess of revenues are

classified a5 eontract Lishifilies

Trade receivables
Trade receivables are ameunis due from customers for goods sold or services performed in the ordinary
course of business and reflecis company's uncondifional right to consideration (that is, payment is due only

on the passage of fime}. Trade receivables are recognized tnifially at fhe transaction price as fhey do nat
contain significant financing components. The company holds the trade receivables with the objective of
colleciing the contractual cash flows and therefore measures fhem subsequently at amortized cost using
the effeciive interest method, less loss allowance.

Other Inceme
Dividend Income is recogrized when the Company's right to receive the payment is established, which is
generally when shareholders approve the dividend.

Interest Income on all debt instrumants measured at amorfized cost is recorded using the effective inlerest
rate {EIR).

Other items of income are accounted 2s and when the right to receive such income arises and it is probable
that the economic benefits will flow to the Company and fhe amount of the income can be measured
refiahiy. (,.-'.::_‘-.?:;.[:EI:'-"-
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vi)

Inventories

Inventories of Raw Materiais, Finished Goods and Semi-Finished Goods, are valued at cost or net
realizable value, whichever is lower, Goods in transit are valued at cost or nef realizable value, whichever is
lower. Cost comprises of all cost of purchases, cost of conversion and other costs incurred in bringing the
inventory to their present location and conditions. Cost is amived at on FIFO basis. Due allowance is
estimated and made for defeclive and obsolete items, whevever necessary.

I payment terms for inventory are on defered basis i.e. beyond normal credit terms, then cost is
determined by discounfing the fuiure cash fiows at an interest rate determined with relerence 10 the market
rates. The difference between iotal cost and deemed cost is recognized as fnterest expense over the period
of financing under the effective interest method.

Froperty, plant and equipment
Property, plant and equipment are stated at cost, net of accumulated depreciafion andfor accumulated
impairment losses, if any.

Depreciation

Depreciation en Property, Plant and Equipment has been provided on the Written down Value method
based on the usefu! life of the assets as prescribed in Schedule Yl to the Companies Act, 2013, Leasehold
Land is amortized over the period of lease. Depreciation is provided from the end of the Quarlet in which
additions are made.

Iniangible assets are amortized on a skaight-line basis over the estimated useful economic life,
Depreciation methods, useful lives and residual values are reviewed af each reporting date.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for
as separate items {major components) of property, plant and equipment. Subsequent expenditure relating
to properly, plant and equipment is capitalized only when it is probable that future ecanamic benefits
associated with these will flow to the Company and the cost of the item can be measured reliably, Repairs
and maintenance costs are recognized in the statement of profit and loss when incurred. The cost and
related accumulated depreciation are eliminated from the financial statements upen sale or disposition of
the asset and the resultant gains or losses are recognized in the statement of profil and loss.

vilj Income Tax

Income tax expense comprises curant tax expense and the net change In the defermed tax asset of lizbility
during the year. Cument and deferred tax are recognized in the statement of profit and loss, except when
they refate to items that are recognized in other comprehensive income or direclly i equity, in wifiich case,
the current and deferred tax are also recognized in ofher comprehensive income or directly in equity,
respectively.
a} Current Income Tax
Current income taxes for the current pefiod are measured at the amount expected to be recovered
from or paid to the taxation authorities based on the faxable income for that period. The tax rales and
tax laws used to compute the amount are those that are enacted or substantively enacted by e
balance sheet date.

Current tax assels ang Habifilies are offsef only if, the Company:
¥ has alegally enforceable right fo set off the recognized amounts; and
> Intends eifher to selile on a net basis, or to realize the asset and selfie the Hhability
simuftaneously.

b} Deferred Income Tax

Deferred fax is recognized for the future fax consequences of deductible temporary differences
betwean the camying values of assels and liabiliies and their respective tax bases at the reporting
date, using the fax rates and laws that are enacted or substantively enacled as on reporting date.

Deferred tax assets are recognized o the extent that it is probable that future taxable thcome will be
available against which the deductible temporary differences, unusad tax losses and credits can be
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Dieferred tax assets and liabilities are ofiset only if.
» Entity has a legally enforceable right to set off current fax assets against current tax liabifities;
and
> Deferred tax assets and fhe deferred fax liabilifies refate to the income iaxes levied by the
same taxation authority.

viii) Financial Assets
a} Initial recognition and measurement
All financial assets {not measured subsequently at fair value through profit or loss) are recognised
initiafly at fair value plus fransaction costs that are atfributable to the acquisifion of the financial asset.
However, Trade receivables fhat do not contain a significant financing component are measured at
transaction price.

b) Subseguent measurement
Subsequent measurement is deftermined with reference o the classification of the respective fimancial
assets. The Company classifies financial assets as subsequently measured at amortised cost, fair
value through offier comprehensive income or faif value thiough profit of foss on the basis of its
business model for managing the financial assets and the contractua! cash flow characteristics of the
financial asset.

{ii Debtinstruments at amottised cost
A 'debt instrument is measured at the amorlised cost if boih the following conditions are met:
% The assef is he!'d within a business model whose objective is fo hold assefs for collecting
contractual cash flows, and

3 Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest {SPPI) on the principal amount custanding.

After initia! measurement, such financial assels are subsequenfly measured at amortised Cost using
ihe effective inferest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium and fees of costs that are an integral part of the EIR. The EIR amortisafion is
included in finance income in the Statement of Profit & Loss. The losses arising from impaiiment are
recogrised in the Statement of Profit & Loss. -

{iy Debt instruments at Fair value through Other Comprehensive Income {FVOLY)
A 'debt instrument’ is measured at the fair value through other comprehensive income if both the

following conditions are met:
® The asset is held within a business model whose obiective is achisved by both collecling
condractual cash flows and selling financial assets

> Contractual terms of the assef give rise on specified dates ko cash flows that are solely
payments of principal and interest {SPPI) on the principal amount outstanding.

After inflial measurement, these assets are subsequently measured at fair value. Interest income
under effoclive interest method, foreign exchange gains and losses and impainment are
recognised in the Statement of Profif & Loss. Other net gains and losses are recognised in other
comprehensive mcome.

{5} Debt instruments at Fair value through profit or loss (FVIPL}

Fair value through profit or loss is a residual category for debt instruments. Any debt instrument,
which does not meet fhe criteria for categorisation as al amorlised eost or as FVOC), is classified
as at FYTPL.
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{iv) Eguity invesiments
Al equity investients in seope of Ind-AS 109 are measured at fair value. Equily instruments which
are held for frading are classified as at FYTPL. For all other equity instruments, the Company decides
to classify the same either as at FVOC) of FVTPL. The Company makes such eleclion on an
instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

For equity instruments classified as FVOCI, all fair value changes on the Inslument, excluding
dividends, are secognized in other comprehensive incame (GCl).

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit & Loss.

c) De recognifion
A financial asset {of, where applicable, a part of a financial asset or part of a group of similar

financial assets) is primarily derecognised (i.e. removed from the Company's Balance Sheet)
when:

¥ The rights to receive cash fiows from the asset have expired, or

» The Company has transferred ifs rights to receive cash flows from the asset or has assumed an
obligation fo pay the received cash flows in full without material delay to a third party under a
‘pass-through’ amrangement, and either: _

- The Company has transferred substantially all the risks and rewards of the asset, or

- The Company has neither transferred nor refatned substanfially all the sisks and rewards of
the asset, but has transferred contro! of the asset.

d} Impairment of financial assets
The Company meastres the expected credit foss associated with ifs assets based on historical

trend, indusiry practices and the Business environment in which the entity operates or any other
appropriate basis. The impairment methodology applied depends on whether there has heen as
significant increase In credit risk.

ix} Financial Liabilities
xiiiy Financial Assets

e) [Initial recognition and measurement

Al financial assets {not measured subsequently at fair value through profif of loss} are
recognised infially at fair value plus ransaction costs that are afiiibutable 16 the acquisition of
the financial assel. However, Trade receivables that do not contain a significant financing

component are measured at fransaction price.

f} Subsequent measurement

Subsequent measurement is determined with reference {o the classification of the respective
financial assets. The Company classifies financial assets as subsequently measured al
amortised cost, fair value through other comprehensive income or fair value fhrough profit or
loss an the basis of its business model for managing the financial assets and the contractual

cash flow characteristics of the financial asset.
{v) Debt instruments at amortised cost
A 'debt instrument' is measured at the amorfised cost if both the following conditions are met:
> The asset is held within a business model whose objective is to hoid assels for collecting
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¥ Contraclual terms of the asset give rise on specified dates io cash flows that are solely
payments of principal and interest {SPPI) on the principal amount outstanding.

After inifial measurement, such financial assets are subseguently measured at amorlised cost
using the effective interest rafe {EIR} method. Amorlised cost is calculated by taking into
account any discount of premium and fees or costs that are an integral part of the EIR. The EIR
amoriisation is included in finance income in the Stalement of Profit & Loss. The losses arnising
from impairment are recognised in the Statement of Profit & Loss.

(vi) Debt instruments at Fair value through Other Comprehensive Income (FVOCH

A 'debt instrument' is measured at the fair value through other comprehensive income if both the
following conditions are met;

% The asset is held within a business model whose objeclive is achieved by bolh collecting
coniractual cash flows and selling financial assets

% Conlractual terms of the asself give rise on specified dates to cash flows that are solsly
payments of principal and interest {SPP} on the principal amount quisianding.

After inflial measurement, hese assefs are subsequently measured at fair value. Interest
income under effective interest methed, foreign exchange gains and losses and impairment are
recognised in the Statement of Profit & Loss. Other net gains and losses ave recognised in other
comprehensive [come.

{vii)Debt insfruments at Fair value through profit or loss (FVTPL}

Fair value through profit or loss is a residual category for debt instruments, Any debt instrument,
which does not meet the ciiferia for categorisation as at amortised cost o as FYOCI, is
classified as 2t FVTPL. '

{viii} Eguily investmenis

Al equity investments in scope of Ind-AS 109 are measured at fair vaive, Equity instruments
which are held for irading are classified as at FYTPL. For all ofher equily instruments, the
Company decides fo classily the same either as at FYOC! or FVTPL, The Company makes such
election on an instrument-by-nstrument basis. The classification is made on initial recognition
and is irrevocable.

For equity instruments classified as FVOC!, all falr value changes on the instrument, excluding
dividends, ate recognized in ofher comprehensive income (OC).

Equity insiruments included within the FVTPL category are measured at fafr value with all
changes recognized in the Statement of Profit & Loss.

g} De recognition

A financial asset {or, where applicable, 2 pari of a financial asset or pant of a group of similar
financial assels) is primariy derecagnised (i.e. removed from the Company's Balance Sheet)

when:
The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights fo receive cash flows from the asset of has assumed an
obligation to pay the received cash flows in full without material defay to a third party under a
‘pass-through' arrangement; and either:

- The Company has transferred substanfially all the risks and rewards of fhe asset, o

- The Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has fransferred control of the assel.

h} Impairment of financial assets

The Company measures the expecied credit ioss associated with its assels based on historicat
trend, industry practices and the Business environment in which the entity operaies or any other
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appropriate basis, The impairment melnodology applied depends on whether there has been as
significant increase in credit risk.

i} Income Recognition

Interest Inoomne from debt instruments is recognised using the effective interest rate method.
Finan¢ial Liabilities

a} [nitial recognifion and measurement

All financial fiabilites are recogrised initiglly at fair value net of transaction costs that are
attributable to the respective liabilifies.

bj Subsequent measuremant

Subsequent measurement is detemiined with reference to the classification of the respective
financial liabilities. The measurement of financial tiabiliies depends on thelr classification, as
described below:

% Financtal Liabilities at fair value through profit or loss {FVTPL}

A financial liability s classified as at fair value through profit or loss if it is classified as held-for-
trading or is designated as such on initial recogniion. Financial fiabilities at FVTPL are
measured at fair value and changes therein, including any interest expense, are recognised in
Statement of Profit & Loss. :

% Financtal Liabilities measured at amortised cost

After inftial recognition, financial liabilities other than those which are classified as fair value
through profit or loss are subsequently measured at amortised cost using the effective interest
rate method (“EIR").

Amostised cost is caleutated by taking into aceount any discount or premium on acquisition and
fees of costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the Statement of Profit & Loss.

¢) De recognition

A financial liability is derecognised when the obligalion under the (iabifity is discharged or
cancelled or expires. When an existing finaneial liabifity is replaced by another from the same
lender on substantially different terms, or the terms of an existing fiabifity are substantially
modificd, such an exchange of modification is treated as the de-recognition of e original
liahillty and ihe recognifion of a new liabifity. The difference in the respective carrying amounts
is recognised in the Statement of Profit & Loss.

xy) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if thefe is a currently enforceable legal right fo offset the recognised amounts and there is
an intention fo seile on a net basis, of lo realise the assets and setfle the liabilities

simultanecushy.

xvi) Fair value of financial instruments

In determining the fair value of s financial instruments, the Company uses following hierarchy
and assumptions that are based on market canditions and risks existing at each reporting date.
Fair value hierarchy:
All assets ang liebilities for which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as foflows, based on
the lowest level input that is significant to the fair value measurement as a whole:

» Level 1 — Quoted {unadjusted) markel prices in active markets for dentical assels or
liabilities Ea

Wpaos 4
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» Level 2 — Valuation technigues for which the iowest level input that is significant to the
far value measurement is directly or indireclly observable

» Level 3 — Valualion techniques for which the lowest level input that is significant fo the
fair value measurement is unobservable

For assets and lizhilites that are recognized in the financial statements on a recuming
basis, the Cempany detemines whether fransfers have occured between levels in the
nierarchy by re-assessing calegorization {pased on the lowest level input that is significant
io the fair value measurement as a whole) at the end of each reporting period.

x) Cash & Cash Equivalents
The Company considers all highly liquid financial insiruments, which are readily converfible into known
amounts of cash and that are subject fo an insignificant risk of change in value and having onginal
maiurities of three months or less from the date of purchase, fo be cash equivalents.
Cash and cash equivalents comprise cash at banks and on hand and demand deposits with banks with an
original maturity of three months or less.

xi) Impairment of Non-Financial Assets:

The Company assesses al each reporfing date whether there Is an indication that an assel may be
impaired. if any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the assel's recoverable amount, An assets recoverable amount is the higher of an asset's CGU'S
fair value less cost of disposal and fis value in use. It is determined for an individual asset, unless the asset
does not generate cash inflows that are lagely independent of these from other assets of Companies of
asseis. Where the camying amount of an asset of CGU exceeds ifs recoverable amount, the asse! is
considered impaired and is written down to its recoverable amaunt.

In assessing value in use, the estimated future cash flows are discounted fo their present value using & pre-
fax discount rafe that reflects curment market assessments of the fime value of money and the isks specific
ko the asset. In detemmining fair value less costs of disposal, recent market iransactions are taken into
account. If no such tiansaclions can be identified, an appropriate valuation model is used. These
caleulations are comoborated by vatuation muitiples, or other fair value indicators

xii} Provisions
Provisions are recognized when the Company has a present obligation {legal or constructive) as a result of
a past event, itis probable that an outflow of econemic bensfits will be required fo settle the obligation, and

a refiable estimate can be mads of the amount of the obligation.
The amount recognized as a provision is the best estimate of the consideration required to setfle the

present oblfigation at the end of the reporting period, taking into account the risks and uncerfainties
surrounding the obligation.

Provisions are not discounted to present value and are determined based on best estimate required fo
settle the obligation af the balance sheet date. These are reviewed at gach balance sheet date and
adjusted [o reflect the current best eslimates.

xill} Contingent Liabilities
A confingent liability is a possible obligation that arises from past events whose existence will be confirmed
by ihe ccourence of non-occurience of one or more uncertain fulure events beyond the contol of the
Company or a present obfigation that is not recognized because it is ROt probable that an outllow of
resources wili be required to sellie the obligation. A contingent liability also arises in exiramely rare cases
where there is a liability that cannot he recognized because it cannot be measured refiably. The Company
does not recognize a contingent diability but discloses its existence in the financial statements,
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xiv} Earnings per Share
The basic eamings per share is computed by dividing the net profit atiributable to equity shareholders for
the period by the weighted average number of equity shares outstanding during the peried.
The number of shares used in computing dilufed eamings per share comprises the weighted average
shares considered for deriving basic eamings per share, and also the weighted average number of equity
shares which could be issued on the conversion of all dilulive potential equity shares

xv} Classification of Assets and Liabilities as Current and Non-Current:
All assets and liabifites are classified as current or nan-cuirent as per the Company's nonnal operating
cycle (determined at 12 months) and other criteria set out in Schedule 1l of the Act.

xvi} Cash Flows
Cash flows are reporied using the indirect methed, where by net profit before tax is adjusted for the effects
of ransactions of a non-cash nature, any deferrals or accruals of past or fulure operating cash receipis or
payments and item of income or expenses associated with investing or financing cash flows. The cash
fiows from operating, investing and financing activities are segregated.

xvii}  Operating Segments
Operating segments are reported in 2 manner consistent with the intemal reporting provided o Chief
Operating Decision Maker {CODM).

xviii} Exceptional ltems

When items of incame and expense within statement of profit and loss from ordinary activilies are of such
size, nature of incidence that their disclosure is refevant to explain the performance of the enterprise for
the period, the nature and amount of such materiai

items are disclosed separately as exceplional items.

xix}Recent accounting pronouncement

The Ministry of Comorate Affairs has vide nofification dated 31st March 2023 notified Companies {Indian
Accounfing Standards) Amendment Rules, 2023 which amends certain accounting standards, and are
gffective from 1 Aprit 2023.

The Rules predominantly amend IND AS-12-Income Taxes and IND AS -1-Presentalion of Financial
Siatements . The other amendments to Ind As notified by these niles are primaily in the natlue of
Ciznfications

These amendments are not expected to have any material impact on the Company in the curent of
future reporting perods and on foreseeable fulure fransactions

xx) Significant accounting judgments, estimates and assumptions:

The preparation of financial statements requires the use of accounting estimates which, by definitian, will
seldom equal the actual results. Management also needs to exercise Judgement [n applying the
Company's accounting policies.

The estimates and judgements involves 2 higher degree of judgement or complexity, and of items which
are more likely to be materially adjusied due to estimates and assumplions fuming cut fo be different
than those originally assessed Detafled infermation about each of these estimates and judgements s
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Critical estimates and judgements

The areas involving crifical esfimates or judgements are
Esfimation of curent tax expenses and payable
Estimated useful tife of Intangible assels

Estimation of defined benefit obligation

Estimation of Provisions and Contingencies
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Techno Defence Private Limited

Notes te the Financial Statements for the year ended 31st March, 2023

Note 3 : Property, Plant and Equipment

Notes

1} All Property, Plant and equipment are held in the name of the Company

N 4
o
-
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{" irt Lakhs)
G
1)
Year Ended 31st March, 2023
Gross Carrying Amount
Opening Gross Carrying Amount 2.64 264
Additions - .
Disposals - -
Transfers - -
Closing Gross Carrying Amount - 264 2.64
Accumulated Depreciation
Opening Accumulated Depreciation 072 0.72
Depreciafion charge during the year 1.21 1.21
Disposals - -
Transfers - -
Closing Accumulated Depreciation I 188
Net=CarryIng Amount _ _ 0.71 _ .71
Year Ended 31st March, 2022
Gross Carrying Amount
Opening Gress Camying Amount 0.64 .64
Additions 2.00 200
Disposals - Coa
Transfers -
Closing Gross Carrying Amount 264 2.64
Accumulated Depreciation
Opening Accumulated Depreciation
Degrecialion charge duning the year 0.72 0.72
Disposals - -
Transfers - -
Closing Accumulated Depreciation 12 4.72
Net Gaﬂing Amount 1.62 1.82
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. Note 22: Related Parfy dlsclosures

Related Party Disclosures as per fnd AS-24 are disclosed below

A Mame of the relzted Parties and description of relationzhip:
{i} Related Party where Control exists

Helding Company
1. Technocraft Indusires { ndia ) Limiled

Fellow Subsidiary Companies

{.Technocraft infemational Lid

2.Tectnocraft Trading Spotka Z.0.0

3. Technocraft Australia Pty Lid, {Up to 10ih Jan 2022)
4.Technosoft Engineering Frojects Lid

5.Amhui Relaible Stesd Technology Co. Lid
B.Technocraft M2 Limited

7. Tectinocraft Tabta Formwork Systems Pyt Lld
8.Technpsoft Engineering Int.

{Formery Known 25 [mpact Engineering Solufions lnc.)
8. Technosoft Inngwalions tnc.

10.Technosoft GMBH

1148077 Technocrafl Scaffold Distribulion LLC

12 High Mark International Trading -F.ZE

13 Technosoft Services Inc.

14.Technosoft Engineering UK Lid

15 Benten Technalogies LLP

16, Shivale tnfraproducts Private Limiled

7. Techngeraft Fashlons Limited

18.Technocraft Textites Limiled {w.6.f. 2nd Nov 2021)
1% Technematic Packaging Private Limited {w.e.f 24th March 2022}

) / e g
Trsnscetion o [ 3ist March 2023
Rent Paid
Technocralt Industries (India) Linited .04 Xty
Sala of Goods & Sarvices
Technocrafi Indusirias (India) Limiled 22.36 26353
Recovery of Expenses
Technocralt Industries (India) Limited (.38 -
(% in Lakhs)
(i T T T IR T T T g % | IH. T £
Trade Receivables
Technocraft Industies {India) Limiled - 04,35
Note
The transactions with related parties are made on terms equivalenl fo those that arg Prevaiting in am's Length /f’m
leanscations Cutstanding balancas at the year end are unsesured | 4_9.&\ = &
Ay e D
B S
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Maofe 24; Fair Value Measuremants

- A, Financhal instruments by categery and fair value hierarchy

The following tabls shows the camying amounts and fair values of financial assels and financis! liabitilies, including their levels in he falr valug higrarchy, I

does not incude Fair value information for fnancial assets and inancial tiabililies nok measured at Fair value if the caimying amaunt (s 3 peasanatble
approximalion of fair valee,
Levsl 1 - Qualed prices funadjusted] in aclive markets for identical assets o liabifities

Lavel 2 - lnpuls olkes than quoled prices included within Level 1 that are observable fur Ihe asset or [iabiiity, eithar directly (Le. a5 prices) or indieclly {.e.

denyed from prigest,
Leve! 3 - Inputs for the assels o Tabiities lhat 215 not based on ohservable market dala funchsarvable inputs)

? in jakhs
Ve e e
e ) o __ T :
Flnanciat assats at arrortised cost
Current :
Cash and ¢ash equvalents - - iz.g4 1248 - - -
Trade reteivables - - . - - - . -
- - §2.449 12.49 . - . .
Financial lighilies at amartised cost
Currant :
Trade and Other Payables - . 11.67 1 REH - - - -
Ottrer Cuerant Financtal Lizbilities - - .44 N - - - -
- - 214 12.41 -], - - .
_ ¥ In lakhs
?.
i
iR L e R | o [ f T i
Finanelal assels at amorised cost
Current :
Cash and cash equivalenls - - 573 573 - - -
Trada receivables - - o.39 94,38 - - -
- . 100,492 100,12 - - - .
|Financial liabillffes at amanised cost
Current :
Trada and Other Payables - . 18.50 18480 - - - -
Oither Cumenl Finaneizl Liabilities - - 0.30 .30 - - - -
- - 12,20 15.20 - - - .

Buring the repesting paried ended March 31, 2023 and March 31, 2022, there were o fransfers betwesn love) 1 and level 2 fair value measurentents.

B. Measurement of fair valuas
The fodlowing methods and sssumptions wese used la eslimate the (air values of inancial instrurents .

i} The managemant assessed that fair value of cash and cash equivalents, rade receivables, iade payables, bank overdrafis and other curenl linancial

assels and Habitities approximate their carning amounts largely dus 10 the short-ferm matuifies of thesa insiriments.
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Hofe No. 25 Financial Risk Management
a} Credit Risk
Company has fully maimtained cash balance in Bank Current account and thus the Company does not forses any credit risk,

Ageing of Ascounts Receivable

Asat As at
st March 2023 | 31st March 2022

Mot due . 04 30
Less than & Months - .
& Months -1 year - -
1-2 years ; -
2-3 years - ,
Mare than 3 years

Farticulars

Total - 54.39

b} Liguidity Risk

Liquidity risk is defined as the risk that the Company will not be able fo setle or meet its Financfal abligations on time, or at a
reasonable price Prudent fiquidity sisk management implies maintaining sufficlent Liquidity to meet its timely financial
oblligations when due . The Management continously manitors rolling forecasts of the Company's Liguidity pusition and cagh
aitd cash eavivalents on the basis of the expectad cash flows and ensures that all the Financlal obiligations are meet timely.

Maturity patterns of other Financial Lizbilitias

As at 31st March 2023 {¥ in Lakhs
0-1 years 1.5 years Beyond 5 years Total

Trade Payables 11.67 - - 11.67

Cther Fingneia! Liabilittes 6.44 - - 0.44

Total 1214 - . 1211

As af Yist March 2022 {¥ in Lakhs}
-1 yaars 1-5 years Beyord 5 years Total

Trede Payables i8.90 - - 18.90

Gther Financial Liahilities 0.30 - - 0.20

Total 19.20 . - 18.20

Mote 28: Capital Management

2} Risk Management
The Company has no dehts and hence the Company do not forsee any capital risk.

b} Dividend
The Comapany has not paid dividend thus the company has no dividend liability to be paid.

Note 27 : Disclosure in respect of Expenditure on Corporate Social Responsibility Activities

The Company is not required to make payment or provided for any fiabilty as per the provisions of section 135 of Companies
Act, 2013 J—
] - M :Lk"-"..

By

. .
o )
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Nots 28 : Accompanying Notes to Accounts

2) Provision for retirement benelits
Provisions of Relirement Benefits are not applicable to the Company

&) Segment Reporting

The company and its Chief Operating Decision Maker (CODM) reviews “Self Regutating equipments & Stuciures” as the
omtly segment. Thus, as per Ind AS 108, the business achivities falls within a single primary segment and accordingly
seqmant reporting is nok zpplicable.

¢) Other Statutory Information
{i) The Company doss not have any Benami property , where any proceeding has been initialed oF pending against the
Coinpany for holding any Benami Property
{ii} The Company does not have any transcations with companies struck off .
{ii}} The Company does not have any charges of satisfaction which is yet to be registesed with ROC beyond the statutory
period .
{iv} The Company has nof fraded o invested in Cryplo cumency or Virtual Currency during the Finzheial Year
{v) The Company has net advanced or loaned or invested funds to any ofier persans of entifies including foreign entities
{Intermediaries) with the understanding that the intermediary shall

(a2} direclly or indirectly lend or invest in other persons o emtilies ilentified in any manner whatsoever by or on tehalf of
the Company ( Ulimate Benahiciaries) of

(b} provide any gaurantes, security of the like to o on behalf of the Ulimate Beneficiaries.
(vi) The Company has not received any fund from any persons or entilies , intluding foreign entities {Funding Party) wath the
understanding {whether recarded in writing or otherwise) that the Company shall
(a} directiv or indirecliy tend or invest in ofher persons or entities ientified in any mannes whatsoever by of on behalf of the
Funding Parly {Ulimate Beneficianes} of
(b} provide any guarante , secwrily or the like on behalf of the ultimate beneficiaries.
{vii} The Company does not have any such branscations which is not recorded in the books of accounts that has been
surrendered of disclosed as income during the year in (he lax assessments under the Income Tax Act , 1961 { such as
{vitt) The Company has nct been declared a Wilful Defaulter by any bank or finanicigl instiubions of government of any
government authorities
{ix) The Company has compiled with the number of tayers prescribed under Companies Act, 2013,

d} As af 31 Mareh 2023, the Company had no Contingent Listilifies / Confingent Assets.

e} The Figures have been rounded off to the nearest lakhs of Rupees uplo fwo decimal Places. The figure .00 wherever
stated represents value iess than ~ 500/-

f).Previous Years Figures have been regrouped / rearanged whese ever nacessary to make them Comparable with the
Eurrant year Figures.

g} Mote 1 to 28 forms an Integral Part of tha Financial Statements.

As par our Report of Even Date

For M.L.Sharma & Co _ For & ont Behaif of Board of Directors

FimRegNo.109963W -~ %
CHARTERED ACCOUNTANTS -

A B e
. . 1 B . - . i -

(INENDRA D. JAIN} PARTNER =" Sharad Kumar Saraf Sudarshan Kumar Saraf
M.NG 140827 DIRECTOR DIRECTOR
DIN 200035843 DIN :00035799

FLACE: MUNMBAI R
DATE : 24th May 2023
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INDEPENDENT AUDITOR’S REPORT

To,
The Members of SHIVALE INFRAPRODUCTS PRIVATE LIMITED

Report on the Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of SHIVALE INFRAPRODUCTS
PRIVATE LIMITED, (‘the Company"), which comprise the Balance Shest as at 31% March, 2023, the
Statement of Profit and Loss (Including Other Comprehensive Income), the Cash Flow Statement and the-
Statement of changes in Equity for the year then ended and notes to the financial statements including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as-
amended (“the Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at-31 March,
2023, its Profit including other comprehensive incore its cash flows and the changes in equity for the year
ended on that date.

Basis of Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SA's), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described-in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics' issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to.our audit of the
financial statements under the pravisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Ind AS financial statements.

Key Audit Matters

Key audit- matters are those matfers that, in our professional judgment were of most significance in our
audit of the Ind AS financial statements for the financial year ended 31st March, 2023. These matters were
addressed in the context of our audit of the Ind AS financial statements as a whole, and in forming our
opinion thereon, and we-do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in-the Auditor’s responsibilities for the audit of the Ind
AS financial statements section of our report, including in relation to these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the Ind AS financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying standalone Ind AS financial statements.

Page 1 of 11
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Key audit mafters

How our audit addressed the key audit matter

Assessment of impairment of investment in
subsidiaries,
(Refer Note 4 of the Ind AS Balance Sheets)

As at 31¢t March, 2023 the Company balance sheet
includes Inventories of T 986.68 Lakhs (approx.
66% of the Total Assets), These inventories mainiy
consist of inventories in the given on Rental basis
and lying with the customers. Valuation of the
inventories is at cost.or at lower net realizable value.
The assessment of revaluation of inventories to net
realizable value is mainly based on management
estimates. This, in combination with the significant

Qur audit procedures to test the existence of the
inventories mainly consist of testing the relevant
infernat control procedures, specificaily by testing
the inventory cycle counts that are periodically
performed by management.

To validate the valuation of inventories, we
performed test of details on actual margins and

valuation of obsolete inventories.

share of inventories as part of total assets, made us
conclude that existence and valuation of inventories
are a key audit matter of our audit.

Based on the procedures described we consider
management's estimates, which are the basis of the
inventory valuation, as acceptable.

Other Information

The Company's Board of Directors is responsible for the other information. The other information comprises
the information included in the Directors report but does not include the Ind AS financial statements and our
auditor’s report thereon.

Our opinion or the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information-and, in doing so, consider whether such other information is materially inconsistent with the
financial sfatements, or our knowledge obtained in the audit or otherwise appears to. be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing fo report in this regard.

Management’s Responsibility for the Financial Statements- _
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with

respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of
adequate-accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

,wz»“w
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In-preparing the Ind AS financial statements, management is. responsible for assessing the Company's
ability to continue as a going concem, disclosing, as applicable, matters refated to going concem and using
the going concern basis of accounting unless management either intends to liquidate the Company or fo
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial regorting process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to-obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from. material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is-a high level of assurance but is not a guarantee that an
audit conducted in accordance with SA's will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these Ind AS financia! statements.

As part of an audit in accordance with SA's, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or ervor, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for-one resulting from error, as
fraud may involve. collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

> Obtain an understanding of internal confrol relevant to the audit in .order to design audit procedures
that are appropriate in the circumstances. Under. section 143(3)() of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

> Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events
‘OF conditions that may cast significant doubt on the Company’s ability to continue as a going

concem. If we conciude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the-financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern. _

> Evaluate the overall presentation, structure, and. content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, incliding any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with govemnance with a statement that we have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.
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From the matters communicated with those charged with govemance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements for the financial Year ended 31¢t
March 2023 and are therefore the key audit matters. We describe these matlers in our auditor's report
unless law or regulation precludes public' disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse
cansequences of doing. so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Reguirements

As required by the Companies (Audifors Report) Order, 2020 (the order); issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
Annexure = A, a statement on the matters specified in paragraphs 3 and 4 of the Order fo the extent
‘applicable.

As required by secfion 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit..

{b) In our opinion, proper bocks of account as required by taw have been kept by the Company so
far as appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss including the statement of Other
Comprehensive Income, Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid IND AS financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act read with relevant Rules issued thereunder.

(e) On the basis of the written representations received from the directors as on 31st March 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 315t March
2023 from being appointed as a director in terms of section 164 (2) of the Act.

(fy With respect fo the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations given to us,
no remuneration has been paid by the Company to its directors during the current Year.
Hence, we have neothing to report in this regard.

(9) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure - B.

(h) With respect to the other matters to be included in the Auditor's Report in accerdance with
Rule 11 of the- Companies {Audit and Auditors) Rules, 2014 in our opinion and to the best of
our information and according to the explanations given to us:

i.  The company does not have any pending litigations which would impact its financial
position. Y
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ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

fii. ~ There is no amount to be fransferred to the Investor Education Undertaking Protection
Fund by the Company.

Iv.  (iThe Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(iiThe Management has represented, that, to the best of its knowledge and belief, no
funds {which are material either individually or in the aggregate) have been received
by the Company from any person or entity, including foreign entity (“Funding Parties",
with the understanding, whether recorded in writing or otherwise, that the Company
shall, whether, directly or indirectly, lend or invest in other persons or entities identified
i any manner whatsoever by or on behalf of the Funding Parly (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(i) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as.
provided under (a) and (b) above, contain any matetial misstatement.

v.  The Company has not declared and paid any Dividend during the Year ended on 31s!
March 2023 as per section 123 of the Company's Act, 2013. Hence, we have nothing
-to report in-this regard.

f For M. L. Sharma & Co.,
Yy Firm Reg. No. 109963W

i;?: % Chartered Accountants

uﬂ;*%?? :(ﬁ@g's_?

Py
. . S .
Place of Signature: Mumbai %___{;_;ac;gggﬁ (Jinendra D. Jain) Partner
Date: 24t May, 2023 SAAN Membership No. 140827

‘UDIN - 23140827BGPMGB9122
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS REPORT

‘The Annexure referred to in our Report of even date to the Members of SHIVALE INFRAPRODUCTS

1a

1b

PRIVATE LIMITED on the Financial Statements for the Year ended 31st March 2023, We report that:

The Company does not own any Property, Plant & Equipment or Intangible Assets during the
financial Year under review. Therefore, comments regarding maintenance of proper records,
Physical verification of Fixed Assets by the management and fitle of the immovable Properties are
not required and accordingly the provisions of clause 3(1)(a) to (d} of the order are not applicable to
the Company. '

There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Properly Transacfions Act, 1988 and rules made
thereunder.

. a. The inventory has been physically verified by the management during the year except for

inventories lying with third parties. In our opinion, the frequency of verification by the management
is reasonable and the coverage and procedure for such verification is appropriate and no
discrepancies of 10% or more in aggregate for each class of inventery were ‘noticed. Inventories
lying with third parties have been confirmed by them as at 31st March, 2023 and discrepancies of
10% or more in aggregate for each class of inventory were not noticed in respect of such
confirmations.

b. According fo the information and explanation given to us and the records of the Company
examined by us, the company has not been sanctioned working capital limits in excess of five crore
rupees, in aggregate from banks or financial institutions and hence provisions of clause 3(ii)(b} of

the order are not applicable to the Company.

. According to-the information and explanations given to us and on the basis of our examination of

the records of the Company, the Company-has not provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured to companies, firms, limited
liability partnership or any other parties during the year. The Company has not made any
investments in firms, limited fiability partnership or any other parties. Accordingly, clause 3(ji)(a) to
clause 3(ii)(f) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the company has not
made any investments or granted any loans or provided any guarantees or security in respect of
any loans to any party covered under section 185 of the Act and provisions of clause 3(iv) of the
order are not applicable to the Company.

. The Company has not accepted any deposits from the public to which the directives issued by the

Reserve Bank of India and the provisions of section 73 to 78 and any other relevant provision of
the Companies Act, 2013 and the rules framed there under apply.

. In our opinion and according to the information and explanations given to us the Company is not

required $o maintain cost records specified by the central government under section 148 (1) of the
Companies Act, 2013.

7a. According to the information-and explanation given to us and the records of the Company examined
by us, the Company is generally regular in depositing undisputed statutory dues including Goods

and Setvices Tax, provident fund dues, employees state insurance, income tax, service fax, sales
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tax, service tax, custom duty, excise duty, cess and any other statutory dues with the appropriate.
authorities and there-are no undisputed amounts payable for the same were outstanding as at 31¢!
March, 2023 for a period exceeding six months from the date they became payable;

7b. According to information and explanations given to us and-the books and records examined by us,

10.

1.

there are no disputed amounts payables for Goods and Services Tax, provident fund dues,

employees state insurance, income tax, service tax, sales tax, service tax, custom duty, excise

duty, cess and any other statutory dues with the appropriate authorities.

According to the information and explanations given to us and the records of the Company
examined by us, there are no fransactions in the books of account that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act; 1961, that
has not been recorded in the books of account,

a. According to the records of the Corpany examined by us and the information and explanations
given to us, the. Company has not defauled in repayment of loans or other borrowings or in the
payment of interest to any lender during the year.

b. According to the information and explanations given to us and on the basis of our examination of
the records of the Company; the Company has not been declared a willful defaulter by any bank or
financial institution or government or government authority:

¢. In our opinion, and according to the information and explanations given to us, no term loans
were taken during the year.

d. According to the information and explanations given to us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no funds
raised on shart-term basis have been used for long-term purposes by the Company.

&. According to the information and explanations given to us and-an an overall examination of the
financiai statements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of its subsidiaries.

f. According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in its
subsidiaries.

a. The Company has not raised money by way of initial public offer or furiher public offer (including
debt instruments)

b. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
pfacement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3(x)(b) of the Order is not applicable.

a. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted audifing practices in India, and according to the
‘information and explanations given to us, we have neither come across any instance of material

fraud by the Company or on the Camnany noticed or reported during the vear, nor have we been
informed of any such case by the Management. , ...

f: ﬁ%‘“:.
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12.

13.

14,

15.

16.

17.

18.

b. During the course of our examination of the bocks and records of the Company, carried out in
accordance with the generaliy accepted auditing practices in India, and according to the
informaticn and explanations given to us, a report under Section 143(12} of the Act in Form ADT-4
as prescribed under rule 13 of Companies {Audit and Auditors) Rules, 2014 was not required to be
filed with the Central Government. Accordingly, the reporting under clause 3{xi)(b) of the Order is
not applicable to the Company.

c. The Whistle-blower mechanism as defined under the Companies Act, 2013 is not applicable to
the Company. Accordingly, clause 3(xi)(c) of the Order is not applicable.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii). of
the order are not applicable to the Company.

In our opinion, and according to the information and explanations given to us, all transactions with
the -related parties are in compliance with section 177 and 188 of the companies Act, 2013 where
applicable. The details of related party transactions have been disclosed in the financial statements
as required under Ind AS “24", Related Party Disclosures specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2015.

In our opinion and according to the information and explanations given to us the Company is not
required to maintain Internal Audit system under section 138 of the Companies Act, 2013.
Accordingly, clause 3(xiv) of the Order is not applicable.

In our opinion and according to the information and explanaticns given to us, the Company has not
entered into any Non-Cash transaction with directors or persons connected with the directors.
Accordingly, the provisions of clause 3. (xv) of the order is not applicable to the Company.

() The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company: Accordingly, the requirement to report on-clause (xvi){a} of the Order is
not applicable fo the Company.

(i) The Company has not conducted any Non-Banking Financial or Housing Finance activities
without obtained a valid Certificate of Registration {CoR} from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

(iiiy The Company is ot a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3{xvi)(c) of the Order is not
applicable to the Company.

(iv) Based on the information and explanations provided by the management of the Company, the
Group does not have any CICs, which are part of the Group. We have not, however, separately
evaluated whether the information provided by the management is accurate and complete.
Accordingly, the reporting under clause 3(xvi}(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the curfentand in the immediately preceding
financial year.

There has been ne resignation of the statutory auditors during the year. Accordingly, clause 3{xvili)
of the Order is not applicable. .

Page 8 of 11

132



19. On the basis of the financial ratios disclosed.in Note 20 to the Ind AS financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the Ind AS financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any materiat
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
fiabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance -as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period 'of one year from the balance sheet.date, will get discharged by the Company as
and when they fall due.

20. The Provisions of section 135 of the companies Act, 2013 is not-applicable to the Company .and
accordingly the provisions.of clause 3 (xx} of the order is not applicable to the Company.

s For M. L. Sharma & Co.,
SrgaRL,  Firm Reg. No. 109963W
P - r«‘»’w% Chartered Accountants

Place of Signature: Mumbai b et (Jinendra D. Jain) Partner
Date: 24 May, 2023 o Membership No. 140827
UDIN ~ 23140827BGPMGB9122
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ANNEXURE - “B” TQ THE INDEPENDENT AUDITORS REPORT

The Annexure referred to in our Report of aven date to the Members of SHIVALE INFRAPRODUCTS
PRIVATE LIMITED for the Year ended 31st March 2023. We report that:

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SHIVALE INFRAPRODUCTS
PRIVATE LIMITED, {‘the Company”} as of 31¢t March 2023 in conjunction with our audit of the Ind AS
financial statements of the Company for the Year-ended on that date.

Management’s Responsibility for internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting. criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAF). These.
responsibilities include the design, implementation and maintenance of adequate internal financiai controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
efrors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditors' Responsibilify

Our responsibility is to express an opinicn on the Company's intermal financial controls over financial
repotting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing;.
issued by ICAl and ‘deemed to be prescribed under section 143(10} of the Companigs Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internai Financial
Controls and, both issued by the Institute of Chartered Accountants of [ndia. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit.to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit -evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of intemnal financial controls
over financial repotting, assessing tha risk that a material weakness exists, and testing and evaluating the

design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.
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Meaning of Interna! Financial Controls Qver Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the- reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's intetnal
financial control over financial reporting includes those poficies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; {2). provide reasonable-assurance that transactions are recorded
as necessary to permit. preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or. timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of infernal financial controls over financial reporting, including the
possibitity of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaltiation of the intemal financial controls:
over financial reporting to future years are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in condifions, or that the degree of compliance with
the policies-or pracedures may detetiorate,

Cpinion _

In our opinion, the Company has, in all material respects, an adequate intemal financial controls system
over financial reporting and such internal financial controfs over financial reporting were operating
effectively as at 318t March, 2023, based on the intemal control over financial. reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For M. L. Sharma & Co.,
Firm Reg. No. 102983W
Chartered Accountants

aq «\cfgd‘?

e

| (Jinendra D. Jain) Partner
Membership No. 140827
UDIN - 23140827BGPMGB9122

Place of Signature: Mumbai
Date: 24 May, 2023
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Shivale Infraproducts Private Limited
{CIN - U28994MH2019PTC333761)

Balance Sheet as at 31st March 2023

(¥ in Lakhs)

ASSETS
Non - Current Assets
Deferred tax asset 3 0.12 0.22
Total Non - Current Assets 0.12 0.22
Current Assets
Inventories 4 986.68 055.00
Financia! Assets
Trade Receivable 5 434.89 147.74
Cash and cash equivalents 6 7.81 19.24
Other Current Assets 7 61.63 143.85
Total Current Assets 1,491.01 1,265.83
Total Assels 1,491.13 1,266.05
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 8(a) 5.00 5.00
Other Equity 8(b) 571.22 114.37
Total Equity 576.22 119.37
LIABILITIES
Current liabilities
Financial Liabilities
Trade payables 9
Total outstanding dues of Micro & Small Enterprises - -
Total Outstanding dues of creditors , other than 504,86 1,113.88
Micro & Small Enterprise
Other Financial Liabilities 10 310.53 9.28
Current Tax Liabilities (Nef) 11 53.34 23.00
Other Current Liabilities 12 46.18 0.52
Total Current Liabilities 914.9:1 1,146.68
Total Equity and Liabilities 1,491.13 1,266.05
Significant Accounting Policies 1&2
The accompanying notes are. an integral part of the Financial Statements
As per our Report of Even Date
For M.L.Sharma & Co. L For & on Behalf of Board of Directors

Firm Reg.No.109963W
CHARTERED ACCOUNTANT

A

SE NP

(JINENDRA D. JAIN) PARTN Sharad Kumar Saraf  Sudarshan Kumar Saraf
M.NO :140827 DIRECTCOR DIRECTOR {x
DIN :00035843 DIN :00035799

PLACE: MUMBAI

DATE : 24th May 2023 6




Shivale fraproducts Private Limited

Statement of Profit and Loss for the year ended 31st March 2023

_ ('z‘ in Lakhs)

Revenue from Operatlons | T \. o ?5.2 N 267.17

Other Income 14 0.07 -
Total Income 756.27 267.17

Expenses

Purchases of Stock-in-Trade | 15 169.21 876.28
Changes in inventories of finished goods, Stock - in :

-Trade and work - in - progress 16 (31.68) (793.58)
Finance costs 17 0.01 0.00
Other expenses 18 515 26.60
Total expenses 142.69 109.30
Profit/(loss) before tax 613.58 157.87
Tax expense: _
(1) Current tax 19 1564.32 38.70
{2) Deferred tax 0.10 1.03
{3) Tax adjusment of earlier year 2.31 -
Total tax expenses 156.73 39.73
Profit /(Loss) for the period 456.85 118.14
Other Comprehensive Income

A (i) items that will not be reclassified to profit or loss

(i) Income tax relating to items that will not be
reclassified to profit or loss - -
B{i) ltems that will be reclassified to profit or loss
(i) Income tax relating to items that will be

reclassified to profit or loss - - -
Other Comprehensive Income for the Period (Net of tax) - -
Total Comprehensive Income for the period 456.85 118.13534
Earnings per equity share { nominal value of Z 10/ each) 20

1) Basic 913.70 236.27
2) Diluted 913.70 236.27
Significant Accounting Policies 1&2

The accompanying notes are an integ ral part of the Financial Statements
As per our Report of Even Date

For & on Behalf of Board of Directors

e i

(JINENDRA D. JAIN) PARTNE _ Sharad Kumar Saraf Sudarshan Kumar Saraf
M.NO :140827 DIRECTOR DIRECTOR

DIN :00035843 DIN :00035799

For M.L.Sharma & Co.
Firm Reg.No.109863W P
CHARTERED ACCOUNTANTS

PLACE: MUMBAI
DATE : 24th May 2023
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Shivale Infraproducts Private Limited

Cash Flow Statemeant for the year ended 31st March 2023

] ‘-E%‘;
A, CASH FLOW ARISING FROM OPERATING ACTIVITIES :
Profit before exceptional items & tax from continuing operations

used in operating activities

Operating Profit before Working Capital Changes
Working capital adjustments

(Increase)Decrease in Inventories’
{Increase)Decrease in Trade Receivables
(Increase)/Decrease in Other receivables

Increase! {Decrease) in trade and other payables:
Cash Generated from { (used) in.operations
Income Tax paid (net of Refunds)

B. CASH FLOW ARISING FROM INVESTING ACTIVITIES :

C. CASHFLOW ARISING FROM FINANCING ACTIVITIES :

Net increase / (decrease} in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the Period

Cash and cash equivalents at the end of the Period

Add / {Less) : Adjustments. to reconcile profit before tax to net cash

Net Cash Inflow/(Outflow) in the course of Operating Activities (A)

Net Cash Inflow/{Qutflow) in the course of Investing Activities (B)

Net Gash Inflow/(Qutfilow} in the course of Financing Activitiés (C)

{¥in Lakhs)

A

613.58 157.87
613.58 157.87
(31.68) (793.58)
(287.15) (147.74)
82.22 (114.36)
(262.11)|- 891.27
114.86 (6.54)
(126.29) 15.70
{11.43) 8.16
(1143) 9,16
19.24 10.08
7.81 19.24

.j\."’\ C,\_M
—

Notes

1)The above Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Accounting Standard

(Ind AS) 7 - "Cash Flow Statements”.

2) Components of Cash & Cash egquivalents

prr R : =
a) Cash and Cash Equivalents
In Current Account

e e

Total

The accompanying notes are an integral part of the Financial Statements

As per our Report of Even Date

For M.L..Sharma & Co, For & on Behalf of Board of Directors

Firm Reg.No.109963W
CHARTERED ACCOUNTANTS .

{JINENDRA D. JAIN) PARTNER 72" Sharad Kur_n;wS{raf
M.NO ;140827 DIREGTOR
DIN :00035843
PLACE: MUMBAI
DATE : 24th May 2023
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Shivale Infraproducts Private Limited

Statement of Changes in Equity for the year ended 315t March, 2023

Paid up Capital (Equity Shares of T 10/
each issued , Subscribed & Fully Paid

(¥ in Lakhs)
2

L ; L e = . i
Balance as at 31st March,2021 (3.77) - {3.77)
Profit / ( Loss) for the Period 118.14 - 118.14
Other Comprehensive Income for the
Period . . - -
Balance as at 31st March,2022 114.37 - 114.37
Profit / { Loss) for the Period 456.85 - 456.85
Shorifalliexcess} of Income tax (2.31)
Other Comprehensive Income for the
Period - - -
Balance as at 31st March,2023 568.91 - 568.91

The accompanying notes are an integral part of the Financial Statements
As per our Report of Even Date
For M.L.Sharma & Co, For & on Behalf of Board of Directors

Firm Reg.No.100963W
CHARTERED ACCOUNTANTS

/
4\:..»« %M .
T

(JINENDRA D. JAIN) PARTNER Sharad Kumar Saraf Sudarshan Kumar Saraf
M.NO :140827 DIRECTOR DIRECTOR
DIN :00035843 DIN 00035799

PLACE: MUMBAI
DATE : 24th May 2023
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Note-1 Company Overview

Shivale Infraproducts Private Limited (‘the Company’), was incorporated on 28" November 2019, GIN.
U28994MH2019PTC333761 The company is a Private Limited company incorporated and domiciled in India and
is having its registered office at at Technocraft House, A-25, Road No 3, MIDC Industrial Estate, Andheri {East}
Mumbai - 400093, Maharashtra, India.

The Company is incorporated to. carry on the business of manufacturing, designing, developing, fabricating,
processing, repairing, assembling, buying, selling, importing, exporting, distributing, hiring, letting on hire or
otherwise dealing in parts, components used in infrastructure related activities.

Authorisation of Financial Statements: The Financial Statements were authorized for issue in accordance with
a resolution of the directors on 24t May 2023.

Note-2 Significant accounting policies:

i) Basis of Preparation and Presentation:
The Financial Statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (“Act’) read with Companies (Indian- Accounting Standards)
Rules, 2015; and the other relevant provisions of the Act and Rules thereunder.

The Financial Statements have been prepared under historical cost convention basis except for certain
financia! assets and financial liabiltes measured at fair value (refer accounting policies for financial
instruments). :

Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or a revision to an existing accounting standard requires a change in the accounting policy
hitherto in use.

ii) Use of Estimates and Judgments:

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application
of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent assets
and liabilities at the date of the financial statements and reported amounts of revenues and expenses during
the period. Accounting estimates could change from period to period. Actual results could differ from those
estimates. Appropriate changes in estimates are made as management becomes aware of changes in
circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in
the period in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements.

jii} Fair Value Measurement:
Fair value is the price that would be received to sell an asset or settle a liability in an ordinary transaction
between market parficipants at the measurement date. The fair value of an asset or a liability is measured.
using the assumption that market participants would use when pricing an asset or liability acting in their best
economic interest, The Company used valuation techniques, which were appropriate in circumstances and
for which sufficient data were available considering the expected loss/ profit in case of financial assets or

liabilities.
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i) Revenue Recognition

The Company derives its revenue primarily from sales of manufactured goods, traded goods and related
services

Revenue is recognized on satisfaction of performance obligation upon: transfer of control of promised
products or services to customers in an amount that reflects the consideration the company expects to
receive in exchange for those products or services. Revenue is measured based on the transaction price
(which is the Consideration, adjusted to discounts, incentives and returns etc., if any) that is allocated fo
that Performance Obligation. These are  generally accounted for as variable consideration estimated in
the same pericd the related sales occur. The methodology and assumptions used to estimate rebates
and returns are monitored and adjusted regularly in the light of contractual and legal obiigations, histerical
trends, past experiences and Projected Market Conditions. _

The company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the Customer and payment by the customer exceeds one year. As a
consequence, it does not adjust any of the transaction prices for the time value of Money.

The Company satisfies a performance oBligation and recognizes revenue over time ,if one of the
Following criteria ismet:

» The Company simultaneously receives and consumes the benefits provided by the Company’s
Performance as the Company pstforms; or

» The Company's Performance creates or enhances an asset that the customer controls as the
asset is created or enhanced; or

» The Company's Performance does not create an asset with an altemative use to the Company
and an entity has an enforceable right to the Payment for Performance completed to date

For performance obligations where one of the above condifions are not met revenue is recognized at the
Point in time at which the Performance obligation is satisfied.

Revenue from sale of Products and services are recognized at the time of satisfaction of performance
obligation. The period over which the revenue is recognized is. based on entity right to payment for
performance Completed. In determining whether an entity has right to payment, the entity shall consider
whether it would have an enforceable right to demand or retain payment for performance completed to
date if the contract were to be terminated before completion for reasons other than entity’s failure to
perform as per the terms of Contract.

Revenus in excess of invoicing are classified as Contract asset while invoicing in excess of revenues are
classified as contract Liabilities

Trade Receivables _

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business and reflect the company’s unconditional right to consideration (that is, payment is
due only on the passage of time). Trade receivables are recognized initially at the transaction price as
they do not contain significant financing components. The company holds the trade receivables with the
objective of collecting the contractual cash flows and therefore measures them subsequently at
amortized cost using the effective interest method, less loss allowance.

Other Income

Dividend Income is recognized when the Company's right to receive the payment is. established, which
is generally when shareholders approve the dividend.

Interest Income on all debt instruments measured at amortized cost is recorded using the effective
interest rate (EIR).

Other items of income are accounted as and when the right to receive such income arises and it is
probable that the economic benefits will flow to-th saqy and the amount of the Income can be
measured reliably. SRS '




iv) Inventories

Inventories.of Finished Goods are valued at cost or net realizable. value, whichever is lower, Goods in transit
are valued at cost or net realizable value, whichever is lower. Cost comprises of all cost of purchases, cost
of conversion and other costs incurred in bringing the inventory to their present location and conditions. Cost
is arrived at on-FIFO basis. Due allowance is estimated and made for defective and obsolete items, wherever
necessary.

If payment terms for inventory are on deferred basis i.e. beyond normal credit terms, then cost is determined
by discounting the future cash flows at an interest rate defermined with reference to the market rates. The
difference between total cost and deemed cost is recognized as interest expense over the period of financing
under the effective interest method.

Income Tax
Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability

during the year. Current and deferred tax are recognized in the statement of profit and loss, except when they

relate to items that are recognized in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognized in other comprehensive income or directly in equity, respectively.
a} Current Income Tax
Current income taxes for the current period are measured at the amount expected to be recovered
from or paid-to the taxation authorities based an the taxable income for that period. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted by the
balance shest date.

Current tax assets and liabilities are offset only if, the Company:
» has a legally enforceable right o set off the recognized amounts; and
> Intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

b) Deferred Income Tax
Deferred tax is recognized for the future tax consequences of deductible temporary-differences
between the carrying values of assets and liabilities and their respective tax bases at the reporting date,
using the tax rates and laws that are enacted or substantively enacted as on reporting date.
Deferred tax assets are recognized to the extent that it is probable that future taxable income will be
available against which the deductible temporary differences, unused tax losses and.credits can be
utilized.
Deferred tax assets and liabilities are offset only if:
> Entity has a legally enforceable right to set off current tax assets against current tax liabilities;
and
S Deferred tax assets and the deferred tax liabilities relate to the income taxes levied by the same
taxation authority.
xiii} Financial Assets

a)} Initial recognition and measurement

All financial assets (not measured subsequently at fair value through profit or loss) are recognised
initially at fair value plus transaction costs that are attributable to the acquisition of the financial
asset. However, Trade receivables that do not contain a significant financing component are
measured at transaction price.

b) Subsequent measurement

Subsequent measurement is determined with reference to the classification of the respective
financial assets. The Company classifies financial assets as subsequently measured at amortised
cost, fair value through other comprehensive income or fair value through profit or loss on the
basis of its business model for managing the financial assets and the contractual cash flow
characteristics of th;ap "Q{‘ﬁ%'?ﬂl gsset.




(i) Debt instruments at amortised cost

A 'debt instrument' is measured at the amortised cost if both the following conditions are met:

> The asset is held within a business madel whose objective is to hold assets for collecting
contractual cash flows, and

> Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account
any discount or premium and fees or costs that are an integral part of the EIR, The EIR
amortisation is included in finance income in the Statement of Profit & Loss. The losses arising
from impairment are recognised in the Statement of Profit & Loss.

(i} Debt instruments at Fair value through Other Comprehensive Income (FVOCI)

A 'debt instrument is measured at the fair value through other comprehensive income if both the
following conditions are met;

» The asset is held within a business model whose objective is achieved by both collecting
confractual cash flows and selling financial assets

» Contractual terms of the asset give rise onspecified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, these assets are subsequently measured at fair value. Interest income
under effective interest method, foreign exchange gains and losses and impairment are
recognised in the Statement of Profit & Loss. Other net gains and losses are recognised in other
compreliensive Income. g

{iii) Debt instruments at Fair value through profit or loss (FVTPL}

Fair value through profit or loss is a residual category for debt instruments. Any debt instrument,
which does not meet the criteria for categorisation as at amortised cost or as FVOCI, is classified
as at FVTPL.

(iv) Equity investments
All equity investments in scope of Ind-AS 109 are measured at fair value. Equity.instruments which

are held for trading are classified as at FVTPL. For all other equity instruments, the Company

decides to classify the same sither as at FVOCI or FVTPL. The Company makes such election
on an instrument-by-instrument basis. The classification is made on initial recognition and is

irrevocable.

For equity instruments classified as FVOC), all fair value changes on the instrument, excluding
dividends, are recognized in other comprehensive income (OCI).

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit & Loss.

¢) De recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Company's Batance Sheet)
when:

The rights to receivé cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full witheut material delay to a third party under a




- The Company has transferred substantially all the risks and rewards of the asset, or

- The Company has neither transfesred nor retained substantially all the risks ‘and rewards of
the asset, but has transferred control of the asset.

d) Impairment of financial assets

The Company measures the expected credit loss associated with its assets based on historical
trend, industry practices and the Business environment in which the entity operates or any other
appropriate basis. The impairment methodology applied depends on whether there has been as
significant increase in credit risk.

e) Income Recognition

Interast Income from debt instruments is recognised using the effective interest rate method.
xiv)  Financial Liabilities

a} Initial recognition and measurement

Al financial liabilities are recognised initially at fair value net of transaction costs that are
attributable to the respective liabilities.

b) Subsequent measurement

Subsequent measurement is determined with reference to the classification of the respective
financi§_l liabiliies. The measurement of financial liabilities depends on their classification, as
described below:

> Financial Liabilities at fair value through profit or loss (FVTPL)

A financial liability is classified as at fair value through profit or loss if it is classified as held-for-
trading or is designated as such on initial recognition. Financial liabilities at FVTPL are measured
at fair value and changes therein, including any interest expense, are recognised in Statement

of Profit & Loss.
» Financial Liabilities measured at amortised cost

After initial recognition, financial liabilities other than those which are classified as fair value
through profit-or loss are subsequently measured at-amortised cost using the effective interest
rate method (“EIR").

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the Statement of Profit & Loss.

¢} De recognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability
and the recognition of a new liability. The difference in the respective camrying amounts i
recognised in the Statement of Profit & Loss.

xv) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is
an intention fo setfle on a net basis, or to realise the assets and seftle the liabiliies

simultaneously.

‘@xm. e - L -
xvi) Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses following hierarchy
and .assumptions that are based on market conditions and risks existing at each reporting date.
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Fair value hierarchy: _ _
All assets and fiabilities for which fair value is measured or disclosed in the financial statements are categorized

within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

» Level 1 — Quoted (unadjusted)' market prices in active markets for identical assets or liabilities

» Level 2— Valuation techniques for which the lowest level input that is significant to the fair value measurement
is-directly or indirectly observable

» Level 3— Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable ~

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each

reporting period.

vi) Cash & Cash Equivalents
The Company considers all highly. liquid financial instruments, which are readily convertible info known
amounts of cash-and that are subject fo an insignificant risk of change in value and having original maturities
of three months or less from the date of purchase, to be cash equivalents.

Cash and cash equivalents comprise cash af banks and on hand and demand deposits with banks with an
original maturity of three months or less.

vii) Impairment of Non-Financial Assets:

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset's recoverable amount. An assets recoverable amount is the higher of an-asset's CGU'S fair value
less cost of disposal and its value in uge. It is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or Companies of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is-considered impaired
and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market fransactions are taken into account.
If no such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, or other fair value indicators

viii) Provisions
Provisions are recognized when the Company has a present obligation (Jegal-or constructive) as aresult of a
past event, it is probable that an outflow of economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the.
obligation.

Provisions are not discounted fo present value and are determined based on best estimate required to settle
the obligation at the balance sheet date, These are reviewed at each balance sheet date and adjusted to
reflect the current best est -




ix) Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurenice of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there
is a liability that cannot be recognized because it cannot be measured reliably. The Company does not
recognize a contingent liability but discloses its exisience in the financial statements.

Earnings per Share
The basic earnings per share is-computed by dividing the net profit attributable to equity shareholders for the
period by the weighted average number of equity shares outstanding during the period.

The number of shares used in computing diluted earnings per share comprises the weighted average shares
considered for deriving basic earnings per share, and also the weighted average number of equity shares
which could be issued on the conversion of all dilutive potential equity shares

xi) Classification of Assets and Liabilities as Current and Non-Current:

Al assets and liabilities are classified as current or non-current as per the Company's normal operating cycle
(determined at 12 months) and other criteria set outin Schedule lil of the Act.

xii) Cash flows

Cash flows are reported using ihe indirect method, where by net profit before tax is adjusted for the effects
of fransactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash flows
from operating, investing and financing activities are segregated.

xiii) Operating Segments

Operafing segments are reported in 2 manner consistent with the internal reporting provided to Chief
Operating Decision Maker (CODM),

xiv) Significant accounting judgments, estimates and assumptions:

The preparation of financial statements requires the use of accounting estimates which, by definition, will
sekdom equal the actual results, Management also needs to exercise Judgement in applying the Company’s
accounting policies.

The estimates and judgements involves a higher degree of judgement or complexity, and of items which are

more likely to be materially adjusted due to estimates and assumptions turning out to be different than those
originally assessed. Detalled information about each of these estimates and judgements is included in

relevant notes.

Critical estimates and judgements

The areas involving critical estimates or judgements are.
» Estimation of current tax expenses and payable

> Estimation of Provisions and Contingencies

xvii)Recent accounting pronouncement

The Ministry of Corporate Affairs has vide notification dated 31st March 2023 notified Companies (Indian
Accounting Standards) Amendment Rules, 2023 which amends certain accounting standards, and are
effective from 1 April 2023,

The Rules predominantly amend IND AS-12-Income Taxes and IND AS -1-Presentation of Financial
by lee are primarily in the nature of




These amendments are not expected to have any material impact on the Company-in the current or future
reporting periods and on foreseeable future transactions.

xviii)  Significant accounting judgments, estimates and assumptions:

The preparation of financial statements requires the use of accounting estimates which, by definition,
will seldom equal the actual results. Management also needs to exercise Judgement in applying the
Company's accounting policies.

The estimates and judgements involves a higher degree of judgement or complexity, and of items which
are more likely to be materially adjusted due to estimates and assumptions turning out to be different
than those originally assessed. Detailed information about each of these estimates and judgements is
included in relevant-notes.

Critical estimates and judgements
The areas involving critical estimates or judgements are
» Estimation of current tax expenses and payable
% Estimated useful life of Intangible assets
> Estimation of defined banefit obligation
> Estimation of Provisions and Contingencies
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Shivale Infraproducts Private Limited

Notes to the Finangial Statements for the perfod ended 315t March 2023,

Nofe3: d tax asset

atr

tor:

(& in Lakhs}

Total Daferred Tax Asgels 042 0.22
Movement in Deferred Tax Assels
Particulars Net balance as at | GreditNChargs) in| CreditfiCharge) | Net balance as at
’ 1st Apiil 2022 profit or loss in OCI st Mar 2023
Deferred fax Asset/{Liabiies)
Preliminary Expansas 0.22 {010} - 042
Buginess Loss - - - .
Deferred Tax Assetsi(Liabililes] - et 0.22 &.10) . 042

[Total Inventories

Note 52 Trade Recelvahlos

Tratke Recaivables {other than relal
Receivables fom mizted parties -
Trare Recaivabies which have significant increase in cradit risk
Trade Receivablas -Cradit Impaired

Lesa : Allowange for doubtful trade receivables

Total Trade Receivables

Curanl Portion

Nan - Carrent Portion

Hreakup of sacurity details’

Sgeured Cansidered good

Ungecurad , Considered good

Douktful

Total

Allgwance for doubtiul Trade Receivablas

147.74

e

Total Trade Recefvables

447.74

Trade Receivablos ageing as ot 315t March, 2023 {

for faltowk

ricds from dua date of payment}

Parficulars Nod due

“Less than 6 Manths | & Maonths -1 year

12 years

Z-3years

More than 3 years

Total

Undisputed Tras Recsivahles -

C dered Good 035

408.64 25.35

0.56

putad Trade Recelvables -Which

have signiiftant increase [n Credi Risk -

Undfsputed Trade Recehvahbles -Credit ‘
Impatred

\iered Good |

Digputed Trade Recesivables-C.

Disputed Trade Recelvables AWhich have
slgnifcant increaze tn Credit Riek -

Disputzd Trade Receivables -Credit
Impaired

Total




Shivale Infraproducts Private Limited

Notes to the Financls! Stataments for the period ended 315t March 2023,
{€ In Lakhe)

Trade Receivables agelng as at 31t March, 2022 (outstanding for Following periods from due date of payment)

Particulars Not dug Less than € Months | 6 Montha A year 1-2 years 23 years Mare than 3 years

Total

Urdisputed Trade Recscivables- AT .68 109

147,74

Coneidered Good

Undlzputed Trads Receivables AWhieh
have signlifcant increase in Cradit Risk - - - . -

lindisputed Trada Recelvables -Credit |

b .

H,

Disputed Trade Recepivables-Gongidered Gogd | | | I i |

Dlaputed Trade Recetvables -Which have,
signiifoant Increase in Credit Risk - B - - - .

Disputad Trade Receivables -Credit

Impairad - .
|Tnta| 112147 33.68 1.83 - - -

Mote € :. Cash and caeh squivalents

Balances with Banks
- In cument secounts 7.81 18.4
Total Cash and Cash Equivalents 7.81 12.24

Balance Wilh Statutory Aulhorities BL.63 143.85.
[Total Other Current Asset | 6163 | 143.85 |
Equity

Note 8{a) ; Equity Share Capital

Authorlsed
C.Y, 10,00000 {P.Y.10,00,000} Equity Shams of T 104 Each 108.0% A60.00
100430 100_._0?2
seved, Subscribed and Fully Paid Up
C.Y. 50,000 {P.Y. 50,000) Equity Shares of € 10/ Each Fully Paid Up 5.00 500
5.00 540

a), Terms | rights attached to equity shares )
The Company hag onty one class of equity shares having a par value of € 10/ par shave, Each halder of equily sharg is enlifled to ong vote per share.

b}, Reconcifiation of tha equity shares autstanding at the beglnning and at the end of the reporting period :

TGy

Shares outstanding at the end of the yaer

c). Detalls of Sharahotders holding maere than 5% equity sharss in the company:

* of tha total shares of Ihe Campany , one share ks held in the name of Mr Sharad Kurnar Saraf who is acting as the nomines of Tech ft Industrias {india) Limitad .

&) Shares held by Promoter's & Pramoter Group at the end of the year

As at 31st March, 2023

Tachnocraft Induslies {ndia) Lid & its
ingas * (Halding Company)




Shivale Infreprogucts Private Limited

Hotes to the Financizl Statemants for the period endad 3Mst March 2023.
As 2t 318t March, 2022

(¥ in Lakhsz)

Closing Balance

Retsined Ezmings

Ratainad eamings ara the profits that the Company has samed 1ll dats, lass any tansfers to general raserva, dividands o olher distribulions paid te sharaholders.

Amounts due b releted parfies 500.40 1,.083,64
Total Quistanding duss to Micro & Small Enlemprises - -
Others 4.46 -30.24
Total Trade Payables £04.85 141388 |
Dues to Micro and Small Enterprises
The Com does not have any duss to suppliats registersd under Micro , Sma!t and Medulm Enlerprises Development Act 2006 { MSMED Act™ .

As At Asat
Particulara 3M-Mar-23 31-Mar-22

The Frincipal amount remaining wnpald to any supplier at the end of the year
Interest dus remaining unpaid to any suppliar at the end of he year

The amourit of intarest paid by the buyer in terms of section 16 of the MSWED Act, 2006, along with the amounl of the payment
made o tha Supplier bayond the appointed day during the year

The amount of interasl due and payatle for the period of detay In making payment which have been paid bul beyond lhe appointed
day during the year) but withqu! adding lha Inferest specified under the MSMED Acl, 2006,

Tha amount of Interast accured and rematning unpaid &t the end of sach aceounting year

Tha amount of further interest remaining dus and payabla sven in the succeeding yeais . uniil guch date whan the Interest dues .
abova are actually paid to the small enterprises, for the purpase of disallowanca of a deductible expenditure under section 23 of the

MSMED Acl 2006

Note-Disclosura of payable fo vendors as defined undar me_; "Micre, Small and Madulm Enterprise Devatopment Act 2008 i3 basad on the information availabla with the
Company regarding the Status of registration of such vendors under tha said Act, as per the intimatien received from them on mguests mada by the Company. There are no

ol gl

peincipal

1 payable amounts for delayee payments to such vendors at the Balangshest date Thers are no delays in payment mada o such suppliers

during (ha year or for any earier years and accordingly thers is no interest pald or outstanding inlatest in this regard in respact of payment mada during the year or on

Balance brought forward fram previaus year.

Trade Payables agelng a3 on 315t March 2023

Quistanding for follgwing p

inds from due date of payment

Linkllled
Partieulars Payabl Not Dus Logs than 1 Year 1-2years ‘23 years | More than 3 years Total
a) MSME
b) Others 028 N 500.40 - 504,86
c] Disputed dues - MSME -
d) Disputed dues - Othere -
TOTAL 0.25 21 500.40 - 504.86

Trade Payahles ageing as an 31st March 2022

b} Cthers 005 51.89 1,061.94 - - - 1,113.88

¢} Disputed duss - MSME - - - - . . .

d} Disputed dues - Qthers: - - - - - - .
TOTAL 0.05 51.69 1,061.94 . - - 1,113.88

Note 10 : Other Financial Lizbilies

Security Depogit From
Othar

Tofal Other Financiz! Llabilites

Lags - Advence Tax

100.88

Total Current Tax Llabllities

§3.34




Shivale Infraproducts Private Limited

Naotes to the Financial Statements for the period ended 31st March 2023.

{€in Lakhs)

¥
i
&

-3 i o - ok i halt oy
Advanca from customers 2273 -
T0S Payable 0.00 -
Othar Liabilites 2336 .52
Total 3 45.18" ‘.52

Mete 13 : Revenue From Cperations

Sale of Goods- 500 -
Rendering of Services 751.20 26717
Totai Revenue from Operations 756.20 28747
Disaggregation of Raverua

Revenue based on Geography

Contract Bafances

Trade Receivables
Contract Liabilities (Advances from Cuslomans)

Recornciling the Amount of Revenue recognised in the statement af Profit & Loss with the Contracted Prices

Other Miscelangaus Income 207 -

[Tatal Revenue from Operatione- | o] -

Note $5+ Purchage of steck-in-Arade

| Total Cpening Bal 1692 | BTEIZB

'Maote 16 - Chanees in inventaries of finished qoods, Stock - in -Trade and work » In - progress

Opening Balances

Work - in - Progress . .
Finished Goods 955.00 161.4%
Scrap/ Waste - -
Tatal Qpening Bal 955,00 161.43
Clesing Dalances

Work - in - Progress - -
Firighed Goods 956,68 955.00
Scrap/ Waste - -
Total Closing Balances- 98558 935.00
Tefal Changes t Invantorics of finished goods, Stockdn -Trade and WIP {31.68) [793.58

Financa Cost expensed in Prefit or Loss 0.0 000

Kote 13 : Other cxpenses
ik

Labour charges -

Seling and diskibution expense 472 020
Professional Feas o .11
inzuranca {Ganarall - o008
Rent, Rates & Taxes 0.03 0.02
[P aymant to Auditors - Nols $6{a) balow 0.25 0.05
Licenes & Legal Fees ' 0.02 0.02
Wisc Exps 0.02 0.0
Total Other expenses 515 26.60 |




ivale Infraproducts Private Limited

Motes to the Financial Statements for the period ended 315t Mareh 2023, -

[¥ tn Lakhs}
Mote 18 (4] ; - Details of Payment to Audiors

Paymentta Audiiors

As Auditor :
Audit Fen 0,25 0.05
Total Payment to Audilors 925 0.08

Note 19 : Tax Expenss
21 Amounts recognized in profli or loss

Current tax expenge (A)
Curent year 154,32
Taxation of aarlier ysars 23 E
156.63) 38.70
Deferred tax expense {B} —i
Origination and reversel of temparary differances 0.10] 103
Tax expense recognised in the intome satement {A+B] 156.73: kx|

b} Reconsifiation af eifective tax rate
R N T

Profit befora tax ' - T ' §1388] 15787
Applizable tas rate {(Currenl yaar 25,168% and Previous Yoar 25.168%} 154.42 39.73
Tax effect of :

 Taw-effct on non-deductible (Allowable on Paymant Basis - .
Excess of depreciation over books under income tax - -
Deductions under various sactions of Incoma Tax Act, 1961 - -

Effact of tasalion of Capilal Gains - .
Others .
Tax hdiustment of earlier years 231 -
Tax expanse a4 per Statement of Profit & Loss 156.73 1’7
Effeqtlve tax rate 25.54% 2511%
Note 20 : Ings uity share { nominal value of ¥ 101 aach
In Jance with Indian A ling Standard 33 - "Eamning Per Share" , the computation of earning per shara is sst out balow:

L i 3
ty Shares {In Lekhs) of ¥ 10 gach 050 0.50
el Profit | (Loss) after tay avafabie for equity sharsholders m.asl 118.14
Basic Faming per share {in €) 91370 236.27
i} | Dilutad Earning per share fin T) 913,70 | 236.27
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MNote21: Related Party disclosuras.

Related Party Disclosures as per Ind AS-24 are disclosed below

A.Name of the related Parties and description of refatlonship: -

{i) Related Party whiere Control exists

Holding Company
1.Technocraft Industries { India ) Limited

Fellow Subsidiary Companies

1.Technocraft International Ltd

2 Technocraft Trading Spalka 2.0.0

3, Technocraft Australia Pty Ltd. {Up to 0ih Jan 2022)
4. Technosoft Engineering Projects Ltd

5.Anhui Relaible Steel Technology Co. L
B.Technocraft NZ Limited

7 Technocraft Tabla Formwork Systems Pvt Lid .
8.Technosoft Engineering Inc.

{Formedy Known as impact Engineering Solutions Inc.)
8 Technosaft Innovations Inc.

10.Technoscft GMBH

11.AAT! Technocraft Scaffold Distribution LLC
12.High Mark Intemational Trading -F.ZE
13.Technosoft Services Inc.

14.Technosoft Engineering UK Lid

15.Benten Technologies LLP

16.Tachno Defence Privata Limited

17.Technocraft Fashions Limited

18.Technocraft Textiles Limited (w.e.f. 2nd Nov 2021}

19 Technocraft Fomworks Pyt Lid.{Erstwhile known asTéchnomatic Packaging Private Limited) (w.e.f 24th March 2022}

{Z in Lakhs)
. . Year ended Year onded
Transcations carried out during the Period 31st March 2023 | 31t March 2022
A. Purchase of Goods & Services
Technocraft Induskies {India) Limited 169.21 §76.28
: ) As at As at
Amount due to ! From Related Parties st March 2023 | 31st March 2022
A.Trade Payable
50040 1,083.64-

Technocraft Industries (India) Limited
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Note 22; Ratio Analysis and its elements.

Ratio Numerator Denominator Times. st Marchy| 3st March Variance % |Fxplanation for Variance
2023 2022
Varianca is due to combined
. e - effet of increase Trade
Cunent Ratio Current Assets Current Liabilties Times 1.63 110 47.63 Recelvables and decrease in
Trade Payables
Debt Equity Ratio Total Debt Share holder Equity Times NA NA NA MNA as the Company has no
Debt Service Coverage Ratio  [Eamings for Debt Service |Debt Service Times NA NA NA Borrowings:
Average Shareholder's Variance: on account_ of.  less
Relum on Equily Ratio Nat Profits afler taxes Eali 4 13136 195.91 {32.95)|proportionale increase in profit as
ity against average equily
R Times
Inyantory Tumover Ratio Cost of Goods Sold or Sales  |Average Inventory 0.04 0.04 {18.21)
Average Trad Variance is dus o combined
Trade Receivables Tumover Ralio  |Revenug. 1age. 1ace Times 0.65 0.90 {2789 |effect of increase Trade
Receivable : .
Receivables and Revenue
Purchases af Servies and Varance is dus o combined
Trade Payaties Tumover Ralio Oth o8 an Average Trade Payables |  Times 0.22 0.35 {38.45) |effect of decrease in Trade
! er Expenses :
Payables and Purchases
The decrease is on account of
: . ) . . . Ingreasa  in revenue  without
Mot Capital Tumover Ratio Revenug Working Capital Times 218 4.49 {51.56) conesponding Increass in working
capital.
o . . Increase  in Revenue  .and
Net Profit Ratio et Profit after Tax Revenug Times 0.60 0.44 36.63 oomepanding increase in Profit.
Relurn of Capital Empioyed E:;"E:;g before Inlerest and Capital Employed Times 1.06 1.32 {19.48)
Nota:

Cost of Goods Sold = Cost of Malerials Consumed +Purchases of Stock in irade +Changes in inventories +Manufacturing and operating expenses,
Working Capital = Current Assets -Current Liabilities
Eamings before Intsrest & Taxes = Profit after exceptional items and before tax +interest Cost

Capital Employad = Shareholder Equity +Tota! debt -Deferred tax liabili
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Note 23: Fair Value Measurements

[

A. Financial instruments by category and fair value hierarchy :

Tae foliowing table shows the carrying amounts and fair values of financial assets and finandial liabilities, including their ievels in the fair value hierarchy. Jt does not include
fair value information for financial assets and financlal liabilities not measured at fair value if the carrying amount is a reasonable approximation of fair value.

Level 1 - Quoted prices {unadjusted) in active markets for identical assets or liabilities

Level 2 - Inpuits other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices} or indirectly (i.e. derived from
prices).

Level 3 - inputs for the assets or labilities that are not based an abservable market data {unobservable inputs}

Current :

Cash and cash equivalents - - 7.81 7.81 - - - -

Trade receivables - - 434.89 434.89 - - - -
- - 442.70 442.70 - - - -

Financial liabilities at amortised cost

Current

Tratle and Other Payables - - 504.86 504.86 - - - -

Other Current Financial Liabilities - - 310.53 310.53 - - - -
- - 815.39 815.39 - - - -

' it iy

Financial assets at amortised cost.

Current ;

Gash and cash equivalents - - 18.24 19.24 - - - -

Trade receivables - - 147.74 147.74 - . - -
- - 166.98 166.98 - - - -

Financial liabilities at amortised cost

Current

Trads and Other Payables - - 1,113.88 1,113.88 - . - -

Other Current Financial Liabilities - - 9.28 9,28 - - - -
- - 1,123.16 1,123.16 - - B -

During the reporting period ended March 31, 2023 and March 31, 2022, there were.no transfers between fevel 1 and level 2 fair value measurements.

B. Measurement of fair values

The following methods and assumptions were used to estimats the fair values of financial instruments :

i) The management assessed that fair value of cash and cash equivalents, frade receivables, trade payables, bank overdrafts and other current financial asssts and
liabilities approximate their carying amounts largely dus to the shart-term maturities of these instruments.
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Note 24: Financial Risk Management:

a) Credit Risk

Company has fully maintained cash balance in Bank Current account and thus the Company does not forsee any
credit risk,

b} Liquidity Risk
Company has no borrowings thus the Company does not forsee any liquidity risk.

¢} Market Risk _
Company has no foreign currency exposure and does not have hedge position in currency market, thus the
Company does foresee any market risk.

Note 25: Capifal Management

a) Risk Management :
The Company has no debts thus the Company do not forsee any capital risk.

b) Dividend
The Company has not paid dividend thus the company has no dividend liability o be paid.

Note 26 : Disclosure in respect of Expenditure on Corporate Social Responsibility Activities
The Company is not required to make payment.ar provided for any liabilty as per the provisions of section 135 of

Companies Act,:2013
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Note 27 : Accompanying Notes to Accounts

a) Provision for retirement benefits
No provison for retirement benefits is made as required by Ind AS 19, since the company does not have any
employees during the year,

b) Segment Reporting
The company has eamned Income only from Rental Activity and its Chief Operating Decision Maker (CODM}
reviews the same as the only segment, '

¢) Other Statutory Information

(i) The Company does not have any Benami property , where any proceeding has been initiated or pending against
the Company for holding any Benami Property

(ii) The Company does not have any transcations with companies struck off

(iii) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the
statutory period . '

(iv) The Company has not traded ar invested in Crypto currency or Virtual Currency during the Financial Year
{v} The Company has not advanced or loaned or invested funds to any other persons or entities including foreign
entities (intermediaries) with the understanding that the intermediary shai .

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company { Ullimate Beneficiaries) or

(b} provide any gaurantee, security or the like 1o or on behalf of the Ultimate Beneficiaries.
{vi) The Company has not received any fund from any persons or entities , including foreign entities (Funding
Party) with the understanding (whether recorded in writing or otherwise) that the Company shall
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (Uitimate Beneficiaries) or
(b) provide any guarantee , security or the like on behalf of the ultimate bensficiaries.
{vii) The Company does not have any such transcations which is nat recorded in the books of accounts that has
been surrendered or disclosed as income during the yaar in the tax assessments under the Income Tax Act , 1961
( such as search or survey or any other relevant provisions of the Income Tax Act, 1961,

(viti) The Company has not been declared a Wilful Defaulter by any bank or financial institutions or govemment or
any govemment authorities
{ix) The Company has compiled with the number of layers prescribed under Companies Act, 2013.

d) As at-31 March 2023, the Company had no Contingent Liabilities . / Contingent Assets.

&) The Figures have been rounded.off to the nearest lakhs of Rupees upto two decimal Places. The figure .00
wherever stated represents vaiue less than ~ 500/

f).Previous Years Figures have been regrouped / rearranged where ever necessary to make them Comparable
with the Current year Figures.

g} Note 1 to 27 forms an Integral Part of the Financlal Statements
As per our Report of Even Date

For M.L.Sharma & Co. For & on Behalf of Board of Directors
Firm Reg.No.109863W T

el 1N ‘g .5
(JINENDRA D. JAIN) PARTNER <. Sharad Kumar Saraf Sudarshan Kumar Saraf
M.NO 140827 i DIRECTOR DIRECTOR
DIN :00035843 DIN :00035799

PLACE: MUMBAI

DATE : 24th May 2023
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INDEPENDENT AUDITOR’S REPORT

To,
The Members of TECHNQCRAFT FASHIONS LIMITED

Report on the Financial Statements

Opinien

We have audited the accompanying Ind AS financial stalements of TECHNOGRAFT FASHIONS LIMITED,
{"the Company"], which ¢camprise the Balance Sheet as at 31=l March, 2023, the Stalement of Profif and
Loss {Including Other Comprehensive income), the Cash Flow Siatement and the Statement of Changes in
Equity for the Period then ended and notes to the financial statements including a summary of significant
accounting policies and oiher explanatory information.

In our opimion and to the best of our information and according o the explanalions given to us, Ihe
aloresaid Ind AS financial statements give the informalion required by the Companies Act, 2013, as
amended ("the Act" in the manner so required and give @ true and fair view in confoimily with the
aceaunting prnciples generally accepled in india, of the state of affairs of the Campany as at 31 March,
2023, ils Profit including other comprehensive incame its eash flows and the changss in equity for the
Period ended on thal date.

Basis of Opinion
We conducted our audit of e Ind AS financial staterents in accordance with the Standards on Auditing
{SA's), a5 specilied under seclion 143(10} of the Act. Our responsitiiittes under those Standards are further

described in the 'Auditor's Respansibiliies for the Audit of the Ind AS Financial Statements’ section of our
report. We are independent of the Company in accordance with the "Cade of Ethics’ issued by the instilute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial staferments under the provisions of fhe Act and fhe Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Cade of Ethics. We beligve that
the audit evidence we have abtained is sufficient and appropriate fo provide a basis for our audit opinion on
the Ind AS financial slatements.

Key Audit Matters

Key audit matters are Inose matters that, in our professional judgment, were of most significance in o
audit of the Ind AS financial statements for the financial Period snded 319 March, 2023, These matters
were addressed in the context of aur audi of the tnd AS financial statements as 2 whole, and in forming our
opinien thereon, and we do not provide a separate opinian on these matters.

QOther Information

The Company's Board of Directars s respansible for the other informalion. The ather information comprises
the information included in the Girectors report but does not ingluds the Ind AS financial statements and our
autitor's report thereon.

Qur opinian an the financial statements does nol cover ihe olher information and we do not express any
form of assuranes conclusion thereon,
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tn connection with our audit of the ind AS financial siatements, our responsitility is to read the other
information and, in doing se, consider whether such other informafion is materaly inconsistent with the
financial statements, or our knowlsdge chiained in the audit or otherwise appears to be malerially
misstated.

If, based on the work we have performed, we conclude that there is a matenial misstatement of this other
informalion, we are required to report that fact. We have nothing to repost in this regard.

Hanagement's Responsibilify for the Financlal Statements

The Company's Board of Directors is responsible for the matlers stated in section 134(5) of the Act with
respect lo the preparation of these Ind AS financial statements that give a trte and fair view of the financial
pasition, financial pericrmance including ofher comprehensive income, cash flows and changes in equily of
the Company in accardance with the accounting principles generally accepted in India, including the [ndian
Accounting Standards {Ind AS) specified under seclion 133 of lhe Act read wilh the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsiblity also includes maintenance of
adeguate accounting records in acoordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other iregulariies; sefection and application of
appropriate accaunting policies; making judgments and eslimales ihat are reasanable and prudent; and the
design, implementation and maintenance of adequate intemal financia! controls, that were operating
effectively for ensuning the accwacy and completeness of the acoounting records, relevani to the
preparalion and presentation of the ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or ervor.

In preparing the Ind AS financial sialements, management is respansible for assessing the Company's
ability to continue as a going concem, disclosing, as applicable, malters refated to going concem and using
the going concern basis of accounding unless management either intends to liguidate the Company or to
cease operations, or has no realiskic allemafive but fo do so.

Those Board of Direclors are also responsible for overseeing the Company's financial reporting procass.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Cur objeclives are to obtain reasonable assurance shout whether the Ind AS financizl staterments as a
whole are free from material misstaternent, whether due to fiaud or emor, and to issue an audifor's repont
thaf incledes our opinion. Reasonable assurance is a high level of assurance but is not 2 guarantes that an
audk conducted in accordance with SA's will always detect a mateiial missiatement when it exisls
Misstatements can arise from fraud or emor and are considered material #, individually ar in the aggregats,
fhey could reasonably be expected to influence the economic decisions of users taken on the basis of
fhese Ind AS financial siatements.

As part of an audit in accordance with SA's, we exercise professional judgment and meintain professional
shepticism roughoul e audit. We alsp:

¥ |dentify and assess the risks of matenal misstatement of the Ind AS financial statements, whether
due {o fravd or emor, design and perform audit procedures responsive to those risks, and obiain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material mizstatement resulting from fraud is higher than for one resulting from efror, as
fraud may involve collusion, fotgery, intentional omissions, misrepresentations, or the override of
internal contral.
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% Obtain an understanding of infemal control relgvant to the audit in order fo design audit procedures
that are appiopriate in the circumsiances. Under section 143{3)(i} of the Aet, we are also
responsible for expressing our opinion on whether the Company has adequate intema! financial
controls system in place and the operating effectiveness of such controfs,

» Evaluake the appropriateness of accounting policies used and the reasenableness of accounting
estimates and related disclosures made by management.

¥ Conclude on the appropriatensss of management's use of the going concesn basis of accounting
and, based on the audit evidence obtained, whelher a matenal uncertainly exists related to events
or conditions that may cast significant doubt cn the Company's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required o draw attention in aur
auditar's report to the related disciosuras in the financial stalements or, if such disclosures are
inadequate, to wodify our epinion. Our conclusions ara based on the audit evidence oblained up to
the date of our auditor's report. However, fulire evenls of conditions may cause the Company o
cease o continue as a going ¢ONCAM.

» FEvaluate the overall presentalion, siructure, and content of the Ind AS financial statements,
including the disclosures, and whether the ind AS linancizl statements represent the underiying
transachions and events in a manner that achieves fair presentation.

We communicate with those charged with governanee regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intemal control
that we idanbify during our audit.

We afso provide those charged with governasnce with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and olher
malters that may reascnably be thought to bear on our independence, and where applicable, reiated
safeguards.

From the matters communicated with those charged with gevemance, we determing those matlers that
were of most significance in the audit of the Ind AS financial stafernents for the financizl Perod ended 31
March 2023 and are therefore the key audit matters. We describe these malters in aur auditor's report
unless law or regulation precludes public disclosure about the matter or when, in exlemely rare
circumstances, we determine that a matter should not be cornmunicated in our report bacause lhe adverse
conseguences of doing so would reasonably be expecied o outweigh the public intersst benefits of such
COmmuURication,

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor's Report) Order, 2020 {the order); issued by the Central
Government of India in terms of sub-seclion {11) of seclion 143 of the Companies Act, 2013, we give in the
Annexure - A, a siatement on the matiers specified in paragraphis 3 and 4 of the Order lo the extent
applicable.

As required by sechion 143 (3} of the Act, we repoit thab

{a) We have sought and obtained all the information and explanations, which fo fhe best of ow
knowiedge and belief were necessary for the purpnse of our audit;

{6} n our opinion, proper books of account as reguired by law nave been kept by the Company so
far ag appears from our examination of those hooks:
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ic} The Balance Sheet, Slalement of Profit and Loss including the statement of Cther
Comprehensive Incomes, Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of ascount.

fd) In our apinion, the aforesaid ind AS financial statements comply with the Indian Accounting
Slandards specilied under section 133 of the Act read with relevant Rules issued thereunder,

{e) Cn the basis of the written representalions recsived from the directors as an 315 March 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31
March, 2023 from being appointed as a director in temms of section 164 (2) of the Act.

{f) With respect to the other matlers {0 be included in the Auditor’s Report in accordarnice with he
requiremants of section 197(16}) of the Act, as amended:
In our opinion and to the best of aur information and aecerding fo the explanations given to us,
ne remuneration has been paid by the Company to its directors during the current Pertod.
Hence, we have nothing to report in this regard.

{9} With respect to the adequacy of he internal financial controls over financial reporing of the
Company and e operating effectiveness of such controls, refar to our separale report in
Annexure - B.

fhy Wilh respect o e olher maliers fo be included in the Auditor's Repert in aceordance with
Rule 11 of the Companies {Audit and Audifors) Rules, 2094 in our opinion and to the best of
our information and according o the explanations given to us:

i,

The company does not have any pending litigations which would impact its financial
posilion.

The Company has made provision, as reguired under the applicable law or Ind AS, for
matenial foreseaable iosses, if any, on lang-term contracts.

There i5 no amount to be translerred o the Investor Edueation Undertaking Protection
Fund by the Company.

{iiThe Management has represented that, 1o the best of iis knowledge and belief, no
funds fwitch are matersl either individuaily or in the aggregate’ have been advancad
of loaned or invested {sither from borrowed funds or share premium or any other
sources of kind of funds) by the Company to or in any other person or enlity, including
forelgn entity (“intermediaries™, with the understanding, whethier recorded in writing of
othenwiae, that the Intetmediary shall, whether, directiy or indirectly lend or invest in
other persons or entities iderdified i any manner whatsoever by or on behaif of the
Company {"Ultimate Beneficiaries™) or provide any guarantee, securily of the like on
behaif of the Ullimate Beneficiaries;

{iNThe Managemenl has represented, thal, to the best of its knowledge and bslief, no
funds fwhich are material eithey individually or in the aggregate) have been received
by the Company from any person or enlity, including foreign entity ("Funding Parties”),
with the undersianding, whether recorded in wiiting or otherwise, that the Company
shall, whether, directly or indirechy, lend or invest in other persons or enlities identified
in any manner whaisoever by or on hehalf of e Funding Parly ("Ullimate
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Beneficiaries™ or provide any guarantee, security or the ke on behalf of the Ultimaie
Beneficiaties,

(i} Based on the audif procedures that have been considered reasonable and
appropriate in the circumstances, nathing has come to our nolice that has caused us
to believe that the represeniations under sub-clause (i) and {i} of Rule 11(g}, as
provided under (2) and {b) above, contain any material misstatement.

v.  The Company has not declared and paid any Dividend during the Year ended on 313l
March 2023 as per section 123 of the Company's Act, 2013, Henee, we have nolhing
to report in this regard.

Fer M. L. Sharma & Co.,
b Firm Reg. No. 108863W
e AR % Chartered Accountants

Nalen & C?T -
Pk <,
JD?#..’-‘T!\? ; _v_-_f ,M:,\DQQ%
G LT T _‘_________.
%g;, riERs & -
Place of Signature: Mumbai @aﬁn\_*gﬁgﬁ" {Jinendra D. Jain} Partner
Date: 25% May, 2023 '*vu,‘:"ﬂr’%’{-ﬂ':j;ﬁ“ Membership No. 140827
UDIN - 23140827BGPMGKIEES
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ANNEXURE "A" TO THE INDEPENDENT AUDITORS REPORT

The Annexure referred fo in our Report of even date fo the Members of TECHNOCRAFT FASHIONS
LIMITED on the Financizl Statements for the Period snded 315 March, 2023, Wa report fhat:

ia {A) The Company has maintained proper records showing full particulars, including guantitative
gdetails and situation of Property, Piant and Equipment and relevant delails of Right-of-Use assefs.

(B} The Company has maintained proper records showing full particulars of Intangible asssts.

b As explained to us, the Property, Plant and Equipment of the company have been physically
verified by the Management in a phased manner as per reguiar program of verification, which in
our opinion is reasonalble having regard to the size of the Company ang nature of its assets.
Pursuant fo this program, some of the Property, Planf and Equipment have bean physically verified
by the management during the year, and no malerial discrepancies have been noticed on such
verification.

1c The Company does not own any [mmovable propery (Except [leasehold improvements)
accordingly provision of clause (iY{c) of the order is not applicable o lhe Company.

id The Company has not revalued any of s Property, Plant, and Equipment {incfuding Right of Use
assels) or intangible assels during the year.

ie There are no proceedings initiated or are pending against the Company for holding any benami
propery under the Prohibition of Benami Propery Transactions Act, 1988 and rufes made
fhereunder.

2. a. The inventory has baen physically verified by the management during the year. In our opinian,
the frequency of verification by the management is reasonable and the coverage and procedurs for
sueh verification is appropriate and ne discrepancies of 10% or mare in aggregate for each class of
inventory weie noticed.

b. According to the information and explanation given to us and the records of the Company
examined by us, the company has not been sanclioned working capital fimils in excess of five crore
Tupees, in aggregake from banks or financial institulions and hence provisians of clause 3{iijb} of
the order are not applicable o the Company.

3. a. According to the infssmation and explanations given to us and on the basis of our examination of

the records of the Company, the Company has not provided any guatantee or secusily or granted
any kwans of advances in the nehure of loans, secured or unscourcd %0 companies, frms, Hmited

liability partnership or any other padlies during the year. Accordingly, clause 3(ii}{a) & clause
a1iiil{c) to clause 3{ii){f) of the Order are not applicable to the Company.

b. According to the information and explanations given to us and on the basis of cur examination of
the records of the Company, the Investmenis made by the Company are net prejudicial to he
coOmpany's interests.

4. In our opinion and according to the information and explanations given tp us, the company has
complied with the provistons of section 185 & 186 in respect of investments made in party covered
under section 185 of the Act
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7a.

7b.

The Company has not accepled any deposits from the public to which the directives issued by the
Reserve Bank of India and the provisions of section 73 o 76 and any other refevant provision of
the Companigs Act, 2013 and the rules {ramed there under apply.

In our opinion and according to the informalion and explanations given to us the Company is not
required to maintain cost records specified by the central government under section 148 (1) of the
Companies Act, 2013.

According to the information and explanation given to us and the records of the Company exantined
by us, the Company is generally reqular in deposiling undisputed sfatutory dues including Goods
and Services Tax, provident fund dues, employees siate inswiance, income tax, semvics tax, sales
tax, service tax, custom duty, excise duty, cess and any other statutory dues with the appropriate
authorittes and there are no undisputed amounts payable for the same were oulstanding as at 319!
March, 2023 for a perod exceeding six months from the date they became payable;

According to information and explanations given to us and the beoks and records examined by us,
there ars no disputed amounts payables for Goods and Services Tax, provident fund dues,
employees stale insurance, income tax, service fax, sales tax, sewvice tax, cuslom duly, excise
duty, cess and any other staiulory dues with the appropriate authoities.

According to the information and sxplanafions given to us and the records of the Cempany
examined by us, there are no fransackons in the books of account that has been sumendered or
disclosed as income during the year in the tax assessments under the income Tax Act, 1981, that
has not been recordad in the books of account

a. According to the records of the Company examined by us and the information and explanations
given to us, the Company has not defautted in repayment of loans or other borrowings or in the
payment of interest to any lender during the year. Loan of T 1,263.72 Lakhs (including interest} are
repayable en demand and terms of condilions for payment of interest thereon have not been
stipulated. According to the information and explanations given to us, such loans and inferest
thereon have not been demanded for repayment during the relevant financial year.

b. Accarding to the information and explanations given fo us and on the basis of our examination of
the records of the Company, the Company has not heen declared a wtm’u] detaulier by any bank or

financial insfitution or government or government authority.

¢. In our opinion, and aecording o the information and explanalions given to us, no temm loans
were kaken dunng the year.

d. According to the information and explanations given to us, and the procedures pedormed by us,
and on an overall examination of the financial statemenis of the Company, we report that no funds
raised on short-term basis have been used for long-term purposes by the Company.

a. According to the information and explanations given to us and on an overall examinalion of the
financial statements of ihe Company, we report that the Company has not taken any funds fram
any enfity or persoh on account of or to meet the obfigations of its subsidiaries.

f. According to the information and explanations given to us and procedures perormed by us, we
raport that the Campany has not raised loans duting the year on the pledoe of securities held in its
subsidiaries.
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1.

1.

2.

13.

4.

15.

6.

a. The Company has not raised money by way of initial public offer or further public offer (including
dett instruments)

b According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or parlly convertible debentures during the year. Accordingly, clause
3{xi(b) of the Order is not applicable.

a. During the course of aur examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing prachices in India, and aecording lo the
iformaticn and sxplanations given fo us, we have neilher come acress any instance of material
fraud by the Company or on the Company, noliced ar reported during the year, nor have we been
informed of any such case by the Management.

tr. Duning the course of our examination of the books and records of the Company, caried out in
accordance with the generally accepted auditing practices in India, and according to the
infarination and explanations given to us, a report under Section 143(12) of the Acl in Famm ADT-4
as preseribed under rule 13 of Companies [Audit and Auditors} Rules, 2014 was not required to be
filzd with the Ceniral Govemment. Accordingly, the reporfing under clause 3{xi}{b) of lhe Order is
riot applicable to the Company.

¢. The Whisile-blower mechanism as defined under the Companies Act, 2013 is not applicable to
the Company. Accordingly, clause 3{xile) of the Order is not applicable.

In our opinion, the Gompany is not a Nidhi Company. Therefere, the provisions of clause 3 (i) of
the order are not applicable to the Company.

In ur gpinion, and acconding to the information 2nd explanations given lo vs, all transachions with
the refated pariies are in compliance with section 177 and 188 of the companies Act, 2013 where
applicable. The details of related party Iransachions have been disclosed in the financial statements
as required under Ind AS "24", Related Parly Disclosures specified under sechion 133 of the Act,
read with Rule 7 of lhe Companies {(Accounis) Rules, 2015

In our apinich and accarding to the informalion and explanations given {o us the Company is not
required fo maintain Infernal Audit system under ssclion 138 of the Companies Act, 2013.
Accordingly, clause 3ixiv) of the Order is not applicatile.

in our apinion and accarding to the information and explanations given to us, the Comipany has not
entered infe any Mon-Cash ransaction with directors or persons connected with the directors.
Accordingly, the provisions of clause 3 {xv) of the order is not applicable to the Company.

{i} The provisions of section 45-14 of the Reserve Bank of India Act, 1934 (2 of 1934) are nat
applicable to the Company. Accordingly, the requirement to report on clause (vida) of the Onderis
not zpplicable fo the Company.

{iy The Company has not conducted any Non-Banking Financial or Housing Finance aclivities
without obtained a valid Cerlificate of Registration {CoR} from the Reserve Bank of India as per the
Reserve Bank of India Ack, 1934,

i
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{iliy The Company is not a Core Invesiment Company as defined in the reguiations made by
Reserve Bank of India. Accardingly, the reguirement te report on clause 3(xvid{c) of the Crder is not
applicable to the Company.

{iv} Based an the information and explanations provided by the management of the Company, the
Group dogs not have any CICs, which afe pant of the Group. We have not, however, separately
svaluated whether the information provided by the management i5 accurate and complete.
Accordingly, the reparfing under clause 3xvi)(d) of the Order is not applicable to the Company.

17. The Company has incurred not incumed cash losses in cument financial year but incutred cash
loszes of T 80.02 Lakhs in the immediately preceding financial year.

18. There has been ne resignation of the statutory auditors during the year. Accordingly, clause 3(xvili)
of the Order is not applicable.

19. Qn the basiz of the financial rafios disclosed in the Ind AS financia) statements, ageing and
expacted dates of realization of financial assels and payment of financial Gzbiliies, other
information accompanying the Ind AS financial statements, our knowledge of the Board of
Direclors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come o cur altention, which causes us to tefieve that any material
uncertainty exists as on the date of the audit report that Company is not eapable of meeting ifs
fiabilittes existing at the dats of balance sheet as and when they fali due within 2 pericd of one year
from the balance sheet dafe. We, however, state that this is not an asswrance as to the fulure
viabiltty of the Company. We fudher state that our reporting is based on the fasts up fo he date of
the audit report and wea neither give any guarantee nor any assurance that ail liabitilies falling due
within 2 peticd of one year from the batance sheet date, will get discharged by the Company as
and when ey fall due.

20. The Provisions of section 135 of the Companies Act, 2013 is not applicable to the Company and
accordingly the provisions of clause 3 [} of the order is not applicable to the Company.

For M. L. Sharma & Co.,

i Firm Reg. No. 109963W
r‘* a\“" i 1}35 Chartered Accountants
naiﬁ,\w\\ ek, f} 98
5; o= ( iz ?, e R
%‘-‘"’ 107 Ptz B % 02 —
%! b ey § ‘
W 53
Place of Signature: Mumbai 5“*?;-‘?"’"65& {Jinendra D, J=in} Partoer

Date: 25 May, 2023 e Membership No. 140827

UDIN - 23140827EGPMGKRIGED
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ANNEXURE - “B" 70 THE INDEPENDENT AUDITORS REPORT
The Annexure referred to in our Report of even date to the Members of TECHNOCURAFT FASHIONS
LIMITED for the Period ended 315! March 2023. We report that:

Report on the Internal Financiz! Controls under Clause {i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 {"the Act"}

We have audited the intemnal financial controls over financial repeiting of TECHNOCRAFT FASHIONS
LIMITED, ("the Company"} as of 315 March 2023 in conjunction with cur audit of the Ind AS financial
statements of the Company for the Period ended on that date.

Management's Responsibility for Internzl Finaneial Controls

The Company's managament is responsible for establishing and maintaining indernal firancial contrals
based an the internal canirol over financial repoiting ciiteria established by the Company considenng the
essential companents of internal conbrol stated in the Cuidance Nobe on Audit of Intemal Financial Controls
Over Financial Reporting issued by the Instifute of Charlered Accountznts of India {(ICAl). These
responsibilifies include the dasign, implementation and maintenance of adequate internal financial controls
that were operating effeclively for ensuring the oidedy and efficient conduct of its business, including
adharanca to company’s policies, the safeguarding of its assels, the prevention and detection of frauds and
emors, the accuracy and compieteness of the accaunting records, and the timely preparation of refiable
financial information, as reguired under the Companies Act, 2013.

Audifors’ Responsibilify

Our responsibility is to express an opinion on fhe Company's internal financial controls over financhal
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Canirols Qver Financial Reporting {the “Guidance Note™) and the Slandards on Auditing,
issued by ICAl and deemed to be prescribed under section 143{10 of the Companies Act, 2013, to the
extent applicable to an audit of intemal financial controls, both applicable to an audit of Intemal Fmancial
Controls and, bolh issued by the Inslitute of Charered Accountants of India. Those Slandards and fhe
Guidanee Mote require that we comply with efhical requirements and plan and perform the audit to ablain
reasonable assurance about whether adequate intemal financial controls over financial reporling was
established and maintained and if such conirols operated effactively in all material respecls.

Our audit involves performing procedurss to abfain audit evidence about the adequacy of the intemal
financial contiols system over financial reporting and their operaling effectiveness. Our audit of intemal
financial controls over financial reporting included obtaining an understanding of inlernal financial controls
over financial repoding, assessing the risk that & maledal weakness exisks, and lesting and evaluating the
gesign and operating effectiveness of internal contral based on the assessed nisk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

We believe that the audit evidence we have cbtained is sufficient and apprapiiate to provide a basis for our
audit opinion on the Company's infernal financial conbrols system over financial reporting.
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Meaning of Internal Financial Controls Qver Financial Reporting

A company's infernal financial control over financial reporting is a process designed {o provide reasonable
assurance regarding fhe relfability of financial reporting and the preparation of finangial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financtal coniral over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable defail, accurately and faidy reflect the iransaclions and
dispositions of the assets of fhe company; {2} provide reasonable assurance that fransactions are recorded
as necessary to permil preparation of financial sistements in accordance with generally accepted
accounfing principles, and that receipls and expenditures of the company are being made only in
aocordance with authorisations of management and directors of the company; and (3} provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, of disposition of the
company's 2ssets that ¢ould have a matenal effect on the financial statements.

inherent Limitations of Internal Financial Controis Cver Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporfing, including the
nossibility of collusion or improper management overmide of contrels, material misstatements due to error of
fraud may occur and not be detected. Also, projeciions of any evatuation of the intema! finangial controls
over financial reporiing to fulure pericds are subject to the sk thak the interna) financia) contro! over
fnancial reporing may become inadequate because of changes in condilions, or that the degree of
compliance with the policies or procedures may deteriorats,

Opinion

In qur opinion, the Company has, in afl matenal respects, an adequate intemal finandial controls system
over financial reporting and sueh internal financial controls over financial reporting were aperaling
effectively as at 31 March, 2023, based on the infernal control over financial reporting criteria established
by the Company considering the essential components of intetnal contro! stated in the Guidance Note on
Audit of Internal Financial Contrels Over Finangial Reporting issued by the insfitute of Chartered
Accountants of India,

For M. L. Sharma & Cq,,
Firm Reg. No. 109963\
Chartered Accountants

el
q..f--r':"

{Jinendra D. Jain} Partner
¥embership No. 140827
UDIN - 23140827BGPMGHIGES

Place of Stanature: Mumhbai
Date; 25t May, 2023
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TECHNOCRAFT FASHIONS LIMITED

{CIN - Ui7299MH2020PLC347998)
Balance Sheet a5 af 31st March 2023

ASSETS
Mon - Current Assetls
Property, Plant & Equipmenis 3 889.45 479,28
Capital work-in-progress 3 (.60 -
Intangible Assets & 076 152
Financial Assels
Non Cutrent Investment { 2 10} HHa) - G.00
Uthers Financial Assels (b} 7.07 .53
Deferred tax asset 6 10.96 28.28
Oiher Mon-Cument Agsels 7 13.20 -
Total Non - Current Assets 922.04 508.61
Current Assets
Inventories & 525.49 148.26
Financial Assets
Trade receivables 5{c) 317.90 104.03
Cash and cash equivalents Bld) 118.94 3.08
Loans Sle) 1.28 149
Currerd tax Assels (Net) g 8.27 6.97
Other Current Assets 14 311.08 99.60
Total Current Assets 1,281.16 38943
Total Assets 2,203.20 - B?;ELM
EQUITY AND LIABILITIES
EQUITY
Enuity Share Capital i{al 25.00 25.00
Other Equity 11{b) (33.55) (84 .09}
Total Equity {8.55) {59.09)
LIABILITIES
Nen-Current liabilitias
Financial Liabilities
Ofther Financial Lighilites 12{a} 75.00 75.00
Provisions 13 346 153
Total Non-Current Liabilities 78.46 76.53
et N
el
" s 00

¢
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TECHNOCRAFT FASHIONS LIMITED

(CIN - U T2500MHZ020PLE 347950
Balance Sheet as at 31st March 2023

R R
Currant labilities
Financial Liabilities
Shoit term borowings 12{(c)

Trade Payatle §2{d}
Total gutstanding dues of Micro & Small Enterprises
Tolal Qutstanding duss of creditors | offiet than
Wicro & Smali Enferprize

Other Financia! Lishitities 12(¢)
Provision 13
Other Current Liabilities 14

Total Current Liabifities

Total Equity and Liabilities

Signiffcant Accounting Policies 1&2

(¥ in Lakhs)

- 608,24
78258 20741
69.48 4067
{74 0.25
16.70 5.03
869.50 851.60
2,203.20 §7o.04

The sccompanying nofes are an integral part of the Financial Statements

As per our Report of Even Date
For #i.L.Sharma & Co.
Firm Reg.io. 109953W
CHARTERED A;COUNTANTS

- w‘::#*-—gg%
PR

{JINENDRA D. JAIN] PARTNER
MNG 1140827

MNawee! Kumar Saraf
ECTCOR

CIN (035688
FLAGE: MUMBAI

DATE . 25th May 2023 rp_n-".& LR 4
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‘Ashish Kumér Saraf
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Technocralt Fashians Limited

Gash Flow Statement for the Year Ended 3st March 2083

{¥ in Lakhs)

e RI5 0 FROM OPERATING ACTIVITIES :

Prafit tefore exceptional items & ax from conlinuing operalions 67.25 {111.46}
Add § iLess} : Adjustments to reconcile profif before tax to net cash used in
operating actvities
Deprectation & Amelisation Expensas 108.680 3144
Inleres! Expanses 85,76 24.04
Operating Profit before Werking Capital Changes 26231 {55.98
Working capital ad]ustments
iincrease)Decreasa in [nventories (376.23 (148.35)
{increaselDeciease in Trade Recevables {213.87) 3843
{IncreasedDecrease in Other recejvables {22404} {0E.50)
lngraasel {Decreasa) in Ieads and other payables 618.18 5751
Cash Generated from | {used) in operations 6635 {16409
Income Tax paid (nel of Refunds) 628 B.97
Net Cash Inflow!{Cuttiow} in the course of Operating AcHuities (A} &0.08 (171.86

. CASHFLOW ARISING FROM INVESTING ACTIVITIES
Purchase of Property, Plant & Equipment Including Capilal Wark in Prograss {518.81) {469.84)
{PurchaselfSale of Invesmients 0.0 {0.00)
et Cash inftowHOulflow] in the course of investing Activities (B} {518.81)| {459.54)
. CASHFLOW ARISING FROM FINANCING ACTIVITIES

Met Proceeds from Short benn Borrawings 855,55 575,02
Proceads kom issug of share capilal - 85.00
Initarest Paid {86.76) {24 .04
Net Cash inflowl{Qutftow] ik the course of Finansing Activithes () 565.7% £45.98
Het increase  {decrease) n ¢ash and cash equivalents (A+B+C} 11105 508
Cash and cash equivalants al the begirning of the Period a.08 300
Cash 26d cash equivalents af tha end of fhe Patiod 11814 808
Hotes

1)The above Cash Flow Stalement has baen prepared under Ihe ‘indirect Method' as set oul In the Accounting Standard {Ind AS)
7 - "Cash Flow Skatements”.

MW;;R P,
éfg
a} cash and Cash Equwa1ents
I Qufient Acourl 118.70 808
Cash in hand 0.44 -
Total A e 11814 8.88
AT

The accompanying notes are, an mtegra! Eari oﬂ\ E:nanmal Statements

As per our Report ol Even Diiite. o
ForMLShama&Co.  4cal Jrf .E. Far & on Behalf of Board of Directors

Firfn REENMDEIQEZEW -\j}%‘!\_\ w“{?{:‘}:}

{f_.--'-'-_--_-.
{SINENDRA B, JAIN) FARTNER  ——H@viicgr Rumar Serst

MHO 40827 DIRECTOR BIRECTOR
DI (35686 Dlid 035549

iy Sakal

PLACE- MUMBAI
DATE : 25th May 2023 173
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Technoctaft Fashions Limited

Statement of Changes in Equity for the Year ended 315t March 2023

|.?' ”_;-t-.«; R

Paid up Capital (Equily Shares of T 10/- gach issued
. Subserbed & Fully Paid Up}

- 25.00

2500

&in Laﬁhs}

Balanca a5 at 3ist HIar-::h 2021

Prohit / [ Logs) for the Period {B3.41) - {83.41)
Olher Comprehensive Income for [he Period - - -
Balance as at 31st March, 2022 {B4.0% . (34,09}
Profit { { Loss) for the Period 546 - 5046
Adiusimment of Earlier yaar - -
Giher Comprehensive Income for the Pangd 0.08 0,08
Remeasuremnt of nel defined benefil plans{nel of fax)

Balance as at 315t March,2023 | {33.63} 0.68 {33.55)

The ascompanying notes are an Integral parl of the Financal Statements

As per our Report of Even Date

For M.L.Shanna & Go.

Fim Req Mo 1039531 pneiiina,

CHARTERED ACCOUNTANTS SN, 4;"“?
A :F::( fmigh Ve ot

TR,
]&

i Wi
4’,* 117 2eS s haty |

on o~ R

- Al \{.irm et ‘{?s
% %
(INENDRAD. JAN)PARTNER 00 “*,15?’:{53
MNO 140827
PLAGE: MUMBAI

DATE : 25th May 2023
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Note-1 Company Overview

Technocraft Fashions Limited (the Company’), was (ncorperated on 15" October 2020, CIN
U17208MH2020PLC347998, The company is a Public Limited company incaiporated and demiciled i India
and is having its registered office at Technocraft House, A-25, Road Mo 3, MIDC Indusiral Estate, Andheri
{East) Mumbai — 400083, Maharashira, india.

The Company s incoiporated to carry on the buginess of texiiles & its related products.

Authorzation of Financial Statements: The Financie! Slatements were authorized for issue in accordance with a
resolution of the directors on 250 May 2023.

Note-2 Significant accounting policies:

i.  Basis of Preparation and Presentation:

The Financial Statements are prepared in accordance with Indian Accounting Standards {lnd AS) notified
under Section 133 of the Companias Act, 2013 (*Act’) read with Companies {Indian Accounting Standards)
Rules, 2015 (as amended) ; and the other relevant provisions of the Act and Rules thereunder.

The Financial Statements have been prepared under historical cost convention basis except a). Certain
financial assets and financial labiifies measwred at fair valve (refer accqunting poficies for financial
instruments}.

a) Assets held for sate -measured at fafr Value less cost o sell
a) Defined Benefits plans —Plan assets measured at Fair Value

Accounting policies have been consistenty applied except where a newly issued accounting standard is
initiafly adopted or a revision to an existing accounting standard requires & change in the accounting policy
hitherte in use.

fi, Use of Estimates and Judgments:
The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgments and assumptions. These estimates, judgments and assumptions affect the application
of accounting policies and the reporfed amounts of assets and [iabilities, the discloswes of contingent
assets and liabilities at the date of the financial statements and reported amounis of revenues and
expenses during the period. Accounting esfimates could change from period to period. Actual resuls could
differ from those eslimates. Appropriate changes in eslimates are made as management becomes aware of
changes in circumstances surtounding the estimates, Changes [n estimales ar¢ reflected In the financial
statements in the period in which changes are made and, if material, their effects are disclosed in the notes

to the fingncial statements.
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iii.

Revenue Recognifien

The Company derives its revenue prmarfly from sales of manufactured goods, traded goods and
related setvices

Revenue is recogmized on safisfaction of performance oblfigation upon iransfer of control of
promised products or services fo customers in an amount that reflects the consideration the
company expecis fo receive in exchange for those products or services. Revenue is measured
hased on fhe (ransaction price {which is the Consideration, adjusted to discounts, incentives and
retums elc., if any) that is aflocated to that Performance Obfigation. These are  generally
accounted for as variable consideration estimated in the same period the related sales oceur. The
methodology and assumptions used lo estimate rebates and relums are monilored and atjusted
regularly in the light of confractual and legal obligations, historical rends, past experiences and
Projected Market Condiions.

The company does not expect to have any contracts where the period between the transter of the
promised goods or services to the Customer and payment by the customer exceeds one year. Asa
consequence, it does not adjust any of the transaction prices for the time value of Money.

The Company salisfies a performance obligation and recognizes revenue over time if one of the
Following eriteria is met ;

» The Company simuliancously receives and consumes the benelits provided by the
Company's Performance as the Company periorms; of :

> The Company's Performance cieates or enhances an asset that the customer confrols as
the assei is created or enhanced; or

% The Company's Performance does not create an assel with an alternative use to fhe
Company and an enfity has an enforceable right to the Paymen{ for Periormance
completed fo date

For performance obligations where one of the above conditions ae not met revenue is recogmized
at the Point in time at which the Performance obfigation is satisfied.

Revenue from sale of Products and services are recognized at the time of satisfagion of
performance obligation The period over which the revenue is recognized is hased on entity right fo
payment for performance Completed. In delermining whether an entily has right to payment, the
entity shall consider whether it would have an enforceable right to demand or retain payment far
performance completed to date if the contract wete to be termninated hefore completion for reasons

other than entity's failure to perform as per lhe terms of Contract

Revenue in excess of invoicing are classified as Contract asset while invoieing i excess of
revenues afe classified as contract Lighilitizs

Trade raceivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business and reflects Company’s uncendilional right to consideration { that is , payment i5 due
anly on the passage of fime} . Trade receivables are recognized.

Other Income
Dividend Income is recognized when the Company's right fo receive the payment is gstablished, which
is generally when shareholders approve the dividend. I,

L L h .,"'
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Iv.

Vi,
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Interest ncome on all debt instruments measured at amortized cost is recorded using the effactive
interest rate (EIR).

Other items of income are accounted as and when the right fo receive such income anses and it is
prohable that the economic benefits wil flow to the Company and the amount of the Income can be
measured reliably.

Inventories

Inventories of Raw Materials, Finished Goods, Semi-Finished Goods, Trading Geods, and Stores,
Spares and other components, Packing Materiais, Fuel and O#f are valued at cost or net realizable
value, whichever is lower. Goods in transit are valued at cost of net realizable value, whichever is
lower. Cost comprises of all cost of purchases, cost of conversion and other costs incurved in bringing
the inventory to their present location and conditions. Cost is arrived ai on FIFO basis. Due allowance is
estimated and made for defective and cbsclete items, wherever necessary.

If payment terms for inventory are on deferred basis 1., beyond nommal credit terms, fhen cost is
determined by discounting the future cash flows at an interest rale determined with reference io the
market rates. The difference belween fotal cost and deemed cost is recognized as interest expense
over the pesiod of financing under the effective inferest method.

Property, plant and eguipment

Property, plant and equipment are staled at cost, net of accumulated depreciation andfor accumulated
impairment losses, if any.

Capital Work In Progress

Cost of assets not ready for use at the balance sheet date is disclosed under capital work-in-progress.
Expenditure during constiuction period is also included under Capital Work in Progress.

Intangtble Assets

Intangible assets acquired are measured on inffial recognition at cost. Following initial recognition,
intangible assels are carsied at cost less any accumulated amontization and accumulated impatient
losses, if any.

Depraciation

Depreciation on Property, Plant and Equipment has been provided on the Wrilten down Value method
hased on the useful life of the assels as prescribed in Schedule Il to the Companies Act, 2013.
Leasehold Land is amartized over the period of lease. Leasehold improvements are amortized over the
period of lease or estimated useful life, whichever is lower

Intangible assets are amortized on a siraight line basis over the eslimated useful economic fife.
Depraciation methods, useful lives and residual values are reviewed at each reporting date.

When paris of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment. Subsequent expenditure
refafing to property, plant and equipment is capitalized only when it is probable that future ecenomic
benefits associated with these will flow to the Company and the cost of the item can be measured
refiably. Repairs and maintenance costs are recognized in the statement of profit and ioss when
incurred. The cost and related accumulated depreciation are eliminated from the finangial stalements

o
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b}

upon sale or disposifion of the asset and the resuitant gains or losses are recognized in the statement
of profit and loss.

Investment Property

Investiment property applies to owner-occupied property and is held fo eam rentals or for capital
appreciafion or both. Hence such propeities are reclassiiied from Property, Plant and Equipment fo
Investment property. Investment property is measured at its cost, including related transaction cost
less depreciafion and impairment, if any. Investment propertfes are depreciated using the writlen down
value method over thefr estimated useful life. Any fransfer to of from Investment property is done & the
carrying amount of the lnvesiment Property.

Borrowings

Borrowings are inifially recognized at net of transaction Cost fncurred and measured at amortized Cost,
Any difference between the proceeds {net of transaction costs) and the redemplion amount is
recognized in the statement of Profit & Loss over the peried of borowings using the gffactive Interest
methiod.

Income Tax

Income tax expense comprises cument tax expense and the net change in fe deferrad tax asset or
liability during the year. Curent and deferred fax are recognized in the siatement of profit and loss,
except when they relale to items thaf are recognized in ofher comprehensive income or direcfly in
equity, in which case, e cument and deferred tax are also recognized in other comprehensive income

oF directly in equity, respectively.

Current Income Tax

Curent income taxes for the curent period are measured af the amount sxpected to be recovered from
of paid to the taxation authorities based on the taxable tacome for thal period. The tax rates and tax
laws used to compute the amount are those that are enacted or substantively enacted by the balance

sheet date.

Current tax assels and fiabilities are offset onty if, the Company:
» has alegally enforceable right to set off the recognized amounts; and
% Intends either to setfle on a net basis, or ta realize fhe asset and setile the liabilily simultanecusly.

Deferred Income Tax
Deferred fax is recognized for the future tax consequences of deductible temporary differences
between the camying values of assets and liabilifies and their respective tax bases al the reporting date,

using the fax rates and faws fhat are enacted or substantively enacted as on reporling date.

Deferred tax assels are racognized to the extent that | is probable that fulure taxable income will be
available against which fhe deductible temporary differences, unused tax losses and credits ¢an be
uiilized,
Dieferred tax assels and ligbilities are ofiset only if

> Enfity has a legally enforceable right to set off current iax assets against cument tax liabilities,

and
% Deferred tax assels and the defered tax liabilities relate fo the income taxes levied by the
same taxation authority. L
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i. Financial Assets

a}

b)

Initial recognition and measurement

All financial assets {not measured subsequently at fair value through profit or loss) are recognised
initiafly at fair value plus fransaction costs that are atiributable to the acquisition of the financial asset.
However, Trade receivables that do not eontain a sigmificant financing component are measured at
transaction price.

Subsequent measurement

Subseguent measurement is determined with reference to the classification of the respeciive financial
assets. The Company classifies financial assels as subsequently measured af amortised cost, fair
value through ofher comprehensive income of fair value through profit or loss on the basis of its
business mode! for managing the financial assets and the contraciual cash flow characteristics of the
financial assetl.

(i Debtinstruments at amortised cost
A 'debt instrument' is measured at the amortised cost if both the following conditions are met;
3 The asset is held within a business model whose objective is to hold assets for coflecting
confraciual cash flows, and
% Contraciual ferms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest {SPPI} on the principal amount cutstanding.

After initial measurement, such financial assels are subsequenily measured af amortised oS!
using the effective interest rate (EIR) method. Amortised cost s calculated by taking into
account any discount or premium and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the Statement of Profit & Loss. The losses aiising
from impaimment are recognised in the Statement of Profit & Loss.

{iy Debt instruments at Fair value through Other Comprehensive Income (FvOCl
A 'debt nstrument' is measured at the fair value through other comprehensive income if both the
following condifions are met:
% The asset is held within a business model whose objective is achieved by both collecling
confractual cash flows and selling financial assets
» Contractual terms of the assef give rise on specified dates fo cash flows that are solely
payments of principal and fnterest {(SPPI) on the principal amount ouistanding.

After inifial measurement, these assets are subsequently measured at fair value. Interest
incorne under effective interest method, foreign exchange gains and losses and impairment are
recagnised in the Stalement of Profit & Loss. Cther net gains and losses are recognised in ofher
compiehensive income. b,
f./?lf;-.“::“':f--‘-z“x
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{ii) Debt instruments at Fair value through profit or loss (FVTPL)

Fair value through profit or loss is a residual category for debt instruments. Any debt instument,
which does not meet the criferia for categorisation as at amortised cost or as FVGCI, is
classified as at FVIPL.

{iv} Equity investments
All equity investments in scope of Ind-AS 108 are measured at fair value. Equily instruments

which are held for trading are classified as at FYTPL. For all other equity instruments, the
Company decides to classify the same either as at FVOCI of FYTPL. The Company makes such
election on an instrument-by-instrument basis. The classificafion is made on initial recognition
and is revocable.

For equity instruments classified as FVOC!, all {air value changes on the instrument, excluding
dividends, are recognized in other comprehensive income {OCI).

Equity instuments included within the FVTPL category are measured at fair value with all
changes recognized in the Statement of Profit & Loss.

g} De recognition
A financial asset (or, where applicable, a part of & financial asset or part of a group of simitar financial
assets) is primarily derecognised {i.e. removed from the Company's Balance Sheet) when:
» The rights to receive cash flows from the asset have expired, or
% The Company has ransferred ifs rights to receive cash fiows from the asset or has assumed an
obligation to pay the received cash fiows in full without material delay to a third party under a ‘pass-
through' arrangement; and eifher:
- The Company has transferred substantially all the risks and rewards of the asset, or
- The Company has neither transferred nor retained subsiantially all the risks and rewards of
the asset, but has fransfemred control of the asset.

d) Impairment of financial assets
The Company measures the expected credit ioss associated with its assels based on historical
frend, industry practices and the Business environment in which the enlity operates or any other
appropriate basis. The impaiment methodology applied depends on whether there itas been as
significant increase In credi risk.

fi. Financial Liabilities
a) Initial recognition and measurement
Al financial liabilities are recognised intlially at fair vatue net of transaction costs that are attributable to
the respective liabilifies. '

b} Subsequent measurement

Subseguent measurement is determined with reference fo the classification of the respechive financial
hiabilflies. The measurement of financial tiabifities depends on their classification, as descrihed below:

% Financial Liabllities at fair value through proflt or Jess {FYTPL}

A financial liability is classified as at fair value through profit or loss if it is classtiied as held-for-
trading oF is designated as such on inffial recognition. Finanelal lishilifies at FYTPL are measured at
fair value and changes therein, including any interest expense, are recognised in Statement of

LA,

Profit & Loss.




[ii.

¥ Finangial Liabilities measured at amoertised cost
After initial recognition, financia) liabilities other than those which are classilied as falv value through
profit or loss are subsequently meesured at amortised cost using the effective inferest rate method
(EIR".
Amortised cost is calculated by taking info account any discount of premium on acquisition and
fees or costs that are an infegral part of the EIR. The EIR amartisafion is included as finance costs
in the Statement of Profit & Loss.

cj Derecognilion
A financial liability is derecognised when the ohfigation under the liability is discharged or cancelled or
expires, When an existing financial iabifity is replaced by another from the same lender on substantially
different terms, or the termas of an existing liabilily are substantially modified, such an exchange or
modification is reated as the de-recognition of the original liability and the recognition of a new liabifity.
The difference in the respeclive catrying amounts is recognised in the Statement of Profit & Loss.

Offsefting of financial instruments

Financial assets and fnancial fiabilities are offset and the net amount is reported in fhe balance sheset if
there is a currently enforceable legal right to offset the recognised amounts and there is an Inention fo
settle on a net basis, or to realise the assels and seiile the liabilities simuitaneousty.

Fair value of financial instruments
in determining the fafr value of its financial instruments, the Company uses following hierarchy and
assumplions that are based on market condifions and risks existing at each reperiing dale.

Fair value hierarchy:

All assels and liabilities for which fair value is measured or disclosed in the financial statements are
categonized within the fair value hierarchy, described as follows, based on the lowest leve! input that is
significant to the fair value measurement as a whole:

» Level | — Quoted (unadiusted) market prices in active markets for idenfical assets or liabilties

» Level 2 — Valuation technigues for which the lowest leve! input that is significant to the fair vatue
measurement is directiy or indirectly ohservable -

» Level 3 — Valualion fechniques for which the lowest fevel input that is significant fo the fair value
measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
delermines whether transfers have occurred between levels in the hierarchy by re-assessing categorization
{based on the lowest level input that is significant to the fair value measurement a3 a whole) at the end of
each reporting period.

Cash & Cash Equivalents

The Company considers all highty fiquid financial instruments, which are readily convertible info known
amounts of cash and that are subject fo an insignificant risk of change in value and having original
maturilies of three months o less from the date of purchasse, fo be cash equivalents.

Cash and cash equivalents comprise cash at banks and on hand and demand deposits with.banks with an
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viti,

iX.

%

Impatrment of Non-Financial Assets:

The Company assesses at each reporting date whether fhere Is an indicalion that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset's recoverable amount. An assets recoverable amount is the higher of an asset's CGU'S
fair value less cost of disposal and its value in use. (Fis determined for an individual assel, unless the asset
does nof generate cash infiows that are largely independent of those from other assets or Companies of
assets. Where the carrying amount of an assel or CGU exceeds its recoverable amount, the asset is
considered impafred and is wrilten down to its recoverable amount.

n assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that refiects cument market assessments of the time value of money and the risks speciiic
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. f no such fransactions can be identified, an appropriate valuation model 5 used. These
calculations are comoborated by valuafion mulliples, or other fair value indicators

Provistons

Provisions are recognized when the Company has a present obligation {legal or constniclive) as & result of
a past evert, it is prabable that an oufflow of economic benefits wilt be required to seitle the obligation, and
a reliable estimate can be made of the amount of the abligation.

The amount recognized as @ provision is the best esfimate of the considerafion required fo setle the
present obligation at the end of the reporting period, taking imfe account ihe risks and uncerainties
surrounding fhe obligation.

Provisions are not discounted to present value and are determined based on best estimate required fo
sefiie the obligation at the batance sheel dafe. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates.

Gontingent Liabilitles

A contingent liability is a possible obligation that arises from past vents whose existence will be confirmed
by the cocurrence or Ror-occurence of one or more uncertain fulure events beyond the conlro! of the
Company of a present obfigation that is net recognized because it is not probabie that an outflow of
resources will be required to seftle fhe obligation. A contingent liabifity also arises in exiremely rare cases
where there is a liability that cannot be recognized because it cannot be measured refiably. The Company
does not recognize a contingent liakitity but discloses ifs exislence in the financial stalements.

Earnings per Share

The basic eamings per share is computed by dividing the net profit attributable to equity shareholders for
the period by the weighted average number of equity shares outstanding during the perod.

The number of shares used in computing diluted eamings per share comprises the weighled average
shares considered for deriving basic eamings per share, and also the weighted average number of equily
shates which could be issued on the conversion of all dilutive potential equity shares

Classification of Assets and Liabilities as Current and Nen-Current:
All assels and fiabilities are classified as cument or non-cumment as per the Company's normal operating
cycle {determined at 12 months) and other criferia set out in Schedule I of the Act.

Cash Flows
Cash flows are reported using the indiract method, where by net profit before tax is adjusted for the effects

of transactions of a non-cash nature, any defemals or accruals of past or future operating cash receipls of

- ad -
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payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from aperating, investing and financing activilies are segregated.

xii. Operating Segments
Operating segments are reported tn a manner cansistent with the infernal reporting provided o Chief
Operafing Decision Maker (CODM).
xifyExceptional ltems

When iterns of income and expense within statement of profit and loss from ordinary activifies are of such
size, nature or incidence that their disclosure is relevant to explain the performance of the enterprise for the
neriod, the nature and amount of such material items are disclosed separately as exceplional items.

Xiy)Recent accounting pronouncement

The Ministry of Corporate Affairs has vide notificalion dated 315t March 2023 nofified Companies {Indian
Accounting Standards} Amendment Rules, 2023 which amends certaln accounting standards, and are
effective fram 1 April 2023.

The Rules predominantly amend IND AS-12-Income Taxes and IND AS -i-Fresentation of Financial
Statements. The other amendments fo Ind As nofified by these rules are primarily in the nature of
Clanifications.

These amendments are not expected 1o have any material impact on the Company in the current or fulure
reporting pericds and on foreseeable fulure iransaclions.

xv) Significant accounting judgments, estimates and assumptions:

The preparation of financial statements requires the use of accounting esfimates which, by definition, wil
seldom equal the aciual resulis. Management also needs to exercise Judgement in applying the Company's
acoounting policies,

The estimates and judgements invalve a higher degree of judgement of complexity, and of items which are
more likely fo be materially adjusted due to estimates and assumplions tuming out fo be difierent than
those originally assessed. Detailed information about each of fhese estimates and judgements is included
in the relevant notes.

Critical estimates and judgements

The areas involving critical estimates or judgements are R
» Estimation of current tax expenses and payable R NP
¥ Esiimated useful life of Intangible assets o T
» Estimation of defined henefit obligation
¥ Estimation of Provisions and Conlingencies
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Technoaraft Fashigns Limited

Motes to the Financial Slatements for the year ended 3ist harch, 2023

Perigd Ended Yist March, 2023
&ross Camylng Amount
Opanireg Gross Carrying AmHent 884 44 41 1151 4061 S019.95 -
Addilions 154 444,78 §.54 1182 £342 T ERA] 080
(haposals - - - . - -
Tranglers - - - - -
Closing Gross Camylng Amount 10.48 B34.50 10.83 b X 9403 102847 0.50
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Cpening Accumulaed Deprediation . 2835 {158 .08 a7 058 -
Depreciation chasge during the year .04 8573 3.28 470 1334 10804 .
Transiers - - - - - -
Cloing Accumulated Depreciation 14 114.08 .54 378 14014 13872 .
Net Garrying Arnount 4.47 T4 £.99 LT 002 £89.45 0840

e

Parlod Ended 358t March, 2022
Gross Camying Amgunt
Opening Gross Camying Amounl
Addibions

IDaspmals

Transters

Closing Gross Gamying Amaunt

428

Accumutated Bopraciation
Opancng Accumutaled Depreciation
1Daprecladian change during the year
[hsposals

Translers

058

Clesing Acsumulatad Bapreciation

038

102

267

Met Camylng Amount

884

am

10.43

EEL]

Mole

i} Al Propery, Fiatt & Equipment are held f the name of [he company
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Hote 24 ; Related Party disclosures

Refated Paity Dlsclosures as per Ind AS-24 are disclosed below

AMame of the related Parties and description of refationship:

(i} Related Party where Control exists

HoldIng Company
i.Technosralt ndusties { India ) Limitad

Fellow Subsidiary Companles

1.Technocrafl Intemational Lid

2. Techmocraft Trading Spelka Z. 0.0

3. Technocraft Austratia Pey Lid. (Up to 10tk Jan 2022)
4 Technosoft Enginaaning Projacts Lid

5 Anhwi Refaib'e Steel Technology Go. Lid

§ Technocraft MZ Limited

7 Technocszft Tabla Formwork Systems Pvt Lid
8.Technosoft Engingaring ine.

{Formerly Known a5 Impact Engineering Sofulions [ne.}
8 Technosoft Innovations Inc.

10 Technosoft GMEH

11.AAIT! Technoerafl Seaffold Disbribution LLC

12 High Mark Intemaliona! Trading -F_Z.E

13 Technosoft Sevices Inc.

14 Techrosofl Engineering UK LId

i5.Benten Technologies LLP

16.Techno Defence Private Lintited

17. Technocrafl Taxites Limited {w.e.). 2nd Mov 2021)

18.Technocraft Formwarks Pyt Lid {Erstehilz known 25 Technomatic Packaging Pl Lid) feee f 24th March 2022)

19 Shivale [nfrapreducts Privatg Limiled

¥in Lakhs

Tranocations carred out during the Perod

Year ended
st March 2323

Year ended
3ist March M2

A. Subscription to Foulty Share Capital
Technocraf Industries {india) Limited

0.0

I8, Subscription to Preference Share Capital
Tachnoorafl Indugiiies {ladis) Limtaed

75.00

G. [hvastment in Shares
Teshnomatic Packaging M. Lid, {10}

.00

[ Purchase of Goods, Materials | Assels & Services
Technoorafl Industies {Indis) Limited

2,163.13

649.13

E. imtorest Paid
Technporaht Industries (India) Limited

85.7H

#4.04

. Rent Paid
Technocralt [ndustries (India} Lirnited

16.44

10.44

G. Loan Taken
Technocralkt Industries {India) Limited

2,380.35

730,94

H. Loan Repaid
Technocralt Industries (Indiad Limiled

1,525.00

§55.12

|, Sales {Labour Charges)
Techrocraft Industries (india) Limilad

145.95

283.09

Technoraft Indystries {India} Lenited

J. Sales of Materials | Assets f Stores & Spares | Traded Goods

56.38

374

K. Sales of Shares

g.60

Technomsfic Packaging Pui. Lid. (* 10)

¥ [n Lakhs

Amount due ta § From Related Parties

Asoat
34ed Morch 2023

Asat
A4t March 2022

A. Trade & Cther Payabie

Technocralt Industries (fndia) Limied

Techrocralt Industies (India} Liniled £58.42 151.78
B. Loan Dutstanding
1,263.7% 60324




TECHNOCRAFT FASHIONS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3387 MARCH, 2023
Note 25 : DISCLOSURE PURSLIANT TO Ind AS - 19 “EMPLOYEE BENEFITS”
[A] Post Employment Benefit Plans:
Defined Contribution Scheme

The Company contributes at a defined percentage of the employee salary out of the tolal enftitlerments on account of
superannuation tenefits under this scheme.

{¥ in Lakhs)
Amotnt recognised in the Statement of Profit and Loss 20223 2021-2022
Defined Contribution Scheme 1.33 .51

Defined Benefif Plans

The Company has the following Defined Benefit Pians

Gratulty: In accordance with the applicable lews, the Company provides for gratuity, a defined benefit retirement plan {“The
Graluity Plan™} covering efigible employees. The Graluily Plan provides for a lump sum payment o vested employees on
retirenent {subjest to complefion of five years of continuous ermployment), death, incapacitation or termination of empleyment
that are based on last drawn safary and tenure of employment. Liabiliies with regard to the Gratuity Plan are detemmined by
actuarial valuation on the reporting date.

The disclosure in respect of the defined Gratuity Plan are glven balow:

Defined Benefit Plans
Parficulars As at As at
31-Mar-23 H-Mar-22
Prosent value of unfunded obligations 1.33 .51
Fair Value of plan assets - -
Net (Asset)iLiability recognised 1.33 o

Changes in Defined benefit ohligations

Present value of ohligations

Particulars 202223 202522
Cefined Obligations at the beginning of the year ' -
Cumant service cost a.g0 0.51
Past service cost - -
Interest Costf{income) 603 -

Return on plan assets excluding amounts included in net finance income

Actuarial (gainjloss arising from change in financial assurtphions - -
Actuarial (gainifloss arising from change in demographic assumplion - -
Actuarial (gain)loss arising from experience adjustments

Employer contributions - -
Beneft payments - -
Defined Obligations at the end of the year _ . .94 9.51
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TECHNOGRAFT FASHIONS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH, 2023

P el b T A e I e e e — =

Statement of Profit and Loss

Employee henefit expenses : 2022-23 2021-22
Curent Sevvice cast 0.90 0.51
Interest cosY {Income} 0.03 -
Total amount recognised in Statement of P&L _ 0.84 {.51
Remeastrement of the net defined benefit liability ;

Return on plan assets excluding amounts included in net finance incomef{cost) - -
Change in Financial Assumptions {0.13)

Change in Demographic Assumplion -

Experience gainsflosses) .02 -
Total amount recognised in Other Comprehensive {Ineome} / Expenses i1.11) -

Assumptions

With the objective of presenling the plan assets and plan fabifities of the defined benefits plans at their fair value on the batance
sheel, assumptions under Ind AS 19 are set by reference to market conditions at the valuation date.

The significant actuarial assumplions were as follows:

. . . As at Asat
Financial Assumptions 31-Mar-23 34.Mar-22
Giscount rate { p.a.} 7.90% 6.85%
Salary estalation iate {p.a) 5.00% 500%
Withdrawal Rates ( p.a.} 2% at younger 2% at you nger

ages reducing to  ages reducing to
1% atolderages 1% atolder ages
Demographic Assumptions
Mortality in service ; Intian Assured Lives Mortality (2006-08)
Sensitivity
The sensitivily of the overall plan kiabilities to changes in the weighted key assumptions are:
As at As at
3-Mar-23 3-Mar-22
Farticulars Increase Increase
{Decrease in {Decrease in
liability Tkabiliky
Discount rate varied by 0.5%
{.50% §.25 (.46
£.50% 143 055
Salary growth rate varied by 0.5%
0.50% 1.43 0,55
-0.50% 124 {46
Withdrawal rate (W.R.) varied by 16%
WR. 110% .22 .51
W.R.* 90% 1.34 0.51
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TECHNOCRAET FASHIONS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2023

The sensitivity analysis above have been determined based on reasonably possible changes of the respective assumpiions
oceurring at the end of the reporting period and may not be representative of the actual change. It is based on a change in the
key assumption while holding all other assumplions constant. When caleutating the sensitivity to the assumption the same
method used to calculate the Yiability recognised in the balance sheet has been applied. The methods and types of assumplions
used in prepaning the sensitivity analysis did not change compared with the previous period.

The expected future cash flows as at 31st March 2023 & as at 31st March 2022 were as follows:

As at As at

Expected contribution 31st March 2023 3fst March 2022

Projected benefits payable in future years from the date of reporting

1st following year { §153) .01 6.00
2nd following year (* 1026) 0.01 8.00
Jrd following yaar( " 11200 0.01 8.01
4 following year {1340} 0.01 8.01
Sih folloving year {3793} 0.04 g.01
Years 6 to 10~ 79388} 0.78 418

[8] Other Long term smployee benefits

Leave Encashment:
The Employees are enfifled fo accumulate Eamed Leave , which can be availed during the servica period. Employees are also

allowsd to encash the accumulated eamed leave during the service period. Further, the accumulated eamed leave can be
encashed by the employees on superannuation, resignation, and termination of by nominee on death.

: {¥ In Lakhs}
Defined Bengfit Plans
Parficulars As at As at
31-Mar-23 31-Mar-22
Fresent value of unfunded obligations 1.33 1.28
Net {Asset)iLiability recognised 133 1.28

Reconciliation of balances of Defined Benefit Obligations.

Leave Encashment - Unfunded
2022-23 2024-22
Defined Obligations at the beginning of the year - -
Current Service Cost 1.33 1.28
interest Cost -
Actuarial lossfigain} due to change in financial assumptions - -
Actuarial lossfgain) due to change in demographic assumplions - -
Actuarial lossf {gain) due to expenence adjustments - -

Benefits paid - -
Definad Obligations af the end of the year 133 1.28
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TECHNOCRAFT FASHIONS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH, 2023

"+ Amaunt recogrised n Statement of Profit and Loss

Particulars 2022-23 2021-22
Cument Service Cost .90 1.28
et Inferest Cost 0.03
Net value of remeasurements oh the obligation and pian assets - -
Tutal amount recognised in Statement of PEL 0.94 1.28
Returm on plan assets exchiding amounts included in net finance incomer{cost)
Change in Financial Assumptions {0.13} -
Change in Demographic Assumptichs - -
Experlence gainsi{losses) D02
Net Acturial Loss/{Gain} oAty -
Major Actuarial Assumplions
Particulars 2622-23 2021-22
Digcount Rate {35 7.50% £.85%
Salary Escalation/ Inflation (%) 5.00% 5.00%
. 2% at younger
Withdrawal Rates 2% atyounger  goec reducing to
ages vetUCing 0 4o o4 oider ages
1% at clder ages

The expected future cash flows as at Jist March 2023 & as at 31st March 2022 were a5 follows:
As at As at

Expested contrbution st March 2023 31st March 2022
Projectsd benefits payabte in future years from the date of reporting
1st following year { 77260) 0.77 0.25
2nd fafloving year { 6046) 8.05 0.03
33 following year ( "8649) (.09 603
Ath following year { 6526) 007 303
5th following year {6720 007 0.03
Years 6 to 10{ "98216) 0.98 0.34
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Mata &2 Falv Vakso Meboramania

A, Finanslsl fnalrumants &y eztagary and falr watos hbararchy ©

Tha foiwing tabée shows the camying NG AT S values of Enanciol azsets ad foancial babdies, moaading e bvels | ihe fr valug foeralchy. R toes nol ckeia T iRl Erdprmation for Ecirl
" ansels 2 Enancil Batiilies not measured 2 f vaiue if e camying amount iE 3 reaemnabls approdimason of i vk,

Level 1 - Qucted prices {ungdpusted) o actve mackats for enbod assats or figlbies
Leved 2 - Enpasts et Lhan quoled prices eelked vdthin Level 1 hal are obsonvable b the aonel or by, either divecsy (1. as prices) of indirecly e genived Lo preesh
Lezved 3 - tapads for [he asssds or kobdes that are mol basad on obsenabie merked rlata furobsnabRe Irpuist

¥in Lakhs
Fing neial a5aals 2l smoriFaed oogl
Moo et |
Deposis - - 707 a7
Cureent:
Eocn 1o Emrpleyais . - in iR .- - . -
Cash and cash equivams - - 11914 119,14 . - - -
Treeir renevables - - 317 5 3700 - - - -
. - 245,19 24538 . - - -
Flnancial llabiites 3t amordised cost
Hom Gumeed
Ciher Finandal LEsikEes 7500 7500
Crrrant
Honowing s - - 1,553 126379 - - - -
Toads ard Other Payabies - - TH2 5k 18254 - - - -
Gy Cawront Fenanda] LiabEres . - 604% 53,45 - - - -
hi = 215085 2140.B5 . . - .
i D T e e A e ot

TR

sl e

e
Financial assaly al amorksed cost
Norgumett:

Teapriss - . 0.5 03 - - - .

Lurrant:

Loan ko Emgioyees - - 149 149 . -

Cach o Coch eubvatenss - - 4 404 . -

Trade receivedies - . 104 103 103 - - . -
. . 11443 1457 - . : .

Flnanelz] bablifres al amariaed oot

Mon Current

(Oher Finaneal Litedties - . - . - . - -
Current

Brmowings - . B .24 6,24 - - . -
Trade ond Oter Payahies - . 0741 207 41 - - - -
Ol Cagrent Fenonciad Lisbilies - . 4(.67 4067 - - . -

- . B56.32 B56.32 . - - .

Crurkneg tha repoating penod Sovked Mavch 31, 2023 and March 31, 2022, Tt wete no Bk bebwoen laved T and Kl 2 (7 vokue measuremarls.

B. Mexsurament of falrvatos

The fokpwing methids e acammplons weee s b estimie e 122 valces of Mnancis nsrumens ;
I} Tite emagenent 2esrssad Tt (8 vehse of cach a0t cash eqiealions, trode Feceivabies, Dade payabies, Bank cvida’s and other mamen! Bnakyal aesels and babdites apprioitnaty thel camyng
Axnonmts lanpehy dies b e sheprt-lerm matiritias of Mese Insements
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Mate 27 ! Financiaf Risk Managemant

a} Credit Risk

The Credit risk arises from The possibility that he counler party may not be atile to seifle their obfigations as agreed. To manage Ihis,
the Company periodicelly assess financial reliability of customers, faking into account the financial condifion, curment ecohomic trends
and ageing of accounls receivable, Individual risk limits are set and periodically reviewed on the basts of such Informalion .

Financial assets are written off when theie is no reasonable expectations of recovery, such as a debior failing to engage in 2
repayment plan with the company. The Company categorises a trade receivable for wiite off when a deblor fails fo make confractual
payments ar on case 1o case basis. Where trade receivables have been witten off, the company continues fo engage in enforcement
activily 10 altempt to recover the receivable due. Yhere recoveries are made, these are recogrized as [noome in the statement af
profil or loss.

The Company measures loss rate for tiade receivables from Incividual cuslomers based on the Company historical lrend, industry
praclices and Ihe business environmant in which the enlity operates Loss rates are based an Company Historical Trends . Based on
the historical data , no probable loss en collection of receivable is anficipated & hence no provision is considered .

Ageing of Account receivables (¥ in Lakhs)
H‘__L S T = ———

Less than & Months
& Months -1 year
1-2 yeas

23 years - -

htore than 3 years - -
Total Jt7.90 104.02

b} Ligquidity Risk

Liguidity risk is defined as the tisk thet the Company will not be atle lo selfe or meet its Financial obligafions an tme, or af a
reasonable price .Prudent liquidity risk managsment implies mainlaining sufficient Liguidity to meet it fimely financial obiligations
when due . The Management conlinousiy monitors rolling forecasts of the Company's Liquidity posilion and cash and cash equivalends
on the basis of Ihe expected cash flows and enswies that all the Financial obiligations are meet timely.

Maturity patterns of Borrewings

Az at 3ist March , 2023 (¥ in Lakhs)

e A i e DRy ears s |pad By ears ; a7 Beyond 5 years [/ sid i Rl
Short term borowings 1,263,749 - - 1,263.79
Total 1,263.79 - - 1,263.79
As at 31st March , 2022 (¥ in Lakis)

G e e T yoarss A VAR [ BeyORa S yenrss |t a U
Short term berrowings 608 24 - - 608.24
Total 608.24 - - 608.24
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Maturity patterns of other Financial Llabilities

As at ¥t March 2023 (% in Lakhs}
Peh A Particulate X A T OAYaANS - -1 yBars: | (Bayond s yems |- 2y i Tetah i
Trade Payables 7b2.58 - - 7B
Other Financial Liabilities £0.48 75.00 144,45
Total 85208 - 75.00 427,08
As at Yist March 2022 : ¥ in Lakhs}
R PerlGaRra L L R0 yeane v [ S Yedrs i | Beyond & years i b ST
Trade Payables 207.41 - - 207.41
Cther Financial Liabilifies 40,67 - 4057
Total 248,08 . . 248.08
¢} Market Rigk

Warket Risk is the risk ihat the fair vatue gr future cash flows of a financial instrument will fluctuate because of changes in market prices

Markel risk comaprises mainly of currency fisk and interest rate nisk

i) Currency Risk

This is fhe risk inat the company may suifer losses as a result of adverse exchange rate movement during the retevant period.As there
was no foreign Currency exposure during the period , the Company does not forsee any Currency fisk

Unhedged Foreign Currency exposures

{z) Particulars of Unhedged Foreign Currency exposures as at the reporting date

As ag 31st March 2023

{Foreign Currency In Lakhs)
Particulars Ush
Trade Receivables / Olter Financial Assels 381
Befeance 10 suppliers .14
Advance From Cusltomer {0.01)
Mzt 1.94

Note:- Thera 7 no Unhedgad foreign currency exposures in the year ended March 2022,

bt Forelgn Surrgncy Risk Sensitiv

A reasonably possible strengthening / (weakening) of the indian Rupee against various below cumencies at 315t March would have
affected the measurament of financial instruments denominated in those cutrencies and affected profit or loss by the amounts shown
below. This analysis assumes that all other variablas, in parficutar inferesl rates, remain constant and ignares any impact of forecast

sales .

A change in 1% in Foreign Cumency would have following tmpact on Profit belore fax assumming that all other vartables |, in Parlicular

Interest rate remain conslant & ignoring any impact of forecas! Sales |

2022-23 202122
1% increase 1% Decreasa 1% Increase 1% Decrease
usD 3.24 (3.24) - -
Increase f {[Detrease) in Profit or Lass 324 {3.243| - -
LAY
ii} Interest rate Risk P F
Iterest rale risk is the Flsk that the fair valte of fulure cash flows ef the financia! instruments will fluctuate becau%»é:f in :

market inlerest rates. As the Company bomowings consists of only fixed rate of Interest , there is no interest rate risk t6the Gompany.

198

jut T




Nodp il Fatitr Analyth and e shemenis:

e R Cumianh Acrbezs CanTi; Lot 1505 Tumgs 1.47 04 DE1EE [ h e #2100 nea S Teem Buumesogs
Vapante CuB 0 THTeEI W Romewing wilho
Cea E iy Fratin Tl Dokl Shpen Tobdea Eqaty Tt [14T.51) :1{I.29}il 13587 |eorecponding inceaits i Pl 0 oweanl Gnenmst
Fiukd
. . . . Tha Corpany has sicanl saméngs o aneenl yii
Do Strwit Cowvil 20 R Tarmengs ber Dbl Savvics plhabt Seowcn Ten A {3.33 {231.35} A0 s Got1 25 COTQNE 10 AT Y.
. . . vaakwe cus br Ineeass o megative aabrorth nl
S e Eceity 1A Pro€] afiar Tan Avaresh Shovedelbier Bty 5 [14% 05 140,58 romen e
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Hote 20: Capital Risk Managemeant

#} Capltal Riek Management :

For e Purpose of Company's Capital managedtent , Capital includes equily atibuiabie to ke aquity holders of the Company and
alk ather equily feserves. The Primary Objgetive of e Company's Caplal management is bo nsUre Ihat if weintaing an eficient
capital Shructure s madmise shareholder Yatee, The Company {5 penizoning capilat using Net deb! equity radic 85 i3 base which
i Met dehl 1o equity 2nd infusing capital it and when required lhrgugh betler operational resulls and efiiscien warking capdal
MANSGEME.

{¥ L Lakhs)
L 1y $1st Warch 20E3° 3t Mareh 202>
tlet Tebd 1, 253.79 6082
Tatal Equity [B.55Y [59.08)
Mol Debt to Tetal Equity (14784 $40.293
*Met Debls Crsvenl Botrgwings
b} Dlvidend
The Company has wot paid duiderd s Ihe company has no dvigend Gabilty o be paid.
Haole 39; Capital Commitments

As at As at
Particufars st March 2023 3tst March 2622

Estmaled Amouat o Capilal Gonlrzcls ramainkng 1o be executed and 106 _

ol Peovided for [netof capital agvances)

Note 31 : Accompanying Noles to Acedunts

a) Segment Reporting

A per Ind A5 108, the business aclivibes fa%s wilhin a single pimary segmenl 16, deal5yg in toutite moducts and accondingky
segmeni repodting is ot applicable lo the Company.,

b s 2 315t March 2023, the Company had no Contingent Liallites fContingant Assels,

¢} The: Figures have been rounded off fo the nearesllakhs of Rupees uplt wo deama! Places.

o The Figuras have been rounded off to Ihe nearest lakhs of Rupeos upin b decimal Placas. The figurs 0.0 wheneuar sizled
ropresents value [ess than ' SO0

4} Previous Years Figures heva been regrouped / rearrangod where aver necessary to make them Comparatie with {he Cuprant
yEaF Figuies,

£} Crther Statulory Infosnration

4} The Company does not ireve any Benami poparty , where any proceding has bean iibated of pending againslihe Company

for hokging any Besamb Property.

{Ify T Comypany does net have any ranscations with companies streck off,

{iif The Company does not have a6y charges of salisfaclion which is yel o bs registered with RO beyond the statutory padiod .

{iv) The Company has not Iraded of invesled in Crypto cumancy oF Vislwal Currency dudng the Financial Yaar.

{vi The Comgpany has nol advanced of loaned or invested funds to any olher persons of enbhies including feraimn entilles

{intemtediasios) wilh the endesstanding (hat the intermediary shall |

fa) disecdly or indzreclty lend of investin ather persons of enlifies identified in any manser vihatsoever by of on behall of the
Company { UNimate Benaficiates) or
(b} proidde any gawrantes, securty or ke flke to o on dehall of the Ullimate Bengfcaries.

fl} The Company has nol receivar any furd fiom any peraons of enldias | intteding fareign ealilies [Fondng Party) with the

ynderstanding fwhelher recorded in writing of otivgrwise) thal e Company shall

{&) iecliy of Indirachy bend v invest In ofher paranne or anlities idenlifod in any manner whatsaaver by o an befialf of the

Funding Party (Jlimate Beneficianies) of

{bY grovide any guaraniee , security ar the like on behall of the uBimate bereliciztes.,

{w#l) The Company does nol have any such ranscalions which is Rot recorded in the books of accounts [hal has Deen surrendened

or discfosad a3 income during the yeat in the lax sssassments under tha Income Tax A , 1561 { such 25 seareh oF SURSY of 30y

odher refoyvant provisions of G Income Tax Act, 1961,

#4i) The Gompany has no! been declared a Willul Defauller By any bank of inancial inslituions of governmant of any govednment

awhoies, i
1

(ix} The Company has compiled wilh the rrmbe alIEfEfs prescabed wder Companies Act, 2093, 2
P e LN
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INDEPENDENT AUDITOR'S REPORT

Ta,
The Members of TECHMNOCRAFT TEXTILES LIMITED

Report on the Financial Stataments

Opinion

YWe have audited the accompanying IND AS financial statements of TECHNOCRAFT TEXTILES LIMITED,
{"the Company"}, which comprise the Balance Sheet as at 319 March, 2023, the Statement of Profit and
Lass (Incleding Other Comprehensive Incame), the Cash Flow Statement and the Statement of changes in
Equity for the year then ended and notes lo the financial statements induding a summary of significant
aecounling policies and other explanatory information.

In our opinivn and to the best of our information and according fo the explanations given to us, the
aforesaid Ind AS financial statemenis give the information required by the Companies Act, 2013, as
amended ("the Act’) in the manner so required and give a tve and fair view in conformily with the
aceounting principles generally accepled in india, of the state of affairs of the Company as at 315 March,
2023, its Loss including ofher comprehensive income its cash flows and the changes in equity for the yvear
ended on that date.

Basis of Opinion

We conducted our audit of the Ind AS financial staterents i accordance with the Standards on Audfing
(S3A's}), a5 specilied under seclicn 143{10} of the Act. Qur responsibilities under those Standards are further
described in the "Audilor's Responsibilities for the Audit of fhe Ind AS Financial Statements' section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics' issued by the Institute
of Charterad Accountants of Incia together with the ethical requirements that are relevant to our audit of the
financiat statements under the provisions of the Act and the Rules thereunder, and we have fuifilled our
cther ethical responsibililies in accardance with these requirements and the Code of Elhics. We befieve that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit apinion an
the Ind AS financial statements.

Key Audit Matters
Key audit mallers are [hose matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial staternents for the financial year ended 312t March, 2023 Thess maklters were

addressed in the context of our audit of the Ind AS financial stafements as a whole, and in fotming our
opinicn thereon, and we do not provide a separate opirion on these matters.

Other Information

The Company's Board of Divectors is responsible for the other informalion. The other information comprises
the information included in the Directors repoit bt does not inglude the Ind AS financial statements and our
auditer's report thereon.

Our opinicn on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

Page 1 of {1
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In connection with our audit of the Ind AS financial stalements, aur responsibility is fo read the ofher
infomation and, in daing so, consider whether such other information is materially inconsistent with the
financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

i based on the work we have performad, we conclude that there is 2 matenial misstatement of this othes
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements
The Company's Board of Directors is responsible for the matlers sfated in section 134{5} of the Act with
respect to the pregaration of these ind AS financial stalements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equily of
the Company in accordance with the accounting principles generally accepted in India, including the Ihdian
Accounting Standards {Ind AS) specified under section 133 of the Act read with the Companies {Indian
Accounting Standards) Rules, 2015, as amended. This responsibiliy also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for saleguarding of the assets of
the Company and for preventing and detecling frauds and other irregutarities; setection and application of
approprate accounting policies; making judgments and estimates that are reaschable and prudent, and the
design, implemsntation and maintenance of adequate intemal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounding records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free
from material rissiatement, whether due fo fiaud or error,

Ih prepaning the Ind AS financial statements, management is responsible for assessing e Company's
ability to confinue as a going concern, disclosing, as applicable, matters refated to going concerm ang using
the going concem basis of acoounting unless management either intends to liguidate the Company of to
cease operations, or has no realistic alternative but to do so.

Those Board of Diteetors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the nd AS Financial Statements

Our objeciives are to oblain reasonable assurance about whether the Ind AS financizl statements as a
whole are free from material misstatement, whether due to fraud or etvor, and o issue an auditor's report
that inciudes our opinicn. Reasonable assuranee is a high level of assurance but is not a guarantes that an
audit conducted i arcordance with SA’s will akwvays detect a materal misstatement when it exists.
Misslaternents can afise from fraud or eror and are considered material if, individually or in the aggregale,
ihey could reasonably be expected to influence the economic decisions of users faken on the basis of
these Ind AS financial statements.

As part of an audit in accordance with SA's, we exercise piofessional judgment and maintain prefessional
skepticism throughout the audit. We also:

» |dentify and assess the risks of materizl misstatement of the ind AS financial statements, whelher
due to fraud of error, design and perform audit procedures responsive to thosa risks, and obtaln
audit evidence that is sufficient and appropiiate to provide a basis for cur opinion, The risk of not
detecling a matenal misstatement resulling from fraud is higher than for one tesutting from ervor, as
fraud may involve collusion, forgery, intentional omissions, mistepresentations, or the override of
intemal control. .
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¥ Oblain an understanding of internal conrol relevant to the audit in order to design audit procedures
that are appropitate in fhe ciicumstances. Under seclion 143{3X)) of e Act, we are also
responsible for expressing our opinion on whether the Company has adequale internal financial
cantrals system in place and the operating efieclivensss of sueh controls.

» Evaluate the appropriatenass of accounking policies used and the reasonableness of accounting
estimates and related disclosures made by management.

> Conclude on the appropriateness of management's use of the going concem basis of agoounting
and, based on the audit evidence obtained, whether a material uncerainty exists refated to events
of canditions Ihat may cast significant doubt on the Company's ahility to continue as a going
concem. if we conclude that 3 material uncertainty exists, we are required to draw aftention in our
auditor's report to the related disclosures in the financial statements o, if such disclosures are
inadequate, to modily our opinion. Qur conclusions are based on the audit evidence oblained up fo
the date of our auditor's report, However, futura events or conditlons may cause the Company o
cease lo continue as a going concem. '

# Evaluate the overall presenfation, shruciura, and content of the Ind AS financial statements,
including the disclosures, and whelher the Ind AS financia! staternents represent the underiying
transactions and events in a manner iat achieves fair presestalion.

We communicate with those charged with govemance regarding, among other malters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in intemal conirol
that we identify during cur audit.

We also provide those charged with governance with 2 statement that we have complied with relevant
ethical requiremants regarding independence, and fo communicate with them all relatienships and other
matters that may reascnably be thought to bear on our independsnce, and where applicable, refated
safeguards,

From the matters communicated with those charged with govemance, we determine those matters that
were of most significance in the audii of the Ind AS financiat statements for the financial Year ended 319
Match 2023 andg are therefore the key audit matters. We descrbe these malters in our audifor’s report
urless law or requighion precludes public disclosure about fhe malter or when, in exlemely rare
circumstances, we determine that a matter should not be communicated in our report because bhe adverse

sonsequences of doing so would reasonably be expected to cutwsigh the public interest benedits of such
communication,

Repcrt on Other Legal 2nd Reguiatory Requirements

As required by the Companies {Audifor's Reporl) Order, 2020 {the arder); issued by the Centrai
Government of India in tarms of sub-seclion (11) of sectian 143 of the Companies Act, 2013, we give in the
Annexure — A, a slatement on the matters specified in paragraphs 3 and 4 of the Crder lo the extent
applicabls.

As required by section 143 (3} of the Acl, we repori that:

{a) We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were nacessary for the purpose of our audit.

{b) n our cpinion, proper books of account as required by taw have been kept by the Company so
far as appears frorm our examination of those hooks,
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{¢) The Balance Sheet, Statemont of Piofit and Loss including the staterment of Other
Comprehensive Income, Cash Fiow Statement and Sltatement of Changes in Equily deatt with
by this Report are in agreement with the books of account.

{d} In our opinion, the afoiesaid IND AS financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act read with relevant Rules issued thereundar,

{e) Op the basis of the written representalions received from the directors a5 an 31 March 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31% March
2023 from being appointed as a director in terms of section 1684 (2) of ihe Act.

{f) With respect to the other matters fo be included in the Auditor's Report in accardance with the
requirements of section 197{18) of the Act, as amended:
In our opinion and to ihe best of our information and according te the explanations given lo us,
no remuneration has been paid by the Company o ils dirsclors during the cument Year.
Hence, we have nothing to report in this regard.

{a) Wilh respect to the adequacy of the internal financial conlrols over financial reporting of the
Company and the operaling effectiveness of such controls, refer o our separale report in
Annexure - B.

th) With respect to the ofher matters fo be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Audifors) Rules, 2014 in our opinion and 1o the besf of
our information and accerding to ihe explanations given to us:

i,

The company does not have any pending litigations which would impact its financial
position.

The Company has made provision, as required under e applicabls law or Ind AS, for
material foresesable losses.

Thete is o amount to be transfemed to the Ihvestor Education Undertaking Protection
Fund by the Company.

{ijThe Management has represented that, fo the best of ils knowledge and betled, no
funds {which are material either individually of in the aggregate} have been advanced
of loaned or invested [either from borvowed funds or share pramium or any other
sources or king of funds) by the Company o of in any other person or entily, including
foreign enfity (“intermediaites”, with the understanding, whether recorded in writing of
olherwise, that the Intermediary shall, whether, direclly ar indireclly lend or invest in
oiher peisons of entities identified in any manner whatscever by or on behalf of the
Company {“Vlimate Beneficiaries™) or provide any guarantee, secusity or fhe fke on
behalf of the Ullimate Beneficiaries,

(iijThe Management has represented, that, to the best of its knowledge and belief, ro
funds {which are materal effher individually or in the aggregatel have been recsived
by the Company from any person ar enlity, including foreign entlty (*Funding Parlies”),
with the understanding, whether recarded in wiiting or olherwise, that the Company
shall, whether, directly or indirectly, lend or invest in ofher persons or entilies ideniified
in any manner whatsoever by or on behaif of the Funding Parly {(‘Ulimate
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Beneficiaries”) or provide any guarantee, security or the lke on behalf of the Uliimate
Beneficiaries;

{iiy Based on the audit pioceduwres fhat have been considered reasonable and
approptiate in e cireumnstancss, nothing has come o our nolice that has caused us
to believe that the represeniations under sub-clause {ih and (i} of Rule 11(e), as
provided under {3} and (&) above, contain any material misstatement

¥v.  The Company iias not declared and paid any Dividend during the Year endad on 31#
warch 2023 as per section 123 of the Company's Act, 2013, Hence, we have nothing
to report in this regard.

For M. L. Sharma & Co.,
S Firm Reg. No. 109963%W
ALY b Chartered Accountants
SN .
initgia \ﬂ .
ety -
HE b be s by § % I a “E'AQQQQ
idn@ieig f£2 .
’6‘955_-’_1 {,;,{:ﬁ‘ﬁ:?. {Jinendra D. Jain) Partner
o Membership Neo. 140827
UDIN — 23140827EGPMGIE404

Al A

-

Place of Signature: Mumbai
Date: 25! May, 2023
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ANNEXURE “A" TO THE INDEPENDENT AUDITORS REPORT

The Annexure referred to in cur Report of even date to the Members of TECHNOCRAFT TEXTILES
LIMITED an the Financial Statements for the Yaar ended 315! Barch 2023, We report that:

ia

1b

fa.

b,

The Company does not own any Property, Plant & Equipmen! or Intangible Assels dunng the
financial Year under review. Therefore, comments regarding maintenance of praper records,
Physical verificalion of Fixed Asseis by ihe management and tile of the immovable Pigperties are
not required and accordingly the provisions of clause 3{ial to {d) of the ordar are not applicable lo
ihe Company,

There are no procasdings inifiated or are pending against the Company for holding any benami
propeity under the Prohibition of Benami Propedy Transactions Act, 1988 and rules made
thereunder.

There were no stock of goods during the financial year with the Company, hefice, comments on its
physical verification and Material discrepancias is not required and accordingly the provisions of
clause 3 {ii} of ihe order, is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examinalion of
the records of the Company, the Company has not provided any guarantee or security ar granted
any loans of advances in the nature of loans, secured or unsecured to companies, firms, limited
lizbility partnership or any other parties duning the year. The Company has not made any
invesiments in firms, limited liability paithership or any other paries, Accordingly, clause 3{ii){a) to
clause 3§ of the Order are not applicable to the Company.

In our opinion and according to the infoimation and explanations given to us, the company has not
made any investments or granted any loans or provided any guarantees or gecurily in respact of
any loans to any parly covered undes sechion 185 of the Act and provisions of clause 3{ivj of the
order are not applicable to the Company.

The Company has not accepted any deposits from the publfic to which the direclives issued by the
Reserve Bank of India and the provisions of section 73 to 78 and any ofher relevant provision of
the Companies Act, 2013 and the rules framed thers under apply.

in our opinion and according to the infermation and explanations given to us the Company is not
required to maintain cost records specified by the central government under section 148 (1) of the
Cormpanies Act, 2013.

According to the information and explanation given to us and the records of the Company examined
by us, the Company is generally regular in depostting undisputed statutory dues including Goods
and Services Tax, provident fund dues, empluyees state insurance, income {ax, sewvioe tax, sales
tax, sefvice tax, custom duly, excise duly, cess and any other statulory dues with the appropriate
authorities and there are no undisputed amounts payable for the same were oulstanding as at 31¢!
March, 2023 for a period exceeding six months fiom the dale they became payable;

According to information and explanations given to us and the books and records examined by us,
there are no disputed amounls payables for Goods and Services Tax, provident fund dues,
smployees stale insurance, income fax, service tax, sales lax, sefvice tax, custom duty, excise
duty, cess and any other statutory dues with the appropnate authorifies.
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8.

10

1.

According to the information and explanations given to us and the records of the Company
examined by us, there are no transactions in the books of account that has been surrendersd or
disclosed as income during the year in the fax assessmenis under the come Tax Act, 1861, fhat
has not been racorded in the books of account.

a. According {o the records of the Company examined by us and the infermation and explanations
given to us, the Company has not defaulied in repayment of loans o other borowings oF in fhe
payment of interest to any lander during the year.

b. According to the information and explanations given to us and on the basis of cur examination of
the records of the Company, the Company has not been declared a willful defaulter by any bank or
finaneia! matitition or govesnment or govemment autharity.

¢. v our opinion, and accerding io the information and explanations given to us, no term loans
were {aken during the year.

d. Acocording to the tnformation and explanalions given lo us, and the procedures performed by us,
and on an overall examination of the financial statements of the Company, we report that no funds
raised on short-term basis have been used for long-term puspases by the Company.

e. According o the information and explanations given to us and on an overall examination of the
financial siafements of the Company, we report that the Company has not taken any funds from
any entity or person on account of or to meet the obligations of tis subsidiaries.

f. According to the information and explanations given to us and procadures performed by us, we
repoit that the Company has not raised loans duning the year on the pledge of sacurities hald in its
subsidiaries.

a. The Company has not raised money by way of inifial public offer or further public offer {including
debt insiniments)

b. According to the information and explanalions given to us and on the basis of our examination of

the records of the Company, the Company has not made any preferential allobment or privals
placement of shares of fully or parlly convertible debentures during the year. Accordingly, chavse
3xMb) of the Crder is not applicahle.

a. Daring the course of our examination of the books and records of the Company, camied out in
accordance with the generally aceepled audiing practices in Indiz, and according to the
information and explanations given to us, we have neifher come across any instance of material
fraud by the Company oF on the Company, noticed of reported during the year, nor have we been
informed of any such case by the Management.

b. Buring the course of our examination of the books and recurds of the Company, carried out in
accordance with the generally accepled audifing mractices i india, and according to the
information and explanations given to us, 2 teport under Section 143(12) of the Act in Form ADT-4
as presciibed undar ndle 13 of Companies {Audit and Audilors) Rules, 2014 was not required to be
filed with the Central Govemment. Accondingly, the reporting under clause 2{xib) of the Order is
not applicable to the Company.

c. The Whislie-blower mechanism a3 defined under the Companias Act, 2013 is not applicatle to
the Company. Accordingly, clause 3{xi}{c) of the Order is not applicab :
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12.

13.

4.

15,

16,

if.

18.

18,

In our opinion, the Company is not 2 Nidhi Company. Therefore, the provisions of clause 3 {xii} of
the order are not applicable to the Company.

In our opinion, and according to the informalion and explanations given lo us, all transactions with
the related parties are in compliance with seclion 177 and 188 of the Companies Act, 2013 where
applicable. The defails of related parly Iransactions have been disclosed in the financial stalements
as requited under [nd AS "24", Related Parly Disclosures specified under sechon 133 of the Adt,
read with Rule 7 of the Companies {Accounis) Rules, 2015.

It our opinion and aceording to the information and explanations given to us the Company is not
required to maintain Intemal Audit system under section 138 of (he Companies Acf, 2013
Accordingly, clause 3{xiv} of the Crder is nef applicable.

In our opinion and according to the information and explanations given to us, the Company has not
entered into any Non-Cash Gransaction with directors or persons connected with Lhe diractors.
Accordingly, the provisions of clause 3 {xv) of the order is nol applicable to the Company.

{iy The provisions of section 45-1A of the Reserve Bank of India Act, 1934 {2 of 1934) are not
applicable o the Company. Accordingly, the requirement o report on clause {xvi}{a) of the Order is
not applicable to the Company.

(il The Company has net conduected any Mon-Banking Financial or Housing Finance activities
withaut obtained a valid Cestificate of Registration {CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934.

(i) The Company is not a Core Invesiment Company as defined in the regulations made by
Raserve Bank of India. Accordingly, the requiretment to tepott on clause 3(xvi){c) of the Order is not
applicable to the Company.

(iv) Based an the infomation and explanations provided by the management of the Company, the
Group does not tave any CICs, which are part of the Group. We have not, howsver, separately
evaluated whether the information provided by the management is accurate and complete.
Accordingly, the reporfing under clause 3{xviy{d) of the Order is not applicabile to the Company.

The Company has incured cash losses in the cusrent financial year of X 10.37 Lakhs and ¥ (.62
Lzkhis in the preceding financial year.

There has been no resigaation of the statutory auditois during the year. Accordingly, clause 3{xviil)
of the Order is not applicable.

On the basis of the finantial ratios disclosed in the Ind AS financial siatements, ageing and
expected dates of reafization of financial assets and paymeni of financial labilities, other
information accompanying the Ind AS financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporiing the
assumptions, nothing has come to our altenfion, which causes us to befieve that any matenal
uncertainty exists as on the date of the audit report that Company is not capable of meefing its
fiabilittes existing at the date of balance sheet as and when they fall due within a petiod of one year
from the batance sheet date. We, howsver, state that this is not an assurance as to the future
viability of the Company. We further state fat our reporting is based on the facls up lo the date of
the audit report and we neither give any guarantee nor any assurance that all lisbilities fafling due

Pagc B of 11

209



within a period of one year from the balance sheet date, will get discharged by the Company as
and when they fall due.

20, The Provisions of seclion 135 of the Comipanies Aet, 2013 is not applicabie to the Company and
accardingly fhe provisions of clause 3 {x) of the order is not applicable to the Company.

For M. L. Sharma & Co.,
Firm Reg. No. 109863W
Charfered Accountants

e dIR

{Jinendra D. Jain) Partner
Kembership No. 140827
UDIN - 231408278GPMGR404

Piace of Signature: Mumbai
Bate: 25 May, 2023
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ANNEXURE - "B" TQ THE INDEPENDENT AUDITORS REPORT
The Annexure referred o in our Report of even date to the Members of TECHNOCRAFT TEXTILES
LIMITED for the Year ended 315t March 2023, We report that.

Repert ¢n the Internal Financial Controls under Clause {i} of Sub-section 3 of Section 142 of the
Companies Act, 2012 {“the Act”}

We have gudited the intemnal financial contrats over financial reporting of TECHNOCRAFT TEXTILES
LIMITED, (the Company”) as of 315 March 2023 in conjunction with our audit of the Ind AS financial
statements of the Company for the Year endsd on that date.

Management’s Responsibility for internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based an the internal conirol over financial reporting critetia established by the Company considerning the
essential companents of internal conirel stated in the Guidance Note on Audit of Intemval Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India {ICAl'). These
responsibilities include the design, implementation angd maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of fauds and
erors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial infarmaticn, as required under the Companies Act, 2013,

Auditors’ Responsibilify

Our responsibility is to express an opinion on e Company's intemal financial conlrols over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
thiernal Financial Contrals Over Financial Reporting {the *Guidance Note™) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143{10) of the Companies Act, 2013, to the
exlent applicable to an audit of internal financial controls, both applicable to an audi of Intemal Financial
Conlrols and, both issusd by the Instifute of Charered Accountants of India. These Standards and the
Guidance Note require iiat we comply with ethical requirements and plan and perform the audit to oblain
reasonable assurance about whether adeguate intemal financial controls over financial reporting was
eskablished and maintained and if such confrols operated effectively in all material respecls.

Qur audit invelves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over finandial reporting and their aperaling effectiveness. Our audit of internal
financial contrals over financial reporting included oblaining an understanding of internal financial controls
gver financial reporting, assessing the risk that & material weakness exists, and lesting and evaluating the
design and operating effectiveness of internal confrol based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whather dus to fraud or emor.

We believe that e audit evidence we have cbtained is sufficient and appropiiate to provide a basis for our
audit apinion on the Company's internal financial conbrols system over financial reporting.
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Meaning of Internal Financial Confrols Over Financial Reporting

A company's infernal financial contro! over financial reporting is a process designed te provide reasonable
assurance regarding the refiability of financial reporiing and the preparation of finencial statements for
axternal purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reperting inchides fhose policies and procedures that (1) pertain to the
maintenance of records that, in reasonable delall, accuralely and fairly reflect the transactions and
disposifions of the assets of the company; (2) provide reasonable assurance lhat transactions are recorded
as necessary to peimit preparation of financial statemenis in accordance with generally accepted
accounfing principles, and that receipts and expendilures of the company are being made only in
accordance with authorisations of management and direciors of the company; and (3} provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assels that could have a material effect on the financial statements.

Inherent Limitations of Infernal Financial Contrels Over Financial Reporting

Because of the inherent kmitations of intemal financial confrols over financial reporiing, including the
possibifity of collusion or improper management override of controls, material misstatements due to eror or
fraud may occur and not be detected. Also, projections of any evaluatian of the internal financial controls
over financial reporting to future years are subject o the risk that the infernal financial ecntrol over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate. '

Cpinion

In our apinion, the Company has, in 2l material respects, an adequate internal financial conbiols system
over financial reperfing and such intemal financial controls over financial reporting wers operating
effeciively as at 31 March, 2023, based on the intemal conirol over financial reporting criteria established
by the Company considering fhe essential components of internal control stated in the Guidance Note on
Audii of Internaf Financial Controls Over Financial Reporting issued by the Institute of Chattered
Accountants of India.

Far M. L. Sharma & Lo,

oy Firm Reg. No. 108363W
S ARy Ghartered Accountants
W ™ }

RN o
Frzf  REL ?;%’
Sy \ = “E__-A_SL?{
PREEA T .

g 1,;, LA TR el I -

Place of Signature: Mumbai H%ﬁﬁ—;;cﬁﬁi {Jinendra D. Jain} Partner
Date: 25 May, 2023 P Membership No. 140827
UDIN - 23140827 BGPMGIE404
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TECHNOCRAFT TEXTILES LIMITED
(GIH « AT 299MEED0R 1 PLCITOTET)

Balance Sheet as at 3181 March, 2073
ihLlth
AIZETS
Hon - Current Assets
Capital Werk bn Progress 3 168.00 16.85
Diedasri tax asset 4 1.8 0.10
Othar Mom - Current Assels 5 1020 84 T00.85
Total Mo - Carrant Asaets 1,191,685 T1T.60
Cument Assets
Financial Assets
Cash and cash equivalends g ) 258
Dithar cumeni Assals k) fB.28 -
Taotal Curment Asssts 4204 2.56
Total Assels ‘IEH.H T20.18
EQUITY AND LIABALITIES
EQuImyY
Equity Share Capial Ba) 85000 2.00
Ortheer Equity Bibj (9.18) {0.52)
Taotad Eguity 0E2 1.48
LIABILITIES
Mon -Current abilities
Financial Listilies
Leng birm Bornewings g 20265
202.65
Curreni labilities
Finameisl Llabdithes
Short e borowings i . TiE
Trade Payabie i
Tatal cetstanding dues of Micra & Smal Enlerprises
Total Quistanding dues of creditors, Other than
oo & Smal Eniergeise e B 0.06
Ceher Financial Listilises 12 56.50 -
Other Curmen! Laabilties 13 4 173
Total Current Liabiities #0232 TIREE
Total Equity and Liabilities 1E_ 68 T20.18
Policies 143
Thi BECOMPANYRG M 800 87 #iegral B of e Frpngial SIsteveats
As par our Repar of Eves Date Ty ey Fer & en Baball of Board of Directors
For ML Sharma & Co. PERAR
FimRegho 109083W oo™ 0 %
CHARTERED ACCOUNTANTS s/ i & '-.'c_:iE
» q o E .- g
4 ! P il fo
:cﬂ'ﬁ ﬂ-""-m - L .l.ltl' L s
S . i, T e
[JMENDRA D. JAIN) FARTNER
WUNO 140827
PLACE: MULBAI
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JECHNOTRAFT TEXTILES LIMITED
Statement of Profit and Loss for the Period ended 315t March, 2623

(Z in Lakhs)

3 o AT o H S PO R S A ; Tl AT R
Revenue From Qperations - -
Total Income R .
Expeises
Finance Gost ta 044 0.00
Qlher expenses 15 4996 062
Tetal expensss 10.37 052
Profit flloss) before tax H0.37) 0.62)
Tax expense: ib
{1} Cungnt lax - -
(2} Deferiad tax {1.71} (0100
Total tax expenses .71} {8.10}
Frofit Loss) for tha period atter tax {5684 {8.52}

Cther Comprehensive Income
A it Items that will not be rectassified to
profit or foss

i) Inconme tax relaling Lo ilems that wilt nof be
reclassiied o profif of loss
B {i} ltems that will be reclassified to profit or
ioss

(it Income lax refating to items thal will be
reciassifiad do profil or loss

Other Comprehensive lncome for the Period {Nef of fax) - .
Total Comprehansive Income for the peried {8.86) {0.52)
Earnings per equity share { on nominal Face value of ¥ 406 7

oachy

1) Basic {0.28) {2.60)
2 Dituted i0.28) {2.600
Significant Accounting Policies 1842

The accompanying netes are an integral part of he Financiat Statemenis

As per our Repart of Even Data

For MiL.Zhannoa & Co. ?_J;:/H L "rﬁ :, T Fer & on Behalf of Board of Diractors

Firm Reg No. 1083630 7 ?’,” VLot

'-_ f_'i ;

CHARTERED RGGCIUNTAI;‘JTS T

-
{

Eip% \"x

ﬁ L ;,3

-,

EJJNEHDRA 0. JA[H:I FARTHER
M.NO 140827

PLAGCE; MUMBAI DIN 00035686 DIN 00035549
DATE - 25th May 2023 '
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TFECHNOCRAFT TEXTILES LIMIED

Statement of Ghanges in Equity for the perted ended 315t darch, 2023

Paid up Capital [Equity Shares of T 105~
each lsaued , Subscribed & Fully Paid Upt

55000

{€in Lakhs)

AT

R

Ralancs as at 2nd Novamber, 2021

Piolt 1§ Less) for e Peried aflar fax

Orher Compeehansweg Income for the Feriod
aftor b

Balance as at 31st March, 2022

{0?52}|

Prafid { | Loss) far he Perpd afler fa;

(&.66)

that Comprehensive Income for the Perigd
aHer s

Balance 45 at 31st March, 2423

.18

The ateompanying rHes are anintegral part of ke Finandial Statemenis

A par ous Repert of Even Dale

ForML.Sharma & Co.

Fimn Reg tio. 1039631

CHARTERED ACCEIUNTMIT L3

ﬂ - Q..--‘*--.‘Ds -5 g

-.__---'-'_"

{JIMENDRA B. JAIN) PARTNER

tHO 140827

PLACE: MUMBA| g

DATE : 25th May 24123“ ',r,-,k,,_‘ AN J}‘ﬂ:{q

SOE T

ot \.h{j‘%
j‘_'--:;{ i \'* [N
b i ll‘ll.':L-.-.‘.E e :‘4‘; 4_-—':1".:
g ._i.u\i;;ir.; dMpd

v -

Ny
TN -'--(:,'.'_'ih’d[é
e LN

For & on Behalf of Board of Directors

Ashish Kurmar Saral
BIRECTOR
DIM DO0355%49
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TECHNEGRAFT TEXTILES LIMITED
Cash Flow Statement far the Periad ended 315t March, 2023

A CASH FLOW ARISING FROM OPERATING ACTIVITIES :
Feofii beforo axceptional tems & tax from continuing operalions {10.37) {0.63)
Add ! iLess) : Adlustments to reconcile proft before lax to net cash

us2d in gperating activibles

Qperating Proft before Working Gapitat Changes £18.37) {852}
Working capftal adjusiments

Increasef (Deciease)in other receivables {338.27) (700.85}
Incraasal (Decrease) in trade and other payables 83.43 i.79
Cash Generated from [ {used} In oparations $248.84) £695.08)
Net Cash Inflowi{Cutfiow) in the course of Operaling Activiies (A} {260.21) {699.68)|

B. CASHFLOW ARISING FROM INVESTING ACTIWTIES ; .
{152.35) {1665}

Furchasa of Property, Plant & Equipment laciuding Capilal Wark in Progress
Mef Cash Inflowf{Sutflow) [ the sourse of Investing Activities (B} {152.35} {16.65)
€. CASHFLOW ARISING FROM FINANCING ACTIVITIES :

IncreasefDecreass) in bomowings (514, 24) 716.89
Proceeds from issue of shate capifal S48.00 200
Mef Cash InflowhOutlow) in the course of Financing Activities (€] 43376 71888
Net increasn { {decrease)in cash and cash egquivalsnts (A+B+C) 21.20 258
Cash and cash equivalents at the beginning of the Period 2.58 -
Cash and cash eqguivalents at the end of the Period 2376 2.56

Motes
1)The above Cash Flow Statement has besn praparad under the nditect Method' as sel out in the Accounting Standard

flnd AS) 7 - "Cash Flow Slalements”.

2} Components of Ca sh & Cash equivalents

a) Cash and Cash Equwa!ama

In Cyrent Account _ 2378 2.56
Tolal 23.75 2.56

The accompaniying nolss are an lalegeal part of the Financia! State menls

As per ouwr Report of Even Dala
For M.LShama & Ce. For & on Sshalf of Board of Directors

Fimn Reg.Ho, 109363
CHARTEREDMCCOUNTANTS

Lne-d

WINENDRA D. JAIN} PARTNER
MNO 1140827 T
R *“ :
PLACE: MUMBAL  ~ 2o,
DATE : 25k May2ﬂ2§_

Ashish Kimar
DIRECTOR
B 00035545
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Note - 1 Company Overview.

Technocraft Texiile Limited (he Company’, was incorporated on 02¢ Nov 2021, CIN
U17298MH2021PLC37G797. The company is a Private Limited company incerporated and domiiciled i
India and is having its registered office at Technocraft House, A-25, Road No 3, MIDC Indusirial Estate,

Andheri {East) Murmbai — 400093, Maharashlra, India

The Company was incorporated fo caiy on the business of manufacturers, importers, exporters, buyers,
sellers, dealers and or as agenis, stockiest, distributors and suppliers of all kinds of gatments, apparels,
coverings, fabtics, yam, textiles, hosiery, home furnishings, silk and or merchandise of every kind and
description and goods, articles related to Textiles, fashion & fifestyle and things as are rnade from of with
cotton, nylon, sifk, polyester, aciylics, wodl, jute, hemp, rayon and other such kinds of fibers by whalever
name called,

Authorisation of Financial Statements: The Financial Statements were authorized for issue [n
accardance with 2 resolution of the directors on 26% May 2022,

Nets - 2 Significant Accounting Policies:

Basis of Preparation and Presentation:

The Financial Statements are prepared n accordance with Indian Accounfing Standards (Ind AS)
notfied under Section 133 of the Companies Act, 2013 {"Act) read with Companies (Indian
Accounting Standards) Rules, 2015 (as amended) ; and the other relevant provisions of te Act and
Rules thereunder.

The Financial Statements have been prepared under historical cost convention basis exeept a}.
Ceriain financial asseis and financial labilites measured at fair valug {refer accounting policies for
financia instruments}.

a) Assets held for sale -measured at fafr Value less cost fo sell.
b} Defined Benefits plans -Plan assets measured at Fair Value

Accounting policies have been consistently applied except where a nevdy issued accounting standard
is inflially adopted or a revision to an exisling accounting standard requires a change in fhe
accounting policy hitherto in use.

Use of Estimates and Judginents:

The preparation of the financial statements in confommity with Ind AS requires management to make
eslimates, judgments and assumplions. These esfimates, judgmenis and assumplions affect the
application of accounting poficies and the reported amounts of assets and fiatilities, the disclosures
of contingent assets and [iabififies at the date of the financial statements and reperted amounts of
revenues and expenses during the period. Accounting esfimates could change from period to perind.
Actual resulls could differ from those eslimates. Appropriate changes in eslimates are made as
management becomes aware of changes in circumstances suirounding the estimales. Changes in
estimates are reflecied in the financial statements in the perfod in which changes are made and, if
materia), their effects are disclosed in the notes to the financial statements.
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Revenue Recognitlon

The Company will detive its revenue primarily from sales of manufactured goods, traded
goods and related services

Revenue is recognized on safisfaction of performance obligation upon transfer of contro! of
promised products o7 sefvices to custemers in an amount that reflects the consideration the
company expecis fo receive in exchange for those products or services. Revenue is
meastred based on the fransaction price {which is the Consideration, adjusted to discounts,
incentives and retums efc., if any} that is allocated to that Performance Obligation. These are
generally accountad for as variable consideration estimated in the same peried the related
sales ocour. The methodolegy and assumplions used lo eslimate rebates and retums are
monitored and adjusted regularly in the light of contractual and legal obligations, historical
{rends, past experiences and Projected Market Conditions.

The company does not expect fo have any coniracts where the period belween the transfer
of the promised goods or services fo the Customer and payment by the customer exceeds
one year, As a consequence, it does not adjust any of the transaction prices for the fime
valug of Money.

The Company satisfies a peformance obligation and recognizes revenue over time ,if one of
the Following criteria is met

% The Company simullaneousty receives and consumes the benefits provided by the
Company's Performance as the Company performs, of

3 The Company's Performance creates or enhances an asset that the customer
controls as the asset is created or enhanced; or

¥ The Company's Performance does not create an asset with an altemative use fo the
Company and an entity has an enforceable right fo the Payment for Performance
completed o date

For performance cbligations where one of the above conditions are not met revenue is
recogiized at the Point in time at which the Performance obligation is satisfied.

Revenue from sale of Products and services ate recognized at the iime of satisfaclion of
performance obligation The period over which the revenue is recognized is based on entify
fight to payment for performance Completed. In defermining whether an enfity has right to
payment, the entity shall consider whether it would have an enforceable right to demand or
retain payment for performance completed to date if the contract were to be terminated
bafore completion for reasons other than entily's faflure to perform as per the terms of
Contrack

Revenue in excess of invoicing are classified as Contract asset while inveicing in excess of
revenues are classified as contrack Liabififies

Trade Receivables

Trate receivables are amounts due from customers for goods sold or services performed iR
the ordinary course of business and reflects Company’s unconditional right to consideration {
that is , payment is due only on the passage of time) .Trade receivables are recognized
infiially at the fransaction price as they do not contain Significant financing components

Other Income

Dividend Income is recognized when the Company's right lo receive the payment is
established, which is generally when shareholders approve the dividend.




iv.

V.
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vi.

Interest Income on all debt instruments measured at amortized cost is recorded using the
effeclive interest rate (EIR).

Cther items of incorme are accounted as and when the right to receive such income anises
and it is probable that the economic benefits will flow fo the Company and the amount of the
Income can be measyred reliabiy.

Cost of assets not ready for use at the balance sheet date is disclosed under capital work-in-
progress. Expenditure during construction period is also included under Capital Work in

Progress.
Capital Work in Progress

Cost of assels net ready for use at the balance sheet date is disclosed under capital work-in-
ofogress. Expenditure during constiuction perfod is also included under Capital Work [n
Progress.
Income Tax
Income tax expense comprises current tax expense and the net change in the deferred tax
asset o fiability during the year. Current and deferred tax are recognized in the statement of
urofit and loss, except when they refate fo items that are recognized in other comprehensive
income or directly in equity, in which cass, the current and deferred tax are also recognized in
other comprehensive income of direclly in equity, respectively. :

Current Income Tax

Current income fax for the cument and prior periods are measured af the amount expected fo be
racovered from or paid fo fhe taxalion authorities based on the taxable income for that period, The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted
by fhe balance sheet dafe.

Current tax assets and lizhififies are offset only if, the Company:

has a legally enforceable right to st off lhe recognized amounts; and
Intends either fo setfle on a net basis, or to realize the asset and setfle the liability simuitaneously.

Defarred Income Tax

Deferted fax is recognized for the futwre tax consequences of deductible temporary differences
betwean the carrying values of assefs and liabifiies and their respective tax bases at the reporiing
date, using the tax rates and laws Ihat are enacted or substantively enacted as on reporting date,

Deferred tax assels are recogrized to the extent that it is probable that fulure taxable income will be
available against which the deductible temporary differences, unused tax losses and credits can be
uiilized.

Deferred tax assets and liabilities are offset only if.

Enfity has a legally enforceable right fo set off current tax assets against cumrent tax liabilities; and
Deforred tax assets and the defered tax liabilites relate fo the income taxes levied by the same
taxation authonty.

Financial Assets

Inifial recognition and measurement

ANl financial assets (not measured subsequently at fair value through profit or loss) are fecognised
initially at fair valug plus transaction costs that are atiiibutable to the acquisflion of the financial asset.
Howaver, Trade receivables that do not contain a significant ﬁnandn%ﬂrgpenent are measured at
transaction price. P 'F“-%‘R‘ﬁﬂ‘ﬁ?‘-,
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b} Subseguent measurement
Subsequent measurement is defermined with reference to the classification of the respective financial
assels, The Company classifies financial assets as subsequently measured at amorlised cost, fair
valus through other comprehensive income of fair value though profit of loss on fhe basis of iis
business model for managing the financial assets and the contraciual cash flow characteristics of the
financial assel.

.  Debtinstruments at amorfised cost

A ‘debt instrument is measured at the amontised cost if bath the following condilions are met!

» The assetis held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

% Contraciual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest {SPPI} on the principal amount outstanding.

After inifial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate {EIR} method. Amortized cost is calculated by taking into accaunt any discount ar
premium and fees or costs that are an integral part of the EIR. The EIR amortization is included in finance
income in e Statement of Profit & Loss. The losses ansing from impalment are secogiized in the
Statement of Profit & Loss.

fi.  Debt instruments af Fair value through Other Comprehensive Ingome (FVOCI}

A ‘debt instrument’ is measured at the fair value through other comprehensive income if both the
following conditions are met:

% The assef is held within a business madel whose objective is achieved by both collecting contractual cash

fiows and seliing financial assets
»  Contraciual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest {SPPI) on the principal amount outstanding.

After initial measurement, these assets are subsequently measured at fair value. Interest income
under effective interest method, foreign exchange gains and losses and lmpaiment are
recognised in the Statement of Profit & Loss. Other net geins and [osses are recagnised i offier
comprehensive Incomes.

fil. Dabt instruments at Fair value through profit or loss (FVTPL}
Fair value through profit or loss is a residuat category for debt instruments. Any debt instrument,

which does not meet the criteria for categorisation as at amortised cost or as FVOC), is classified
as at FVTPL,

iv. Equity investments
Al equity invesiments in scope of ind-AS 108 are measured at fair value. Equity nstruments
which are held for frading are classified as at FVTPL, For all other equity insiruments, the
Company decides to classify the same either as at FVGCI or FYTPL. The Company makes stch
election on an instrument-by-insirument basis. The classification is made on inial recognition
and is tirevocable.

For equily instruments classified as FVOCI, all fair valug changes on the instrument, excluding
dividends, are recognized in other comprehensive income {OCI).
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Equity instruments included within the FVTPL category are measured at faly value with all
changes recagnized in the Statement of Profit & Loss.

¢} De recognition
A financial asset (or, where applicable, a part of a financial asset or pari of a group of similar financial
assels) is primarily derecognised (i.e. removed from the Company’s Balance Sheet) when:

> The rights to receive cash flows from the asset have expired, o

> The Company has fransfersed its tights to receive cash flows from the agset or has assumed an
obligation fo pay the received cash flows in full without material delay o a thind party under a
'pass-through' airangement; and either. _
- The Company has transferred substantially all the risks and rewards of the asset, or
- The Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transfermed control of the assed.

d} Impairment of financial assets
The Company measures the expected credit loss asseciated with its assets based on historical irend,
industry praclices and the Business environment in which the entity operates or any other appropriate
basis. The impaiiment methodolagy applied depends on whether there has been as significant
increase in credit risk.

Financial Lizbilities

a} [Initial recognition and measurement
All financial liabilities are recognised initiafly at fair value net of transaction costs that are attributable
to the respective liabilities.

B) Subsequent measurement
Subsequent measurement is determined with reference to the classification of the respective financial
iabilities. The measurement of financial liabilities depends on their classificafion, as described below.

> Financial Liabilities at fair value through profit or loss (FVTPL}
A financial liability is classified as at fair value through profit or loss if it is classified as held-for-trading
oris designated as such on initial recognition. Financial liabifities at FVTPL are measured al fair vahie
and changes therein, ncluding any interest expense, are recognised in Statement of Profil & Loss.

» Financial Liabilities measured at amortised cost
After initial recognilion, financial Habiliies other than those which are classified as fair value through
profit or loss are subsequently measured at amortised cost using the effective interest rale method

{"EIR"}.

Amortised cost is caloulated by taking into account any discount or premium an acquisition and fees
or cosis that are an integral part of the EIR. The EIR amortisation is included as finance costs tn the
Statement of Profit & Loss.

¢] De recognition
A financial liahility is derecognised when the obiigation under the fiability is discharged or cancelled or
oxpires. When an existing fnancial Hability is replaced by another from the same lender on
substantially different terms, of the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-racognition of the original liability and the recognition of
a new liability, The difference in the respective carying amounts is recognised in the Statement of
rofit & Loss.
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xl.

xil.

Qffsefting of financial instruments

Financial assets and financial liabilifies are ofiset and the net amount is reported in the batance sheet if fhere is
a currently enforceable legal night fo offset the recognised amounts and ther is an infention to setile on & net
basis, or to realise the assels and setile the liabilities simultaneously.

Fair value of financial instruments

i determining the fair value of its financial instruments, the Company uses following hierarchy ang
assumptions that are based on market conditions and risks existing at each reporting date.

Fair value hierarchy:

All assets and liabiiities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level inpul that
is sipnificant to the fair vatue measurement as a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b Leval 2 — Valuation fechniques for which the towest level input that is significant to the fair value
measurement is divectly or indirectly obseivable

» Levael 3 — Valuation techniques for which the lowsst level input that is significant to the fair value
measurement is unobservable

For assets and liabitities that are recognized in the financial statemenis on a recurting basis, the
Company determines whether fransfers have ocourred between levels in the hierarchy by re-
assassing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Cash & Cash Equivalents

The Company considers all highly iiquid financial instruments, which are readily convertible inte known
amounts of cash and that are subject io an i nsignificant risk of change in value and having onginal
maturities of fhree monihs of less from the date of purchase, to be cash eguivalents.

Cash and cash equivalents comprise cash at banks and on hand and demand deposits with banks with
an giigina! matunity of three months or less,

Impalrment of Non-Financial Assets:

The Company assesses at each reporfing date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impaiment testing for an asset is required, the
Company estimates the assef's recoverable amount. An assels recoverable amount is the higher of an
assef's CGU'S fair value less cost of disposal and its value in use. it is determined for an individual
assel, unless the asset does not generate cash inflows that are largely independent of those from other
assets of Companies of assets. Where the carrying amount of an asset or GGU exceeds ils recoverable
amount, the asset is considered impaired and is wiitten down to its recoverable amount.

I assessing value in use, the estimated future cash flows are discounted to thelr present value using a
pre-tax discount rate that reflects current markef assessments of the time value of money and the risks
specific to the asset, In defermining fair value less cosis of disposal, recent market fransactions are
taken info account, If no such transactions can be identified, an appropriafe valuation model is used.
These calculations are comoboerated by valuation multiples, or other fair value indicators

Provisions

Provisions are recognized when the Company has a present obligation {legal or consiructive] as a resuit
of a past event, it is probable that an ouiflow of economic benefits will be required to settle the abligation,
and a refiable estimate can be made of the amount of the obligaion.
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The amount recognized as a provision is the best estimate of the consideration required to setile tne
present obligation at the end of the reporfing period, taking info account the risks and uncertainlies
surreunding the obligation.

Provisions are not disceunted to present value and are determined based on best estimate required fo
sethie the obligation at the balance sheet date. These are reviswed al each balance sheet date and
adjusted to reflect the cument best estimates.

xiit. Contingent Lighilities
A contingent liability is a possible obligation that arises fom past evenis whose existence will be
conifirmed by the occurrence of nan-ocurrence of one of more uncertain fulure events beyond fhe control
of the Comipany or a present obligation that is not recognized because it is not probable that an outfiow of
resources will be required to seftle fhe obligation. A conlingent liability also anses in exiremely rare cases
where there is a liability that cannot be recognized because it cannot be measured refiably. The Company
does not recognize a contingent hability but discloses its existence in the financial statements.

xiv. Eamnings per Share
The basic earnings per share is computed by dividing the net profit atfributable o equily shareholders for
the period by the weighted average number of equity shures outstanding during the pertod.
The number of shares used tn computing diluted eamings per share comprises the weighled average
shares considered for deriving basic eamings per share, and also the weighted average number of equity
shares which could be issued on the conversion of alt dilative polential equily shares

xv. (lassification of Assets and Liabilities as Current and Nen-Caurrent:
All assets and fisbilies are classified a5 cument or non-curent as per the Company's nommal operating cycle
[defermined at 12 months) and othier eriteria set out in Schedule I of the Act.

xvi. Cash Flows
Cash flows are reported using the indirect methed, whereby net profit before tax is adjusted for the effects of
transaclions of a non-cash nature, any deferals or accruals of past of future operating cash receipls of payments
and item of income or expenses associated with investing of financing cash flows. The cash fows from operating,
investing and financing activilies are segragated.

xiii) Exceptional lfems

When iters of income and expense within statement of profit and loss from ordinary activities afe of such
size, nature of incidence that their disclosure is relevant to explaln the performance of the enterprise fof the
period, the nature and amount of steh material items are disclosed separately as exceplional ifems.

Xiv} Recent accounting proncuncement

The Minisiry of Corporate Affairs has vide nofification dated 31t March 2023 notified Gompanics {Indian
Accounfing Standards) Amendment Rules, 2023 which amends certaln accounting standards, and are
effective from 1 April 2023, '

The Rules predominantly amend IND AS-i2-income Taxes and IND AS -i-Presentation of Financial
Statements. The other amendments fo Ind As nofified by fhese rules are primarily in the nature of

Clanfications.

These amendments are not expected to have any matenial impact on the Company in the current or future
reporting periods and on forgseeable future iransactions.

o "o m

v} Significant accounting judgments, estimates and assumptians}:_*__: o
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The preparafion of financial statements regquires the use of accounting estimates which, by definition, wil
seldom equal the actual resuits. Management also needs to exercise Judgement in applying the
Company's accounting poficies.

The estimates and judgements involve a higher degree of judgement or complexity, and of items which are
more fikely to be materially adjusted due to estimates and assumptions turning out to be different than
those originally assessed. Detailed infarmation about each of these estimates and judgements is included
in the relevant notes. '

Critical estimates and judgements

The areas involving critical estimates or judgements are
Estimation of current tax expenses and payable
Estimated useful life of Intangible assels
Esfimnation of defined henefit ebligation
Estimation of Provisions and Confingencies
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Hots 3 : Capltal Work in Progress

Ferind Ended 31sf March, 2023
rogs Samying Amount
Crpaterey Gross Careying Amaunl
Adddicns

Dhspasals

Translers

TECHNCURAFT TEX LIMITED
tlofes fo $he Financlg! Hatemonts for the periad ended 315t March, 2023

Cfnsln&ﬁm:s Ciﬂfni Armount

159,04

Accumulated Depractation
Cpaning Accumisated Bepreciation
Degrectation charme duriag the year
Dlisposeis

Translers

Closing Accumilated Deprechation

Kt Carmylng Amount

153400

|Feried Erdad 345t March, 2022
Gross Camylng Amow
Opening Gross Camying Amoun]
Ackfilbois

Dispirats

Teansess

16.65

Ciuslng dross Cﬂrng Amopount

15.65

Accumufeted Depreclalion
Cpaning Accurmilated DapreciHien
Depreciation change dumng Whe year
Dizposals

Translars

Cloaing Aceumulaled Depractation

Het Camylng Amount

1663

Motes
Capital Wark [n Frograss

Capilal Yeok in Progress is wards expansion of Business Units

Hale 34 Anqeing of Capital Work in Progress (CWIP)

(€ in Lakhs)

Particufars

Amount of CHIP for 2 period of

Loy than
1 year

1-2 years

2.3 years

hare than
Iyearg

Totat

As at 3=t March 2023
Prosgct in Progress
Froject (Empwadily suspended

15235

1665

159.00

Total

21| L.

16.63

162.0¢

As at 315l dkarch 2022
Progect in Progress

Progedt lemporarily suspended
Total

e i~

16,63

[

1645

16.65

i5.65
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tota 18 : Related Parly disclosures
Related Party Disclosures as per lnd AS-24 are disclosed befow

AName of the retated Pariles and descripiion of relationship:
ft} Related Party where Control exists

Helding Company
1 Technocraft Industries { India ) Limited

Fellow Subsidiary Companies

1 Techrocrafl lnlemational Lig

2. Technooraft Trading Spolks 2.0.0

3 Techrooraft Australia Py Lid. {Up to 10k Jan 2022}
4 Technosoft Engineening Projects Lid

5 Anhyi Refaible Steet Teshnelogy Co. Lid
£.Technoorall M2 Limited

7 _Technocraft Tatla Fosmwark Systems Pyt Lid

8 Technossft Engineering ne.

{Formery Known as Impact Enginesring Sofutions Inc.)
9. Technogoft Innovations Inc.

10.Technesoft GMEH

T1.8AIT/ Technocratt Scatiold Distritudion LLC

2 High Mark Intemalional Trading -F.ZE

13. Tachnosolt Services Inc.

14, Technosoft Engineering LK Lid

15 Benten Technalogies LLP

16 Techno Deferce Private Limiled

17. Bhivate Inlraproducls Private Limiled
18.Technocraft Fashions Limited
19.Technomatic Packaging Private Limiled (w.ef 24th March 2022)

A. Suhscnp!inn to Equity Shara; Capltai
Technocratt Industies (Indfa) Limited

E. Interast Pald on Loan taken

Technocrall Indushies {India) Limited 1708 16,65
. Loan Taken

Tachnocratt Industries {india) Limited 42457 71689
&, Loan Repaid

Teshnocralt industies (ndia} Limited 945800

G, Gurantee fees

Technocralt Ingustries {india) Limited §0. 00

. :hmtaj me Ralatacl Parteu
I.oan Gutsf.a ndmg

Technoeraft ndustnies (India} Limited 193.16 71688
Gurantes Fees Quistanding

Technocralt Industries [Indiaj Limitad 566.50

Nota S

The Ikahsactors with related partizs are made on terns aguivalent fo those that ane Prevailing in __’:_1_3__‘ .

armi's Lenglh ranscations.Oulstanding balances at the year end are unsacured |
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Mota 18 Falr Value Measursments

A, Financtaiinstraments by cateqgory and fair value hierarchy :

The following tabte shows the camying ameunts and fair values of financial assets and financial liabitities, including their tevels in the fair value higrarchy. Il
does notindude f8 value infarmation for fnancial assets and financial liabitties nok measured at fair value i the canying amount is a reasonabie
approximation of far value.

Lavel 1 - Quoled prices {unadjusted) in active markets for identical azsels or ligbilitiss

Level 2 - Inputs other than quoled prices included wilhin Lavel 1 thal are obsenvable for the asset or Hability, eilher directly {i.0. as prices) or indiracily fe.
deqived from prices).

Leved 3 - Inputs for the assets of liabililes that are nof based on observable market dala {unobservable inputs)

F.Enl aaat msad cost
Current
Cash and cash equivalanis - - 2376 23.78 - - - -
Oiher curent assets 18.28 18.24

- - 42,04 4204 - - . -
Financtai Hablliffes at amortised cost
Nor-Current
Borrowings 202865 2265
Surrent
Borowings - - - - - - - .
Trade and Other Payablos - - 20.51 2951 - - - -
tther Finarcial liabilites L =650 -
| - - 288,65 23216 . : . N

Finanecizl assels at amurt[:e cost:
Currant :
Gash and cash equivaients - - 2.56 2.56 - - - -
- - 25 2.56 - . - .
Finanelai llablitles at armortised cost
Nor-Surrant
Borowings -
Gurrant
1Bomowings i FiLki -
Trade and Olher Payables .06 0.06
7685 T16.95

During the reporting period snded March 31, 2023 and March 31,2022 , there were no translars between tevel 1 and level 2 fair value measurements.

8. Measurement of fair values

The following methods and assumplions were vsed o estimate the fair values of financial inskuments :

i} The management assessed that fair value of cash and cash equivalents, trade receivables, trade payalies, bank overdrafis and othar curment financral
assets and fisbfies approvimaie their camying ammunls lzrgely dus Lo the short-term matunifies of these instuiments,

-
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Nete 20 : Financtal Risk Management

&) Credit Risk

The CradH risk arises from e possdilty thal ke counter party may Aol be apkz to setie their pWgalicns a5 agreed, To manage fhis, the Company pedodicaky
asseas imancial relizbiély of cuslomers, {aking o account e linancial conddion, cenl eorems rends and agesny of accouats recenable. Indbvidual risk Emits

are set and periodically reviewed on {he basls of sych Infoamatian .

Financlal 2552ls e writen off when Bhere is no reasonalée expectaions of racovary, such a2 a delior failing bo engage In 2 repayment plan with the company. The
Campany caleqodises a iade recaivable for wite ofl when a debior (235 1o moke conlracieal payments of on case (0 case bass. Where trade recehabien rave
been writlen of, the campany conlinues b engage in entoroement adivily [0 atang to recover fhe receivable dwe, Where recovenss arg made, lhese are
recognized o Inconee in dhe stalement of profit or boss,

Tha Company measures bss cate lor frada receivaties fram fndiedval customars based on e Company historical treand, indwstry praclices and lha business
enwironre i which The sntty oparates Loss rales are based on Company Hisberita) Trands . Based on te Kstorical data , no probablz loss on cCCectian of
recahiale is anficipaled & hEACE na provision i considered,

b) Liguldity Rish

Liguidity risk és dafined a3 tie nisk that the Company will rol ba able to selle or meed ils Financial chlipations on lme, or 2l 3 reasondble pfice Pruden) Ceuidity isk
ranagemen] inplies maintzining aufiicient Lpsdity to meed its tmely financia] ohiigalions when dug The Management conltinousiy monilors rolling ftecasts of the
Cempany's Liguidity postion and cash and cash equretlents on tha bask of the expacied cash fows and ensures Lhal afl the Financia) obSgations are meet timealy.

Maturity patterns of Borrowings

As ak 3lat March, 2023 Tin Lakha
[ e el 1 Yearw: o [ col-2ymann - | 2 g |- SR ko Begond: B yeany s b
LN borm bodrowings - - - 243 183,15 202,65
Tatal - - - .49 15315 202565
A5 at Jist Masgh 2022 Fin Lakis
e PaTHGENE e L O YeRA | R ymers | ke yeas | saYeere. ] Bayond K ywans |l Yol
Shor lerm barwings 7688 - . - ) - 715,99
Totel 68 - - - T16.59
Matur arns of othar Financia) LiabHaties
Ag at 3at Manch, 2023 FinLakhe
Particulars 01 yeary 1-2 years 2-3 yearw 35 Years Bayand S years Tetal
Trade Payables 2451 - - - - 2.5
Tolal 2.5 - - - - 2954
As gt Jiat March 2022 ¥ In Lakhs
s Parioiee: . - Co Bfyedny -2 yaars 23 years 3-5 Taars Beyond Syears |e-ai3Toml:
Tranle Payables 1.06 - - - - 006
Total .06 - - - - 0.0
c} Market Risk

hiarkel Rigk iz the risk that Ihe feir vatve or fubgre cash ligws of a fnandal mstrurtent wil Muslere because of chenges i markel poees Markat rek comypises

manty of ormency rigk grd mlenes] rata risk.
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Hote 21; Capital Mansgamant

&) Rigk Managamard ©

For th Purpdse of Compamy's Capial management . Capial includes equity atiiutabiz b the enquity hokders of ihe Company 22 a8 other equily regamnas. Tha
Primany Objeclve of Ihe Coapany's Canlal management is io erswe Iha! i maintaing an efficiant capifa) Strsctuse aad maximise sharsholder alve. Tha Comparny
is muHrtorng Capdlal usig Wed debt eganty raid 25 ils base which is Metdebd to aquity.

The company’s Policy & Lo koop Mot dodd equity ratio helow 1.00 end infuse capial f and when reqired tivough belter oparatianal results and effiecient warkdng
capiiat Managemenl

¥ in laihs

NelDsbt* N E 202 65 716.30 |

Todal Equrty 40 A% 148
et Dett to Totat Equity g2z 484,39

*Met Debi= Non Curreni Borrowings+Cunei Bomawings.

b} Dividepd
The Comapany has med paid dnadand [fus We company has ne dlvefend babibly 1o ba paid.

Hota 22 : Disglosure [n caspact of Expanditure on Corporate Soclal Respomsl bility Activities

The Campany i ot required b make paymealoF provided (o 20y liabilty as per e provesians of section 135 of Companias Act, 2043
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Mats 3 Ratlo Anabysls and e elsmends

. Rathe Numaestor Benomintor Tiirea '“"‘z:ﬂ“: il Bt ] vanance % | Exglanation far Variance
) _ Yimlanoe s disa Lo neners n cunen’ assed nol
Rl 1 G I N ¥
Cumeenl B Celient Aseess Cument Link2llkes Tiras 047 1,43 {67.44] in pionorGan ke s ase in aursem Lally,
. . Tha variano 15 oft Se0CLnt of increase M Share
Cabd Eqasy Rala Tolal Tk Shiara hepbgear Eguery Times n.x 484,50 155 96} uring 018 yoaK.
Edmngs G Dol Sanaa Tha variacto B o a00cun] of Inceease fn
Liebd Servica Conenade Rl b Gendoe Timas hes, HA PR e pEnsa wilhibd comasponiiy) ireass it
fEvEME i CTEN) YEN.
. . Dt de Shiyehr iy | i . The wesiaare i &3 SEo0ul o noEEss o oquey]
Seumn on Equity Rt o Prokis afier laoen ity % 2.5) 0.2 BT, e
[
lenvanlory Tumes Ras gﬂfrm?ﬁ"”" g brreniory Times ) b HA
Trade Fiacaniates Timower Rt Anyenes rveraan Trode Reeteatle | Tomms Lt kb, 22
, . Puriasas ol Sevice md [ L el A o 5 o TR 35 el
T a ) ! .
s Payans Turcavr Rilig s Exginists ferprapa Tradt: Piaties | Times Ty 047 B MY P
al Capilal Tumewer Ratia Rervenun Wpaking Capia Timet: HA M4 N4
gk Prelt Ao Hel Pratl g% Tas Revenug Timeas 1.1 NA A
£ ey Kok Bnlencst and . , The vanzice & o asotunt o Lbzadse in aquily
Relem of Capilal Empiped Tates Capetal Eenpioyed Tires {007 (D42} 7.3 apha hring o .
Mot

EdTrrgs for Detl Sendces Eamings befons tsitsl Gost | fepredallon s amorisation, exceptanal Bins Jed ke,

Db £araen = ke Gost o e yoar APunipal rapaytrean £ Lo Tenm debl Lutlses wsin g year.

Cosl of Hoods Soed = Coslol Makedas Sonsimod +PLmhasss of Sloch én rachy +Chanpes I Pt +Hdanifociuneg and operasng

EXpenzEs

Woaking Capital =« Cwmam Asgess -Curen] Lidngtss

Eamings beiong Flesest & Taves = ol aie: coepronal llems o ek {2 Hrterest Cosl

Cagilal Evtyprynd = Sharahoier Egely +Tals debl -Defomed b Fabeity
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TECHNOCRAFT TEXTILES LIMITED

NOTES TO FINANCAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH, 2023

Hote 24 : Capital Commilments {¥ in Lakhs}

B. Capital Commitments

Particulars As at 3;;;;‘ arch, As at 1st March , 2022
Estimated Amount of Capilal Corlacls remaining Lo be exetuled and not 9 030.93
Provided for (et of capital advances) e
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Note 28 ; Accompanying Notes to Accounts

a} Provisien for refirament benefits
Mo provison for refirement benefits is made as required by [nd AS 19, since the company does not have any employess dufing

the year.

b} Segment Reporting
The Company has not eamed any Revenus from its operafions during the peried .Since there is no reportable segment , the
requirements of Ind AS -108 *Operaling Segments" are not applicable to the Company.

¢) The Company has incumed losses during the year and accordingly has no provision for cument lax is made. However the
Company has recognized Deferred Tax Assets {DTA) on losses since it believes that such DTA will reversible in future,

8) As at 31st March 2023, the Company had no Condingent Liabilities f Conlingent Assets.

g} Other Sfatutory Information
#) The Company does not have any Benam property , where any proceeding has been inifiated or pending against e

Company for holding any Benami Property

{ii} The Company does not have any transcations with corpanies struck off .

{fii} The Company does nof haveﬁytcharges or satisfaction which is yet to be registered with ROC beyond the statutory
peried . g}
{iv} The Company has not radad on
{v) The Company has not advancer

{intermediaries} with the understandingat the intermediary shall :
{a) directly or indirectly lend or invest in-Gther persons or entities identfiad in any manner whatsoever by or an behalf of the

Company { Uttimate Beneficiaries) or * %

(b} provide any gaurantee, security or the ke ta or oh behalf of the Ultimate Beneficiaries.

{vi) The Company ftas not received any fund from any peisons of entities |, including foreign entifies {Funding Party} with the
understanding fwhether recorded in writing or otherwise) that the Company shall

{a} directly or indirectly tend or invast in other persons or enfifies identified in any manner whalsoever by ar on behaff of the
Funding Farty {Ultimate Beneficlaries) or

oh behal of the ultimate beneficiaries.

{vii) The Company does not have any such transcafions which is not recorded in the hooks of accounts that has been
suriendered or disclosed as income during the year in the tax assessments under the Ingome Tax Act, 1961 { such a5 seawch
{vii#) The Company has not been declared a Wilfe! Defaulter by any bank or financial instihtions er government of any
gaverment authorties

{ix) The Company has compfled with the number of layers prescribed under Companias Act, 2013

isfed in Crypto currency or Virua) Currency during the Financial Year
Hloaned or invested funds to any other persons or entities including foreign entifies

f4 The Figures have been rounded off to the nearest Iakhs of Rupees uplo two decimal Places. The figure .00 wherever
stated represents vatue less than ™ 500/
g) Note 1 fo 25 forms an integral Part of the Financizl Statements.

As per our Report of Even Date

For M.L.Sharma & Co T For & on Behalf of Beard of Directors
Firm Reg.No. 109963W. 01 i+ U1 2
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INDEPENDENT AUDITCR'S REPORT

To,
The Members of TECHNOCRAFT FORMWORKS PRIVATE LIMITED
{ershwhile Technomatic Packaging Private Limited)

Report an the Financial Statements

Opinion

Ws have audited the accompanying IND AS [nancial statements of TECHNOQCRAFT FORMWORKS
PRIVATE LIMITED {erstwhile Technomatic Packaging Private Limited), {"the Company’), which
gomprise the Balance Shest as at 31% March, 2023, the Stalement of Profit and Loss (Including Olher
Comprehensive tncome}, the Cash Flow Stalement and the Statement of changes in Equily for the year
then endad and notes (o the financial statements including 2 summarny of significant accounting policies and
ether explanatory information.

In our opinicn and o the best of our information and aceording to the explanations given %o us, the
aforesaid Ind AS fnancial statements give the information required by the Companies Acl, 2013, as
amended ('the Acl”) in fhe manner 50 required and give a rug and fair view in conformily with Lhe
accounting principles generally accepted in India, of the state of affairs of the Company as at 319 March,
2023, ils Loss including other comprehensive incoms its cash flows and the changes in equity for the year
ended on that date.

Basis of Opinien

We conducled our audit of fhe Ind AS financial stalements in accardance with the Standards on Auditing
{SA’s}, as specilied under section 143(18) of the Acl. Our respansibilities under those Standards are lurher
described in the 'Auditor's Respongzibilities for the Auodit of the Ind A% Financial Slatements” section of our
report, We are independent of he Company in accordance with the "‘Code of Elhics” issued by the Inslitule
of Chartered Accountants of India together with the ethical requirements that are relevant (o our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
ather ethical responsitilities in accordance with fhese reguirements and the Code of Elhics, We belisve that
the audit evidence we have obtained is sufficient and appropriate fo pravide a basis for our audit opinion an
the Ind AS financial siatements.

Hay Audit Matters

Key audt matters are those matlers thatl, in our professiona! judgment, were of most significance in our
audit of the Ind AS financial statements for the financial year ended 319 March, 2023. These malters were
addressed in the confext of our audit of the [nd AS financial statements a5 a whole, and in forming our
opinion thereon, and we do not provide a separake opinion on these makters.

Other Information
The Company's Board of Directers is responsible far the other informalion. The other information cornprises

the information included in the Directors report but does not include the Ind AS financial statements and our
autilor's report thereon.

Our opinion on the financial statements does not cover he ofher information and we do nol express any
form of assurance conclusion thereon,

B
L
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In connection with our audit of the Ind AS financial statemenis, our responsibility is to read the other
informalion and, in deing so, consider whether such other information is materially inconsistent wilh the
financial statements, or our knowledge cobtained in the audit or otherwise appemis to be malerially
misstated.

if, based on the work we have performed, we conclude that there is a material misstaternant of this other
information, we are required to report that fact. We have nothing to report in this regard.

Mananement's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect lo the preparation of these Ind AS financial stalerments thal give a rue and fair visw of the financial
posilien, financial perfermance including olher comprehensive income, cash flows and changes in eqguity of
the Comnpany in accordance with the accounting principles generally aceepted in Indiz, inclding the Indian
Aceounling Standards (Ind AS) specified under seclian 133 of ihe Act read with the Companies (Indian
Accounting Standards) Fules, 2013, as amendsd. This responsibility afse includes maintenance of
adequate accounding records in accordance with the provisions of the Act for safeguarding of the assels of
the Company and for preventing and datecting frauds and olher ivegularities; seleclion and application of
appropriate accounting policies, making judgments and estimates that are reasonatte and prudent; and the
design, implementation and maintenance of adequate intemal financial controls, that were operaling
effectively for ensuring the accuracy and completensss of the accounling records, relevant to The
preparation and presentation of the Ind AS financial stalements that give a true and fair view and e free
from material misstatement, whether due to lratd or error.

In pieparing the Ind AS financial statemants, management is responsible for assessing e Company's
ability to continue as a going concern, disclosing, as applicable, matters relaled to going concern and using
the guing cancem basis of accounling unless management either inlends to liquidate the Company or to
eease operations, or has na realislic atternative but to do so.

Those Board of Direclors are also responsible for overseeing the Company's financial reporling process.

Auditor's Respensibilifies for the Audit of the Ind AS Financial Statements

Qur objectives are fo obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from malerial missiatement, whether due to fraud or efor, and to issue an auditor's report
that includas our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SA's will akways delect a materal missiatement when it exisis.
Misstaterments can arise from fraud or emor and are considered material if, individually or in the aggregate,
they could reasonably be expected lo influence the economic decisions of users taken on Ihe basis of
these Ind AS financial statements.

As part of an audit in accardance with SA's, we exercise professional judgment and maintain professianal
skeplicism thioughout the audit. We also:

> |dentify and assess the risks of material misstatement of the Ind AS financial statements, whether
dug to fraud or error, design and perform audit procedures responsive 19 those risks, snd ablain
audit evidence that is sufficient and appiopriate fo provide a basis for our opinion. The nsk of not
detecting a matenal misstatement resuiting from fraud is higher than for one resulting fram error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the overmide of
internal cantrol. PN

o Page 2 of 11
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* Cbtain an understanding of intemal conirof relevant to the audit in order to design audit procedures
that are appropriale in the circumstances. Under seclion 143(3)(1) of the Act, we are alse
respansible for expressing our opinion on whether he Company has adegeate intemal financial
conirols syslem in place and ihe operaling effectiveness of such cantrols.

» Evaluate the appropriateness of accounting policies used and the reascnableness of accouniing
eshimates and retated disclosures made by managemert.

> Conchrde on lhe appropriateness of management's use of the going concarn basis of accounting
and, based on the audit evidence obtained, whether a material unceriainky exisis related lo events
or conditions that may cast significant doubt on the Company's ability B0 canfinue as a going
concem. {f we conclude that 2 material uncerainty exisls, we are required to draw attention in our
auditer’s report to the refaled disclosures in the financial statements of, if such disclosures are
inadequate, to modify cur opinion, Our canclusions are based on the audit evidence oblained up to
the date of our auditor's repart. Howewver, future events or conditions may cause the Company o
cease to continue as a going concem.

* Evalugle the overall presenlation, sluclure, and content of the ind AS financial statements,
including the disclosures, and whelher the Ind AS financial statements represent the underlying
transactions and evenis in 2 manner that aghieves fair presentation.

We communicate with those charged with govemnance regarding, among other matlers, the planned scope
and liming of the audit and significant audit findings. including any significant deficiencies in inlemal conirol
that we ideniify during ocur audit.

We also provide those charged with govemance with a statement that we have complied wilh relevam
ethical requirements regarding independence, and to communicate with them all relationshivs and other
matters that may reasonably be theught to bear on our independence, and wherz applicable, related
safaguards.

From the matters communicated with those charged with governance, we determine thoss matters that
were of most significance in the audil of the Ind AS financial statemenis for the financial Year ended 319
March 2023 and are therefore the key audit matters. We deseribe these matters in owr auditor's report
uniess law of regutation precludes public disclosure about the matler or when, in extremely rare

circumslances, we delerming that a matter should not be communicated in our report because the adverse
consequences of dofng so would rezsanably be expected to eutweigh the public interest benefits of such
cammuhication.

Report on Other Legal and Reguiatory Reguirements

As required by the Companies {Audilor's Report) Order, 2020 (the order}; issued by fhe Ceniral
Government of India in terms of sub-section {11) of section 143 of the Companies Act, 2013, we give in the
Annexure - A, a statement on the matters speciiied in paragraphs 3 and 4 of the Crder 1o the extent
applicable.

As required by seclion 143 (3} of the Act, we report that:

{a) We have sought and oblained afl #he information and explanations, which to the best of our
knowledge and bstlief were necassary for lhe purpose of our audit.

it} In our apinion. proper books of account as ragquired by law have been kent by the Company so
far as appears fiom our examination of those books.

SRR
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{c) The Balance Sheet, Stalement of Profii and Loss including the statement of Other
Comprehensive Income, Cash Flow Statement and Staterment of Changss in Equity dealt with
by his Report are in agreement with the books of account,

{d} In our opinion, the aforesaid IND AS financial statements comply with the Indian Accounling
Standards specified under section 133 of the Act read with relevant Rules issued thergunder,

{&) On the basis of the wrillen representations received fiom the directors a5 on 315 March 2023
taken on record by the Board of Directors, none of the direciors is disquafified as on 31% March
2023 Irom being appointed as a diractor in terms of seclion 164 (2) of the Act.

(' With respect lo the ofiher maliers to be includad in the Auditor's Report in accordance with the
requiremenis of seclion 197{16) of the Act, as amended:
In our opinicn and to the best of our informalion and according to the explanations given to us,
no remuneration has been paid by the Company lo its divectors during the current Year,
Hence, we have nothing o repoit in this regard.

(g} With raspect to the adequacy of the internal financial contrals over financial reporting of the
Company and the operaling effectiveness of such conrols, refer ko our separate repod in
Annexurs - B.

fh} With respect o e ofher malters to be included in the Auditer’s Report in accordance with
Rute 11 of the Companies (Audit and Auditers) Rules, 2014 in our opinion and {o the best of
our information and according o the explanations given {o us:

The company does not have any pending lifigations which would impacl its financial
posiligh.

The Company has made provision, a5 required under the applicable law or ind AS, for
matetial foreseeable iosses, if any, on long-term conlracts.

There 5 no amount to be transferred to the Investor Education Undertaking FProtection
Fund By the Company.

fiiThe Management has represented Lhat, 1o the bast of s knowledge and belief, no
funds {which are material either individually or in the aggregate) have been advanced
of loaned or invested {eithat from borrowed funds of share premium or any other
sources of kind of funds) by the Company to or in any other person or enlity, including
faretgn enlity ("Intermediaries™), with the understanding, whether recorded in wiiling or
olhetwise, that the Intermeadiary shall, whether, directly or indirectly lend or invest in
other persons or entities identifisd in any manner whatsoever by or on behalf of the
Company {"Ulimate Beneficiares™ or provide any guarantee, secunty or the like on
behalf of the Wtimate Beneficiaries;

(il The Management has represented, thai, to the bast of its knowledge and belief, no
funds (which are material sither individually gr in the aggregale) have been received
by the Company from any persen or enlity, including foreign entity {"Funding Parties"},
with the undesstanding, whether recorded in witing or othenwise, that the Company
shall, whether, directly or indirecliy, lend or invest in other persons or enlities identified
in any manner whatspever by or an behaf of he Funding Pary (“Ullimate
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Beneficiarias™} of provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

fiiy Based on the audit procedures that have been considered ressonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (i} of Rule 1ile} as
provided under (a) and {b) above, contain any matenal misstatement.

v.  The Company has not declared and paid any Bividend during the Year ended on 31st
March 2023 as per section 123 of lhe Cornpany's Act, 2013, Hence, we have nothing
lo report in this regard.

bAna, For M. L. Shatma & Co.,
) -'E"_:*:_'_J_}:?,ﬁc% Firm Reg. No. 109963W

igdr,  Chartered Accountants

-jh..«.c.j-&-‘*"’

___.--""":‘-.F
Place of Signature: Mumbal i Wl e {Jinendra D. Jain} Partner
Date: 25t May, 2023 Membership No. 140827

UDIN — 23140827BGPMGH121%
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ANNEXURE “A" TO THE INDEPENDENT AUDITORS REPORT

The Annexure referred fo in our Report of even date to the Members of TECHNOCRAFT

FORMYORKS PRIVATE LIMITED {erstwhile Tachnomatic Packaging Private Limited} on the

Financial Statements fer the Year snded 31¢! March 2023, We report that:

1z

1b

7a.

7b.

The Company does not owa any Property, Plant & Equipment or Intangible Assets during the
financial Year under review, Therefore, comments regarding maintenance of proper records,
Physical verilicalion of Fixed Assels by lhe managemenl and title of the immovable Properties are
not required and accordingly the provisions of clause 3{ial to (d) of the order are rot applicable to
the Company.

There ate no procesdings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Propery Transactions Act, 1388 and rules made
thereunder.

Thers ware no slack of goads during the financial year wilh the Company; hence, comments on its
physical venification and Material discrepancies is nof required and aceordingly the provisians of
tlause 3 (it of the order, is not applicable to the Company,

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has nof provided any guarantee or securily or granted
any loans or advances in the nature of loans, secured or unsecured fo companies, firms, limiled
liability parieership oF any olher parties during the wear. The Company has nol made any
invesiments in firtns, limited liabilly partnership or any other parties. Accordingly, dause 3{iil{a) lo
clause i} of the Order are not applicable fo the Company.

In our opinion and according to the information and explanations given to us, the company has not
made any investmenls or granted any loans or provided any guarantees or security in respect of
any loans o any pardy covered under sechion 185 of the Act and provisions of clause 3iv) of Ihe
order are not applicable to the Company.

The Company has not accepted any deposits from lhe public to which the directives issued by the
Reserve Bank of India and the provisions of section 73 to 76 and any other relevant provision of
the Companies Act, 2013 and the rules framed there under spply.

In our opinian and according to ike information and explanations given k3 us the Company is nok
reguired fo maintain cost records spacified by the cenlral govemment under section 148 (1) of the
Companies Act, 2013,

According to the information and explanation given o us and the recoids of the Company examined
by us, he Company is generally regular in deposiling undisputed statutory duss including Goods
and Services Tax, provideni fund dues, employees slate instrance, income tax, semvice tax, sales
tax, service tax, custom duty, excise duly, cess and any other statutory dues with the appropriate
authorities and there are no undisputad amounts payable for the same were ollslanding as ab 31#
March, 2023 for a peniod exceading six months from the dale they bacame payable;

According bo informalian and explanations given to us and the books and records examined by us,
there are no disputed amounts payables for Goods and Services Tax, provident fund gues,
employees stale insurance, income fax, service tax, sales tax, senvice fax, cusiom duly, excise
duty, cess and any other statubory dues with the appropriate autharities,
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3.

0.

1.

According fo the information and explanalions given o us and the records of the Company
exarmined by us, there afe no iransactions in the books of account that has been surrendered or
disclosed as income during the year in the fax assessments under the Income Tax Act, 1981, that
has not heen recorded in the books of account.

a. According to the records of the Company examined by us and the information and explanations

given fo us, the Company has not defaulted in repayment of leans or cther borrowings or in the
payment of interest to 2ny lender during the year,

b. According o the information and explanations given to us and on e basis of our examination of
e recards of the Company, the Company has not been declared a wiliful defaulter by any bank or
financial institution or govemmeant of government aukhority.

¢. in our apinion, and according to the information and explanations given o us, no term loans
were taken during the year.

d. According o the informalion and explanations given to us, and the procedures perfotmed by us,
and on an overall examination of the financial statements of the Company, we report that no funds
raised on short-term basis have been used for long-temn purposss by fhe Company,

e. According o the infarmation and explanalions given lo us and on an overall examination of the
linancial statements of the Comipany, we report that the Company has not taken any funds from
any enttty or person on account of or to meet the ebligations of its subsidiaries.

f. According to the information and explanations given to us and procedures performed by us, we
report that the Company has rot raised loans durity the vear on the pladge of securifies held inits
subsidiaries.

a. The Company has not raised money by way of initial gublic offer or furiher public offer {inchiding
debt instruments)

b. According to the information and explanalions given to us and on the basis of our examination of
lhe records of the Company, the Company has nal made any preferential allotment of pnvate
piacement of shares or fully or paitly convertile debendures during the year. Accardingly, clause
3ix)b) of the Crder is nat applicabls.

a, During the course of our examination of e books and records of the Company, carded out in
accordance with the generally accepted auditing prachices in India, and actording to the
information and explanations given to us, we have neither come across any instance of material
fraud by the Company o on the Company, noticed or reporied duiing the year, nor have we been
informed of any such case by the Management.

b. Curing the course of our examinalion of the books and records of the Gompany, carried owt in
accordance with the generally accepled audiing practices in India, and according o the
inforrnalion and explanations given fo us, a report under Saction 143{12) of the Act in Form ADT-4
as prescribed under ruls 13 of Companies (Audit and Auditors) Rules, 2014 was nof required to be
filed wifh he Central Govemment. Acmrdmgl he reporting under clause 3{xij(b) of the Crder is

not appficable to the Company. %:\emf ‘:;,
g
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i2,

i3

14,

5.

16,

i7.

18.

18.

¢. The Whistle-blowar mechanism as defined ynder the Companies Act, 2013 is not applicable to
the Company. Accerdingly, clause 3{xi)(c) of the Order is not applicable.

In our oginion, the Company is not a Nidhi Company. Therefere, the pravisions of clause 3 (i) of
the order are not applicable to the Company.

I our opinion, and according to the information and explanations given lo us, all transactions wilh
the refated parlies are in compliance with secticn 177 and 188 of the companies Act, 2013 where
applicable. The details of related party lransaclions have been disclosed in the financial statements
as required under Ind AS "24", Relaled Party Disclosures specified under section 133 of the Act,
read with Rule 7 of the Companies {Accounis) Rules, 2045,

In cur opinian and according to the information and explanations given Lo us the Company fs not
required to maintain Internal Audit syslem under section 138 of the Companies Act, 2013
Accordingly, clause Jxiv] of the Crder is not applicabla,

In cur opinion and accerding to the information and explanations given to us, the Company has not
entered into any Mon-Cash transaction with directors or persans connecled with the directors.
Accordingly, the provisions of clavse 3 (xv) of the arder is nol applicable to fhe Company.

{i} The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are nof
applicable lo the Company. Accordingly, the requirement lo report on clause (xvi)(a) of the Crder is
not apelicable to the Company,

{iiy The Company has not conducted any Non-Banking Financial or Housing Finance achivities
without obtained a valid Cenlificate of Registration {CoR) from the Reserve Bank of India as per the
Reserve Bank of Indiz Act, 1934,

{iiy The Company is not & Core Investment Company as defined in the regufations made by
Reserve Bank of India. Accordingly, the requirement 1o report on clause 3{xvijic) of the Order is not
applicable to the Company.

{iv) Based on e information and explanations provided by the management of the Company, the
Group does not have any CICs, which are pari of the Group. We have nol, however, separately
evalvated whelher the information provided by the management is accwrate and complele.
Accordingly, the reporting under clause 3{xvil{d) of ihe Order is not applicable to the Gompany.

The Company has incurred any cash losses of T 551.69 Hundreds & of ¥ 121.31 Hundreds in the
cutrent financial year & in the immediately preceding financial year raspectively,

There has been no resignation of the statutery auditors during the year. Accordingly, clause 3{xviii)
of the Order is not applicable.

Gn the basis of the financial ratios disclosed in the Ind AS financial siatements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
informalion accompanying the Ind AS financial siatements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come o our aftenfion, which causes us to believe that any material
uncertainly exists as on the date of the audit report that Company is not capable of meeting its
lizbilities existing at the date of balance sheet as and when they fall due wilhin a pesiod of ane year
from the balance sheef date. We, however, state that this is not an assurance as to the future

. |"_:-__.:'"<-.__
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viahility of the Company. We further state that eur reporting is based on the facts up to the date of
the audit report and we neiver give any guarantee nor any assurance ihal alf liabilities falling due
wilhin a pennd of one year fiom Ihe batance shest date, will get discharged by the Company as

and when they fall due.

20. The Provisions of section 135 of the Companies Act, 2013 is nof applicable to the Company and
accordingly the provisions of clavse 3 {(xx) of the order is not applicable to the Company.

Place of Signature: Mumbai
Date: 25% May, 2023
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For 8. L. Sharma & Co,,
Firm Reg. No. 109963W
Chattered Accountants
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——

{Jinendra B. Jain) Partner
Membership No. 140827
L'DIN - 23140527BGPMGH1 218
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ANNEXURE — "BY TO THE {NDEPENDENT AUDITQRS REFORT
Ifie Annexure referred to in our Report of aven dafe to the Members of TECHNOCRAFT
FORMWORKS PRIVATE LIMITED {erstwhile Technomatic Packaging Private Limitedifor the Year
ended 315t March 2023, We report that:

Report on the Internal Financial Contrals under Clause {i} of Sub-section 3 of Section 142 of the
Companies Act, 2013 (“the Act”™}

Ve have audited the internal financial cantrels over financial reporting of TECHNOCRAFT FORMWORKS
PRIVATE LIMITED {erstwhile Technematic Packaging Private Limited), {"the Company”) as of 31¢
March 2023 in conjunclion with our audit of the Ind AS financial statements of the Company for the Year
ended an that date.

Management’s Responsibiiity for Interaal Finangial Controls

The Company's management is respansible for establishing and maintaining internal financial controls
hased on the inteinal conlrol over financial reporting criteria established by the Company considering he
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Repeiting issued by the Inshitute of Chartered Accountanis of Indiz (iCAIY. These
responsibilities include the design, implementation and maintenance of adequate intefnal financial controls
that were cperating effectively for ensuning the ordedy and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, fhe prevenlion and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under e Companigs Act, 2013

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over financial
reporling based on our audit, We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Nole™) and the Standards on Auditing,
issued by ICAl and deemed o be prescribed under section 143(10) of the Companies Act, 2013, to he
gxfent applicabde 1o an audit of internal finarcial controls, both applicable to an audit of Infemnal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Slandards and the
Guidance Mote reguire that we comply with ethical reguirements and plan and pericim the 2udit o oblain
reasonable assurance ahout whether adequate intemal financial controls over financial reporling was
established and maintained and ¥ such controls operatad effeclively in all material respecis.

Our audit involves performing procedures fo oblain audit evidence about the adequacy of the interna!
linancizal controls system over financial reporting and their aperating effectiveness. Our zudit of inteinal
financizl conkrols over financial repoding included obtaining an undersianding of internal financial controts
over financial reporing, assessing the nsk that a material weakness exists, and festing and evaluating the
tesign and operaling effectivenass of internal coniral based on the assessed risk. The procedures selected
depend an the audilor’s judgment, including the assessment of the nisks of material misstatement of the
financial statements, whether due to Traud or emor.

We beliave that the audit evidence we have obtained is sufficient and appropriate to provide a basis lfor our
audit opinion on the Company’s internal financial conlrols system over finanelal reporting.
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Meaning of internal Financlal Centrols Over Financial Reporfing

A company's internal financial contra! over financial reperting is a process designed to provide reasonable
assurance regarding the refiability of financial reporting and the preparation of financial statemenis for
exteinal purpdses in accordance with generally accepled accounting principles. A company's intemnal
financial contrel over financial reporting includes those policies and procedures that {1) pertain to the
maintenance of records thal, in reasonable detail, accurately and faifly reflect the transactions and
disposilions of the assets of the company; {2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financia) statements in accordance with generally accepted
accounting prnciples, and Ihat receipts and expenditures of the company are being made only in
aceordance with authorisations of management and directars of the company; and (3} grovide reasonable
assurance regarding prevention er fimely detection of unauthorised acquistlion, use, or disposition of the
company's assels that could have a malerial effecl on the financizl statements.

Inherent Limitations of internal Financial Controls Over Financial Reperting

Because of the inberent imitations of intemal financial controls over financial reporting, including the
possibility of collusion or improper management override of conlrols, material misstatements due to errar ar
fraud may oceur and not be defecled. Also, projeclions of any evaluation of the internal financiat controls
over financial reporting to future years are subject to the rigk that the internal financial control over finangial
reporting may become inadequate becauss of changes in condilions, or that the degres of compliance with
the policies or procedures may deleriorate.

Qpinion

In our epinion, the Campany has, in all material respects, an adequate intemal financial controls syslem
over financial reporting and such internal financial controls over financial reporting were operating
effectively as af 315' March, 2023, based on e internal contro! over finaneial reporting criteria established
by the Company considering the essential components of intemal contro! stated in the Guidance Nate on
Audit of Inteinal Financial Conlrols Ower Financial Reporting issued by the Institute of Chartered
Accountants of India.

For M. L. Sharma & Co.,
Firm Reg. No. 100963W
Charterad Accountants

L
h"\i:ﬂ&jg)
e

Place of Signature; Mumbai {Jingndra D. Jain} Pariner
Date: 25% May, 2023 WMembership No. 140827
UDIN - 23140827BGPMGH121¢
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TECHNOGRAFT FORMWORKS PRIVATE LIMITED {Erstwhile known as Technomatic Packaging Pyt Lid)
{CIN - U2B300MHZ022PTC 37 3067)

Balance Sheet a5 at 315t March, 2023

R En hundr&ds]

ASSETS
Non - Current Assels
Capilal Work in Progress 3 81.355.20 -
Deferred lax assat 4 115.49 2082
Ofner don Current Agsets 5 84.175.33 -
Tetal Nor - Current Assals 1,85,645.82 20,82
Current Assels
Financial Assets
Cliier Financial Aszels 8 - 244,69
Cash and Cash equivalenis 7 645,51 .
Other Current Aszets B 15,404,581
Totai Gurrent Assate 16,140.32 944,62
Total Assets 4,81,788.14 265,51
EQUITY AND LIABILITIES
EQUITY
Equily Share Capital g 1.003.00 100000
Other Equity i0 {557.51) {10049
Total Equity 442,48 §98.51
LIABILITIES
Non-Current Liabilities
Finangial Liabiiifles
Long temm bomowings i1 1,25,677.62
Total Mon- Current Lizbilitles 1.25,877.62 -
Current Liabilities
Financial Liabilifies
Trade Payable 12
Tolal ovislanding dues of Micro & Small Enferprises
Total Cutstanding dues of creditars, Clher than - -
bhicro & Small Enterprise 8551044 66.04
Cther Current Liabiliies i3 155.50 -
Tetai Curvent Lizbifitles 55,666.03 65.00
Total Equity and Liabilitles _ 1,81,786.14 065,59
Significant Accounting Policies i&2
The accompanying notes are an inlegral part of e
Ae per our Reporl of Even Date For & on Behalf of Doard of Directors
For B.L.Sharma & Co
Firm Req. N 109963W e
CHARTERED ACCOUNTANTS Y " =~ 1.
'ﬁn%'}'}'? e T W W—-
e i e 1-5»_ - .
{JINENDRA D. JAIN) PARTN ER s SharkdKamar Saral  Sudarshan Kumar Saraf
0ANG 140827 LT T DIRECTOR DIRECTOR
DN 00035843 DN 0035795

PLAGE: MUMBAI

DATE : 25th May 2023
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TECHHOCRAFT FORMWORKS PRIVATE LIMITED (Erstwhile known as Technomatic Packaging Pt Lid}
Statement of Profit and Loss for the pericd ended 31st March, 2623

& in hundreds)

Revenue from Operations
Tofal Income

EXpEnsas
Finance cos
Other expenses
Tofal expenses

Profit flloss) bafore tax
Tax axpenss

{1} Current tax

{2) Deferred tax

Tolal fax expenses

Pyofit HLoss} for the period aftar tax

(ther Comprehensive Incoma
A i} ltems that will not be rectassified to
profit orioss

(i} Income kax relaling to iterns thal will not be
reclassified 1o profil ar loss
B{i} Itemns that will be reclassiied to profit or
loes

i) Income tax relating o ilems that will be
reclassified fo profif of loss
Other Comprehensive Income for the Pericd

Tetal Comprehensive fnceme for the period

Earnings pet equity share { on nominal face
value of ¥ 40/ each)

1) Basic

2} Dilyted

Sign{ficant Accaunting Policies

]

3.1
548.51
551,69

14
i3

121.31
12131

{551.69) (121.31)

18

{mjsz}
{20.82)

{94.67)
[94.67)

{45702 {100.43)

(457.02) (100.48)

7
(4.57)
(457)

{1.00)
{1.00%

142

The aceampanying notes are an inlegral part of

As per our Report of Even Date

For M.L.5harma & Co
.. Fima RegNo.100963W
_ il {{_};_H.P.RTERED ACGOUNTANTS

ﬁ:l ﬂlﬂefﬂ}q

,_——--""-

oo TUUMINO C140827

" PLACE: MUMBAI
DATE : 25in May 2023

For & an Behalf of Bpard of Directors

A~

Sharad Kumar Saraf
DIRECTOR
DIl 0035843

A7
Sudarshan Kumar Saraf
DIRECTOR
Dt -00035754

250




TECHNOERAET FORMWORKS PRIVATE LIMITED (Eratwhife known as Tathaomabc Packaging Pet Lidi

Stalament of Changes in Equity for the Period ended 34at Barch, 23003

Paad up Copltal (Equity Shares of T 10
each issued , Suhsoibad & Fuly Paid . 1,004} 1 0000
Up)

1,000.00

¥ In hundrade)

R T g e B LG L

Profitf [ Less) for the Pered atter Lax {10h1.49) - {10 4%
Othar Campredwansive Ineama for the

Parigd afigr ke - - -
|[Betance a5 a1 st March, 2022 {100.48) - {100.4%)
Frofit f | Loss) for e Pesigd aftar i {45702} . {45702y
Qthar Comprehansiva imgome bor e

FPangd aber tax - - -
[Batance as a1 318t March, 2023 (357544 . {55751}

Thei b patyirg noles ane 3n pegral past of (he Fingnoad Slalaments

As per our Repoi of Even EBato
P For 8 .L.5hama & Co Fuor & an Behalf of Board of Directors
Sio - FumiReg Ho 063w
CHARTERED ACCOUNTARTS
oo ﬂ\—-—'—:.‘ A)dﬂ

{JINENDRA D, JATN} PARTNER Shared T Saml Sudarshan umar Faraf
—. -+ MNQ 140327 DIRECTOR CIRECTOR
AR DN 0035843 DN 00035780
T PLACE. MiMBM

DSTE : 25th May 2023
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TECHNOCRATT FORMWORKS PRIVATE LIMITED (Erstwhlle known a5 Te

Cash Flow Statemant for the Paricd ended 315t March, 2023

Lt

JL CASH r-u:uw AﬁJSiHE FR{]H QPERM[NG ACTI.".ITHES
Profil before exceptiona) ilems & tax from conlinwing operafons

Add f(Less) ; AdJustments 10 reconsle profit beforg L to net cash ueed i operating

activities
Cparating Profit befora Warking Capital Changes
Warking capilal ad[ustmenls
{lncreasel Decrease in Irade receivaties
{Increaself Cecrease in oler receivatles
Inereasel (Dedrease) n lrade and olhet payables

Caeh Generated from £ {used) In operations
Incame Tax paid fnel of Refunds)

Met Sash Infowl{Cutflow) In the course of Qperaling Aciiviles {A)

E. CASHFLOW ARIHNG FROM INVESTING ACTRATIES
Purchasa ol Property, Plant and equipmant

Hat Gash InflowlQutfiew) Bn the eaurse of investing Activities (B}

€. CASH FLOW ARISING FROM FINANCING ACTIVITIES :
Proceeds from msua of shaee capital
Increasefacraasay in bomowings

Mat Cagh inflow{[Gutfow) in the courae of Financing Activitias ()

Ret [nerease d [decrease] in cash and cash equlvalents (A+B+CY
Cash and cash aquivatents al e beginnig of the Paitod
Gash and cash equlvalents al the end efthe Pargod

_ Zin _hunn‘_red_s}
e g ﬁryﬁﬂfﬂﬂ
(G569 (121,31
(551.59) {124.34)
94460 (244.60
(359,659.94) .
55.600.03 £6.040
(42,676.91) {1,608.00
4387601 {1, 400000
131,355 200 -
£81,355.30) -

- 1, HH.00
12587762 -
12567162 10800

£45.51
64551 -

Notes

1)Thg above Cash Flow Staternen) has been prepared under e 'IndSract Melhod as sat out in 1he Accounting Mandard (nd AS) Y -

*Cash Flow Statemens".

2} tomnponents of Cash & Caxh equival

a} Eash ami [:ash Equ['u'atunis
In Carram Accouat

The accompanying nofes ae an integral pan of the Financial Statements

A per ol Report of Even Dale
Farid.L.Sharma & Co L
Firrn Reg. Mo, 1090630 R
CHARTERED ACCOUNTANTS .- R

..\.:_As%
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Note - 1 Company Overview;

TECHNOCRAFT FORMWORKS PRIVATE LIMITED (Erstwhile known as Technomatic Packaging
Pvt Lid) “the Company™), was incorporated on 24% March 2022, CIN U29300MH2010PTC201272. The
company is a Private Limited company incorporated and domiciled in India and is having ils registered
office at Technocrafi House, A-25, Road No 3, MIDC indusirial Estate, Andhert {East) Mumbai — 400083,
Maharashira, India.

The Company was incorporated to camy on Ihe business of designing, developing, fabricating,
processing, repairing, assembling, manufacturing, buying, selling, imporfing, exporting, distributing, hining,
lefting on hire or ofherwise dealing in parts, components and product of plastic, Rubber, Chemical
praducts of ferrous and non - femous metal including Flanges, Bungs, Capseals, Light Closure of ali kinds
of Drum Closures & their components.

Authorisation of Financial Statements: The Financial Slatemenis were authorized for issue in
accordance with a resolution of the directors on 25t May 2023,

Mote - 2 Significant Accounting policies:

Basis of Preparation and Presentation:

The Financial Statements are prepared in accordance with Indian Agcounfing Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 ("Act’} read with Companies (Indian
Accounting Standards} Rules, 2015 {as amended) ; and the ofher relevant provisions of the Act and
Rules thereunder.

The Financial Stafements have been prepared under historical cost convention basis except a}.
Ceriain financial assets and financial tiabiliies measured at {air value {refer accounting policies for
financial insuments).

a) Assels held for sale —measured at fair Valug less cost to sell.
bl Defined Benefits plans -Plan assets measured at Fair Value

Accounting poficies have been consistently applied except where a newly issued accounting standard
is inifially adopted of a revision o an existing accounting standard requires a change in the
accounting paficy hitherto in use. '

Use of Esfimates and Judgments:

The preparation of the financial statements in conformity with Ind AS requires management to make
estimates. judoments and assumplions. These estimales, judgments and assumplions affect the
application of accounting poficies and the reported amounts of assels and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial statements and reported amounts of
revenues and expenses during fhe petiod. Accounting estimates could change from peried to pericd.
Actual results could differ from those estimales. Appropriate changes in estimates are made as
management becomes aware of changes in cifcumstances surrounding the esfimates. Changes in
astimates are reflected in the financial statements i the period in which changes are made and, if
material, their effecis are disclosed in the nofes to the financia! statements.
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Revenue Racognition

The Company will derive its reverus primarily from sales of manufactured goods, fraded goods and
related services

Revenue is recognized on satisfaction of performance obligation upon transfer of contial of promised
products or services lo customers in an amount that refiects the consideration the company expects
io receive in exchange for those products or services. Revenue is measured based on the transaction
price {which is the Consideration, adjusted to discounts, incentives and relums efc., if any} that is
allocated to that Performance Obligation. These are generally accounted for as variable consideration
estimated in the same period the refated sales oceur. The methodology and assumplions used 1o
esfimate rebates and returns are monitored and adjusted reguiarly in the light of confractual and legal
obligations, historica! frends, past experiences and Projected Market Condilions.

The company does not expect io have any contracis where the period between the transfer of the
promised goods or senvices to the Customer and payment by the customer exceeds one year. As 2
consequence, it does not adjust any of the transaction prices for the time vatue of Money.

The Company satisfies a performance obligation and recognizes revenue over ime if one of the
Following ¢riteria is met .

» The Company simultaneously receives and consumes the benefils provided by the
Company's Performance as the Company petforms; of

> The Company's Performance creates or enhances an asset that the customer conlrals as the
asset is ereated or enhanced; or

¥ The Company's Performance does not create an assel with an altemnative use to the
Company and an enlity has an enforceable right lo the Payment for Performance completed
to date

For performance obligations where one of the above conditions are not met revenue is recognized at
the Point in time at which the Performance obligation is satisfied.

Revenue from sale of Products and services are recoghized af the fime of salisfaction of peroimance
obligation. The period over which the revenue is recognized is based on entity nght fo payment for
performance Completed. In detemnining whether an entity has right to payment, the enliy shall
consider whether it would have an enforceable right to demand or refain payment for performance
completed to date if the confract were to be terminated before completion for reasens other than
entity's failure to perform as per the terms of Contract

Revenue in excess of invoicing are classified as Contract asset while invoicing in excess of revenues
are classified as confract Liabilities

Trade receivables

Trade receivables are amounts due from customers for goods soid or senvices performed in the
ordinary course of business and reflects company's uncondifional right to consideration (that is,
payment is due only on the passage of fime). Trade receivables are recognized inifially af the
transaction price as they do not cantain significant financing components. The company helds the
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b)

b)

Irade receivables with the objective of collecting the contractual cash flows and therefore measures
them stibsequently at amorized cost using the effective interest method, less loss allowance.

Income Tax

Ineome fax expense comprises current tax expense and the net change in the deferred tax asset or
liability during the year. Current and deferred tax are recognized in the stafement of profit and loss,
except when they relate to items that are recognized in oftier comprehensive income or directly in
equity, in which case, the cument and defemed fax are also recognized in other comprehensive
ineome or directly i equity, respectively.

Current Income Tax

Current fncome tax for the cument and prior periods are measured at the amount expected fo be
recovered from or paid o the taxation authorilies based on the taxable income for that periad. The tax
rates and fax laws used to compute the amount are those that are enacted or substantively enacted
by fhe balance sheel date.

Current tax assels and liabilities are offset only if, the Company:

has aiegally enforceable right to set off the recognized amounts; and
Infends either to sefile on a net basis, or to realize the asset and seftle the ability simultaneously.

Deferred Income Tax

Deferrad tax is recognized for the future tax consequences of deduclible temporary difierences
between the cammying values of assels and liabllifies and their respective fax bases at the reporling
date, using the tax rates and laws that are enacled or substantively enacted as on reporting date.

Deferred tax assels are recognized to the extent that it is probable that future taxable income will be
available against which the deductible temporary differences, unused fax losses and credits ¢an be
utilized.

Deferred tax assets and liabilties are offset only if:

Entity has a legally enforceable right to set off current tax assets against curvent tax liabilities; and
Deferred tax assels and the deferred tax liabilities relate to the income faxes levied by the same
taxation authority.

Firangial Assets

Initial recaoghition and measurement
All financial assets (not measured subsequently at fair vaiue through profit or loss) are
recognised initially at fair value plus transaction costs that are aftributable to the acquisiion of the
financial asset. However, Trade receivables that do not cantain a significant financing component
are measured a transaction price.

Subsequent measurement

Subsequent measurement is determined wilh reference to the classification of the respective financial
assets. The Company classifies financial assels as subsequently measured at amoriised cost, fair
value through other comprehensive income or fair value through profit or ioss on the basis of its
business maote! for managing the financial assets and the contractual cash flow charactenstics of the
financial asset.

f»—é’f‘ .
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Debt instruments at amortised cost

A 'debt instrument’ is measured at the amortised cost if bath the following conditions are met.

The asset is held wilthin a business model whose objeclive is to hold assels for collecting
confractual cash flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solsly payments
of principal and interest {SPP) on the principa! amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost
using the effective interest rate (EIR} method. Amortized cost is calculated by taking into account
any discount or premium and fees or costs that are an infegral part of the EIR. The EIR
amoriization is included in finance income in the Statement of Profit & Loss. The losses arising
framimpattment are recognized in the Statement of Profit & Loss.

Debt instruments at Fair value through Gther Comprehensive Income {FYOCH

A 'debt instrument is measured at fhe fair value thiough other comprehensive income if both the
following conditions are met;

The asset is held within 2 business mode! whose objective is achieved by bolh collecting
gontractual cash flows and selling financial assets

Contraciual terms of the asset give rise on specified dates to cash fiows that are solely payments
of principal and interest {SPPI} on the prineipal amount outstanding.

After fnitial measurement, these assels are subsequently measured at fair value. inferest income
under effective interest method, foreign exchange gains and losses and impairment ane
recognised in the Statement of Profit & Loss. Other net gains and losses are recognised in olher
comprehensive Income.

Debt instruments at Fair vaiue through profit or loss {FYTPL}

Fair value thyough profit or loss is a residual category for debt instruments. Any debt instrument,
which does not meet the criteria for categorisation 2s at emorlised cost or as FYOC), is classified
as at FYTPL,

Equity investments

Afl equity investments in scope of Ind-AS 109 are measured at fair value. Equily instruments
which are held for frading are classified as at FVIPL. For all other equily insiruments, the
Company decides fo classify the same either as ai FYOC! or FYTPL. The Company makes such
election an an instrument-by-instrument basis. The classification is made on inifial recognition
and i irvevocable.

For equily insfruments classified as FVOCH, all fair value changes on the instrument, excluding
dividends, are recagnized in other comprehensive icome {OC!).

Eguity instruments ineluded within the FYTPL category are measured at farr value with all
changes recognized m the Statement of Profit & Loss.
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De recognition
A financial asset (or, where applicable, a part of a financia) asset or part of a group of similar financial
assets) is primanily derecognised (i.e. removed from the Company's Balance Sheet) when:

> The rights to receive cash flows from the asset have expired, of

¥ The Company has transferred ils rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay fo a third parly under a
‘pass-through’ amangement; and either:
The Company has fransfemred substantially all the risks and rewards of the asset, ar
- The Company has neither transfarred nor retained substantially all the risks and rewards of
the asset, but has transferred conirol of the asset.

Impairment of financial assets
The Company maasures the expected credit loss associated with its assets based on histerical trend,

industry practices and the Business environiment in which the entity operafes or any other appropriate
hasis. The impairment methodology applied depends on whether there has been as significant
increase in credit risk.

Financial Liabilities

Initial recognition and measurement

All financial liabilities are recogrised initially at fair value net of transaciion costs that are atiributable
to the respective liabilities.

Subsequent measurement
Subsequent measuiement is determined with refarence to the classification of the respective financial
lighitilies. The measurement of inancial liabilittes depends on their classification, as deseribed below:

Financial Liabilities at fair value through profit or loss (FVTFL}

A financial liability is classified as at fair value through profit or loss if it is classified as held-for-trading
o is designafed as such on initial recognition. Financial liabilittes at FYTPL are measured at fair value
and changes therein, including any interest expense, are recagnised in Satemant of Profit & Loss.

Financial Liabilitles measured at amoriised cost

After initial recognition, financial liabilities other than those which are classified as fair value through
profit or loss are subsequently measured at amorlised cost using the effective interest rate method
CEIRY.

Amortised cost is calculated by taking info account any discount or premtium on acquisition and fees
of costs that are an integral patt of the EIR. The EIR amortisation is included as finance costs in fhe

Statement of Profit & Loss.

Cre recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing [iability are substantially modified, such an
exchange or modification is ireated as the de-recognition of the original liabifity and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the Statement of
Profit & Loss.

-F
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X,

xi.

Ofsetfing of financial instruments

Financial asseis and financial liabilitics are offset and the net amount is reported in the balance sheet
if there is a currantly enforceable legal right to offset fhe recognized amounts and there is an infention
to seftle on a net basis, or fo realize the assels and setile the lisbilities simultaneously,

Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses following hierarchy and
assumpdions that are based on market candifions and risks existing at each reporting date.

Fair value hierarchy:

All assats and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the fowest leve! input that
i3 significant to e fair value measuretent as a whole:

» Level 1 — Quoted {unadjusted} market prices in aclive markets for identical assets or hiabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurament is directly of indirectly observable

» Leve! 3 — Valuation fechniques for which the lowest leve! input that is significant to lhe fair value
measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recuming basis, the
Company determines whether transfers have occurred beiween levels i the hisrarchy by re-
assessing categonization (based on the lowest level input that is significant fo the falr value
measurement as a whole} at the end of each reporting pericd.

Cash & Cash Equivaients

The Company considers all highly liquid financial insiruments, which are readily convertible tto known
amounis of cash and that are subject fo an insignificant risk of change in value and having original
maturilies of three months ar less from the date of purchase, to be cash equivalents.

Cash and cash equivalents comprise cash at banks and on hand and demand deposits with banks with
an onginal maturiy of three months or less.

Impairment of Non-Financial Assets:

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any dication exists, or when annual impaiment testing for an asset is reguired, the
Company estimates the assel's recoverable amount. An assets recoverable amount is the higher of an
assel's CGU'S fair value less cost of disposal and ils value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are iargely independent of those from other
assets or Companies of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down la its recoverable amount.

fn assessing value in use, the sstimated future cash flows are discounted o their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
sperific io the asset. In delermining fair value less costs of disposal, recent market transactions are
taken into account. f no such fransactions can be idenlified, an appropriate valualion mode! is used.
These calculations are comoborated by valuation muiliples, or other fair value indicators
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xii. Provisions
- Provisions are recognized when the Company has a present obligation {legal or constructive} as a resulf
of a past event, it is probable that an autfiow of ecanomic benefits will be required to setfle the obligation,
and a reliable eslimate can be made of the amount of the abligation.
The amount recognized as a provision is The best estimate of the consideration required to settle the
present obligation at the end of the reporting perind, teking into account the risks and uncertainties
surfounding the obligation.
Provisicns are not discounted to present value and are determined based on best estimate required to
setlie the obligation at the balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current best esfimates.

xiii. Contingent Liabilities
A confingent liabifity is a possible obfigafion that arises from past events whose existence will be
conflimed by the occumrence of non-occurrence of one or more uncertain future events beyond the contro]
of the Company or a present cbfigation that is not recognized because it is not probable that an outflow of
resaurces will be required to setle the obligation. A contingent liability also arises in exfremely rare cases
where there is a liabiiity that cannot be recognized because it cannot e measiged reliably. The Company
does not recognize a confingent llability but discloses is existence in the financial statements.

xlv. Earnings per Sharg
The basic earnings per share is computed by dividing the net profit atiributable fo equity shareholders for
the pericd by the weighted average number of equity shares outstanding duning the period.
The number of shares used in computing diluted eamings per share comprises the weighted average
shares considered for deriving basic eamings per share, and also the weighted average number of equity
shares which coutd be issuad on the conversion of all divfive petenfial equity shares

xv. Classification of Assets and Liabilities as Current and Non-Current:
All assets and liabilities are classiied as current or non-current as per the Company's neimal operaling
cycle (determined at 12 months} and ofher criterfa set out in Schedule Il of the Act.

xvi. Cash Flows
Cash flows are reported using the indirect method, where by net profit before tax is adjusted for the

effects of ransactions of a non-cash nature, any deferrals or accruals of past or future operafing cash
receipts or payments and item of income or expenses associated with investing or finaneing cash flows.
The cash flows from operating, investing and financing activities are segregated.

xiif}Recent accounting pronouncement

The Ministry of Corporate Affairs has vide notification dated 31! March 2023 notified Companies (indian
Accounting Standards) Amendment Rules, 2023 which amends certain accounting standards, and are
effective from 1 April 2023

The Rules predominantly amend IND AS-12-tncome Taxss and IND AS -1-Presentation of Financial
Statements. The other amendments to Ind As nofified by these ruies are pamarly in the nature of
Claifications

These amendments are not expected to have any material impact on the Company tn the current or
future reporting periods and on foreseeable future fransactions.
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Significant accounting judgments, estimates and assumptions:

The preparation of financial statements requires the use of accounting esfimates which, by definition,
will seldom equal the actual resulis. Management also needs to exercise Judgement in applying the
Company's accounting policies.

The estimates and judgements invelve a higher degree of judgement or complexity, and of items which
are more likely to be materiaily adjusted due to estimates and assumptions fuming out fo be different
than those originally assessed. Detafled information about each of these estimates and judgements s
ingluded in the refevant notes.
Critical estimates and judgements
The areas involving cnitical esfimates or judgements are
o Estimation of cutrent fax expenses and payable
s Estimated useful life of Intangible assets.

/“-\,
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TECHNOCRAFT FORMWORHKS PRIVATE LIMITED {Erstwhile known a5 Technomatic Packaging PvELid)
Notes to the Financial Staternents for the year sndad 348t March, 2023

Note 3 : Capital Work in Progress«-Machinery

{¥ In hundreds)

Period Ended 31st March, 2023
Gross Carylng Amount

Opening Gross Carrying Anount - -
Additions 8135520 -
|Disposals - -
Transfars - -

Closing Gross Carrying Amount 81,355.20 -
Accumulated Dapreciation

Opening Accurmulated Depreciation
Depreciation charge durning the year
Disposals - -
Translers - -

Closing Accumulated Depraciation - -

Net Carrying Amount 81,355.20 -

2 o -
Period Ended 31st March, 2022
Gross Carrying Amount
Opening Gross Caiying Amount - -
Additions - -
Gisposals
Transfors - -

Glosing Gross Cammying Amount . .
Accumulzated Depreciation
Opering Accumitfaled Depreciation
Depreciation charge duning the year
Disposals -
Transkers _

Closing Accumulated Depreciation -

Net Carryihg Amount - -

tota
i} All Propecty, Plant & Equipment are held in the name of fhe company
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TECHIOCRAFT FQRMWORKS PRIVATE LIMITED fErvtwhle kpoam o5 Technomatic Packaginy Pl Lis)
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TOTAL 300 16.00 - 200 - E1.00
] A "‘r":ﬁ 3!_71- o
15550
13559 .
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TECHNHRAFT EQRMWORKS PRIVATE LIMITED (Erstwhiia ko cn a3 T 143

. Notes Iy ta fo the ded 24 h

Raril , Rates & Tares ) o] 2500
Liggns e and [ feas i .
Fitig Feas T30 i
Poclaga and [akegram 139 -
Demal chivpes 18417 .
Paymenl o Airditons - Refer ke Ho 15 (3) balow L] S0
Tatal (ther expenaas - 548,51 2131
feode 5 {n} - - Bodalln of Payrmank Ro Auditors

Fayrant 15 AudHo™s

A8 Audibey

funfa Fee BACD B
Tea] Fayment Lo Auditgda 5000 000

Mote 96 - Taz Expanse
2} Anpunts recognlzed in profit of loge

Cument yaar
Taxzzlion of eadiar yazre

Deferted tax sxpenst (6]
Cwigenz oy 3nd resarsal o lempgrasy Elemnes B4 67) {2083

Tax rigs e I3 It the [neame slatamenl [A+B] i}-l.ﬂ]l (205

5} Recon ol dilen of aHeciive tax age _
ru—g T Y - ——
R sl Mape 2020 -

Profil bhbors Lax HEL 3N

Appbcahls lau rala (Cument year 17.16% ) {H 57 353}

Tax offect of

Tax elecd on ron-dedutinle fAllewable on Paymenl Basis

Exteet of dagracialioe oved books widir dneome tx

Cetluchans wwfar vanaws soulicns of [fcokda Tas A0, 4861 . -

ERect of Lawazan of Capital aing - -

1{Khers - .

Deffedence in Tax Rle . . an

The s0p e a5 per Haterrent of Profit & Loss [ H] (&b gi
Effectlve lax rata 17.95% 17.16%

How 17 - Eampinge pef sqplty share [ gn nominzl f264 vaiue of ¥ 0N pach}
In accoriance will Fwian Accownteyy Standas 32 - "Eanvesy Par Shaie | (e comgrzlalon of ezming per share | sef cul bebrs:

i M Punfit Y (Lossh aller lax avalaber fi equey shosehohfers . 100 48
liy Wleihbd awinge IUmber of Bgely Shaves of T 10 ech | Humbers in Hindred) 100] hitH
B} Basic Eamong pes shars (= §) [4.57 {1000

) DOuled Eaminypier share fin 2) (4.57 (.00
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Hote 18 ; Related Parly dlsglosures

o

Related Party Disclosures as per Ind AS-24 are disctosed below

A Mame of the related Parfles and descriplion of ralzfionship:

{i) Related Parfy where Contrel exists

Holding Company
1.Yachnocraft Induslies { India } Limited

Fallow Subsidiary Companies

1. Technoerafl Intemational Lid

2 Techmocraft Trading Spolka Z.0.0

3_Technecraft Australia Phy Lid. (Upto 10t Jan 2072)
4 Technosoft Engineering Profects Ltd

LAnhui Relaitle Sleel Technalogy Co. LIY

& Technocrafl NZ Limitad

F.Techno Defence Pyl Lid

8. Technosoft Enginesting Inc.

{Formerly Known 35 impact Engireering Solutions Inc.)
9 Techaosofl Innovations Ine.

10.Technoszofl GMBH

11.AAITT Technocrak Scatfold Distibution LLC
12.High Mark Intemational Trading -F.2.E
13.Technosok Sentces [ne.

14 Technosofl Engineering LK Lid

15.Henlen Techrologies LLE

6. Shivale Infraproducts Private Limited

17 Techrocrak Tatda Fommwork Pivals Limited

18. Tethnocrafl Fashiens Limiled

18 Technocrall Textiles Limited {w.o.l. 2rd Moy 2027}

{’l' i fiu ndmﬂs}

LR T
G AL At

avr -,; o ,w;‘» i g
ﬁL Subsmp'ann to Equity Share Capital
Technocrafl Industries (ndia) Limited - 935.90
Techrocraft Fashions Limited [ 10) - 0.0

B. inferest pald on loan faken
Technotralt ndusties (ladta) Limited 1,448.19 959.80

. Loan taken

Technooralt mdusiries (ndka) Limiled 1.85,824.83 -

IB. Loan Repaid
[Technocrah industdes (india) Limited 14731 -

e i

{Other Recfawables

Technocraft industies {India) Limiled 944,58
Technocratt Fashions Limited {* 10} 0.16
Loan Quistanding

Technocratt Industries (India) Limiled 1.25.677.62

Kote % wethng,

TI‘IE IFAnEaAciomns with rotalod paikics are made o ems cOuyalent 16 Ngae that are Prevakng | ;m—n i
L=}

au'm 's Length iranseafions Chlstanding balances al the year end are ungacured. WE -
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Waote 15: Fair Value Measurements

A, Financial instruments by category and fair value hieraschy :
mmwuumhmmmmm&mmmhﬁ%mmmmu@mm&u
“does nol inciude fair value information for financial assats and financial labiities not measured at tair value if the camying amount & a reasonable
appronimation of fair value.
Lewed 1 - Quoted prices (unadjusted) in active markets for ideniical assets or liabiities
Lewel 2 - Inguts ofhar than quoted prices inchuded within Level 1 thal are observable for the asset or liability, either direcSy (i.e. s prices) or indinecdy (1.8,
Lewved 3 - Inuts for the assets or labilities that are nol based on cbsarvable market data funcksenvable inputs)
Ein | byiipdseed

ash and cash equvalents . . B45.51 " - -
. - £45.51 . - 5 3 -

Financial liabilities at amortised cost

Mon Current

Borrowings 1,25 67762

Curment

Trade and Other Payables - - 55 510.44 - - . '
. - | 1.81.188.08 . . . ’ o

Cin Funcbod

Financial assets at ameonised cost
Current :
Cash amd cash equivalents - z z . 2 .

G il

Current

Trade and Ofher Payables - . BE.00 3 : 2
: . B5.00 F . = .

F‘mmumm

During B reporting pericd ended March 31, 2023 and March 31, 2022, there were no iransiers batween level 1 and level 2 fsr value measurements

B. Measurement of fair values

The following mathods and assumplions were used to estimate the fair valses of financial instruments :

i) The management assessad that fair value of cash and cash equivalents, irade receivables, trade payables, bank overdraiis and ofher curment finantial
assets and Rabities approximale ther carrying amounts largely due o the short-berm maluribes of these insiruments.
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Note 20 : Financial Risk Management

a) Credit Risk

The Credit risk arises from the possibiity that the counter party may not be able 1o setfie their obligations as agreed. To
mﬁh.hWWMmWMﬂW.MWWHWWﬂM.
curment economic trends and ageing of accounts recaivabla. Indiidual risk limits are set and parodically reviewed on the
basis of such Information .

Financial assets are written off when thare is no reasonable expectations of recovery, such as a deblor falling to engage in a
repayment plan with the company. The Company categorises a trade receivable for write off when a deblor fails to make
contractual payments or on case 1o case basts, Where trade recelvables have bean wiitten off, the company continues to
engage in enforcement activity 1o sttempt to recover the receivable due. \Where recoveries are made, these are recognized
as Income in the staterent of profit or loss.

The Company measures kes rate for trade receivables from Individual customers based on the Company historical trend,
industry practices and the business environment in which the enfity operates Loss rates are based on Company Histoncal
Trends . Based on the historical data , no probabla ibss on collection of receivable is anticipated & hence no provision s
considened .

Ib) Liquidity Risk
Liquidity risk Is defined as the risk that the Company will not be able to settle or meet its Financial obigations on time, or at a

reasonable price Prudent liquidity risk management implies maintaining sufficient Liquidity to meet its timely financial
obiligations when due .The Managament continously monitors rofling forecasts of the Company’s Liquidity position and cash
and cash equivalents on the basis of the expected cash flows and ensures that all the Financial obiligaBions ane meet timely.

Maturity patterns of borrowings

As at 31st March , 2023 ¥ i und 2z ds )
_T

Long ferm borrowings - 1,25 67762 i,25,677.62

[Total . . 1,25,677.62 1,25,617.62

As at 31st March , 2022 in Lakhs
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As at 31st March 2023 ﬁ‘""“'ﬁ- el )

- 50 : . —
As at 31st March ,2022 in hi:
Trade Payaties 56.00 . - 56.00
Total 66.00 . - 66.00
c) Market Risk

Market Risk is the risk that the fair valse or future cash flows of a financial instrument will fluctuate because of changes in
markel prices Market risk comprises mainly of currency risk and interest rate risk

i) Currency Risk
This is the risk that the company may suffer losses as a rasult of adversa exchange rale movement during the relevant
period_As there was no foreign Currency exposure during the period , the Company does nol forsee any Currency risk .

i) Interest rate Risk
Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fuctuate because of
changes in market interest rates. As the Company borrowings consists of only fixed rate of Interest , there is no inferest rate

risk to the Compary.
Note 21: Capital Management

a) Risk Management :

For the Purpose of Company's Capal management , Capital includes equity atirbutable ko the equity heldars of the
Company and all other equity reserves. The Primary Objective of the Company's Capital management & to ensure that it
maintaing an efficient capital Structure and maximise shareholder Value.The Company is monitoring capital using Net debt
equity ratio as its base ,which is Mef debl o equity and infusing capital if and when required through better operational results
and effiacient working capital management.

125,677 .62
Total Equity 442 45 .
Total 284.02 -
*Met Debt= Long term Borrowings
b) Dividend

The Company has not paid dividend thus the company has no dividend Bability o be paid.

Mote 22 : Disclosure In respect of Expenditure on Corporate Social Responsibility Activities
The Company is not required to make payment or provided for any Eabilty as per the provisions of section
135 of Companies Act, 2013 AR
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Wots £3; Rsil knabyzks and fis eémmards.

Rutlo - MM ©. Dwnceminglor . . | Tetes| Mot Mach 202 | Mst Moch 022 | vateoh | Expinuslion for Vardenes
. . L - Fane=sg in on eocoesd ol subalantl
[T Falia Clumend Astae Cunmn Liabikes Timsas 1 rE] 1631 [sr.ﬁn‘mmh by,
[radr Exncly Rt Ton=a Dbl Shara haider sty Torfuaes R0y Hel 100] W ariana & due Lo inoease i borwngs
Dl Sehce Covprate Raka Eareseys [ Datd Sarvce Dhatd Service s 1.0 BLA 1Ml e 45 due o koes gk i yoar,
Axpiog Suaehcigor's Warians o o Boctunl of Soredsa i
Ritom o Epsity Ratis Ked Proks alt s Extil K (501 2234 20000 |etommieriv eaginsa wisel
4 COMPEE PO NI i i ndtived
Ireinkiny Tomuress FLatsy G| £ Touools. Seobdi v Siadas Aweragt Iy Frnds HA HAl
Trace Fesmivatéas. Fomiaer Rato |Revens Awctane Trasa Recavabie [ Tumes ek HA
Trase Payobles Tomear o |Purchasns of Servise and Dter Expenses |Aumvage TrocaFayaties | Tines 258 12 BT bt In¥330 papables
(¥t Capetel Toumepeer Pz Favenis | Windtin Cagital  Times [ A
Find Pk Ry el Prod e Tae Fevanud Times M, A
Ronm of Caslal Emganyed  [Ezming betra Inenes! 48 Taces o) Ermplyed Times Tk G Vangace i due 1 nerease.a loss i 84

yax

Hodn

Eamngs kv Byl Seovina Eaminegs bators Wleeed Gl dopresalion and 2roms e, EXcepionsl dems aned 12,
[ et sanvice = (xeves Cost oy 80 oo Pricsipl negemmenl of Lona Temm deb) Liabies witon cos year.
Castol Grods Snld = Cos| ol&falendls Cohdsrstd sitoechases of Sdock n wads JChaimpes in Losnlies +hiameasriog & operaliog eapon: e
Wxing Capilal = Cumant Assats - Coma] Lot s
Famihgt il Laperes) & Taxes » Frof abor seceplional dene 2rd talona 1as «nierest Gl
Capiidt Empkydd = ERmahoddor Eqaly «Toa cebl -Cralemed tax hatdty
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TECHNOSRAFT FORMWORKS PRIVATE LIMITED (Erstwhite known as Technomatie Packagling Put Ltd}

NOTES TO FIMANCIAL STATEMENTS FOR THE YEAR ENBED 3157 MARCH, 2023

dote 24 : Confingent Llabiilties & Commitmants {to the extent not Provided fory @ in huntireds:

A, Commitmants

Pasticulars A5 at 3st March ,|As at 315t March

2023 , 2022
Estimtated Amount of Capital Gontracts remaining 1o be execuled and not Frovided for {net
of capilal advances)

1.62,433.53 -




Hote 25 : Accompanying Notes to Accountis

) Provistot: for retirement benefits
Mo provison for refirement benefits is made as required by Ind AS 19, since the company does not have any employees during

the vear,

b} Seqment Reporting
The Company has not eamed any Revenue from its aperations .Since there is no reportable segment | the reguirements of Ind
AS 108 *Operating Segmenls” are not applicable to the Company.

¢) The Company has Incurred (osses during Ine year and accordingly has no provision for cument tax is mads. The Company has
recognized Dsferred Tax Assets (OTA) on losses since it beliaves that such DTA will reversible in fufure.

d} Other Sfatutory Information

{i} The Company doss not have any Benami property , where any procesding has been initialed or pending against the Company
for holding any Benami Property

{li} The Compary dogs nol have any ranscafions wilh companies slruck off .

¢it} The Company does not have any charges or salisfaction which is yel 1o bs registered with ROC hayond (he statutory pariad .
{iv) The Company has not traded or invesled in Crypto cumency or Virtual Curency during the Financial Year
fv) The Company has not advanced or loaned of invesled funds to any clher persans or enblies including foreign entilies
{intermedianias) with the understanding ihal the intermediary shall -

{2} directly or indirectly lend or invest in oliver persons or entilies idendified in any manner whatsoaver by

{b) provida any gauraniee, security or the fike to or on behalf of the Ulimate Beneficiarios.
{¥il The Company has not received any fund fram any persons or entilies . including foreign enlities (Funding Party) with the
understanding {whether recorded in writing o otherwise) that the Company shatl
fa) direcly or indirectly leng or invest in other persans ar entliss identifed in any manner whatsoever by of an behalf of the
Funding Party {Ulimate Beneficiarias) o
{B} provide any guarantee , securily of the like an behalf of the ulimate benelkiaries.
{vii) The Company does not have any such kanscations which is not recorded in Ihe books of accounts Ihat has been
surrendered ar disclosed a3 income during the year in the tax assessmenls under the Income Tax Act, 1961 { such as search or
survay or any olher refevant provisions of the Income Tax Acl, 19&1.
{wiii} The Company has not been declared a Wiliu! Dafavlter by any bank or financial msltufions or government o any
government! authorikss
{ix) The Company has compiled with the number of layeis presciibed onder Companies Acl, 2013,

&} As al 31 March 2023, the Company had no Contingent Liabifties { Confingent Assels.
£} The Figures have been rounded off to the neavest Hundred of Rupees upto two decimal Places.
g} Mota 1 to 25 fanme an Integral Part of the Financial Stalements.,

&s per our Report of Even Clake

For BL.Sharma & Co Far & On Behalf of Board of Directors
Fim Reg. o, 100963 T,
CHARTERED ACCOUNTANTS L

L
e ! t! g ’lf NG
T ,j & A 2 B

\C.
{JINENDRA D, JAIN} PARTNER ™ K TS ‘:.L-“& Sharad Kumar Saral Sudarshan Kumar Saraf
MLNO 140827 v "“"" BIRECTOR DIRECTOR

DIM Mo 00035843 DIM o 00035798

PLACE: MUMBA!
DATE : 25th May 2023
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BENTEN TECHNOLOGIES LLP,
INDIA



Benten Technologies LLP
LLPIN AAP- 5263

Statement of Assets & Liabilities as at 31st March , 2023

~ INete ~ ~ Asat
___N& __31stMaich, 2023

K
Forder

 Particulars

I.  CONTRIBUTION & LIABILITIES
Partner's Funds

a) Fixed Contribution 1 100,000 100,000
b) Current Contribution 2 (19,924) (16,206)
Total 80,076 83,794

. ASSETS
Cash & Cash Equivalents 3 80,076 83,794
80,076 83,754
Total 80,076 83,794

Significant Aceounting Policies and Notes forming 6

part of Accounts
For Benten Technologies LLP
Sanjeev Sinha Sharad Kumar Saraf
Place: Mumbai Designated Partner Designated Partner
Dale; 25th May, 2023 DPIN - 03516475 DPIN - 00035843
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Benlen Technologies LLP
LLPIN AAP- 5263

Statement of Income & Expenditure for the year ended 31st March, 2023

Paiticufars

INCOME
Revenue from operations : = 5

EXPENSES
Finance Cost 4 118 120
Other Expenses 5 3,600 3,600

3,718 3,720

Net Profit / (Loss) before Tax (3,718) {3,720)

Less: Provision for Taxes
a2} Current Tax - _
b) Deferred Tax 2 =

Net Profit / (Loss) after Tax (3718) (3,720)

Significant Accounting Policies and Notes
forming part of Accounts

For Benten Technologies LLP

Sanjeev Sinha Sharad Kumar Saraf
Place: Mumbai Dzsignated Partner Designated Partner
Date: 25th May, 2023 DPIN - 03516475 DPIN - 00035843
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Benten Technologies LLP
LLPIN AAP- 5263

Notes to the Financial Statements for the year ended 31st March, 2023

Note-1
Partners Capital Account

Amount m ¥

Particulars

 Asat

| 31st March:, 2023 |

34st March , 2022

Technocraft Industries India Limited

Opening Balance
Add: Additions during the year
Less Withdrawals during the year

50,000

50,000

Closing Balance (a)

50,000

50,000

Mr.Sanjeev Sinha
Opening Balance

Add: Additions during the year
Less Withdrawals during the year

90,000

50,000

Closing Balance (b)

50,000

20,000

Total Partners Capital Account (a+h)

100,000

100,000

276



Benten Technologies LLP
LLPIN AAP- 5263

Notes to the Financial Statements for the year ended 31st March, 2023

Note-2
Partners Current Account

] . _Amount in ¥
paticulars TR T st
rapuetiasT _| 31stMarch:, 2023 | 31stMarch , 2022
Technocraft Industries India Limited
Opening Balance (8,103) (6,243)
Add: Additions during the year - -
Add : Share of Profit / {Loss) for the year (1,859) (1,860)
Closing Balance (a) (9,962) (8,103)
Mr.Sanjeev Sinha
Opening Balance {8,103) (6,243}
Add: Additions During the Period “ -
Add : Share of Profit / (Loss) for the year (1,859) (1,860)
Closing Balance (b) {9,962} (8,103}
Total Partners Current Account (a+h) {19,924) (16,206}
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Benten Technologies LLP
LLPIN AAP- 5263

Notes to the Financial Statements for the year ended 31st March, 2023

Amountin ¥
Y Tl
3fst March 2023 3ist March 2022

Particulars

Note "3" :- Cash & Cash Equivalents
Balances with Scheduled Bank

In Current Account 60,076 63,794
Cash on Hand 20,000 20,000
80,076 83,794
. YearEnded ~ Year Ended
Particulars

_3stMarch, 2023 3fst March , 2022

Note "4" - Finance C.ﬁarg:es-
Bank Charges 118 120
118 120

Note "5" :- Other Expenses

Filing fees 100 100
Professional fees 1,000 1,000
Professional tax 2,500 2,500

3,600 3,600
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Benten Technologies LLP

LLPIN AAP- 5263

NOTE NO - 6

Notes fo the Financial Statements for the year ended 315t March 2023

. SIGNIFICANT ACCOUNTING POLICIES

1.

BASIS OF ACCOUNTING

These accounts are prepared on the historical cost basis, in accordance with the Generally Accepted
Accounting Principles in India, ihe Accounting Standards issued by the Institute of Chartered
Accountants of India and on the accounting principles of going concer.

RECOGNITION OF INCOME AND EXPENDITURE

Income and expenditure are recognized on accrual basis.

Revenue from Rendering of services is recognized as & when the customer receives the benefit of the
Performance and the Firm has an enforceable right to Payment for services Performed.

Fixed Assets:
The Firm does not own any Fixed Assets during the year.

Investments:
The Firm does not own any Investments during the year.

FOREIGN EXCHANGE TRANSACTION

» Transactions denominated in foreign currency are normally accounted for at the exchange rate
prevailing at the time of fransaction.

» Monetary assets and Liabilities in foreign currency transactions remaining unsettled al the end of
the year (ofher than forward confract fransactions) are translated at the year end rates and the
corresponding effect is given to the respective account.

» Exchange differences’ arising on account of fluctuations in the rate of exchange is recognized in
the Statement of Income & Expenditure account,

» Exchange rate difference arising on account of conversion/translation of liabilities for acquisition of
Fixed Assets Is recognized in the Statement of Income & Expenditure accourt.

TAXATION

Provision for current tax is made on the assessable income at the tax rate applicable fo the refevant
assessment year. Deferred tax resuiting from “timing difference” between book and taxable profit is
accounted for using the tax rate and tax laws that have been enacted or subsiantively enacted by the
Date of Statement of Assets & Liabilities. Deferred tax assets are recognized, only to the extent there is
a reasonable certainty of ils realisation. At each Date of Statement of Assats & Liabilities, the camying
amounts of deferred tax assets are reviewed to reassure realization.

RETIREMENT BENEFITS
Year End Retirement beneflts are not applicable to the Firm.

BORROWING COST

Borrowing costs direclly allributable to the acquisiton or construction of qualifying assets are
capitalized as part of the cost of the assets up to the date the assets are put fo use. Other borrowing
costs are charged to the Statement of Income & Expenditure in the year in which they are incurred.
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9. INTANGIBLE ASSETS
Intangible Assets are recognized by the Firm only if it is probable that the future economic benefits that
are altributable to the assets will flow to the enterprise and the cost of the same can be measured
reliably.
Intangible Assets are amorlized on a systematic basis over its useful life and the amertizafion for each
period will be recognized as an expense,

10. PROVISION
A Provision is recognized when an enterprise has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to setile the obligation, in respect of which a
refiable estimate can be made. Provisions are not discounted to present value and are determined
based on best estimate required te settle the obligation at the Date of Statement of Assets & Liabiliies.
These are reviewad at each Date of Statement of Assets & Liabifities and adjusted to reflect the current
best estimates,

11. CONTINGENT LIABILITIES
Contingent Liabilities are not provided for in the accounts. These are disclosed by way of Notes fo the
Accounts,

ll. NOTES TO ACCOUNTS
1. DISCLOSURE OF RELATED PARTIES AND RELATED PARTY TRANSACTIONS
In compliance with the AS-18 “Related Party Disclosure’, which has become mandalory, the required

information is as under:-

(1) List of Related Parties

SRNG TReletedParty

Key Managerial Personnel

1 Sanjeev Sinha — Being Designated Partner

Shard Kumar Saraf (Representing Technocraft Industries (I) Ltd Being Designated Partner)

(Il Amount due to/ (from) Related Parties Amountin ¥
SR. No | Nature of Relationship As at As at
31st March 2023 | 31st March 2022
Partners’ Capital Account 1,00,000 1,0C,000
2 Paitners Current Account (19,924) (16,206)

2. In compliance with the Accounting Standard—22 “Accounting for Taxes on Income” which has become
mandatory, the firm has not created any deferred tax asset / liability for the period ended.

3. Segment Information
As the Firm has only one business segment le Human Resource Development services, disclosure under
Accounting Standard 17 on “Segment Reporting” issued by the Institute of Chartered Accountants of India
s not applicable to the Firm.
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4. The Firm has not received any memorandum (as required to be fled by the Suppliers with the notified
authority under the Micro, Small and Medium Enterprises Development Act, 2008) claiming their status as

on 31st March, 2023 as Micro, Small or Medium enterprises. Consequently, the
these parfies during the year ended 31¢ March 2023 is Z Nil.

Signature tc Note 1 To 6 Attached

For Benten Technologies LLP

Sanjeev Sinha Sharad Kumar Saraf
Designated Partner Designated Partner
DPIN-03516474 DPIN-00035843
Place: Mumbai

Date: 250 May 2023
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TECHNOCRAFT INTERNATIONAL
LIMITED,

UK



Technocraft International Limited
Statement of Financial Position

31-Dec-22

Fixed Assets
Tangible assets
Investments

Current assets
Stocks
Debtors
Cash at Bank and in hand
Creditors less than one year
Net current assets
Total assets less current liabilities

Creditors more than one year

Provisions
Taxation

Capital and reserves
Called up share capital
Profit and loss account

GBP
2,70,935
32,605
3,03,540
7,36,600
35,32,643
6,00,800
48,70,043
-26,88,148
21,81,895
24,85,434
3,876
24,89,310
-13,50,002
-11,39,308
-24,89,310
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Technocraft International Limited

Statement of Income and Retained Earnings
Period 01 January 2022 to 31 December 2022

Turnover
Purchases
Direct costs

Cost of Sales

Gross Profit

Administrative expenses

Operating profit

Foreign Exchange (Gains)/Loss
Interest
Interest receivable
Interest payable
Loss before taxation
Taxation (@ 20%)

Loss for the period

Dividends

Retained earnings at start of period

Retained earning at end of period

18,34,620
92,945

GBP
-21,66,471

19,27,565

-2,38,906

1,82,395

-56,511

23,676

-1,21,434
1,73,647

19,378

-3,876

15,502

-6,87,395

-6,71,893

-4,67,415

-11,39,308
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TECHNOCRAFT TRADING
SPOLKA ZOO,

POLAND



Technocraft Trading Sp. z o.0.

P & L. Account Comparative variant Amt in PLN
Lp. PERIOD 01.01.2022-31.12.2022
A |Net receipts from sales of products and equivalent to them 2,67,22,134.28
including: from associated units 3,90,415.42

Net receipts from sales of products

Change in the condition of the products (increase — in value, decrease — negative
value)

Cost of producing goods for own needs of the uni

IV |Net receipts from sale of goods and materials 2,63,31,718.86
B |Costs of sales of products, goods and materials 2,54,66,196.71
| [Depreciation 2,142.96
Il [Consumption of materials and energy 59,663.26
lll |Foreign services 14,94,823.26
IV |Taxes and fees including 1,10,384.81
- excise duty
V [Wages 10,67,726.87
VI |Social insurance and other disbursements 1,55,088.30
VIl |[Remaining generic costs 87,944.55
VIl [Value of sold goods and materials 2,24,88,422.70
C |Profit (loss) from sales (A — B) 12,55,937.57
D |Other operating receipts 3,417.81
| [Profit from sales of non-financial fixed asset
Il |Subsidies
[l |Other operating receipts 3,417.81
E |Other operating costs 618.03
| [Loss from sales of non-financial fixed asset:
Il [Update of value of non-financial asset: 0.00
[l |Other operating costs 618.03
F [Profit (loss) from operating activities (C + D — E) 12,58,737.35
G [Financial receipts 0.00
| [Dividends and share in profit, including:
including: from associated units
Il |Interests
including: from associated units
Il [Profit from sale of investmen
IV |Current investment value
V [Other (positive differences 0.00
H [Financial costs 7,86,912.62
| |Interests 1,15,355.86
including: from associated units
Il |Loss from sales of investments
[l |Update of value of investment:
IV |Other NEGATIVE DIFFERENCES 6,71,556.76
| [Profit (loss) includ. economic activity (F + G — H 4,71,824.73
J [Result of extraordinary events (J.I. — J.IT) 0.00
| |Extraordinary profits
Il |Extraordinary losses
K |Gross profit (loss) (I + J) 4,71,824.73
L |Income tax paid previously 1,81,752.00
1 |income tax payable
2 |excess income tax to be recd. as refund
3 lincome tax to be paid
M [Other compulsory deductions from profit (increase on loss 41,148.84
N |Profit 2,48,923.89
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Technocraft Trading Sp. z o.0.

ASSETS Amt in PLN LIABILITIES Amt in PLN
No. ITEM 31.12.2022| No. ITEM 31.12.2022
A |Fixed Assets 13,49,494.37| A [EQUITY 29,14,827.81
1 |Intangible assets 0.00| T |Share capital 22,50,000.00
1 |R&D expenses I |Supplementary capital 8,13,815.12
2 |Goodwill III |Own shares (negative value)
3 |Other intangible assets 0.00| IV |Other capital
4 |Advances for intangible assets V_|Revaluation reserve
11 [Tangible fixed assets 9,22,819.89| VI |Other reserve capitals
1 |Tangible fixed assets in use 9,22,819.89| VII |Previous years profit (loss) (3,97,911.20)
a) land (including right to perpetual usufruct) 9,03,929.34| VIII |Net profit (loss) 2,48,923.89
b) buildings, premises, civil and water engineering 17340 85| 1x Write-off on net profit during the financial year (negative value)
structures T
¢) technical equipment and machines 0.00) B [LIABILITIES AND PROVISIONS FOR LIABILITIES 3,92,58,219.02
d) vehicles 780.16] I |Provisions for liabilities 0.00
¢) other tangible fixed assets 769.54] 1 |Provision for deferred income tax
2 |Tangible fixed assets under construction 0.00] 2 [Provision for retirement and similar benefits 0.00
3 |Advances for tangible fixed assets under construction - long-term
111 |Long-term receivables 3,00,000.00 - short-term
1 |From related parties 3 [Other provisions 0.00
2 |From other entities 3,00,000.00 - long-term
IV _|Long-term investments 0.00 - short-term 0.00
1 _[Real property II_|Long-term liabilities 2,73,437.56
2 |Intangible assets 1 |To related parties 0.00
3 |Long-term financial assets 0.00] 2 |To other entities 0.00
a) in related parties 0.00 credits and loans
- shares arising from issuance of debt securities
- other securities other financial liabilities 2,73,437.56
- loans granted other
- other long-term financial assets 111 |Short-term liabilities 3,89,84,781.46
b) in other entities 0.00] 1 |To related parties 3,22,77,416.90
- shares trade liabilities, maturing: 3,22,77,416.90
- other securities - up to 12 months 3,22,77,416.90
- loans granted - above 12 months
- other long-term financial assets b). Other
4 |Other long-term investments 2 |To other entities 67,07,364.56
V_|Long-term prepayments 1,26,674.48 credits and loans 51,46,254.45
1 |Deferred tax assets 1,26,674.48 arising from issuance of debt securities
2 |Other prepayments other financial liabilities
B [CURRENT ASSETS 4,08,23,552.46 trade liabilities, maturing: 4,34,979.46
1 |Inventory 3,51,79,405.79 - up to 12 months 4,34,979.46
1 |Materials - above 12 months
2 |Semi-finished products and work in progress received advances for deliveries 10,55,310.32
3 |Finished products bill-of-exchange liabilities
4 |Goods 3,51,79,405.79 tax, customs, insurance and other liabilities 70,820.33
5 |Advances for deliveries payroll liabilities
11 |Short-term receivables 25,09,556.40 other
1 |Receivables from related parties 3,90,415.42 3 [Special funds
a) trade receivables, maturing: 3,90,415.42 TV |Accruals 0.00
- up to 12 months 3,90,415.42] 1 |Negative goodwill
- above 12 months 2 [Other accruals 0.00
b) other - long term
2 |Receivables from other entities 21,19,140.98 - short term
a) trade receivables, maturing: 19,07,413.72
- up to 12 months 19,07,413.72
- above 12 months
b) receivables from tax, subsidy, customs, social 1,46,581.00
security and other benefits
c) other 65,146.26
d) claimed at court
111 |Short-term investments 30,42,264.06
1 |Short-term financial assets 30,42,264.06
a) in related parties 0.00
- shares
- other securities
- loans granted
- other short-term financial assets
b) in other entities 0.00
- shares
- other securities
- loans granted
- other short-term financial assets
¢) cash and other pecuniary assets 30,42,264.06
- cash in hand and at bank 30,42,264.06
- other cash
- other pecuniary assets
2 |Other short-term investments
IV_|Short-term prepayments 92,326.21
TOTAL ASSETS 4,21,73,046,83 TOTAL LIABILITIES 4,21,73,046.83
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Report of the Auditors

ChuHengShenZi [2023] NO.041
All the sharcholders of ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD:

I, Auditors’ Opinion

We have audited the financial statements of ANHUI RELIABLE STEEL TECHNOLOGY
COLTD (herelnafter referred to us “the compuany™), including the balance sheet by December 31,
2022 and the profit statement, cagh flow statement, statement of equity changes and notes to the
finaneial siatements of 2022,

In our opinion, the company'd financial statements presented fuirly, in all material respects,
the financial position of the company by December 31, 2022 and the reaults of its operations and
its cash flows of 2022,

11, The Basls for Audit Opinion

We performed the audit in accordance with the Auditing Standards of Chinese Certified
Public Accountants. The section of “CPA's Responsibility for Auditing Financinl Statements™ in
this report further elaborated our responsibilities under these guidelines, According to the Code of
Ethics of Chinese Certified Public Accountants, we are independent of your company and
petform other professional ethics responsibilities, We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for issuing on sudit opinion.

11, Management’s Responsibility for Financial Statemenis

The management is responsgible for preparing and foir presenting financial statements in
accordance with the requirements of the Accounting Standards for Business Enterprises. The
management also needs to design, implement and maintain necessary internal controls so that
there are no material misstutements due o fraud or errorg In the financial statements.

In the preparation of the financial statements, the management is responsible for assessing
the compuany's ubility for long-terin operation, disclosing lssues related to long-term operation
and applying the assumption of long-term operation, unless the management plans to lquidate the

company, cease operations o have no other feasible choice,
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The governance layer is responsible for overseeing the company's financial reporting
process,

1V. CPA's Responsibility for Auditing Financial Statements

Our objective 13 to obiain reasonable nssurance as to whoether the entire financial atatements
are free from material misstatement due 1o fraud or error and to issue on nudit report confaining
audit opinions, Reasonable agsurance is o high level of assurance, but it does not guarantee that
an audit con always discover an existed misstatement, even though the sudit performed in
accordance with auditing standards, Misstatement may be caused by fraud or mistakes, and if n
misstatement alone or aggregated may affect the economie decision-muking made by users based
on the financial statements, misstatements are generally considered (o be material,

In the process of conducting audit work In sccordance with suditing stundards, we used
professional judgment and maintained professional suspicion. At the same time, we also perform
the following tasks:

(1) Identify and nssess risks of material misstatement of financial statements due to fraud or
errors, design and implement audit procedures to deal with these risks, and oblain adequate and
approprinte nudit evidence s o basis for issuing audit opinions, Since fraud may involve
collusion, falsification, Intentional omission, misrepresentation or override of internal controls,
the risk of failing to detect a material misstatement due to fraud is higher than the risk of failure
to detect a material misstatement due to an error.

(2) Understand the internal control related to auditing to design approprinste auditing
procedures, but the purpose is not to express opinions on the effectiveness of internal control,

(1) Bvaluate the appropriatencss of accounting policies used by the management and the
reasonableness of accounting estimates and related disclosures.

(4) Conclusions are reached on the appropristeness of mansgement's use of continuing
operatlons assumptions. At the same time, based on the audit evidence obtained, it may lead to
conclusions as to whether there are significant uncertninties in matters or circumstances that may
gause major concerns nhout the company's continuing operations capabilities. 1T we conclude that
there are significant uncertainties, the nuditing standards require us (o request the users of the
report to pay attention to the relevant diselogures in the financial stntements in the audit report; if

the disclosure 1a not sufficient, we should not publish unqualificd opinions, Our conclusions are
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based on the Information available ns of the date of the audit report. However, fulure events of

circumstances may also prevent the company from continuing operation,

(5) Evaluate the overall presentation, structure, and content (including disclosures) of the

finnncinl stotements and evaluate whether the financial statements fairly reflect the relevant

tranaactions and events,

We communicate with the governance team on the scope, timing, and major audit findings

of audit, including communication of the internal control deficiencies that we identified during

thi audit.

Chuzhou Heng 11 Xin Certi

{General l’l;l hl

Chuzhou
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Balance Sheet

12/

1123

Mame of enferprises ANHUI RELIABLE STEEL TECHNOLOGY COLTD

Unii: RME Yuai

n ]
i N0, | Ending balance| Hoginning balanco 'li:m““" andd o rs | ey | ding batunce | Meginning baiance
Ciirrent assela; | 2, | Currant labiliiy: a8 B
Vinnncial axiois messured ol IFinanalal linkility meosre
Tl vl and ehangos rocond il @t Tir vailus andd changes
el nfo currei pediod profl o rocorded (il diiiven pario
r lown i . il profli or lois 37
Derivative fimiginl s i Dorivative finmnalal lahiliy) 4
Notes recelvabla 5 1119 K97 R4 2,600 REA.0) Maitas payabla 4
Atasig tebsivabla g | BN, RIRN ey w | TOsamsr|  nes2268
Mot 7 | 129228407 BIARISAS| pgvnce eenipis al 2,32.00 126,740, 6
Ot recelvables i I82,901.54 172 Add.Hd Himployes pay payable iz i, 318,214.62 I.Jﬂ.‘l..l.'-u.l'.-'l
RN g | 86006420 IOSORONIRA| pu e a | el 10096099
Aicis ,wl dg v hh : i Other payibles il I 538, 108 48 AST R0 86
viirenl iidela il Linbilities held for sale if
Mam=giirront linkdliiles
CHler surmont assos 12 isdshia b ditg within os your 6 =
Vatal eurpent assets T Bt uﬂﬂﬁlﬂ | Oothar gurrant abilities | 47
=i IRRETR; 14 Tintal enivroni Habilidios | 4K '“'Im'm‘“. | 48,341,830 14
H nlmuiii assuls avallabila
fisr mnle s Mon-garrent linbilites, | d9
“TTETE TRy s A
invesimenis |14 Lammg-term fopns Ail
B T T [ T — Bl
recatvabile i ;O Hamds puyabi |5t
= I.'I.’II
iivvestmants 1] Loig-term payable 52 =
Investimant pioparios 19 | Agored lishilitias 3
Fixed ssats ap | ASAGDE0007]  AT023,7HE. 12 Iisg fyrvad incoma 54 :
et valunof Ted ssely__| 33| SRTIOAMD| 25630467 iy 0
Totnl nen-current 340,472,060 537.431.51
Constirietion in pragress 13 Htilliilos 87 s Hemhsd bl el
 Productive bialogical nusets| 24 Total Nabilities N L IO
Ol il guinn miets i Cwners’ equily, e )
A o | A7as00| L aswaseool PPN s g gaton| 1512921 9
_r_?wq'lurmnnl oxpenditure 17 Ouhiat aqulty income @l _
u_n!m HI ﬁﬁl""*" W {mpiial rosgrvos 2 ~
;:;mm 2 1,596, 00 A0A0T0|  Minus! trbasuiy slock | g
2 : CHTEF COTTETENSIve
T3 farredl income inx mscis | 30 Ingama [
_I‘-‘Ihﬂ' Tif-CUTant iy K1 oo ¥ Surplus ronorves L L
Total non-curvent pwpety | 32 | 2AMISII0| ITMOIILLY| 4yiniibuicd profia LB vl R s i
33 Total owsars* samliy a7 | WBI8700.67 ) 22,447, 721.5K
7 Totud Habilithes anil
M| 63,365,658.62 TTIBAEY |V iy 6 | 61505,05H.62 71,47, 384,53 .
Lajgal Repianeniativa Cionersd Munpgor OF Avsaunitlig o Clibel Finanelal Officery
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Income Statement

Year 2022
Mame of entorprises ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD  Unit; RMB Yuan
I
Item N, This Year Lust Year
L. Revenue 1 71,540,401,55 77,191,409.38
Minusi  Oporafing cosis 2 ﬁ':‘a,ﬁfi_li_l._tlili'_l-ﬂr?'r_i 65,004 124 48
Tuxes and surcharges 3 B20ARD, 34 751,574,490
Solling oxpunses 4 2,497,906,29 2,534,020.47
Cioneral and administrative expenses 5 2,266,184.42 3,494 582,80
Development costs i
Finaneinl expenses 7 135597617 241791926
Iiclude: Interest expenses 8 1,451,259.79 2,021,998.53
Interest income 9 -5,203.38 =2,467.33
Plus: Other income i 1,280,362.52 175,335.42
Investment income ("-" represents loss) 11
Include: Income from associates 12
Thanges of Tair valie of assels (=" i3
represents loss) o
Assat impairment losses ("-" represents loss) 14
Assot disposal income ("-" represents losg) | 15 198,660.88 | 458,869.83
1L Operating profit 16 H,508,047,21 3,811,192.64
Plus: Non-operating income 17 2.606,71 4,219.79
Minus)  Mon-operaling expense 18 5,700.14 06,176.43
111, Total profits 19 8,804,944, 78 3,419,056.00
Minusi  Income tax expenses 20 2,136,966,99 HE1,317.65
1V, Nui profit 21 6,367,977.79 1,535,738.35
(1) Met profit of continued opernting 22 6,367.971.79 e el
(2) Met profit of discontinued operating 23
V, Met of tax {rom other comprehensive income 24
{13 Other comprehensive income cannol reclassified 2%
into the profitand loss n
{2) Other comprehensive income that will be 2%
reclasaified into profit and loss
VL. Comprehensive income in total 27 6,367,977.79 3,835,738.38
‘I\Fll. Earnings per share 28
(1) Basle EPS 29 =
{2) Diluted EP5 30 )

Lagal Roprosoniaiive:
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Statement of Cash Flows

Year 2022
Nume of enterprises ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD Unit: RMB Yusan
ltem N, This Yenr Last Year
It‘nﬂh ow from operations 1 R
Cash received from sales of goods or rendering services ! 78,294,155.76 86,391,826.71
Rofunds of taxes , 3 1,597,74 85,643.72
Cnsh recelved relating io other operating activities 4 1,301,155.35 273.224.03
Sub-total of ¢ash inflows from operating netivities 5 79,596,908.85 H6,750,694.46
Caush paid for goods of receiving services f 50,832,563.22 63,334, 565.23
Cash paid to and on behalf of employees - 9.114,047.83 12,300, ﬁ-ﬂ,du
Tax piyinents R 3,908,655.43 2,205,237.98
Cash paid relating to other operating nctivitics 9 1,866,419.10 2,096,220.90
Sub-iotal of ensh outflows from operating activities 10 65,721,6H5.58 79,936,671.59
Nei cash flow from operating netivities 11 13,875,223.27 6,814,022.87
11, Cash Nows from Iiwaﬂtmunt uuti!.ritlmi il
Cush rocoived from disposal of Inwulnmﬂtﬂ i}
Cush received from investments income , | 14 .
Mol cash received Trom dispoanl of Nixed nssefs intangiblo assofs $92.421.75 1,039,81831
nd other long-term nssols 15
Met cush from disposal of subsudiary corporation and other
bisiness entity . 16
__ Cash recoived rolating to other investing activities 17 ,
Sub-total of cash inflows from Investing uctivities 18 592,423.75 1,030.818,31
Cash pald 1o nequire fixed nssets intangiblo assols and other 100,475.80 1,555,202.41
long-term nusols 19 .
Crsh |.?f‘..i.":.t.f“ neguire investmeniy ‘-F_il
Met cagh from subsidiary corporation and ather business entity 21
Cash payments relating to other Ilwnﬂiinul,l _qulti!.'ltiuu 22
Substotul of ensh outflows from investing activities 13 J00,475,89 1,555,202.41
. Net ensh flow from Investing activities 24 201,947 86 =51 5,384, 10
][l, Cash Nows I‘i-'nm ﬁmmning m:liivilin:i 25 H
Caxh from absorption of investments 26 — L
Receipts from loan 27 22,870,000,00 35,320,160.00
"~ Cash recelved relating to other financing activities 18
Sub-total of eash inMows from Nnancing netlvities 29 22,870,000.00 35,520,160.00
Repayments of financial inatitution borrowings 30 33,605, 840,00 38,220,999.00
Dividends paid, profit distributed or interest paid 31 204881 188 2490,999.4]
Cash payments relating to other financing activities 32
Sub-total of eash outflows from financing netivities 33 35,654,651 .58 40,711,998.41
Net cash flow from Nnancing activities 3 -12,784,651 88 -5,191,834.41
“I\a". Effect of forelgn currency translation 35 -R,458,27
V, Mot inerease in cash and cosh equivalents 36 1,292,519.25 1,008,342,09
Plus; Opening balanee of eash and cash equivalents 37 1,591,430.46 493,088.37
1. K sh equivalents |38 | 2.RR3040.71 | 1,591,434

Logal Representative:
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ANHUI RELIABLE STEEL TECHNOLOGY COLTD
MOTES TO THE FINANCIAL STATHMENT FOR THE YEAR 2022

ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD
NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR 2022

I Company profile

ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD is a foreign-invested enterprise founded
in April, 2008. The company is authorized by “CERTIFICATE OF APPROVAL FOR
ESTABLISHMENT OF ENTERPRISES WITH FOREIGN INVESTMENT IN THE PEOPLES
REPUBLIC OF CHINA" (WalZiWanFuZi [2008] NO.71) granted by the governmeni of Anhui
province, und hold the business license (Unified Social Credit Code: 913411006726460310Q) issued
by Chuzhou Industry & Commerce Administration DBurenu, The company’s investor is
TECHNOCRAFT INDUSTRIESCINDA ), and the registered capital is 3 million U5, dollars, Paid-up
capital is 2.25 million U5, dollars,

Operating poriod: 49 years,

Business scope: Manufacture and sell drum seal and scaffolding (operate according to the
related certificates),

Company address: Quanjlno Comprehensive Economic Developing Zone, Anhui Province,
Chinan.

Legal representative: SHARMA RAKESH KUMAR,

11, Explanations on the important accounting policies and accounting estimntes

1. The aceounting standards and system currently executed by the company

The company’s financial stalements executes the “Accounting Standards for Business
Enterprises”, and promise to pive a true and complete reflection of the financial condition, operating
results and cash flow,

2. The basis of financial statement

Under the assumplion of continuous operating, the company affirm and caleulate the actual
iransnctions necording to the *Accounting Standard for Business Enterprisos: Basic Standard™ and
other ltems of necounting standard. These are the ground of the compuny's financial statements.

3. Fiseal period

There are two kinds of flseal period: snnual and interim. The fiscal annual starts from January |
|
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AMHUT RELIADBLE STEEL TECHHOLOOY COLTD
HOTES TO THE FINANCIAL STATEMENT FOR THE YEAR 2022

to December 31 of ench calendar year, while the interim period Include monthly, quarter and
semi-annual,

4. Bookkeeping currency and foreign currency nccounting

The compuny adopts RENMINBI (RMB) as currency used in bookkeeping,

A for the forelgn currency trunsnction, the accounting method is to convert the forelgn currency
into RMB based on the spot rate of the transuction day. As for the conversion of monetary items on
the bulance sheet date, the spot rate on the balance sheet date is adopted, Exchange differences, which
arlsing from the difference between the spot rate on the balance sheet date and the spot rate on the
formet balance sheet date or the first confirmation date, is the exchange gains and losses of foreign
currency loans related to fixed assets purchase, and the necounting shall capitalization the borrowing
costs, In nddition, the costs shall be contained in the long-term deferred expenses if it incurred in the
construction period, while it shall be contained in the finance costs if related to the company’s
operation,

5. Bookkeeping basis and pricing principle

The company adopts the acerual bagis and the debit-credit bookkeeping ns necounting principles,
And nasets are mensured ot their historical cost.

6, Recopnition criterin of cash equivalents

Cash equivalents are short-term (mature within three months) and highly hguid investments,
which can easily convert into knowable amounts of ¢ash and subject to an insignificant risk of vale
change,

7. The checking and ealeulating of bad receivables

(1) Criteria for recognition of bad debts

(1) The debtor is bankrupt or dead while the accounts receivable is not recoverable by the
debtor’s bankrupt property or inheritance;

() There are significant signa that indieate the matured debis cannot be taken back.

Above receivables should be ratified by the board ns bud debts.

(2) Method on bad debis ealeulation: The allowance method,

&, Accounting method on invantory

(1) Classification of inventory

The inventories of the company include raw materials, packaging materials, low-value
2
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AMHUI RELIADLE STEEL TECHNOLOGY COLTI
MOTES T THIE FIMAMCIAL BTATEMENT FOR THE YEAR 3033

consumable tems, finished products, unfinizhed |'.ll'l..'ll.hll.‘alﬂ ele,
(2) Measurement of inventories’ prices
The inventories oblaining are priced ot the nctual cost, while the inventories sending out are
priced with the weighted average method, The low-value consumable items and puckaging materials
are amortized by immediate write-off method when consumed, The calculation of products’ cost is
under the species-classification method, The merchandise invenlories are priced at the nctunl cost,
while priced necording to the weighted average method at the time of sending ofl.
(3) Recognition and mensurement for inventory impalrment provision
The final inventory ls priced ot the smaller amount between the cost and the net realizable value,
The reserves for devaluation is caleulated based on individual item of inventory, and then included in
the current profit and loss.
9, Valuation, deprecintion policy and depreciation reserves for fixed nsset
(1) Identifying fixed asset
(1) Fixed nsset represents the Kind of building, mechanical equipment, vehicle and other
operationnl applinnces that is capable to serve for more than one year;
2 Or main appliance and article, irrelevant to production or operation, whose unit price is over
2,000 RMB and survive no less than two years.
(2) The recognition criteria and caleulation method of fixed assets” valuation and depreciation
FEAEIvEs
The fixed assets are priced at the actual cost in the obtaining time. At the end of each year, ihe
company checked the fxed nssets items by items, and the depreciation reserve is equal to the
recovernble amount minus the book value, The deprecintion reserve for fixed nsset, booked by
fndividual, would be included in current profit and loss,
(3) Deprecintion methods for fixed asset:
The depreciation of fixed nssets is caleulated with the stralght-ling method. Fixed assots’ life
spans ure determined by thelr ¢lassification, while the residue rate is 10%, There are kinds of fixed

assets with various depreciation life and yearly depreciation:

Category Life Span (Year) Residue Rate (%)
House and Building 20 5
Mechanical equipiment 10 A
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AMHUL RELIABLE STEEL TRCHNOLOOY COLTD
ROTES TO THE FINANCIAL STATEMUERNT FOR THE YEAR 2022

Office Hquipment =5 5
Vehicle 4 5

10, Accounting method on construclion-in-progress

Construgtion-in-progress is booked necording to the actual expenditures, and shall be necounted
us  fixed asset when its workable condition is reached. Comprehensive evaluation on
construction=in-progress would be taken at the end of ench year. If evidences show that
conatruetion-in-progress is decrease in value, then the reduction should be recognized ns depreciation
reserves and included in the current profit and loss. Desides, the reserves for devaluation booked in un
individunl way.

11, Valunte and nmortize intangible asset

{13 The Intangible nsset is priced ot the actual cost when obtaining

(2) The intangible assets amortized evenly in the period prescribed by law, I no such legal
requirement existed, the own-decided amortization year should be less than 10 years,

(3) Intangible nssets’ provision for impairment: At the end of esch year, the company evaluates
the economie capabllity of all the intangible assets, For assels whose expected recoverable amount
helow its book value, the devaluation should be reserved and ineluded in the current profit and loss,
Besides, the reserves for devaluation booked in an individual way.

12, Principle of revenue recognition

Revenue |s recognized when products’ ownership have transferred to the customer, and the
company have got the rewards or the relevant rights. Specifically, revenue shall be recognized when
all the following conditions hnve been satisfied::

(1) The significant risks and rewards related to the ownership of the goods have been transferred
to the buyer;

(2) The Company retaing no continuous right of management that associated with the ownership,
nor the right of control over the sold goods;

(3) The Compuny could receive the economie benefits associnted with the transaction;

(4) The amount of revenues and costs can be measured reliably,

Other revenues pet recognized when the service is finished and the charge(eredential for charge)
is received.

13, Governmental subsidy
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For the governmental subsidy that related to profit, if it is used for compensate the afterwaid
expense or loss, then subsidy would be included in profit and loss in the expensesnocounting period;
if’ the subsidy 18 used Tor compensate expense or loss in earlier stage, then subsidy would be included
in current profit and loss.

For those governmentnl subsidy that related to property, it shall be recognized as deferred
income and ineluded in the current profit and loga directly,

14, Tux

Cntegories of taxes and their mte are listed as follows:

(1) Added-value tax; the rate of output tax is 13%;

(2) Urban construction tax: 5% of the amount of circulation tax;

(3) Extra charges of education funds: 3% of the amount of eirculation tax;

{4) Local extrn chorges of education funds: 2% of the amount of circulution tax;

(5) Income tax: adopt the tax payable nceounting method.

ML Significant chunges of necounting policies and accounting estimates | Corrections of
prior period errors.

Mone,
IV, Contingencies
Mone,
Y. Notes of the financial statement;
NOTES OF ITEMS OF BALANCE SHEET

1, Monetary nsseis

ltem Ending balunce Opening Balance
Cuxh 9, 483, 13 433, 833, 47
Cash in bank 2, 874, 466. bR 1, 157, 596, 99
Total 2, 8BRS, 940, 7 1, 581, 430, 46

2. Motes receivable
{13 Types

M, Types

Ending balance

Opening Balunce

3
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- ——
I Banker's acsontance bill 4, 119, 897, 84 2, 694, BEG. 01
2 Commercinl nccepiunce hill
T Total I-.hl 19. B47, 84 2, EEI-'i_.-HiE. 91
[ill Muin Deblors = e
. Doblors’ names Ending balance Business content Remark
JFE Metal Contalner Co., Ltd. 950,000.00 | Paid by banker's
_(Zhejinng) acceptance bill
Shanghai  Tianhaoda  Chemical 476, 000,00 | Paid by banker's
Puckuging Co., Ltd. _ acceplance bill _
400, 000, 00 Pald by banker's
Tuicang SFZT Drum Co,, Lid,
aecepinnee bill
Mingho Jilong Metal Packnging 278,000.00 | Paid by banker's
Ca, Ltd. aceeptange bill
Ningho  Jinri  Packaging 263, 410.00 ( Paid by banker's
Technology Co.,Lid. acceptance bill
JFE Metal Container Co., Litd. 200, 000. 00 Paid by banker's
(Jinngsu) — aceeptance bill L_
4, Account receivable
(1) Aging nnulysis . =Sl
End of the year
Aging bl
Book balance Proportion Bad debi reserves Book value
_ Within one year | 24,052, 934, 61 96, 31% 24, 062, 934, 61
One to three yenrs 2, 163, b2 0.01% 2. 183. 52
Above three years | 1, 182, 060. 00 1. 68 100, 000. 00 | 1, 082, 060. 00
_Total 26, 27, 168. 13 100, 00% 100, 00000 | 25, 137, 158, 13
@
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Beginning of the year
Aging
Book balunce Proportion Bad debl reserves Book value
Within one vear 23, b0, 472, 81 96, 22% 23, 660, 472, 81
One to three years 1, 182, D60, 00 4, T8% 100, 000, 00 | 1, 082, 060, 00
Above three years :
Total 24, 742, h32. 8] 100, 00% 100, 000, 00 | 24, 642, H32, 81
——————
(2) Main deblors
—
Mit, Debtors’ nnme Ending balance Reason Aging
1 TECHNOCRAFT 8, 221, 922, 03 _
Payment for goods Within one year
INDUSTRIES (INDIAD
2 | Shanghai Tianhaoda | 1, 765, 300, 00
Chemicnl Packaging Co., Payment for goods Within one year
Ltd. —
3 | Ningbo Jinrui Packaging | 1, 466, 338,79
Payment for goods | Within one year
Technology Co,, Lid,
4 | JFE Metal Container Co,, | 1,458, 500, 43 _
Payment for goods | Within one year

Lid, (Zhejinng)

| St

Wuxi SFZT Co., Ltd.

1, 336, 026, 77

Payment for goods

fs COFCo
Muanufoturing  Co,,
{Yantal)

Dirum
Ltd

1, 317, HB0. 00

Payment for goods

Wilh!ll'lll_'.i!l'lﬂ- your

Within one year

4, Prepayment

(1) Aging and proportion analysis

——
End of the year Beginning of the year

Aging Bad debi Bud debt

Amount Proportion Amount Proportion

. Tesarves TEserves
Within 1, 167,004, 12 83, 20% 3, 728, GO, 6O a7. 74%
e P —
E
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—
one year =
One o 86, 190, B5 6. BO% 86, 256, D5 2. 26%
three years S -
‘ Above
! three years
' Totl | 1,262, 284.07 100% 1, 814, 815. 45 100%
' (2) Main debtors
Mo Debtors” name Ending balance Reason Aping
I | Manjing Renyi Science & Trade 996, 421, 94
Advance payment | Within one year
Co., Ltd.
2 | Zhangzhou Tasker Automation B4, 150, 00 Bk e
" Advance payment
l'echnology Co., Ltd yenrs
1 | Rugno  Aizhong  Machinery 50,071, 04 .
Advance payment | Within one year
Munufucturing Co., Lid. N
| 4 |Fivestar Welder & Copper 33, 000, 00
‘ Advance payment | Within one year
!Jinn“lnl En.l Ltd
b, Other receivables
(1) Aging analysis
! End of the vear Ilnuinniqﬂ of the yvear
Apging Bad debt : Had debt
Amount | Proportion Amount | Proportion
II'E!I_E!'UEH“ FeRervos
Within one vear 99, 484. 04 bd, 39% 75, 122. 34 43, H6%
One o three years B0, 527, 17 Hi2. 49%
Above thiee years | 83,417, 60 45, 61% 6, B17, 13 4, 9b%
v LA+
I'otal _| 182,901, bd 100% 172, 466. 64 100%
(2) Main debtors
No, Deblors’ name Ending balance Renson Aging
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| 69, 083, 12 Reimbursed .
Labour Insuranee ‘ Within ono vear
Hxpenses |
2 Quanjine State-owned Assels 20, 248, B0
Investment Management Disbursement | Within one year
Company -
3 Arun 42, 000, 00 Borrowing | Above three years
4 Mu Maishi 26, 770, 37 Borrowing | Above three years
&, Inventory
(1) lem —
End of the yenr Beginning of the year
Category . >
~ Amount Proportion Amount Proportion
Ruw materinls 4, 664, 602, 71 71, 77h 4, 922, 698, b9 A6, 85%
Finished producis 1, 795, 461, b 28. 20% 6, 685, 447, 25 53, 15%
Total __6, 360, 064. 20 100% 10, 608, 036, 84 1 00%
(2) Capitalization of borrowing cosis not exist in this period.
'Ir' {'.'I:l_hnr gurrant assels ,
No, Item Ending balance Beginning balunce
| | Input tax to be authenticated _ 187, 67
2 | Personal Income Tax Payable 30, 448, 75 33, 308, 62
Total_ 40, 448, 76 33, 406, 19
B. Fixed nasels
(1) Original value and accumulated deprecintion
lem Ending balance Inerease for Deerense for Beginning
current period | current period balance
(1 Orlginal value; 45, 463, D00, 07 390,475, 89 | 1,960, 361.94 | 47, 024, T8G, 12
() Houseand 1 5, 105, 396, 10 21, 198, 396, 10
Building :
$h2 Mechanical 22,978, 629, 36 .;it_HE 276,80 | 1,960, 361,94 | 24, 544, T14. 41

9
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gquipment

SE L H
(9) Eisotronio 499, 728, 65 6, 199, 00 393, 629, 66
~eguipment

d) Trangportation .
(R Fipanie 802, 118, 08 BOZ, 118. 08
vichicles

() Furniture and g
88, 027, B8 BAE, 027. 88

instrumaent

{(Accumulated

_depreciation:

(u) House and

g, 536, 181, B8R 1, 001, 492, 14 B, 534, 69, 74
Hulldinn_ -
by Mechanical
®) 12, 017, 258. 16 1,814, 678,01 | 1,661, 245, 84 11, 763, 825, 99
equipment

(¢) Electronie

376, DR1. 73 8, 209, 59 A67, B72. 14
cquipment
d) Transportation
@ ¥ 671, 303, 37 28, 243, 60 Bda, 068, 77
viohicles
@) Furniture and
®) "3, R60. 64 B3, B0, 64

instrument

(1) Net value of fixed

22,779, 214. 20 | -2, 462, 137, 45 48,9116, 10 | 26, 630, 467. 84

naxets

(2) The ownership of the house buildings, on the compuny’s usable land, have been morigaged
to the Quunjino Sub-branch of Industrial and Commereial Bank of China for loans,
(3) In this period, none of the fixed assets were in idle mode or held for snle, neither did them

belong to finance rent or operating lense,

9. Intangible assets

(1) Original value and nccumulated amortization

Item Ending balance Increase for Deerense for Beginning

current period eurrent period balance
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- —_——
(1) Original value ’ _
2, 445, 600, 00 2, 445, GOO, G0
of inlnqui'l;lu assels -
Land usage right 2, 445, 600, OO 2, 445, 600, 00
EOAcoumulated
636, BAG6, 00 48,912, 00 ERE, 944, 00
_umaortization e
Land usage right 635, 856, 00 18, 912. 00 5886, 944, 00
G Net value of o
1, 809, 744, 00 =d#, 812, 00 1, BG8, 666G, 00
intangible assets i’

(2) The company has the right of land-use on 3241506 square meters, and this item’s

amortization period ig 50 years,

(3) The ownership of the company’s usable land have been mortgaged to the Quanjiso Sub-branch

of Industrial and Commercinl Buank of China for loans,

10, Long-term deferred expenses

-
ltem Ending balunce Increase for Decrense for Beginning
eurrent period | eurrent period balance
Maold expense 400, 597, 39 400, 697, 39
Rental fee 9, 996. 00 g, 996, 00
Total 8, 886, 00 B, E!‘!m} 400, 697, 30 400, 597, 39
11, Short=term borrowing =
N Lenders Ending bulunce | Loan period | Rate of interest | Expired or not
Quanjine  Sub-branch  of
Industrial and Commerelal [ 10, 000, 000, 00 One year 4. 05% Mot expired
Bunk of China
Shanghai  Sub-branch  of 12, 670, 000, 00 i N
Gitlaok
Total 22, 870, 000, 00 _
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12, Acoount payable
(1) Aging analysis

E——
End of the year Beginning of the year
Aging
Amount Proportion Amount Proportion
Within one year 7. 778, BBA6. 11 a8, 02% 11, 313. TE‘IH.{:}E QE_HF}%
~ One to three yoeors G2, 461, 46 0, 7% 44, 062, 46 : 0. 37%
Above three years 04, 438, 00 1, 19% 94, 438, 00 0. 79%
Total 7, 936, 484, 57 100% 11, 952, 263. 52 100%
(2) Main Creditors —
Mo, Creditors” nume Ending balance Reason Aging
! TECHNOCRAFT Within one year,

2,877, 273, 61

Payment for goods

Above three years

2 | Assess  on  malerials _
4, 149, 071. 08 | Payment for goods Within one year
expenses
3 | Hefei Changeheng :
446, 053, 64 | Payment for goods Within one yoar

Electroplute Factory

4 | Hefei Kunlun Machinery i
468, 716. 95 | Payment for goods Within one year
Manufheturing Co., Lid
5 | Citibank India 403, B70, 19 Expense Within one year
13, Advances from customers
(1) Aging analysis
End of the year Beginning of the year
Aging _
Amount Praportion Amount Proporiion
Within one year 2, 662, 00 100% 110, 058, 60 B6. B1%
One to three yeurs 167, 22, 06 13, 19%
Over three years
Total 4, 662, 00 -_Il_f_iﬂ'ﬂ 126, 78O, 66 100%

{2} Mnin Creditors
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A——
No, Creditors’ name Ending balance Reason Aging
l Chuzhou Xinchang
Machinery Limited I, 700. 00 | Payment for goods [ Within One year
Qumpu.n:r
¢ |8 i i 600, 00 | Payment for goods | Within One year
L —
HI I!mI:luyuu piy payable R
Item Ending balance Ingrease for Decrease in Beginning
curtent period current period bulance
_ Wages payable 1, 318, 914. 62 7,632, 242, 48 | 7, 608, 943, 03 1, 295, 615. 17
Waolfire payable 116, 327. 38 316, 327. 38 B

Labor insurance

1, 132, 310, 61

1, 132, 310, 61

Labour union 8, 000, 00 8, 606,66
expenditure
i 46, 009, 8] 46, 009, B1
education
Hong 2, 467. 00 2, 457, 00
provident fund =
Total 1,3 IH 914, 62 9, 137, 347. 28 8, 114, 047, 83 1, 296, 615, 17
15, Tuxes payable —
Nos, Tax item Ending balunce Beginning balance
I Unpaid VAT 646, 704, 30 | 361, 467. 00
2 Corporate income tnx _ 1, 168, 777. 40 541, 025, 62
3 Building tax payable 46, 100, 42 Ak, 100, 42
Land use tax payable 56, 726, 36 66, 726, 36
b Urban construetion tax payable £6, 120. 65 16, 259, 40
& Exira charges of education funds payable 44, 672, 40 8, 756, 64

i3

308



AMHUI RELIABLE STEEL TECHHOLOGOY CO.LTD

HOTIS TO THE FINANCIAL STATEMENT FOR THE YEAR 2022

i Local extra charges of education funds

payable 22, 448, 27 6, 603, 76
B Stamp tax payable 5,060,211 7, 100, 40
] Water conservancy funds payable 2,726, 21 4, 681, 33

Total 1, 927, 326. 22 1, 038, 608, 93
16, Other payables
(1) lems
Mo, ltem Ending balance Beginning balance
1 | Interest payable |44, 963, 98 444, 494, 86
2 | Other payables 10, 144, 50 7, 786, 00
Tutal 165, 108, 48 457, 280, ﬂﬁu
(2) Interest payable
liem Ending balance Incrense for Decrense in Boginning
current period current period hulance
Interest of borrowings . ‘
102, 363, 02 133, 266, 42 301, 290, 46 | 270, 377. 06
from India Company
Interest of borrowings
42, 610, 96 ~136, 506, 85 179, 117, 81
lrom Bank
Total 144, 963, 98 -3, 240, 43 d01, 290,46 | 449, 194, 86
(3) Other payables
(n) Aging analysis
End of the year Beginning of the year
Aging .
. Amounl Praporiion Admotinl Proportion
Within one year 2, 458, 50 23, 25%
One to three years 7, T86, 00 76, 6% 7, T86. 00 100. 00%
Total 10, 144, B0 100, 00% 7, THE, 00 100, 00%
(b) Main Creditors
No. Creditora’ name Year end balance Renson Aging

E]
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—
I ] Plate deposit Cunrantee deposit | One 1o three
6, 361, 00
| years
2 | Labour suit deposlt Cusrantee deposit | One 1o three
1, 425, 00
- yeirs
17. Deferred income tax linhilities
End of the year Beginning of the year
ltems Taxable temporary | Deferred income | Tuxuble temporary | Deferred income
differences tax labilities differences tax linbilities
Diepreciation . i o
2,161, 888, 24 540, 472, 06 2, 151, 326, 02 baT, 831. 561
of fixed nssots -
Total 2, 161, BBE, 24 540, 472, 06 | _2. 161, 326, 02 637, 831. 61
I8, Paid-up eapital :
Roginning of the year_ e Piaiioadi End of the year
Investors Amount for current | lor current
Proportion Ammount Prisportion
yuar year
TECHNOCRAFT
IMDUSTRIES 15, 1289, G21. HH 100 15, 126, 621, 98 100%
_LINDiA ) -
Tatnl 16, 128, 621, b4 mlﬁ 15, 129, 621, 95 1030%

(1) Original currency of the paid-up capital iz 2.25 milllon US dollars, equivalent to
15,129,621,98 RMB,

(2) The paid-up capitals sboved have been verified by Chuzhou Heng Li Xin Certified Public
Accountunts Office (ChuHeng YanZi[2008]|MNO, 164, Chuleng YonZi[2008]NO.224;
ChuHengYanZi[2008)N0.255;  ChuMengYanZi[2008|N0O272;  ChuHeng YanZi[2009]N0,034;
Chulleng YanZi[ 2009]M0,095; ChuHeng YanZi[2011[NO.028;  ChuHeng YanZi[2011]NO, 139,
ChuHeng YanZi[2013|NO,001; ChuHeng YanZi[2013[NO.014).

i3
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19, Undisiributed profit

Ttem

This Yeur

Last Yenr

(13 Undistributed profit at beginning of

this period

7,318, 100. 90

4, 782, 362, 66

Plugr net profit for the current yoar

6, 367, 977. 79

2, 636, 748, 35

prior year income adjustment

() Profit available for distribution

13, 686, O7H, G

7, 318, 100. 90

minus:withdrawal reserve fund

withdrowal — reserve  for

business expansion

withdrawal reserve for bonus

and welfare fund for staff and workers

(9 Undistributed profit ot the end of

this period

14, 686, 078, 69

7, 318, 100, 90

NOTES OF ITEMS OF INCOME

1. Opetation revenues and costs

STATEMENT

Item : Acerunl nmount

in this year

Acerual nmount in lust year

Ineome

Coat

Incomo

Cosat

Main business | 66, 849, 083, 13

56, 843, 488, 98 |

72,001, 326. 86

64, 182, 376, 70

Include:  Export :
11,414, 673, 20
praduct

9,972, 061, 12

14, 612, 373, 19

16, 821, 480, b0

Sale in
65, 434, 408, 93
domestic market

46, 871, 427. 86

67, 388, 064, 67

48, 360, 896, 20

718, 360, 64

Other business 4, 691, 318, 42 5, 190, 082, b 911, 947, 78
Include:  Raw , " .
444, 637, 37 b62, 983. 02 667, 234, 61 469, 215, 43
_material
Serapa 4, 246, 418, 34 165, 367, 62 4, 632, 622, 10 442, T32. 35
- ——— S
6
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Oither income

d62. 71

326,91

Total

11, 540, 401, b5

57, 661, 839, b2

2. Taxes and uurﬂmrw

77,191, 409. 38

66, 094, 324. 48

No. ligm Acerunl amount in this | Accrual amount in last
- year S
| Urban eonstruction tax 176, 699. B2 147, 726, 20
2 Exten charges of education funds 105, 950, BY 02, 068, 46
¥ | Local extra chatges of education funds 70, 639, 91 ff, 667, 83
4 House proporly tax 184, 401, 68 161, 696, 48
b Land use tax 226,906, 44 226, 905, 14
fi Stamp tux 20, 937. 23 22, 345, 00
7 Water congervancy funds 42, 656, 39 46, 794. 99
8 Vehicle nnd vessel tax 1, 380. 00 1, 380, 00
Total 820, 480, 34 763, 6574, 49

3, Selling expenses in this year is 2,497, 906. 29 RMB, while the amount in last year is

2, 534, 020, 87 RMB in total,

No, ltem Acerual amount in this year | Acerual amount in lnst year
l Wage 688, 412, 76 600, 316, 22
2 Transportation expenses 1, 561, 391, 69 1, 863, 009. 26
i Quality compensation 167, 847, 45 14, 904, 00
4 Travel expense 80,264, 40 26, 212. 94

4. Administration expenses in this year ig 2, 266, 184, 42 RMB, while the nmount in last year is

4, 494, GEZ, 89 RMB in total.
-

P sr——
No, Iem Acerunl amount in this year | Acerual amount in last year
|| Wage R22, 788, 56 2, 522, 556, 15
- =
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E—
2 | Wellare 890, 092, 42 f4, G465, 06
3 | Labor insurance 102, 601. 68 133, 015. 356
4 | Entertainment expense L 9, 466. 50 48, 337, 81
b | Travel expense 17, 005, 40 16, THE, 74

___6 | Office expenses |15, 575, 46 86, 320, 64
7| Maintenance cosl 224, 078, 89 82,972.79
8 | Depreciation cost 188, 765. 76 173, 706. 06
0 Amortization of intangible 48, 912. 00 48, 912, 00

nasels

10 | Vehicle expense 47, b28, BT 48, 103, B9

5, Financinl expense

M
~ No, ltem Acerual amount in this vear | Acerual amount in last vear
| | Inferest income -5, 283, 38 -2, 467, 33
2 | Interesi expense 1, 461, 269, 79 2,021,998, 63
4 | SBLC 166, 161, 20 = _?:EE. 026, 56
4 | Certifieation fee 143, 306, 00
6 | Commission charge 22, 014,17 29, hio, 44
6 | Profit or loss on exchange =411, 071. 61 60, 785, 06
— Total 1, 366, 976, 17 2, 437, 914, Eﬁ_
6, Other income .
No. Item Accrual amount in this year | Accrual amount in last year
| | Governmental subsidy l* Eﬂ_l, 415. 02 175, 336, 42
e— Total 1, 281, 415, 02 175, 335, 42

. Cupitnl disposition benefit
Ma. liem
& —

Acerual amount in this year

Accrunl nmount in last year

1K
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1| Income of disposal of fixed

|08, 660, 88 468, 869, 83
nssets
_"Lt'.l'llﬂ 188, 664, 88 468, BG4, B
8. Hnn-uﬂsrulinﬁ ir+|:!uli_'rlmn|5.'-: qannpnnlling expenditure —
Tterm Acerual amount in this year | Accrunl amount in lnst year
() | Non-operating income - =
(a) | Penalty income 1, 662, 40 1,413. 02
(k) | Other income 1, 064. 31 2, B26, 77
_| Total 2, 606, 71 4, 239, 79
(2 Non-operating expenditure .
(0) | Overdue fine 260,66 | 0, O67. 22
() | Penalty 900. 00 50, 000, 00
()| Other expenditure 4, 658, 18 36, 419, 21
Total b, 709, 14 96, 476. 43
9, Intcomo X cipenss s
_Mo. liem Acerunl nmount in this vear | Accrual amount in last year
I | Current income [mx expense 2,069,979.31 | 604, Eﬂ. 75
2 | Deferred income tax expense 63, 9H7, GH 278, BRO, 00
Totul 2, 136, D66, 99 884, 417, 66
V1. Cash Flows
Adjust net profii to -;z-p;rullr;E cish flow in an _i;ndirunl'. mathod:
~ Item This year Last year
(DReconciliation of net profit/(loss) to eash flows
from operating activities: .
_Met profit 6, 367, 977, 79 &, 636, 728, 36
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Minus: loss on unconfirmed investment

Plus: Impairment provigion for nssets

Deprecintion of fixed nssets, oil & gos nsset

depletion, depreciation of productive biologieal nssets

2,862, 613, 34

34, 066, 266, 12

Amaortization of intangible nsscts

48, 912, 00

48, 912, 00

_Amoriizstion of long-term prepaid expenses

1743, B56. 09

d46, 622, 18

Decrense in deferred expenses (minus sign

representing inerense)

Incrense in neerued expenses (minus sign

representing decrense)

Loss on disposal of fixed assets, intangible

nasets and others (minus uliﬂql_repreuunl.inu Eiins)

-198, 669, 88

-4 58, B6D, B

Logs on disposal of fixed nssets Cminus sign

representing gains)

Logs on the changes In falr valug  Cminus sign

representing gaing )

Financlal expenses  (minus sign representing

pains

2,048,811, 88

2, 468, 018, 80

l.ogs arlsing from Invesiments  (minus sign

representing gains )

Decrease of deferred income tnx nasets  (minus

sign representing increase)

Incrense of deferred income tax linbilities

(minus sign representing decrease )

2, 640, 66

278, BRO. 90

Decrease In inveniorles (minus sign representing

increase)

4, 147, 971. 6

1, 064, OBR, 51

Decrense in operating receivables  (minus sign

representing increase )

1, 632, 459, 23

OR4, T34, 34

Increase in operating payables  (minus sign

-4, 230, 525, 43

-1, 428, 175, 12
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ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD
NOTILS TO THI PINANCIAL STATEMENT FOR THE YEAR 2022

representing decrense )

Others

28, 076. 15

14, 286, 29

Net eash flows from operating sctivities

13, 875, 223. 27

6,814,022, 87

ﬁ}} Important investing and financing nctivities

that irrelevant with eash receipts and payment;

Conversion of debt into capital

Reclussification of convertible bonds expiring

Financinl leasing of fixed assols

(D Change on Cash and Cash Equivalents:

Closing balance of eash

2, BB, 949. 71

1, 501, 430, 46

Minus: Opening balance of eash 1, 6501, 430, 46 493, 088, 37
Add: Closing balunce of cash equivalenis =
Minug; Opening balunce of cash equivalents
Net increase of eash and cash equivalents 1, 202, 619. 25 |, 098, 342, 09
VIL Related party & velated-party transaction
l. ﬂuluh:d parly ——
i Name of related company Relationship
TECHNOCRAFT INDUSTRIES (INDIA) Parent company S
2. Related-party transaction
The transactions between related-party in 2022 are ns follows:
L!J_Flumhuﬂe —
_ Mame lhI! VeI Laat vear

TECHNOCRAFT INDUSTRIES (INDIAY

6, 426, 471, 78

8, 162, 766, 62

Tostul
s

6, 426, 371, 78

8, 162, 755, 62

(2) Sules

2
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ANHU RELIADLE STEEL TECHMOLOGY C0,1T0
MOTES TOTHE FINANCIAL STATEMENT FOR THE YEAR 2032

Mame This year Lasi year
TECHNOCRAFT INDUSTRIES (INDIA) 8, 606, 262, 21 1, 486, 455, 26
Tatal 8, 606, 262, 21 1, 486, 465, 26
= e : e
532 Contncts
I
_ I.‘.'.’.‘T' Enltl.linlg .t"fl.“.’“f“ Bquipnina bulum:lu

(1) Accounts receivable

TECHNOCRAFT INDUSTRIES (INDIA )

g, 221, B22. 03

4, 216, 064, 16

(2) Short-term borrowing ==
TECHHOCRAFT INDUSTRIES CIMDIA2 2, b0, 280, 00
(4) Accounts payable
TECHNOCRAFT INDUSTRIES (INDIA 2, BT7, 273, 61 3, 390, 030, 76
(1) Interest payable

_TECHNOCRAFT INDUSTRIES (INDIA) | 102,853, 02 270,377, 06

V111, Commitment
MNone,

X, Subsequent events
None.

X Additional stntement

In this period, there 18 no provision for bad-debt, inventory falling price, fixed nssets

depreciation or long-term equily inveatment depreciation,

Feb. 8, 2023

ANHUI RELIABLE STEEL TECHNOLOGY CO.LTD



TECHNOCRAFT NZ LIMITED,
NEW ZEALAND



Balance Sheet
TECHNOCRAFT NZ LIMITED
As at 31 March 2023

Account NzZD
Assets
Bank
Business Current Account 30,618
HSBC Bank NZD Account 3,07,037
Total Bank 3,37,655
Current Assets
Accounts Receivable 28,17,040
Bond for East Tamki Warehouse 52,106
Hire Purchase Stock 7,64,004
Inventory 44 51,334
Prepayments 17,359
Stock on Hand -16,42,636
Withholding tax paid -10,614
Total Current Assets 64,48,593
Fixed Assets
Furniture & Fittings 9,179
Less Accumulated Depreciation on Furniture & Fittings -229
Less Accumulated Depreciation on Office Equipment -24
Office Equipment 1,117
Total Fixed Assets 10,042
Total Assets 67,96,289
Liabilities
Current Liabilities
Accounts Payable 35,35,748
GST 1,16,360
HSBC Bank USD Account 87
HSBC LOAN (USD) 15,99,368
Income Tax -73,920
Income Tax 67,485
Sales Commission 13,706
PAYE Payable 4,088
Wages Payable - Payroll -50
Total Current Liabilities 52,62,872
Non-current Liabilities
Loan from Technocraft Industries (India) Limited 9,74,743
Total Non-current Liabilities 9,74,743
Total Liabilities 62,37,614
Net Assets 5,58,675
Equity
Current Year Earnings 1,25,153
Retained Earnings 3,33,522
Share Capital 1,00,000
Total Equity 5,58,675
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Profit and Loss

TECHNOCRAFT NZ LIMITED

For the year ended 31 March 2023

Account NzD

Trading Income

Hire Purchase 14,02,607
Sales 38,76,038
Total Trading Income 52,78,645

Cost of Sales

Purchases 29,45,398
Stock Adjustment 10,19,584
Total Cost of Sales 39,64,982
Gross Profit 13,13,663

Other Income

Freight Surcharge Income 49,435
Total Other Income 49,435

Operating Expenses

Bank Fees 2,469
Bank Revaluations 9,353
Business Development Expenses 22,246
Cleaning 554
Consulting & Accounting 19,470
Depreciation 254
Entertainment 781
Entertainment - Non deductible 899
Freight & Courier 1,65,136
Freight outward -62
Freight Surcharge Expense 62,803
General Expenses 16,866
Hire charges Plant and equipment 4,746
Inspection Expense 1,606
Insurance 7,663
Interest Expense 1,68,194
IRD Interest 4,507
KiwiSaver Employer Contributions 847
Legal expenses 26,934
Motor Vehicle Expenses 5,637
Office Expenses 1,145
Printing & Stationery 1,275
Realised Currency Gains 4,06,609
Rent & Opex 66,413
Repairs and Maintenance 10,758
Salaries 28,218
Stock Reconciliation 44,562
Subscriptions 994
Telephone & Internet 1,151
Travel & Accommodation - National 22,242
Travel - International 3,359
Travel - Local 748
Unrealised Currency Gains 48,379
Sales Commission 13,706
Provisional Income Tax FY 22-23 67,485
Total Operating Expenses 12,37,944
Net Profit 1,25,153
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TECHNOSOFT ENGINEERING, INC,
USA



Technosoft Engineering Inc.
Balance Sheet

ASSETS
Current Assets
Checking/Savings
1000 - Cash
Total Checking/Savings
Accounts Receivable
11000 - Accounts Receivable - CAD
1210 - Accounts Receivable-Trade
Total Accounts Receivable
Other Current Assets
1400 - Other Receivables
1500 - Prepaid Exp
Total Other Current Assets
Total Current Assets
Other Assets
1996 - Investment in Tech. Innovation
1999 - Investment in Tech. Services
Total Other Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
2010 - Accounts Payable-Trade
Total Accounts Payable
Credit Cards
American Express
Total Credit Cards
Other Current Liabilities
2200 - Accrued Expenses
2300 - Accrued Payroll
2370 - NY PFL Tax
2620 - Debtor Advance
2630 - Security Deposit
Total Other Current Liabilities
Total Current Liabilities
Total Liabilities
Equity
3010 - Capital Stock
3020 - Treasury Stock
3510 - Retained Earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

UsD

Mar 31, 23

2,563,237

2,563,237

727
22,42,342

22,43,069

(3,631)
1,690,207

1,65,576

26,61,882

5,000
10,000

15,000

26,76,882

(4,57,536)

(4,57,536)

46,754

46,754

1,60,461
89,438
21,719

1,16,342

2,961

3,90,921

(19,861)

(19,861)

1,30,000
(4,20,705)
24,80,800
5,06,648

26,96,743

26,76,882
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Technosoft Engineering Inc.
Monthly Profit & Loss-Total Company

usb
Apr-Mar 23

Ordinary Income/Expense
Income
4110 - Project Revenue
4115 - Technosoft Offshore
4310 - On-Site Revenue
4510 - Perm Placement Revenue
4610 - Material Income
4710 - Reimb Revenue

4910 - Management Fees

55,64,606
18,39,033
41,74,745
12,000
48,184
2,82,684
75,000

Total Income

Cost of Goods Sold
5010 - Labor-Direct
5110 - P/R Taxes-FICA
5120 - P/R Taxes-Unemployment
5210 - Insurance-Health & Life
5220 - Insurance-LTD & STD
5240 - Dental/Eye Expense
5410 - Visa Expenses
5430 - Material Purchase
5460 - Travel - Indirect
5470 - Travel - Indirect - Reim
5630 - Software Maintenance
5685 - AM Incentive

5810 - Technosoft Outsource

1,19,96,252

31,47,276
1,74,998
28,364
1,60,023
4,802
460
1,77,224
56,660
2,23,759
13,433
4,467
25,550
59,03,215

Total COGS

99,20,231

Gross Profit
Expense
6000 - Sales Expenses

6010 - Salaries
6110 - P/R Taxes-FICA
6120 - P/R Taxes-Unemployment
6210 - Insurance-Health & Life
6220 - Insurance-LTD & STD
6240 - Dental/Eye Expense
6310 - Travel
6570 - Marketing Expense
6710 - Sales Cloud Software Expense
6801 - Sales and Recruitment Support

20,76,021

1,90,699
16,493
1,655
22,634
31

600
1,41,166
15,819
27,748
5,08,843

Total 6000 - Sales Expenses
7000 - Recruiting Exp
7510 - Recruiting & Employment Costs

9,25,688

49,792

Total 7000 - Recruiting Exp

49,792
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Technosoft Engineering Inc.
Monthly Profit & Loss-Total Company

Apr-Mar 23
8000 - Admin Exp
8010 - Salaries 67,258
8110 - P/R Taxes-FICA 4,959
8120 - P/R Taxes-Unemployment 195
8210 - Insurance-Health & Life 4,990
8220 - Insurance-LTD & STD 702
8410 - 401K Admin Charges 1,100
8420 - Payroll Processing Charges 11,515
8510 - Professional Fees 20,734
8520 - State Filing fees 7,962
8530 - Bank Charges 13,236
8610 - Office Supplies 3,435
8630 - Maintenance-Off. Equip- S/IW 1,948
8640 - Postage 12,868
8660 - IT Infrastructure 4,250
8725 - Rent 30,338
8730 - Office Cleaning/Maintenance 2,908
8750 - Telephone-Basic 27,737
8755 - Telephone-Cellular 10,015
8770 - Insurance
8772 - Property & Liability 51,438
8774 - Insurance-Workers' Comp 931
Total 8770 - Insurance 52,369
Total 8000 - Admin Exp 2,78,519
8900 - Management Expenses
8910 - Consulting Contracts 1,80,000
Total 8900 - Management Expenses 1,80,000
Total Expense 14,33,999
Net Ordinary Income 6,42,022
Other Income/Expense
Other Expense
77000 - Exchange Gain or Loss 513
9010 - Interest Expense -139
9210 - Federal Income Taxes 1,35,000
Total Other Expense 1,35,374
Net Other Income -1,35,374
Net Income 5,06,648
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TECHNOSOFT ENGINEERING
UK LTD,

UK



Technosoft Engineering UK Limited

Profit and Loss

April 2022 - March 2023

Income
4110 - Project Revenue
4310 - On-Site Revenue
4710 - Reimb Revenue
Total Income
Cost of Sales
Cost of Goods Sold
5010 - Labor-Direct
5110 - P/R Taxes-FICA
5410 - Visa Expenses
5460 - Travel - Indirect
5810 - Technosoft Outsource
Total Cost of Goods Sold
Total Cost of Sales
Gross Profit
Expenses
6000 - Sales Expenses
6010 - Salaries
6310 - Travel
6330 - Telephone-Basic
6801 - Sales & Recruitment Support
Total 6000 - Sales Expenses
8000 - Admin Exp
8220 - Insurance
8510 - Professional Fees
8530 - Bank Charges
8660 - IT Infrastructure
8680 - UK Corporation Tax
8710 - Rent
8770 - Computer Expenses
Total 8000 - Admin Exp
Total Expenses
Net Operating Income
Other Expenses
Unrealised Gain or Loss
Exchange Gain or Loss
Total Other Expenses
Net Other Income

Net Income

GBP
Total

2,78,583
6,09,408

4,114
8,92,104

3,90,557
22,989
55,747

3,256

2,76,978

7,49,527

7,49,527
1,42,577

24,692
39,326
2,459
392

66,869

5,747
11,772
1,832
89
9,865
3,835
753

33,893

1,00,762

41,815

4,248

4,248

-4,248

37,566
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Technosoft Engineering UK Limited

Balance Sheet
As of March 31, 2023

Fixed Asset
Tangible assets
1800 - Fixed Assets
1820 - Computer Hardware
1860 - Laptop
Total 1800 - Fixed Assets
1900 - Accum. Depr.
1920 - Accum Depr-Computer Hardware
Total 1900 - Accum. Depr.
Total Tangible assets
Total Fixed Asset
Cash at bank and in hand
1000 - Cash
1050 - Checking - Citibank General
1070 - Cash-Payroll Clearing Account
Total 1000 - Cash
Total Cash at bank and in hand
Debtors
Debtors
Debtors - EUR
Debtors - USD
Total Debtors
Current Assets
1210 - Accounts Receivable-Trade
1400 - Other receivables
1410 - Employee Advances

1450 - Receivable-Technosoft Engineering Inc

Total 1400 - Other receivables
1500 - Prepaid Exp
1510 - Prepaid Insurance
1520 - Prepaid Legal Fees/Visa Fees
1530 - Prepaid Travel/Entry Expense
1570 - Prepaid Rent
1590 - Prepaid Other
Total 1500 - Prepaid Exp
1600 - Security Deposits
Other debtors
Total Current Assets
Net current assets
Creditors: amounts falling due within one year
Trade Creditors
Creditors
Creditors - USD
Total Trade Creditors
Current Liabilities
2010 - Accounts Payable-Trade
2200 - Accrued Expenses

2215 - Accrued Vendor Invoices
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GBP
Total

242
846

1,088

-1,088

-1,088

1,45,889

1,45,889

1,45,889

2,35,948

2,35,948

4,800

4,800

93
4,078
3,034
1,032

-2,000

6,238
958
18

12,014

3,938,852

1,59,752
13,989

1,73,741

2,499
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2250 - Accrued Income Tax

Total 2200 - Accrued Expenses

2300 - Accrued Payroll
2310 - Accrued Wages

2320 - Accrued Commissions

2330 - Accrued Payroll Taxes

2340 - NEST Pension
Total 2300 - Accrued Payroll
2500 - Unsecured Loan
Corporation tax payable
VAT Control
VAT Suspense
Wages and salaries control

Total Current Liabilities

Total Creditors: amounts falling due within one year

Net current assets (liabilities)

Total assets less current liabilities

Total net assets (liabilities)
Capital and Reserves
Ordinary share capital
Retained Earnings
Profit for the year

Total Capital and Reserves
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24,905

9,864

34,769
10,568

9,865
57,116

34,313

1,49,251

3,22,991

70,860

70,860

70,860

33,293
37,566

70,860



TECHNOSOFT GMBH,
GERMANY



Technosoft GMBH

Balance Sheet
As of March 31, 2023

Assets
Current Assets
Accounts receivable
Accounts Receivable
Total Accounts receivable
1000 - Cash
1030 - Petty Cash
1050 - Checking - Sparkasse Karlsruhe Bank
1055 - Dortmund 113100
1070 - Cash - Payroll Clearing Account
Total 1000 - Cash
1400 - Other Receivables
1410 - Employee Advances
1420 - Social Security Liabilities
1450 - Input Tax Ded. following period/year
Total 1400 - Other Receivables
1500 - Prepaid Exp.
1520 - Prepaid Legal Fees / Visa Fees
1530 - Prepaid Travel / Entry Expense
1580 - Prepaid Exp-Billable to Client
1590 - Prepaid Other
Total 1500 - Prepaid Exp.
1575 - Security Deposit
Total Current Assets
Total Assets
Liabilities and shareholder's equity
Current liabilities:
Accounts payable
Accounts Payable (A/P)
Total Accounts payable
Master Card 5526 77402 0503 2449
Chaitanya Raj Bhide - 5526 74XX XXXX 2653
Gunter Wiskot - 5526 74XX XXXX 2456
Total Master Card 5526 77402 0503 2449
2200 - Accrued Expenses
2215 - Accrued Vendor Invoices
Total 2200 - Accrued Expenses
2220 - Accrued Interest
2290 - Accrued Miscellaneous Expense
2300 - Accrued Payroll
2330 - Accrued Payroll Taxes
Total 2300 - Accrued Payroll
2310 - Accrued Wages
2320 - Accrued Commissions
2420 - Other Liability
2500 - Unsecured Loan
3000 - Provisions
3010 - Other Provisions
Total 3000 - Provisions
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EURO
Total

2,15,129

2,15,129

48,358

48,358

9,200
1,303
703

11,206

4,517

1,477

5,994
1,961

2,82,647

2,82,647

70,724

70,724

4,627

4,627

1,200

-4,536

-4,536

400
1,10,000

838

838



Payroll Clearing
VAT Payable
VAT Suspense
Total current liabilities
Shareholders' equity:
Net Income
2000 - Capital Reserve
Loss Carried Forward
Subscribed Capital
Total 2000 - Capital Reserve
Retained Earnings
Total shareholders' equity

Total liabilities and equity

5,45,494
-5,24,437

2,04,309

1,07,553
30,000
-72,889
60,000

17,111
-46,326

78,338

2,82,647
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Technosoft GMBH

Profit and Loss

April 2022 - March 2023

Income
4115 - Technosoft Offshore
4310 - Onsite Revenue
Billable Expense Income
Total Income
Cost of Sales
Cost of sales
5010 - Labor-Direct
5110 - P/R Taxes-FICA
5210 - Insuarance-Health & Life
5460 - Travel - Indirect
5810 - Technosoft Outsource
Total Cost of sales
Total Cost of Sales
Gross Profit
Expenses
6000 - Sales Expenses
6010 - Salaries
6020 - Sales Commissions
6210 - Insuarance-Health & Life
6310 - Travel
6320 - Meals & Entertainment
6750 -Telephone-Basic
6801 - Sales & Recruitment Support
Total 6000 - Sales Expenses
8000 - Admin Exp
8440 - Employee Specialty Expense
8510 - Professional fees
8530 - Bank charges
8560 - Legal fees
8640 - Postage
8660 - IT Infrastructure
8725 - Rent
8760 - Internet Charges
8770 - Insurance
Total 8000 - Admin Exp
9010 - Interest Expense
Total Expenses

Net Earnings

EURO
Total

6,25,542
7,26,396
16,548
13,68,486

4,12,787
2,371
96,747
53,629
5,00,433
10,65,966
10,65,966
3,02,519

56,100
40,756
14,176
17,854
1,013
1,066
32,290
1,63,255

1,452
11,760
420
1,919
264

562
6,841
392
2,101
25,711
6,000
1,94,967
1,07,553
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HIGHMARK INTERNATIONAL
TRADING FZE,

UAE



Highmark International Trading FZE
Balance Sheet - 31-Mar-2023

Liabilities Amount in AED Assets Amount in AED
Capital Account 1,85,000 |Fixed Assets 1,34,31,783
Capital Account 1,85,000 Furniture & Office Equipments 8,403
Houston Land 44,45 446
Houston Warhouse 92,76,677
Investment in Properties - Residence 46,11,540
Motor Vehicle 37,263
Current Liabilities 71,836 |Provision for Dep on Furntiures & Office Equipment (8,403)
Advance Rent Received 48,750 Provision for Dep on Motor Vehicle (3,880)
Deposit Received 6,500 Provision for Depreciation - Houston Warehouse (23,31,282)
Provision for Emaar Community Fees 6,085 Provision for Depreciation - The Residence UAE (26,03,982)
Puthran CA Auditors 10,500
Current Assets 70,76,768
Deposits (Asset) 10,710
Loans & Advances (Asset) 10,78,535
Sundry Debtors 16,81,562
Bank Accounts 4,38,077
AAIT/Technocraft Rental (@)
Consultancy Fees Receivable - TNZ 12,85,375
Fixed Deposit 25,70,750
Highmark Property Management Corporation 11,767
Profit & Loss Alc 2,02,51,716
Opening Balance 1,71,39,603
Current Period 31,12,113
Total 2,05,08,551 |Total 2,05,08,551
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Highmark International Trading FZE
Profit & Loss A/c - 1-Apr-2022 to 31-Mar-2023

Particulars Amount in AED Particulars Amount in AED
Purchase Accounts 2,94,573 |Sales Accounts 3,00,460
Discount Received - Discount Given -
Purchase Account... 2,94,573 Sales Account 3,00,460
Gross Profit c/o 5,887
3,00,460 3,00,460
Gross Profit b/f 5,887
Indirect Expenses 14,14,359 |Indirect Incomes 45,20,584
Audit Fees 10,500 Compensation Received -
Bank Charges 1,278 FD Interest 23,894
Car Expenses 1,934 Fees Income 31,21,625
Computer Running Expense 500 Rental Income - Houston 12,45,066
Consultancy Fees 24,400 Rental Income - Residence 1,30,000
Depreciation on Furniture & Office Equipments 1,638
Depreciation on Motor Vehicle 3,880
Depreciation on The Residence Property-UAE 3,07,590
Depreication on The Houston Warehouse Property-USA 5,00,368
Expenses on Property - Houston 45,152
Expenses on Property - Residence 18,256
Forex Gain / Loss 65,263
HPMC Manager Fees 11,018
Legal & Professional Fees 41,328
Miscellaneous Charges 955
Mobile Expenses 4,801
Post & Courier Expenses 457
Printing & Stationeries 407
Salaries & Wages 1,44,000
Staff Welfare Expenses 23,969
Sundry Balances Written Off (1,311)
Tax on Property(Houston) 1,91,854
Telephone & Internet 3,602
Travelling & Conveyance 9,342
VAT on Input ( VAT on Purchase) 5% 27
Vehicle Parking Rental 3,150
Nett Profit 31,12,113
Total 45,26,471 |Total 45,26,471
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AAIT / TECHNOCRAFT SCAFFOLD
DISTRIBUTION LLC,

USA



AAIT/ Technocraft Scaffold Distribution LLC

Profit Loss

Ordinary Income/Expense

Income
4000 - SALES INCOME
Service Charge
Gross Sales
Interest Income
Refunds

Total Income

Cost of Goods Sold
Purchases
Direct to Customer Purchases

Freight & Shipping Expenses

Customs & Duty Fees, Import Tax

Cost of Goods Sold
Total COGS
Gross Profit
Expense

E-Commerce

Alarm

Advertising

Accounting

Auto and Truck Expenses
Fuel - Jose Luis
Service & Maintenance
Service - Eduard
Fuel - Eduard
Fuel - Chapman
Fuel - Dennis
Fuel - Ramesh
Fuel - John
Fuel - Justin
Fuel - Sammy
Fuel - Truck
Allowance - John
Allowance - Jose P.
Allowance - Justin
Allowance - Ramesh
Allowance - Chapman
Alllowance - Dennis

Parking and Tolls

Total Auto and Truck Expenses

Bad Debt

Bank Service Charges

Business Licenses and Permits

Casual Labor
Charitable Contributions

Cleaning and Janitorial

337

uUsD
Jan - Dec 22

4,64,45,568
84,718
-4,001
5,824

-130

4,65,31,888

2,58,11,456
71,92,310
11,59,860
1,42,873

3,43,06,500

1,22,25,388

35,245
523
2,87,440
16,800

68
41,958
5,053
4,547
131
466

26

129
860
135
28,033
6,000
1,200
7,800
600
6,600
3,000
6,662

1,13,268
6,64,197
35,745
270
11,926
818
15,147

Page 1 of 6



AAIT/ Technocraft Scaffold Distribution LLC

Profit Loss

Commissions
Jose
Steve
Total Commissions
Computer Expenses
Office
Total Computer Expenses
Equipment Rental
Insurance Expense
Health
Vehicle
Liability Insurance
Workers Compensation
Ins - Chapman
Ins - John
Insurance Expense - Other
Total Insurance Expense
Interest Expense
Internet
Legal & Professional Fees
Licenses and Fees
Meals and Entertainment
Meals and Entertainment-Eduard
Meals and Entertain - David R.
Meals and Entertain - Dennis
Meals and Entertainment-John
Meals and Entertainmnt - Justin
Meals and Enter. - Matthew
Meals and Entertainment-Ramesh
Meals & Entertainment - Chapman
Meals and Entertainment - Sammy
Total Meals and Entertainment
Office Supplies & Expenses
Office Supplies-Eduard
Office Supplies - Dennis
Office Supplies - David R.
Office Supplies-John
Office Supplies - Jose P.
Office Supplies - Matthew
Office Supplies-Ramesh
Office Supplies - Chapman
Office Supplies - Justin
Office Supplies - Sammy
Office
Office Supplies & Expenses - Other
Total Office Supplies & Expenses
Outside Labor

Professional Fees
338

Jan - Dec 22

8,578
27,024

35,602

1,750

1,750
57,502

30,478
40
4,26,336
6,957
300

300

4,64,412
3,71,689
4,270
58,879
85,639

7,621
3

575
3,716
1,213
19
169
3,406
233

16,954

6,400
200
146

5,962

1,456

1,442

1,061
716

1,680
590
480

15

20,148
15,223
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AAIT/ Technocraft Scaffold Distribution LLC
Profit Loss

Consulting Fees
Outside Services

Training

Professional Fees - Other

Total Professional Fees
Rent Expense
Repairs and Maintenance
Seminars & Trade Shows
Shipping
Shipping-Eduard
Shipping-John
Shipping-Ramesh
Shipping - Sammy
Shipping - Other
Total Shipping
Taxes
Social Security/Medicare
Federal Unemployment
Unemployment - FL
Unemployment - TX
Property
Total Taxes
Telephone Expense
Eduard
Dennis
John
Justin
Ramesh
Office / Cellular
Total Telephone Expense
Training/Education
Travel
Office
Eduard
John
David R.
Dennis
Matthew
Ramesh
Justin
Chapman
Total Travel
Uniforms
Justin
Uniforms - Other
Total Uniforms
Utilities

Warehouse Expenses

Jan - Dec 22

8,89,674
58,890
7,116
30,651

9,86,331
3,59,689
154
15,700

90
3,169
110
219
53

3,641

93,898
625

-407
488
2,96,218

3,90,821

4,926

450
1,447
1,718
2,016
1,318

11,876
43,927

1,000
70,875
15,568

2,873

3,762
11,934

833
11,093
12,938

1,30,876

2,442
7,426

9,868
16,183

83,197
339
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AAIT/ Technocraft Scaffold Distribution LLC
Profit Loss

Wages

Officer

Others

Wages - Other
Total Wages

Total Expense

Net Ordinary Income

Other Income/Expense

Other Income
Workers Comp Dividends
Other Income
Interest Inc - Naval Logistics
Total Other Income
Other Expense
Holiday Bonus
Depreciation Expense
Amortization Expense
Federal Income Tax Expense
State Income Tax Expense
California Franchise
Texas Franchise
Florida
State Income Tax Expense - Other
Total State Income Tax Expense

Total Other Expense

Net Other Income
Net Income

340

Jan - Dec 22

1,66,165
15,24,086

16,90,251

60,55,961

61,69,426

723
1,184
4,700

6,607

61,831
2,067
12,98,943

2,477
2,47,547
61,937

3,11,961

16,74,802

-16,68,196

45,01,231
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AAIT/ Technocraft Scaffold Distribution LLC
Balance Sheet

As of December 31, 2022 uUsD
Dec 31, 22
ASSETS
Current Assets
Checking/Savings
Bank of America - 0950 8,36,669
Bank of America - 1497 5,801
Bank of America - 5363 22,026
Bank of America - 5486 19,230
Citibank - 9982 60,000
HSBC Bank -3273 1,07,719
Total Checking/Savings 10,51,445
Accounts Receivable
Accounts Receivable 1,36,88,403
Total Accounts Receivable 1,36,88,403
Other Current Assets
Advance Loan 4,436
1200 - INVENTARIO 2,56,75,575
Total Other Current Assets 2,56,80,011
Total Current Assets 4,04,19,859
Fixed Assets
COmputer Software 34,192
Portable Office Purchase 35,181
Computer Equipment 30,647
Furniture and Equipment 28,380
Warehouse Equipment 1,06,836
Leasehold Improvements 97,786
Accumulated Depreciation -2,27,828
Total Fixed Assets 1,05,194
Other Assets
Prepaid Insurance 2,32,201
Deposit - Rent - Miami 86,730
Utility Deposits 601
Organization Costs 31,952
Accumulated Amortization -21,624
Total Other Assets 3,29,860
TOTAL ASSETS 4,08,54,914
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
Accounts Payable 2,17,84,400
Total Accounts Payable 2,17,84,400
Credit Cards
Bank of America 5083 1,23,505
Total Credit Cards 1,23,505
Other Current Liabilities
341
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AAIT/ Technocraft Scaffold Distribution LLC

Child Support Garnishment
Payroll Liabilities
Sales Tax Payable
Accrued Payroll Payable
Federal Income Tax Payable
State Income Tax Payable
Texas Franchise
Florida
Total State Income Tax Payable
Customer Deposits
Total Other Current Liabilities
Total Current Liabilities
Long Term Liabilities
Note Pay - Citibank LOC
Loan Payable - HSBC
Total Long Term Liabilities
Total Liabilities
Equity
Capital Stock
Retained Earnings
Qualified Dividend Dist.
Technocraft Intl (UK)
Castillo
Total Qualified Dividend Dist.
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

Balance Sheet
As of December 31, 2022

342

Dec 31, 22

1,376
36,457
-12,742
563
-19,053

3,40,235
10,767

3,51,002
81,895

4,39,498

2,23,47,403

87,37,385
16,42,016

1,03,79,402

3,27,26,805

100
46,26,778

-8,50,000
-1,50,000

-10,00,000
45,01,231

81,28,109

4,08,54,914
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TECHNOSOFT INNOVATIONS INC,
USA



Technosoft Innovations Inc
Balance Sheet
As of March 31, 2023

ASSETS
Current Assets
Bank Accounts
1000 - Cash
1050 - Checking - Citibank
1060 - Checking - PNC
1070 - Cash - Payroll Clearing Account
Total 1000 - Cash
Total Bank Accounts
Accounts Receivable
Accounts Receivable
Accounts Receivable (A/R) - EUR
Total Accounts Receivable
Other Current Assets
1400 - Other Receivables
1410 - Employee Advances

1450 - Receivable - Technosoft Engineering Projects Limited

1480 - Receivable - Debtors
1490 - Receivable - Technosoft Engineering Inc

Total 1400 - Other Receivables

1500 - Prepaid Exp.
1520 - Prepaid Legal Fees / Visa Fees
1530 - Prepaid Travel / Entry Expense
1535 - Prepaid Printing Expenses
1536 - Prepaid Telephone Expenses
1537 - Prepaid Electricity Expenses
1538 - Prepaid Internet Charges
1540 - Prepaid Maintenance
1550 - Prepaid Moving Exp.
1555 - Prepaid Software
1565 - Prepaid Professional fees
1580 - Prepaid Exp-Billable to Client
1590 - Prepaid Other
1596 - Prepaid Advertisement Exp.

Total 1500 - Prepaid Exp.

1600 - Security Deposit

1700 - Goodwill

1701 - Accum Depr-Goodwill

1750 - Covenant not to compete

1751 - Accum Depr-Convenant

Total Other Current Assets
Total Current Assets
Fixed Assets
1800 - Fixed Assets
1810 - Furniture

344

usbD
Total

1,54,061

-1,117

1,52,944

1,52,944

3,84,086

3,84,086

3,407
5,326

14,883
1,481
2,22,000
-1,51,700
50,000
-50,000

86,663

6,23,693



1820 - Computer Hardware 31,141
1821 - Check Scanner -

1830 - Computer Software 10,281
1860 - 3D Printer 9,341
1870 - Other Equipment 17,546
1891 - Television 1,179
1892 - Refrigerator 582
1893 - Microwave Oven 174
Total 1800 - Fixed Assets 70,245

1900 - Accum. Depr.
1910 - Accum Depr-Furniture -

1920 - Accum Depr-Computer Hardware -31,093

1930 - Accum Depr-Computer Software -10,108

1960 - Accum. Depr-3D Printer -9,341

1970 - Accum Depr.-Other Equipment -17,546

1991 - Accum Depr.-Television -1,179

1992 - Accum Depr.-Refrigerator -582

1993 - Accum Depr.-Microwave Oven -174

Total 1900 - Accum. Depr. -70,023

Total Fixed Assets 222

TOTAL ASSETS 6,23,915
LIABILITIES AND EQUITY

Liabilities

Current Liabilities

Accounts Payable

Accounts Payable 1,61,974
Accounts Payable (A/P) - EUR -
Total Accounts Payable 1,61,974

Other Current Liabilities
2010 - Accounts Payable-Trade -
2200 - Accrued Expenses
2215 - Accrued Vendor Invoices -
2216 - Accrued Vastek Inc -
2217 - Accrued Mobiveil Inc -

2218 - Accrued SN 7,371
2219 - Accrued Other 14,555
2220 - Accrued AT 45,407
2221 - Accrued ARG 13,006
Total 2215 - Accrued Vendor Invoices 80,339
2250 - Accrued Income Tax 23,209
2250 - Security Deposit -
2270 - Anuva Earnout Payable 1,50,000
Total 2200 - Accrued Expenses 2,53,547
2300 - Accrued Payroll
2310 - Accrued Wages 728
2320 - Accrued Commissions -
2330 - Accrued Payroll Taxes 191
2340 - Withheld 401K 649
2360 - Garnishment -
Total 2300 - Accrued Payroll 1,568

2400 - Debtors Advance 345 66,462



2500 - Unsecured Loan -

Total Other Current Liabilities 3,21,577
Total Current Liabilities 4,83,551
Total Liabilities 4,83,551
Equity
2000 - Share Capital 5,000
Retained Earnings -1,16,042
Net Income 2,51,406
Total Equity 1,40,364
TOTAL LIABILITIES AND EQUITY 6,23,915
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Technosoft Innovations Inc
Profit and Loss
April 2022 - March 2023

usD
Total
Income
Billable Expense Income 1,966
Consulting Income 7,55,285
Markup 732
Material Income 31,160
Onsite Income 2,46,242
Software Services 5,72,850
Total Income 16,08,235
Cost of Goods Sold
Cost of Goods Sold
5010 - Labor-Direct 3,45,008
5110 - P/R Taxes-FICA 5,457
5120 - P/R Taxes-Unemployement 1,148
5210 - Insuarance-Health & Life 8,894
5410 - Visa Expenses 9,557
5430-Material Purchase 29,562
5440 - Materials Purchase Non Billable 1,587
5460 - Travel - Indirect 10,218
5630 - Software Maintanance 6,109
5720 - Subcontractor Expense 1,88,927
5810 - Technosoft Outsource 26,033
5820 - Technosoft Outsource-Software Services 5,42,700
Total Cost of Goods Sold 11,75,200
Total Cost of Goods Sold 11,75,200
Gross Profit 4,33,035

347



Expenses
Expense
6000 - Sales Expenses
6801 - Sales & Recruitment Support
Total 6000 - Sales Expenses
8000 - Admin Exp
8420 - Payroll Processing Charges
8510 - Professional Fees
8520 - State Filing Fees
8530 - Bank Charges
8610 - Office Supplies
8630 - Maintenance-Off.Equip-S/W
8640 - Postage
8650 - Postage - Billable
8660 - IT Infrastructure
8670 - Depreciation
8725 - Rent
8735 - Administrative Charges
8740 - Gas/Electric
8750 -Telephone-Basic
8760 - Internet Charges
Total 8000 - Admin Exp
9210 - Federal Income Taxes
9220 - State Income Taxes
Total Expense
Total Expenses
Net Operating Income
Other Expenses
Unrealized Gain or Loss
Total Other Expenses
Net Other Income

Net Income

4,444

4,444

499
21,663
421
356
43
477
706
1,690
24,385
52,226
46,078
2,776
-190
1,982

1,53,112
23,087
986

1,81,629

1,81,629

2,51,406

2,51,406
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USA



Technosoft Services Inc.
Profit & Loss

Ordinary Income/Expense
Income
4315 Technosoft Onsite Revenue
4320 Contract Revenue
4710 Reimb Revenue
Total Income
Cost of Goods Sold
5010 Labor-Direct
5110 P/R Taxes-FICA
5120 P/R Taxes-Unemployment
5210 Insurance-Health & Life
5220 Insurance-LTD & STD
5240 Dental/Eye Expense
5410 Visa Expenses
5460 Travel - Indirect
5470 Travel - Indirect - Reim
5685 AM Incentive
Total COGS
Gross Profit
Expense
6000 Sales Expenses
6801 Sales and Recruitment Su
Total 6000 Sales Expenses
7000 Recruiting Exp
7510 Recruiting & Employment
Total 7000 Recruiting Exp
8000 Admin Exp
8420 Payroll Processing Charg
8510 Professional Fees
8520 State Filing fees
8530 Bank Charges
8640 Postage
8725 Rent
Total 8000 Admin Exp
8900 Management Expenses
Total Expense
Net Ordinary Income
Other Income/Expense
Other Expense
9210 Federal Income Taxes
Exchange Gain or Loss
Total Other Expense

Net Other Income
Net Income

usD
Apr-Mar 2023

7,64,379
8,97,930
1,43,588

18,05,897

11,27,600
47,876
3,998
53,306
700

-300
1,03,589
73,294
12,011
433

14,22,506

3,83,390

12,827

12,827

82

82

2,146
3,935
2,914
2,481
493
18,394

30,364
3,00,000

3,43,273

40,118

7,850
2,810

10,660

-10,660

29,458

350
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Technosoft Services Inc.
Balance Sheet

ASSETS
Current Assets
Checking/Savings
1000 Cash
1050 Checking-Citi Bank General
Total 1000 Cash
Total Checking/Savings
Accounts Receivable
1210 Accounts Receivable-Trad
Total Accounts Receivable
Other Current Assets
1400 Other Receivables
1410 Employee Advance
1492 Receivable-Tech. Eng. Inc
Total 1400 Other Receivables
1500 Prepaid Exp
1520 Prepaid Legal Fees/Visa
1530 Prepaid Travel/Entry Exp
1575 Security Deposits
Total 1500 Prepaid Exp
Total Other Current Assets
Total Current Assets
TOTAL ASSETS
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
2010 Accounts Payable-Trade
Accounts Payable - CAD
Total Accounts Payable
Other Current Liabilities
2200 Accrued Expenses
2215 Accrued Vendor Invoices
2250 Accrued Income Tax
Total 2200 Accrued Expenses
2300 Accrued Payroll
2310 Accrued Wages
2330 Accrued Payroll Taxes
Total 2300 Accrued Payroll
2370 NY PFL TAX
Total Other Current Liabilities
Total Current Liabilities
Total Liabilities
Equity
2000 Share Capital
Retained Earnings
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

UsD

Mar 31, 23

1,67,795

1,67,795

1,67,795

2,21,859

2,21,859

5,500
1,00,000

1,05,500

13,417
5,401
1,481

20,298

1,25,798

5,15,452

5,15,452

(983)
32,528

31,545

24,572

24,572

14,182
1,169

15,351
1

39,933

71,478

71,478

10,000
4,04,515
29,458

4,43,973

5,15,452

351
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